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^Realignment ofEMS
US links BL delays ti i

Gadaffi launch of satisfies FrenchGadaffi launch of ncuui
with bomb executive need for devaluation
in Berlin saloon BY PAUL CHEESERIGHT IN OOTMARSUM, NETHERLANDS
The US is linking Col Gadaffi. Lib-
ya's leader, to the Berlin nightclub
bombing in which two people, in-

cluding an American soldier, were
killed and more than 150 wounded
on Saturday. US officials admit,
however, they have no hard evi-

dence implicating him directly with
the attack.

An Administration official said
the latest incident fitted "a pattern
of indiscriminate violence” against
Americans by Col Gadaffi
The Administration's accusation

caused speculation that it might be
preparing American and interna-
tional Opinion for tOUgh US mili tary

retaliation against Libya. Page 18

AUSTIN ROVER, BL's volume car
company, has again delayed the in-

ternal target date for launch of its

much-heralded Rover XX executive
saloon developed in collaboration

with Honda of Japan. Page 18

TOKYO share prices recouped

some of the week's losses in Satur-

day's half-day session. The Nikkei

index rose 104.52 to 15,124.33 after a

252.43 fall on Friday. Buying was
centred on public-spending-linked

shares. Leading prices. Page 29

FRANCE RELAXED its pressure
yesterday for an 8 per cent devalua-

tion of the franc against the D-

Mark and settled for an effective 5.8

per cent devaluation as part of the

broad realignment of European
Monetary System currencies which
was negotiated by EEC finance

ministers at the weekend.

Bombing alert

WORLD trade will surge this year

due to falling oil prices, the Econo-

mist Intelligence Unit forecasts.

Page 8

US forces and West German police

stepped up security as the hunt con-

tinued for bombers who killed two
people and injured more than 150 in

B West Berlin discotheque frequent-

ed by American soldiers. Page 2.

Coffee

Beirut shooting
Sniper fire and grenade blasts

marred a new truce at Beirut's em-
battled Palestinian camps as 400
war-weaiy citizens staged a “peace
marathon” jog, urging an end to

civil strife.

All governments declared them-
selves satisfied with the relatively

smooth handling and outcome of

the EMS's ninth realignment, trig-

gered by the desire of the conserva-
tive parties making up the new
French Government to boost the

country's competitiveness and pave
the way for lower interest rates.

The change in the franc-D-Mark
relationship was achieved by a 3

per cent devaluation of the French
currency against its EMS central

rate and a 3 per cent revaluation of

the D-Mark. The Dutch guilder was
likewise revalued by 3 per cent the

Danish krone by 1 per cent and al-

so, in a surprising move, the Belge-

Luxembourg franc was revalued by

1 per cent As a result said Mr
Mark Eysens, the Belgian Finance
Minister, the Belgian currency had

NEW ECU CENTRAL RATES
in units of national currency

per ecu

D-Mark 2.13834
Belgian franc 43.6761
Danish krone 7.91896

Italian lira 1496.21
UK pound 0.630317

Dutch guilder 2.40935
Luxemburg fr. 43.6761

Ir. punt 0.712956
Fr. franc 63628
Greek drachma 135.659

broken its traditional link with the

French franc.

Equally surprising was Italy's de-

cision not to move the lira down-
wards with the French franc. Dr
Giovanni Goria. the Italian Treasu-

ry’ Minister, was apparently happy
to leave the lira's central rate un-

changed - a decision which some
observers thought could leave the

lira vulnerable within the EMS over

the coming months.
As a result of the occasionally dif-

ficult negotiations at a Dutch holi-

day hotel, the French franc's aver-

age devaluation against other EMS
currencies is 4.7 per cent Mr Edou-

ard Balladur, the French Finance
Minister, said this was “indispens-

able” for his Government's objec-

tives which included fixing the
franc's value “on a realistic and
stable basis.”

In addition to its devaluation

against the D-Mark, the French
franc will be worth about 5.B per
cent less against the Dutch guilder;

4 per cent less against the Belgo-
Luxembourg franc and Danish
krone and 3 per cent less against
the Irish punt and the Italian lira.

Dr Gerhard Stoltenberg. the West
German Finance Minister who had
resisted a full 8 per cent franc de-
valuation during a two hour bilater-

al meeting with Mr Balladur which
paved the way for final agreement,
said the revaluation of the D-Mark
represented “no disadvantage” for

the German economy. He expected
that “the EMS will be calm for some
time, providing everybody follows

economic stabilisation policies.”

Most ministers thought the re-

alignment held out the promise of

loner interest rates. Dr Onno Rud-

Continued on Page 18
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Oil output halted
D J

1985
f M A
1986

All Norwegian oil and gas produc-

tion stopped after 670 offshore ca-

tererswenton strike formore mon-
ey and employers retaliated by
locking out all other oil production

workers. Page 2.

Gulf tanker hit

Fire on board a Saudi Arabian

tanker was extinguished following

an Iranian attack in Qatari waters
which left one crew member miss-

ing and seven injured. US safe-

guard. Page 2.

COFFEE prices on the London fu-

tures market were depressed last

week by plentiful supplies and
slack demand. The July position

ended £125 lower at £2,379 a tonne-

its lowest level since mid-February.
News that the US would not, as ex-

pected, be leaving the price-sup-

porting International Coffee Agree-
ment, failed to halt the slide.

Fiat to raise Ll,125bn
in record rights issue
BY JAMES BUXTON IN ROME

Zambian ministers

SOVIET trade with the West went

into deficit last year, largely due to

a drop in oil revenues. Page 4

President Kenneth Kaunda of Zam-
bia named new foreign and finance

ministers in a continuing effort to

keep his faltering southern African
peace initiative alive and repair

Zambia’s shattered economiy.

SENIOR Government officials from
the 22 members countries of the In-

ternational Energy Agency will

meet in Paris on Thursday to pool

their views on the collapse in oil

prices. Page 18

Peace talks hitch

Central American peace talks

among 13 Latin American foreign

ministers were drawing to a close

bogged down by military matters

and clouded by a growing frustra-

tion with US policy in the region.

COMPANIES

Accord on debt
rating agency

Weinberger visit

US Defence Secretary Caspar Wein-
berger arrived in Manila and was
expected to discuss military aid to

the Philippines with President Cor-

azon Aquino.

DEMERGER Corporation has an-
1 nounced agreement to set up a UK
debt-rating agency in its revised of-

fer for Extel, British business and
sporting information group. Page 19

Serb leader freed

Kosta Bulatovic, 50, a Serbian lead-

er whose arrest four days ago

caused widespread demonstrations

by as many as 7,000 Serbs in Yugo-

slavia's Kosovo Province, was re-

leased. He bad been charged with

spreading propaganda attacking

the country's constitutional order.

BANK OFCYPRUS Group, island's

largest banking organisation, saw
pre-tax profits up 15 per cent to

CE6.4m (S12.4m) in 1985 to C£5.6ra.

The board is proposing a 15 per
cent, the same as last year. Page 21

FLAT, the Italian, private-sector In-

dustrial group, is to raise LlJ25bn
(S711m) by means of a rights issue

to help finance its increased invest-

ment needs over the next three

years.

The issue, which will consist of a
new category of non-voting savings

shares, is the largest in Italian his-

tory. It will include shares reserved

for all Fiat's 224,000 employees, rep-

resenting a dramatic advance in

employee share ownership in Italy.

The board of Fiat, chaired by Mr
Gianni Agnelli, approved the rights

issue on Saturday at a meeting in

Turin. After the meeting, Mr Mo-
hammed Siala, who represents the

Libyan Arab Foreign Investment
Company, said Libya was not in-

tending to sell its 15 per cent stake

in Fiat, which has been the source

of much speculation recently.

If Libya did sell, Mr Siala said, it

was obliged, under an existing

agreement to offer the shares to

IFL the holding company controlled

by the Agnelli family, which owns
31 per cent of Elat. Mr Gianluigi

Gabetti, managing director of in,
said that £FI was in a position to ex-

ercise its option. At present, the

Libyan stake is worth roughly

L4,000bn.

The decision of the Fiat board to

make a rights issue reflects two fac-

tors.One is the good progress of the
company, which is soon expected to

announce record 1985 profits in

excess of Ll.OOObn on sales which
reached I£6,330bn.

The other is the remarkable rise

of Fiat shares on the Milan stock
exchange in the past few weeks. At
the beginning of Januarytheystood
at just under 6,000 each. Recently,
they touched L14.000. On Friday
night they closed at just under
L13.O0O, giving a price earnings
ratio of about 80.

Under the rights issue. Fiat is to

issue 225m savings shares ata price
of L5.000 each, composed of LI ,000

nominal value and a L4.000 pre-
mium. Some 202.5m savings shares
will be offered to holders of existing

ordinary and preference shares on
a one-for-10 basis; the remaining
22.5m new shares will be reserved
for Fiat’s employees.

The savings shares carry no vot-

ing rights but will pay a dividend of

L30 above that paid on Flat ordi-

nary shares. Savings shares are al-

so attractive to investors because
they avoid the 15 per cent withhold-

ing tax that applies to dividends on
ordinary shares.

As a further incentive. Fiat is to

offer the holders ofthenewsavings
shares options to buy stares in Co-
mau, the wholly owned subsidiary

which is a successful maker of pro-

duction systems. Coman will be list-
:

ed on the Milan stock exchange lat-

er this year and holders of the new
savings shares will have the right to

buy Comau shares on a one-for-10

basis at the official price, provided
the option is exercised in

December.
The rights issue, for which share-

holder approval will be sought at
the beginning ofJune, will lift Flat's

nominal capital by L225bn to

L2250bo. The last time Fiat made a
capital increase, in 1984, it raised

L760bn in new funds.

Flat’s board said the money
raised by the new issue would go to

help finance an investment pro-
gramme of about UO.OOObn over
the three-year period from 1987 to

1989. This represents an increase in
Fiat's investment needs. Last year
the company invested a total of

L2,450bn in plant and in research
and development in the coming
three years, it is expected to invest

an average of L3,300bn a year.

Wine chief held

STANDARD Chartered Bank of the
!

UK will consider the Cl.lTbn
(S1.73bn) Lloyds Bank takeover of-

fer at its monthly board meeting to-

morrow. Page 22

Texas bank failure may leave

largest depositors unprotected
BY WILLIAM HALL IN NEW YORK

The owner of a wine-producing

company in Parma, northern Italy,

became the ninth person arrested

in connection with a scandal over

adulterated Italian wine that has

killed at least 16 people. Page 2.

LAIRD GROUP, UK engineering
concern, increased pre-tax profits

in 1985 by 20 per cent. Page 22

Strikes warning

ALAMITO, Arizona-based energy
wholesaler, has agreed an improved
offer from Osceola Energy Develop-
ment, an investment group. Page 21

Swedish Finance Minister KJell-

Olof Feldt warned that widespread

white-collar strikes and lock-outs

planned for this week would en-

danger efforts to curb inflation.

INSTITUTE of Directors in the UK
wants changes in legislation to al-

low companies more freedom.
I

Page 8
;

Liner aground
The Italian cruise liner Achille LaTi-

ro ran aground with 600 tourists on
board at the entrance to the port of

Alexandria, Egypt, dose to where it

was hijacked by Palestinian guerril-

las last year.

ALITALIA, Italy's state-controlled

airline, more than doubled net prof-
its last year. Page 19

HUNGARY is back in the Eurocred-
it market with a 5275m, eight-year
credit, its first ever to indude a
margin of just Vi per cent as part of
the terms. Page 19

US BANK regulators have dosed
Mainland Savings, a Slbn Houston
savings and loan, which has been
hit by heavy losses on its loans to

the troubled Texan property
industry.

Mainland was one of the fastest

growing savings banks in Texas
and is one of the largest financial

institutions ever allowed to fail in

the US. Its collapse will increase

nervousness in the financial mar-
kets since it appears that the regu-

lators are not going to protect some
of the bank's largest depositors

from losses on their investment in

jumbo certificates of deposit (CDs)
which Mainland used to finance its

rapid growth.
Officials of the Federal Home

Loan Bank Board {FHLB). the

agency which regulates most of the
savings banks, said they closed
down the state chartered institution

because it bad a negative net worth.

Depositors whose funds were in-

sured to the maximum 5100,000 will

have access to their money through
the Allenpark Federal Savings and
Loan.
Mainland is typical of the fast-

growing Texas savings banks
whose problems in property have
been exacerbated by the impact of

the collapse in oil prices on the Te-
xas economy, and they are now
causing US bank regulators serious
concern. Its assets had more than
tripled since 1981, and it tad issued
over 5600m in high-yield jumbo CDs
to finance its growth. US bank regu-
lators have been critical of the way
many fast-growing savings hanks
have been able to tap the money
markets with the help of big broker-
age firms to finance their rapid
growth.

Normal])’, when a bank or sav-
ings bank falls in the US, regulators
have provided de facto insurance
cover to all depositors, regardless of
size, because of worries about ef-

fects on confidence if large deposi-

tors were allowed to lose their mon-
ey. It was feared that other deposi-
tors would withdraw their money
from other savings banks and pre-
cipitate a run on their deposits.

However, the cost of rescuing the
growing number of savings banka
in trouble is putting a heavy strain
on the savings banks’ insurance
funds, which protect depositors,
and regulators are under growing
pressure to allow big depositors to
lose some of their money. This is

seen as one way of restoring some
discipline into the market place.

The FHLB, which will inject ex-
tra capital into Mainland says that
Mainland's problems reflected its

“aggressive programme of high-

risk, poorly under written land and
construction lending funded
through broker deposits and in
house sales of high-cost jumbo
CDs."
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Paris aims
at cutting

inflation

to 2.3%
this year
By David Housego In Parte

FRANCE'S new right-wing Govern-
ment yesterday announced fresh

restrictive fiscal and monetary poli-

cies to prevent a revival of inflation

in the wake of the devaluation of

the French franc against the

D-Mark.
Mr Edouard Balladur, the Minis-

ter of Finance, last night committed
the Government to bringing down
inflation to 2 .3 per cent by toe end
of the year. This is slightly higher

than the French Treasury’s internal

forecasts before the devaluation,

which had anticipated that inflation

would fall to 1.5 to 2.0 per cent by
the end of toe year, but well below
the 4.7 per cent France achieved

last year.

Mr Balladur accompanied his an-

nouncement of public expenditure

cuts and of a damp down on salary

increases for public employees,

with moves towards a substantial

lifting of price and foreign ex-

change controls designed to libera-

lise the economy and strengthen

corporate profitability. He said toe

Government’s aim was to eliminate

the budget deficit - now more than

3 per cent of GNP - in three years.

The measures are a prelude to

the full statement of Government
policy that Mr Jacques Chirac, the

Prime Minister, is expected to

make before toe National Assembly
on Wednesday.
The devaluation none the less

came under immediate attack from
toe Socialists, with Mr Pierre Bere-

govoy, toe former finance Minister,

accusing his successor of abandon-

ing disinflation as the policy

priority.

The French employers associa-

tion, the CNPF, described toe deval-

uation as sanctioning, a judgement
on toe mismanagement of the So-

cialists and putting French compa-
nies back on an equal footing with

their competitors. Trades unions

reacted adversely to toe holding

i

down q£public employee wages.

|

” The.' .Governments - immediate

aim is that toe devaluation should

be followed by a cutin French inter-

est rates. But the room for substan-

tial cuts has been limited by Mr
Balladur’s announcement that

monetary growth tins year will be
held to under 5 per cent This com-
pares with a target range of 4 to 6

per cent for 1985 but an overshoot-

ing of monetary growth, which ex-

panded over toe year by 7 to 8 per

cent Credit growth this year is to

be concentrated on the corporate

sector.

Mr Balladur’s statement did not

promise a full lifting of foreign ex-

change controls, but French expor-

Continued on Page 18

A confident reaction

to Brazil’s

Cruzado plan. Page 17

D 8523 B

package to

BY JUHEK MARTIN IN TOKYO AND
PHILIPSTEPHENS IN WASHINGTON

.JAPAN WILL unveil in the next 24

hours another economic refiation-

ary package-and a longer-term plan

to make its domestic economy more
internationally receptive.

The move; comes' as toe country

faces renewed pressure from other

leading industrial nations, whose
representatives ' are gathering in

Washington . for an International

Monetary Fund policy meeting, to

step up its pace of growth.by fiscal

relaxation.

There is - growing scepticism

among these nations over Japan's

ability to meet Its forecast 4 per

real growth, this year. Domes-
tic demands are also mounting for

action to offset adverse impacts of

thehigher yen.
' The package, due to be approved,

by the Cabinet tomorrow, bears a

marked resemblance to a previous

initiative last- autumn. It mil con-

tain little of apparent immediate
benefit to Japan's major trading

partners beyond the underlying as-

sumption that faster domestic ex-

pansion is expected to suck in more
imports.

Its main elements will include:

• Higher public spending in the
current fiscal year, a traditional pol-

icy tooL About 78 per cent of the

public works budget is to be dis-

bursed in the first half of the fiscal

year, which began on April L In re-

cent years it has been customary

lor non than 70 par. cent to be
front-loaded in this way, but the 78

per cent figure is said to be toe

highest on record.

• The passing on to industrial and
personal consumers of windfall

profits, being ,earned by the
.
utility

companies as a result of the combi-
nation of lows- oO prices and a
higher yen. The -Government may
also keep a closer watch bn toe

prices of inqxitted goods in;the do-

mestic- market to' ensure that they

.

reflect at least some of the. yens
appreciation.'

"•Furthefr incentives ta toe"con-
struction industry through the dere-

gulation of government controls

over commercial building in resid-

ential areas and through toe issue

of more government construction

bonds.
The package is also likely to in-

clude a pleafor more flexible appli-

cation ofmonetary policy. However,
it is less certain whether this will be
accompanied by a further cut in the
discount rate, now at 4 per cent

In an additional move a repent

will be released today of a special

commission established last year

hy Mr Yasuhiro Nakasone, the

Rime Minister, on how Japan's
- economy might be made more in-

ternationally compatible.

The EEC is prepared to support

moves to replenish toe funds of toe

International Development Agency,

the so ft-loan associate of toe World
Bank,' by $12bn. Dr Onno Ruding,

Dutch Finance Minister, and chair-

man of toe weekend's talks, said

toe European attitude was con-

structive and if the IDA did not suc-

ceed the Europeans . could not be

blamed. Page. 18

The commission,- headed ;1by Mr
Haruo. Maekawa, - toe previous

governor of the Bank of Japan, the

central bank, will call for a shift in

economic priorities from export-led

growth to expansion by domestic

demand. It will deal mainly in long-

term structural issues, such as

-working hours and toe absence of

indigenous investment incentives.

The timing of these policy initia-

tives has been determined by the

fact that Mr Nakasone leaves for

;
Washington next weekend for talks

with Reagan Administration offi-

cials. This is both a bilateral exer-

cise and part of the preparation for

the world summit to-be held in.To-

kyo early next month.
Separately, toe Ministry of Inter-

national Trade and Industry has
announced that it will orchestrate

an import drive between now and
toe summit.

In Washington, the IMF in the

carefully-coded language character-

istic of its policy pronouncements,

is giving strong backing to toe gov-

ernments which fear that Japan's

economy is.faltering.

. The Fund's forecasts suggest that

the Japanese economy will expand
by far less than its productive ca-

pacity this year, partly due to’the

negative impact of the Govern-
ments fiscal policy.

Mr Nbburu Takeshita, Japan’s Fi-

.

wanrp Minister, will hear these con-

cerns in a meeting schedded&r to-

morrow with Mr James Bales', the

US -Treasury Secretary. The Fi-

nance Ministers of West Germany,
France and Britain are expected to

join the talks later in the day at a
.meeting of the Group of Five indus-

trial nations.

The formal session of the IMF's
policy-making interim committee
begins on Wednesday.
The Japanese Government,

which is anxious to avoid a public

row ahead of the Tokyo summit
has been arguing privately that too

much external pressure tor it to ex-

pand its economy could be counter-

productive because of domestic po-

litical sensitivities.

IDA cash boast. Page 18
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OVERSEAS NEWS
Bomb attacks on US targets have forged close co-operation between American, West German and Egyptian officials, FT correspondents

rvlrc* fAi*nimi iinirc ^ Knmliiiio Cairo ground staff investigated

report

looks for foreign links to bombing
A MOOD of despair gripped
American and West German
officials after a weekend bomb
attack by suspected terrorists
on a West Berlin discotheque
frequented by US soldiers,

Leslie Collett writes from
Berlin.

One GI and a Turkish woman
were killed and more than 150
people were hospitalised after

the explosion which tore apart
the nightspot.

Helplessness prevailed despite
the defiant reaction of Mr
Richard Burt, the US Ambas-
sador to Bonn, and Mr Hans-
Dietrich Genscher, West
Germany's Foreign Minister.

Mr Burt pledged in West
Berlin that his Government was
determined to continue its cam-
paign against worldwide “ state

sponsored terrorism." Mr
Genscher promised that West
Germany would not allow its

American friends to be
“ bombed out of our country’-"

The West German Foreign

Ministry formed a working
group to discover if any foreign

powers were behind the attack.

Mr Genscher vowed that if such
evidence was found the Bonn
Government would not hesitate

to take the firmest steps.

The bombing appeared to con-

firm fears that US forces in

West Germany and West Berlin

could become a prime target

for revenge seeking terrorists.

An anonymous caller to a West
German news agency in Berlin

claimed an " anti-American
Arab liberation front " was re-

sponsible for the attack. Other
calls however said it was the

West German Red Army ter-

rorist group. The head of West
Berlin's internal security office,

said none of the claims could

yet be considered authentic.

Security at L'S military and
diplomatic sites in West Ger-
many was heightened during
and after last month's tensions

between the US and Libya over

the Gulf of Sirte. Acess to US

army shopping centres in West
Berlin and West Germany was
tightly controlled while guards
were reinforced around the
homes Df senior officers

But instead of a military or
diplomtic installation. “ La
Belle” a popular discotheque
among GIs in West Berlin was
singled out for a bomb attack.

Both American and German
officials admitted there was
little that could be done to stop
terrorists hitting such targets

A senior West Berlin police

official explained that to spread
a security net around every res-

taurant or bar frequented by the

7,000 American soldiers in Ber-
lin would bring life in the city

to a halt.
“It would be completely out

of proportion to the results."

West Berlin's mayor, Mr
Eberhard Diepgen, said every
effort must be made to prevent
terrorists from entering the city

which is surrounded by East
German territory. West Berlin

Shultz shuttle diplomacy

expected by Israelis
BY ANDREW WHITLEY IN JERUSALEM

MR GEORGE SHULTZ, the US
Secretary of State, is expected
to visit the Middle East in the

next few weeks, in a personal
effort to inject fresh life into

the badly faltering Arab-Israeli

peace process.

Persuading the Secretary of
State to abandon his earlier re-

luctance to get involved in the
Middle East imbroglio at this

stage is regarded here as the

main achievement of Prime
Minister Shimon Peres's three-

day visit to the US last week.
No dates have yet been set

for the Shultz visit. Nor has
any clear indication emerged of
its" expected duration. But
according to Israeli officials

quoted in yesterday's Israeli

press. Mr Shultz is likely to
undertake a Kissinger-style

shuttle between Jerusalem.
Amman and Cairo.

The main aim is thought to

be to try and make tangible

Egyptians trim

public spending
By Our Cairo Correspondent

EGYPT IS reducing govern-
ment expenditures by E£300xn
(£525m) as part of an austerity
drive that saw the unveiling at

the weekend of a number of

measures aimed at increasing

,

the tax burden on the rich.
j

But these measures, which
include higher charges for

luxury goods, do not attack the
most serious problems afflicting

the Egyptian economy such as
a bloated subsidy system and
lack of an effective regime to
curb imports.
The Government hopes to

reduce expenditures by
sharply limiting the number of
officials travelling abroad and
banning purchases of new gov-
ernment cars.

Ministers appear to be having
difficulty agreeing on a com-
prehensive programme to tackle
Egypt's economic crisis because
of fears of stirring up social

unrest.

progress simultaneously on two
fronts: the aborted mores to get

talks under way between Israel

and a joint Jordanian-Pales-
linian delegation and the dead-

locked Taba border talks with

Egypt.
On bis return to Israel last

Friday Mr Peres said the

priorities were “ to try and
complete the agreement with
Egypt-” set up action against

terrorism and " to explore the

possibility of new openings with
Jordan following King
Hussein's recent break with the

Palestine Liberation Organisa-

tion.
Paving the way for a Shultz

visit, Mr Michael Armacost, a

senior State Department official,

is due to visit the capitals of

the three countries involved
over the next few days.

In return for Mr Shultz agree-

ment to lend his weight to the

Middle East peace effort the

Israeli Prime Minister is

reported to have promised to

make substantial improvements
in the running of Lhe occupied

West Bank and Gaza regions.

Among the relaxations and
concessions are likely to be the

appointment of Arab mayors
for the three West Bank
municipalities currently headed
by Israeli arfny officers, an
increase in Palestinian family
unifications in the occupied
territories and the setting up
of a committee to look into the

industrial development of the
West Bank.
According to the leading

Israeli daily Yediot Ahronot.
during his talks in Washington
Mr Peres suggested that a six-

man committee made up of two
Jordanians, two Palestinians

and two Israelis be set up. to

discuss the holding of direct

negotiations under an inter-

national umbrella.

Bulgaria warned to expect

management changes
BY PATRICK BLUM IN SOHA

BULGARIA'S Communist
Party Congress ended on Satur-
day with a tough speech from
Mr Todor Zhivkov, the party-

leader. who warned of large-

scale changes among personnel
in the country's managerial
and industrial organisations.
There were no surprises in

voting for party posts. About
one third of the 194-strong
central committee places were
taken by new members, but
there were no changes in the
Politburo, its candidate mem-
bers or the powerful central
committee secretariat. Few
changes had been expected
following a sweeping series of

reforms within the party's

most important bodies in the
build-up to the Congress.
Mr Zhivkov was unanimously

re-elected party general secre-
tary. In his closing speech, he

warned of changes in the
country's ecenomic manage-
ment structures. Serious prob-
lems had, he said, emerged
recently in important sectors

of the economy and Industry.

These had been caused by
natural disasters, but industry
also suffered from poor
management and inefficiency.

Mr Zhivkov emphasised the
need for a scientific and tech-
nological revolution, but he
dismissed suggestions that the
party was falling prey to
“ fashionable leanings '* in its

drive to modernise.
The management apparatus

is to be “ reconstructed ” to
deal with the new tasks. A new
style of work was needed.
Incentives would be given to
encourage efficiency and the
production of consumer goods
expanded to meet demand.
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officials said There were indi-

cations but no proof that

terrorists had entered unim-
peded from East Berlin after

arriving at Schoenefeld Airport
in East Germany.

Although investigations were
launched by the authorities in

West Germany and West Berlin
as well as the US army, officials

were pessimistic that future
attacks could effectively be pre-
vented. One West Berlin police
official noted the only way to
foil bomb attacks was to

increase citizens
1 awareness of

the danger.
" There is damn little that can

be done," said one American
diploma L He suggested that an
increase in terrorist attacks on
US forces in West Germany
could fuel isolationist senti-

ments in large parts of the US.
Pressure could build to either

do something to effectively pro-

tect the lives of GIs or to “bring
the boys home".
The bombing was the first of

its kind against US troops in

West Berlin although there

were 12 attacks on US and Nato

installations in West Germany
last year. Two people were
killed and 69 injured.

Bombs were placed in several

cars belonging to GIs in West
Germany in 19B4 and were

found to have been the work of

West German terrorists.

The far left Alternative List

(AL) party in West Berlin,

equivalent to the environment-

alist West German Greens,

severely condemned the disco-

theque bombing. In the past

they were frequently accused by

the major parties of condoning
terrorism, a charge they
strongly rejected.

A statement issued by the AL
said no political group state

institution or individual repre-

senting an allegedly “just" poli-

tical cause could be justified in

rerro rising and murderiny
young people In a disco.

AMERICAN investigators are

working with Egyptian

security officials in an effort

to establish the circumstances

which, led to last week's

bomb blast on a TransWorid
Airlines Boeing over Greece,

Tony Walker reports from
Cairo. The Egyptian Govern-
ment has continued to
strenuously deny that an ex-

plosive device was put on the
plane in Cairo.
A US Embassy spokesman

said that a representative of
the US Federal Aviation
Authority, permanently based
in Cairo, is helping co-
ordinate the investigation
which also involves TWA and
the US Federal Bureau of
Investigation.

investigations are focusing
on the possibility that a mem-
ber of the ground staff at
Cairo airport secreted the
bomb on the aircraft before
it left for Athens and Rome
on April 2.

The International Air

Traffic Association has
warned about loopholes in
ground security at Cairo air-

port. As part of its aid pro-
gramme in Egypt, the US is

providing assistance to up-
grade security

Foreign airline representa-
tives report that more care
is being taken in screening
passengers -since last June^s
hijacking of another TWA
Boeing bound for Beirut
There were suggestions then— hotly denied by Egypt—
that weapons were placed on
the aircraft is Cairo for use
by hijackers who boarded the
plane in Athens
Meanwhile, a Lebanese

woman wbo emerged as the
prime suspect in last week’s
bombing has denied involve-
ment. Mrs May Ellas Man-
sour. a boutique owner and
former militia fighter with a
pro - Syrian group, told
reporters in the Lebanon's
northern city of Tripoli she

had “no knowledge of the
Incident."

Mrs Masseur, who boarded
the plpse at the last minnte
in Cairo under suspicious
circumstances and left it in
Athens for a connecting flight

to Beirut, said she supported
attacks - on the US targets,
“ but not the way this attack
was carried out."
The 31-year-old woman,

who is partially paralysed
from a stroke suffered two
years ago, admitted she is a
member of the leftist Syrian
Social Nationalist Party.

Mr Fonad Sultan, Egypt's
Tourism Minister, is the
latest Egyptian official to
refute suggestions there was
a lapse of security in Cairo.

Airline representatives say
that it is impossible to
guarantee 100 per cent
security against determined
ami ruthless operators in an
environment like the Middle
East.
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union
accepts

pay cut
By Terry Dodsworth in New York

WORKERS at LTV Steel, Che
heavily loss-making US steel
manufacturer, have accepted
deep wage and benefit cots in

a contract which is expected
to pave the way to a round
of pay concessions in the rest

of the industry.

The LTV contract, which
also includes a pace-setting
profit and stock-sharing
clause, gained majority
approval by the group's 30,500
members of the United Steel-
workers of America Union
(USW) at the weekend, when
61 per cent voted in favour.
Agreement was reached in
spite of strong opposition in
some parts of the workforce,
the first employee body to

vote under the new syestem of
individual company bargain-
ing instituted this year.

As the LTV deal was con-
cluded, talks in most of the
other coDtract negotiations
were suspended to allow both
the unions and management to

reassess their positions. Most
companies had aimed to reach
conclusion in their negotia-
tions by the beginning of
April, but some details of the
LTV agreement have stirred
controversy elsewhere in the
industry.

The most delicate issue Is

the question of overtime
reductions and cats In the
use of non-anion contractors.

;

Both of these devices have
been Increasingly used in I

recent years to reduce steel
companies’ costs.

The cuts in remuneration
have fallen particularly
heavily on health care sup-
port Some paid holidays have
also been eliminated and cost

of living increases aban-
doned in a deal which LTV
believes will rat its overall
labour costs from $29.19 an
hour to $21.59 an hour. Cash
wages will fail by almost 9
ner cent, to $11.63 an hour
from $12.77.

In return for these redac-
tions. however, the anion has
won the right to a share in
future profits and a stock
fund, as well as the right to
union representation in nego-
tiations on the sale of any
plant in the group.

Cap sought on
liability awards
By Our New York Correspondent

THE US Government is con-
sidering moves that would
produce drastic cuts in the
amount of damages injured
parlies could collect in liabi-
lity actions against federal
agencies or employees.

Draft legislation on the
issue, which ties in with the
broader question of reform
in the US legal liability sys-
tem, is now being circulated
in Washington. Actions
against government contrac-
tors may also be brought into
tbe field of the legislation.

Placing a cap on the
amount of damages appro-
priate in any particular action
was among the main proposals
made by a government com-
mittee looking into the prob-
lems that have arisen over
tbe shortage of product liabi-

lity insurance in the US.
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BY FAY GJESTER IN OSLO

OIL and gas output in Norway's
part of tbe North Sea was shut
down yesterday by a combina-
tion of strikes and lock-outs

—

and the stoppage seemed set to

continue for some time.
The lost production is worth

an estimated NKr 250m
(£23.5in) per day. Fuel affected
includes Frigg, which straddles
tbe UK/Norwegian sector
boundary and exports all its gas
to the UK. Production on the
British side of the field is con-
tinuing as usual, but supplies to

.Britain will be hit; the Nor-
wegian share of Frigg's output
is just over 60 per cent.

The immediate cause of the

stoppage is a pay demand by
production platform catering

crews. In the seasonal bargain-
ing between unions and em-
ployers, the catering workers'
union is this year seeking wage
parity for its members with
other offshore workers. Tbe oil

companies have refused to grant
this, claiming that it would in-

volve pay increases of around
28 per cent for the 600 people
involved—many of them women.

Soon after midnight on Satur-

day, a Government conciliation

officer abandoned a last-minute

attempt to arbitrate, saying the
gap between the two sides was
unbridgeable. The catering

workers . downed tools and
simultaneously — as they had
warned they would — the
employers declared a lock-out

of all other workers on Nor-
wegian production installations—around 3,000.

The present low level of oil

prices and the upcoming
Organisation of Petroleum Ex-
porting Countries (Opec) meet-
ing on April 15, could well
restrain the Norwegian Govern-
ment from intervening to force
a resumption of work at present.

In the past, it has stepped in

quickly in order compulsory
settlement of offshore disputes
because of the industry’s im-

portance as a foreign exchange
earner and a source of tax
revenue.

Yesterday the Minister of
Labour, Mr Arne Rettedal, said
there would be no Government
intervention “for the first few
weeks," provided safety rules
were followed. Even during a
stoppage, skeleton crews have
to be kept on the platforms.
The dispute could spread

next week from production
installations to the mobile rigs
which drill exploration wells.

A final attempt at arbitration
between rig owners and em-
ployees will be made on Thurs-
day.

Oil price drop forces

staff cuts in Abu Dhabi
BY ANGELA DICK50N M DUBAI

US ‘will safeguard’ free

flow of oil through Gulf

FALLING oil prices have forced
the Abu Dhabi National Oil
Company (Adnoc) to make
staff cuts throughout its 20-odd
subsidiaries. Hardest hit is the
86bn <£40Bbn) Upper Zakum
project which last week axed
140 jobs, over 50 of which are
engineers earning between
54,000-56,000 per month.

Abu Dhabi crude prices re-
cently fell from a 1981 high of
around $34 per barrel to around
$12 per barrel. Oil production
accounts for over 90 per cent
of Abu Dhabi's gross national
product.

All Adnoc subsidiaries have
been requested to submit de-
tailed information on expendi-
ture, together with proposals
for economies to be made.
Some of the subsidiaries are
considering staff cuts of 10-15
per cent by the end of June.

Economies are expected to be
made across tbe board. Indus-
try officials said Adnoc has
asked the companies to cut un-
necessary expenditure and to
reduce operating costs. Adnoc
Is asking operators to contract
out certain work by tender, in-

cluding catering, cleaning and
maintenance.
The operator of the Upper

Zakum field is the Zakum
Development Company (Zadco),
formed in the late - 1970s to
develop and operate the diffi-

cult Upper Zakum oilfield at an
estimated cost

.
of $2bn. Tbe

actual costs have been calcu-
lated at closer to $6bn.
The field, which has an even-

tual capacity of 500,000 barrels
per day, bas recently been pro-
ducing around 150,000 b/cL
Zadco's shareholders are Adnoc
itself and Japan Oil Develop-
ment Company.

BY KATHY EVANS IN BAHRAIN

US VICE PRESIDENT George
Bush said yesterday that Wash-
ington was committed to safe-
guarding freedom of navigation
in international waters and the
free flow of oil through the
Gulf.

Mr Bush's declaration came
just one day after an attack
by Iranian helicopters on a
Saudi-owned oil tanker, the
Petrostar, just off the coast of
neighbouring Qatar.

Speaking at a breakfast meet-
ing for 50a resident American
businessmen . in the Saudi
capital Riyadh, where he is on
a three-day visit, the vice presi-
dent said that after last month's
action by the US in the Gulf
of Sirte off Libya, no one should
doubt that Washington was

,

committed to the principle of
freedom of navigation in Inter-
national waters. Similarly, no :

one should question the serious-
ness of the US commitment to
the security of the Gulf states,
he said.
.In the past two tfays, the

Gulf states have witnessed an
unparalleled display of support
for their security by high-
ranking US officials. Mr Bush’s
visit was preceded by that of
Mr Richard Murphy, US under
secretary for near-Eastern
affairs, to Abu Dhabi and
Kuwait.
Mr Bush was reported to have

dined with Sheikh Ahmed Zaki
Yamani, Saudi Oil Minister,
together with Mr William
Cutler, US ambassador to Saudi
Arabia. In Kuwait, Mr Murphy
had an hour-long meeting with
Sheikh Ali Khalifa al Sabah,
Kuwait's Oil Minister. However,
few analysts expect the visits

to achieve anything on the oli
front

Broederbond seeks meeting with ANC
BY PATTI WALDMEIR IN LUSAKA

SOUTH AFRICA'S most influ-
ential Afrikaner association,
the secret Afrikaner Broeder-
bond, which claims many top
government officials among its

membership, has sought a meet-
ing with the banned African
aNtional Congress, the leading
nationalist organisation fighting
white rule in South Africa.

It is understood at the ANC
headquarters in Lusaka that
officials of the Broederbond,
(the Brotherhood), have ap-
proached the organisation
through an intermediary, pro-
posing talks. The national ex-
ecutive committee of the ANC,

its top policy-making body, has
met to consider tbe request and
has sought more information
on the proposed purpose of the
meeting and which Broeder-
bond officials would attend.
The executive's initial re-

sponse to the approach is

understood to have been nega-
tive, although a future meeting
was not ruled out.

Over the past six months, the
ANC has held talks at. its

Zambian headquarters, in

neighbouring Zimbabwe and
Mozambique and in Europe,
with a wide range of interest
groups from South Africa. The

aim has been to form a broad-
based anti- apartheid alliance
to increase domestic political
pressure on the South African
regime.

It has met groups ranging
from liberal white businessmen,
opposition white politicians and
Afrikaner intellectuals to
church leaders, - black trade
union officials and the leader
of one of South Africa's so-
called black, homelands, Ka
Ngwane.

Talks with the Broederbond.
however, would represent the
closest step yet to negotiations

between the ANC and the Gov-
ernment of President P W
Botha. While the ANC's formal
position is that it will only ne-
gotiate with a defeated white
regime which is preparing to
hand over power and that it is

still too premature to consider
even talks about talks.

The thrust of the so-called
"grand alliance" strategy is

clearly to prepare for the pos-
sibility of negotiations at some
earlier stage. The timing of
such talks appears to be a sub-
ject of debate within the
ranks of the ANC leadership.

Poisoned Italian wine
leads to more arrests
BY JAMES BUXTON IN ROME

AS ITALIAN carabinieri con-
tinued to arrest wine makers
suspected of producing wine
containing illegal quantities of
methanol, Mr Bettino Craxi,
the Prime Minister, made a
strong attack on the “ authentic
criminals " responsible.
They had not only endan-

gered the lives of thousands
and caused numerous deaths,
be said, but had also caused
" great damage to the Italian
economy” and to the “image"
of Italy in the world. He called
on the judicial authorities to
act swiftly and severely against
them.

Carabinieri, who are still

discovering more and more
quantities of poisonous wine in
wineries and shops, yesterday
arrested Mr Carlo Bernard i.

Mandela says blacks now
ready to face violence

who runs a wine-making and
wholesale operation at Parma
Mr Bernard!, who is accused

of putting illegal quantities of
methyl alcohol or methanol into
wine, is Thought to be one of
the chief producers of the
poisonous wine.
Three others, also under

arrest, are from Narzole in Pied-
mont, Solarolo in Emilia-
Romagna and Manduria in
Apulia.
These centres sold the adul-

terated wine to other, wine
makers who bottled and labelled
it and then sold it to shops and
supermarkets. The Ministry of
Health has now published the
names of more than 60 wine-
makers whose products are
either adulterated or are sus-
pected of being so.

Tighter EEC rules urged

THE black nationalist leader
Sirs Winnie Mandela, yesterday
dismissed as “ nothing new ”

her militant call for black South
Africans to intensify their
struggle against apartheid.
Renter reports from Soweto. .

On Saturday, Mrs ' Mandela
had urged black people to enter
a new phase of "direct action”
aimed at “physically dismant-
ling" South Africa's apartheid
system. She had been address-
ing a cheering crowd at Patha-
kahle, in lhe Orange Free
State.

Yesterday, back in her home
in Soweto, she said: “I meant
nothing new other than a
response to our exiled leaders’
call that the people’s war is
on.

“ We know Pretoria will mete

;

out violence. We are saying we
are now more than ever before

prepared to face that violence."
Mrs Mandela, whose husband

Nelson Mandela is recognised
as leader of the banned African
National Congress (ANC) al-

though he has spent 24 years in
jail, was referring to recent
statements by the movement's
leadersbip^in-exile calling for
an intensified armed struggle
inside Soufh Africa. . .

“ If Pretoria wants blood for
blood, that is tbe only honour-
able answer," she declared.

South African media did not
carry Mrs Mandela's Saturday
speech. in which she said the
time would come when blacks
would be called on to go into
“liily-white”

.
areas and “take

over your wealth
• Police yesterday reported six
more deaths in black protest
violence which has claimed 1.400
lives in 26 months.

BY MAGGIE FORD IN BRUSSELS

MEASURES TAKEN by the
! Italian authorities in the wake

j

of the poisoned wine scandal
are to be reviewed by officials
at the European Commission
this week as pressure mounts

,

for changes in the rules
governing labelling of wine.

Italy has already informed
the Commission that all wines
now being exported are to carry
a certificate containing an
analysis of the amount of :

methyl alcohol in the wine. A i

small amount of the additive i

is allowed, but the wine which i

has caused the deaths of 17 i

people has contained more than j

10 times as much.
The new wine scandal has.

prompted members of the
European Democratic group at
the European Partiament to

press on with their campaign,
started after last year’s reve-

lations' that Austrian wine had
been contaminated. The MEPs

,

believe that all wine sold in :

the EEC should cany- a list of
ingredients similar to that
found on processed food.
Manufacturing methods which
alter the character of the wine
such as adding sugar, preserv-
atives or pasteurisation would
also be shown.
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OVERSEAS NEWS
FT reporters discuss the realignment of the European Monetary System and the decision to alter the EEC’s approach to mixed trade credits

How Balladur won his EMS deal
BY PAUL CHEESER1GHT Ihl OOTMARSUM, NETHERLANDS

THE FRENCH started it. The
others were not enthusiastic.
Nobody obtained what they
wanted exactly. But everybody
smiied at the end. Realistic,
moderate, they said.

In essence that was the story
o£ the ninth realignment of the
European Monetary System
exchange rates, negotiated over
(he weekend by European Com-
munity finance ministers at
Ootmarsun which sits in one of
the few sloping corners of the
Netherlands. And it was a story
that unfolded In relative tran-
quility for veterans of pre-
vious negotiations.
“ I can remember the hectic

developments in Brussels three
years ago, when people went
out on to The streets shouting—and they weren't journalists,”
recalled Dr Ozmo Ruling, the
Dutch Finance Minister. “This
meeting is rather quiet,"

He should know. He was the
chairman at the weekend
although there was a suggestion
at one stage that a neutral ought
to -take over as the Dutch had
the immediate future of the
guilder at stake.

Mr Nigel Lawson was the
obvious candidate for dis-
interested chairman because
Britain was on the sidelines,
and he could do what Sir
Geoffrey Howe, his predecessor

pean Currency Unit how.much
the French franc could go
as Chancellor of the Exchequer,
had done for the last major
realignment in March 19S3. z

But the ; .chairmanship was
less of a problem because the
main deal was struck bilaterally
between the .two main players

—

Mr Edouard Balladur, Finance
Munster of France, ana Dr
Cerhard Stoltenberg, his West
German counterpart. That could
only come after essential pre-
liminary sparring, however.
When, on Thursday evening,

Mr Balladur started telephon-
ing round other Community
finance ministers who had been
half expecting the call, the
response to his suggestion of a
French devaluation against the
Deutschemark was cool.

Senior Treasury officials and
central bankers making up the
EECs Monetary Committee,
made only limited headway
with the matter on Friday even-
ing. leaving all the qey ques-
tions to be decided by the
ministers on Saturday.
Before he got down to

detailed haggling, Mr Balladur
had to justify the need for
change. None of his colleagues
would accept his starting point
of an S per cent devaluation
against the D-mark. To some
it smacked of a competitive
devaluation. Others did not

appear to be impressed with

the measures to accompany it

—the main thrust of them was

already declared policy of the

new French Government, and

there.was little fresh.

Apparently it was left to Dr
Hans Tietmeyer, the West
German state secretary for

finance to make dear that Bonn
might accept a -6 per cent

devaluation of the franc. Until

mid afternoon Saturday Mr
Balladur argued his case for a

higher figure.

The Dutch, whose economy is

so tightlv linked to its giant
neighbour's, knew they would
have to -follow West Germany
but they did not initially seek a

revaluation, for the guilder.

Belgium wanted no change for
the Belgian franc, it saw no
technical reason for one. Italy

could not allow the lira to get

too far out of line with the
French franc. But Mr Balladur
-was sticking to 8 per cent.

Until the degree of devalua-
tion between the Frencb franc
and the D-mark could be
settled, ministers could not

: address the more detailed
.questions, of how much the
D-mark oiight to go up from its

central rate against the Euro-
down, and what would happen
to the other currencies.

Late Saturday afternoon the
matter shifted out of the con-

ference room in the Hotel
Wiemsel. where the ministers
and their officials were isolated

behind a police guard. Mr
Balladur talked to Pans, Dr
Stotcnberg talked to Bonn and
the two of them talked together.
Dinner was evidently both a
peaceable and lavish zncaL
The officials and bankers of

the Monetary Committee were
elsewhere, working on a for-
mula which would delay any
immediate translation of The
realignment into price rises for
French and price falls for
German and Dutch farmers.
These will come out in the
wash of an eventual price fixing
agreement to be negotiated by
the Community's farm
ministers.

Yesterday morning it all

clicked together. In three
quarters of an hour there was
a new parity grid, starting from
a 6 per cent devaluation of the
French franc against the
D-mark. After what had
appeared to be the deadlock of
the previous day, the speed was
breathtaking. And it gave sub-
stance to the view of an official

from one of the smaller plavers.
“The length of the negotiations
was purely symbolic." he said.

The French had to be seen
to be negotiating for three days
and the rest had to be seen to

be resisting a change they knew
was pre-ordained from the

West Germany can take

revaluation ‘in its stride’

moment the Thursday evening
telephone calls came m.
In fact, the official said, the

matter could have been settled
in half a day. Politicians were
playing the theatre of hardship
in defence of national interests.
When honour was satisfied,
many happily departed late
yesterday morning on a magical
mystery coach tour organised
by the Dutch Government.

BT OUR FOREIGN STAFF

THE WEST GERMAN economy,
set to achieve another record
trade surplus this year, will be
able to take this weekend's
revaluation of the D-mark in its

stride. Mr Gerhard Stoltenberg,

the Finance Minister, said

yesterday.

Mr Stoltenberg insisted that

the 3 per cent upward shift in
the D-mark's parity would bring
"no disadvantages" for the
economy.

It was a natural response to
:he differentials in boih infla-

tion and production costs (oT

13 and 11 per cent respectively)

between France and West Ger-
many since the lasr major
realignment of the EMS in

March X9S3. The competitive-

ness of German industry would
not be affected, he said.

The main anxiety in Bonn
now surrounds the eventual fall

in prices for German fanners
implied by the currency
changes.
Mr Ignaz Kiechle. the Bonn

Agriculture Minister who is

fighting EEC proposals for price

cuts in the forthcoming farm
season, served notice yesterday

that the Government would pay

national subsidies to protect

farmers' incomes, should the
negotiations, due to resume on
April 21. not yield a satis-

factory result.

Mr H, Onno Rudring, the

Dutch Finance Minister, praised
the French for accepting a
smaller 6 per cent devaluation
of the franc against the D-mark
instead of the 3 per cent origin-

ally demanded and viewed the

3 per cent revaluation of the
Dutch guilder as favourable for
lower interest rates.

"Our exports to West Ger-
many won't be jeopardised," Mr
Ruding reportedly added.
The overall Dutch trade sur-

plus will sinnk by 2 per cent,

according to some EEC calcula-

tions. but Mr Ruding optimistic-

ally forecast that the damage
would be smaller because of

higher sales prices and The
Netherlands’ strong interna-
tional competitive position due
to low inflation.

Finance Minister, said his key
objectives of sustaining a down-
ward trend in the Irish inra-

tion rale and creating condi-

tions for an early fall in

domestic interest rares had
been " fully achieved ” in the
EMS realignment.
The Irish punt effectively

undergoes no overall change
in its value against the Euro-
pean Currency Unit,

Speaking nn Irish radio

yesterday, he said that he ex-

pected 3n immediate removal
of a three percentage point rise

in lending rates to business im-

posed in February.
One effect for Ireland of the

revaluation of the D-mark is

to add to the cost of its S9bn
foreign debt, about one third of
which is denominated in

D-marks. However. Mr Bruton
and central bank officials pre-
dicted that this should he signi-

ficantly outweighed by the
effect or falling interest rates.

In Denmark, both the Govern-
ment and the opposition Social

Democratic Party were satisfied

with yesterday"s readjustment,
in which the krone was re-

valued by 1 per cent.
Spanish Finance and

Economy Minister. Mr Carlas
Solchaga said yesterday a de-

valuation of the peseta was not
expected,

Lawson sits on sidelines after resisting UK membership ^*^Lcre<^s s*ance c an^e^
BY ROBERT GRAHAM

THIS WEEKEND'S realignment
of the European Monetary
System passed off with' none of
the speculation about sterling's
entry into the exchange rate
mechanism that might have
been expected three weeks ago.
The meeting in Ootmarsum
turned out a Franco-German
affair, and Mr Nigel Lawson,
Britain's Chancellor of the
Exchequer, took a back seat
London's financial markets

have for the most part been
longing for the UK to become
a full member of the EMS.
That they did not .anticipate

sterling’s entry this weekend
represents a triumph for the
virtues of repetition.

Both Mr Lawson and Mrs
Thatcher have in -the past
month said again and again
that the time is not yet ripe
for sterling to join the EMS
exchange rate mechanism
(ERM). The markets have

agreed that If the time was not
ripe a month ago, when the
exchange rate stood at DM 3.20
to the pound, then it is cer-
tainly not ripe now. when a
rate of DM 8.46 makes British
exports less competitive.

But ihe level of sterling is
not the only..or even the main
reason why the Government has
resisted calls from industrial-
ists, economists and EurophOes
for Britain to join the ERM.
Although many at the Treasury
—including, it is thought, the
Chancellor—have now been won
over to the EMS, there remains
-considerable anxiety about how
sterling would behave within
the mechanism.

In the first place, sterling’s

sensitivity to oil price fluctua-
tions is still a problem. Lower
oil prices would generally be
expected to weaken the pound
but strengthen other European
currencies. .

The second problem is that
sterling, like the D-mark but un-
like the other ERM - members,
is one of the main international
investment currencies
A substantial shift of invest-

ment out of the dollar, as has
taken place over .the past year,
could lead to a swing in the
Sterling/D-mark exchange rate
depending on how international
investors redistributed their
portfolios between the two cur-
rencies.
The French franc has to a

great extent been insulated
from this portfolio shift effect

by exchange controls, but these
.are now to be dismantled.

Neither of these two argu-

ments against sterling's mem-
bership carries the weight It

once did. Oil prices have fallen

so far now that their effect on
sterling has diminished.
Over the last two weeks,

indeed, the pound has strength-

ened when oil prices felL This
was because the improved out-

look for inflation meant that UK
real interest rates, already high
by comparison with the rest of

the world, began to look even
higher.
The argument floated recently

by Mr Lawson — that the
Labour Party's opposition to

ERM membership makes it

undesirable to join for fear of

turning the exchange rate into

a political football — has won
little acceptance. Treasury
officials advance it with some
embarrassment.
There remain, however,

other reasons for at least . de-
ferring UK entry. The gap be-
tween West German inflation

at 0.1 per cent a year and UK
inflation at 5.1 per cent is still

wide, and although full EMS
membership would be expected
to help narrow this gap. it

might require the. maintenance

of high UK interest rates
It is felt in Whitehall That

domestic monetary objectives
or an exchange rate target are
genuine substitutes for the
sort of financial discipline im-
plied by membership of the ex-
change rate mechams
Yet officials who remember

spending over £lbn of foreign
exchange reserves and raising
interest rates from 5 per cent
to 71 per cent to defend
sterling during its brief
membership of the European
“ snake " in 1972 remain
worried about tieing the pound
once again to a fixed exchange
rate target.
The Chancellor found this

weekend's
.
gathering in

Ootmarsum and its outcome for
the EMS satisfactory', but he
has not yet changed his Judge-
ment that the time is still un-
ripe for Britain to take more
than a backseat role.

BY PAUL CHEESER1GHT

THE European Community is

prepared to move towards the

US position in bringing mixed
credit financing packages under
stricter control by raising the
minimum amount or aid in such
packages for the poorest

countries to 50 per cent.

Finance ministers this week-
end worked out a negotiating

mandate for the European Com-
mission for when talks start on
mixed credits at the Organisa-

tion of Economic Co-operation
and Development (OECD) in

Paris later this month.

Mixed credits bring together
concessional finance with
ordinary export credits in
packages to finance the export
of capital goods from the indus-

trialised countries.

But the Netherlands Govern-
ment which, with that of West
Germany, was voted down on
the terms of the negotiating
mandate, is considering whether

to take the matter to the Euro-
pean Court of Justice.

It is arguing that because the
mandate concerns aid as well as

trade, it should have been
settled by unanimous agree-

ment. A qualified majority it

suggests, may not be appro-

priate.

The mandate Is in two parts.

The first deals with the level of

aid in mixed credits.

The Community is agreed that

in packages for relatively rich

countries, there should be no aid

at all. For the poorest countries

the minimum aid level should go

up immediately from 25 per cent

to 50 per cent.

For countries in between
these two categories recognised

by the OECD, the minimum aid

element should be raised from
25 to 30 per cent now and to

35 per cent in May 1987.

The second part of the man-
date relates to the discount

factor used in quantifying the

amount of aid in a mixed
credits package. This factor

allows for the diminishing value
of money over Time and is pre-
sently set at an arbitrary 10 per
cent.
As such, it makes the com-

position of mixed credit

packages less costly to countries

with a low level oF interest

rates. This is why West Ger-

many and the Netherlands were
against any change.
As it is, the mandate provides

for the discount factor to be
worked out on a differential

basis, related to movements in

market interest rates-

The idea, while appealing to

countries like France and Italy,

is expected to be opposed in

Paris by Switzerland and Japan,
a factor which led Dr Onno
Ruding. the Dutch Finance
Minister, to predict the com-
munity position miBht not be
accepted within, the OECD.
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Bangkok’s geographical position makes

itthe most centrallylocated city in all ofAsia.

So it stands to reason that no matter

where it is you want to go in Asia, Bangkok

makes the perfectjumping-off point

Bangkok is also the home base for Thai

International- So it’s not surprising that we

should have more flights in and out of there

than any other airline.

For example, there are five flights daily

between Bangkok andHong Kong.

Four flights dailybetween Bangkok

and Singapore. Two flights dailybetween

Bangkok and Taipei

And there are forty flights a week

betweep Bangkok andJapan.

357 flights a week in all, to twenty-three

dries in seventeen countries, throughout Asia.

THArS ASIAN DESTINATIONS

BANGKOK COLOMBO

CHIANCMA1 TOKYO

PHUKET OSAKA

HATYA1 SEOUL

KUALA LUMPUR BEIJING

PEN'ANC RANGOON
SINGAPORE DHAKA

JAKARTA KARACHI

HONG KONG KATHMANDU

TAIPEI CALCUTTA

MANILA i

DELHI

BANDAR SERI BECAV. AN

And with our ever-expanding fleet of

747Bs on international routes to Asia, and our

wide-bodied A300s flying on the shorter

regional routes, reachingyour destinationhas

never been more convenient

or more comfortable.

So, if you’re travelling to

Asia, fly with us and you’ll '
.f)

go straight through the front gate.

jirtuvfHAtfvr



Financial Times Monday April 7 198$
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Baker plan may need Manila to

. .ask IMF
earlier increase m f0r ioans

World Bank capital thisweek

WORLD NEWS

UK hopes dim over E. German deal
BY DAVID BUCHAN IN LONDON AND LESLIE COUTT IN BERLIN

BY STEWART FLEMING IN WASHINGTON

THE RAPID rise in World Bank
lending anticipated under the
“ Baker Plan " may require an
earlier increase in the World
Bank’s capital than was initially

assumed-
This is one of the conclusions

of a study the hank has pre-
pared on implementing the so-

called u Baker Plan." The plan
is aimed at speeding economic
growth In a group of middle-
income developing countries,
and was launched by Mr James
Baker, US Treasury Secrets iy.

The study will be on the
agenda of the development com-
mittee of the World Bank in
Washington this week.

Bank officials say they believe

that implementing the a> Baker
Plan ” will require a capital in-

crease for the institution.

This is because of the out-

look for the flow of external
finance to developing countries,

including the moderate level of

commercial bank lending ex-

pected, and the fact that more
funds will have to come in the
early stages of economic
reforms.
Much depends on the willing-

ness of borrowing countries to

adopt the economic reform pro-

grammes which will trigger in-

creased World' Bank lending.

But there are already signs that

demand for World Bank loans

could be increasing.
The World Bank has just

approved a 5350m (£250ml
structural reform loan for

Argentina, and some officials

say that progress is being made
in agreeing a substantial loan

for Mexico.
World Bank officials are sug-

gesting that in its financial year
ending in June, the Bank will

raise its lending to between
$12bn and S13.5bn—up from
S11.4bn in 1985.

They estimate that the maxi-
mum sustainable lending level

without a capital increase is

SHbn a year and clearly believe

that this level could be ap-

proached next year. This, they
say. would make a capital

increase a matter of greater
urgency.
A senior US Treasury official

said last week that the US still

believes the World Bank has
adequate capital resources to

cover the extra $2bn a year of
leading envisaged during the
three-year time-scale for the
Baker plan.

But the US has made it clear

it would be willing to look at

the need for increased capital

if it became obvious that

demand for bank loans was
increasing more sharply than
expected.

West set to block call

for new SDR Issue
BY PHILIP STEPHENS N WASHINGTON

LEADING industrialised nations
are set to block a call from
developing countries for a new
issue of the International
Monetary Fund's Special Draw-
ing Rights (SDRs).
The developing countries sup-

ported by France and several
smaller Western nations, want
the SDR issue to boost the
reserve holdings of heavily-
indebted nations and to ease
what they see as a shortage of
international liquidity.

In preparations for this
week’s meeting of the IMF’s
interim committee, however, the
US. Japan and West Germany
have said they will oppose a
new allocation.

The governments of those
countries argue that there is no
overall liquidity shortage and
that an SDR issue would sen

the wrong signal to less-

developed nations -which still

need to undertake fundamental
economic reform.

East German orders

for Deutsche Babcock
Deutsche Babcock won several
East German orders, includ-
ing two for water purification
plants, at last month's Leipzig
industrial trade fair, Reuter
reports from Oberhauseo.
The company would not say
how many orders were re-

ceived or how much they are
worth. Babcock said it has
also won orders for a timber
plant and for fittings for
non-nuclear power stations.

Babcock Is 25.02 per cent-
owned by the Republic of
Iran.

By Samuel Senoren in Manila

THE GOVERNMENT of Presi-
dent Corazon Aquino will this
week formally a$k the Inter-
national Monetary Fund (IMF)
and the World Bank to disburse
immediately loans committed to
the ousted President Ferdinand
Marco’s regime which had not
been drawn because certain con-
ditions had not been met.
The Philippines has an un-

disturbed balance of Special
Drawing Rights 212m (£127m)
from a loan of SDR 615m
negotiated by the government of
Mr Marcos in late 1984.

Mrs Aquino's six-week old
Government which is in need of
cash to finance its operations,
also hopes to obtain at least
5100m from the World Bank.
Mr Jaime Ongpin, the Finance

Minister, said the Aquino
government would ask the IMF
to release the balance of the
loan even if the original terms
could not be met.
One of the key conditions

that is proving impossible to
achieve concerns the ceiling
on the Government's cash
budget deficit.

The Qquino Government ex-
pects the shortfall to be at least
Pesos 20bn (£813m) for 1986.
nearly double tbe Pesos 13bn
deficit allowed by the IMF in
1985.
Release of the IM Floan is

vital because without it. the
Philippines will not be able to
draw on the remaining 5350m
balance of the 5925m new
money committed by more than
400 international banks under
the 510bn debt restructuring
package reached in May 1985.

In spite of warnings by Mrs
Aquino’s Government has de-
cided to borrow more foreign
loans to help rebuild the
economy which had been mis-
managed in the final years of
the Marcos regime.
The economy is projected to

grow by between 15 and 2.0
per cent this year, compared
with a negative growth of 4
per cent in 1985.
Mrs Aquino is to meet Mr

Caspar Weinberger, the US De-
fence Secretary, in Manila to-

day to discuss prospects for in-

creased economic and military
aid under the military bases
agreement.
• Mr Marcos is seeking sanc-
tuary in the English-speaking
Caribbean. A Marcos aide has
approached the St Vincent
Government seeking refuge for
Mr Marcos and his family who
are now in Hawaii, Our Port of
Spain Correspondent reports.

BRITAIN'S hopes of clinching
its first major contract in East
Germany for several years, and
so narrowing a- chronic trade

deficit, have dimmed.
This follows an East German

claim that Davy Corporation’s
£40m bid to supply a Berlin
heating plant with desulphur*
isation equipment is ** well
above” a rival West German
bid.

Dr Graham Raper, Davy's
chief executive, said late last
week: “We are in the midst
of final detailed negotiations,
and it would be inappropriate
to comment on any aspect of
these contract negotiations at
this time.”
But Davy officials say their

patented Wellman-Lord de-
sulphurisation process has cost-
saving and environmental
advantages, which should com-
mand a price premium.
A senior East German official

in London said Mannesmann

of West Germany had offered
an alternative sulphur-cleaning
process for the Rummelsburg
plant at a “considerably lower
price” of £39m.
He cited the higher Davy bid

as an example of the difficulty

many UK companies were hav-
ing in matching other Western
companies in competing for
East German business.

East Germany, be admitted,
bad for a long time run a trade
surplus with Britain, which
reached - a record £140m last
year.

But the East Berlin govern-
ment was doubling the amount
of contracts on which it invited
UK companies to bid, from
around £200m-worth last year
to some £400m this year. The
trade imbalance would only
lessen if Davy and other UK
companies offered better terms,
he said.

The UK Department of Trade

and Industry said the Hum-
melsburg contract decision

would be a sign of whether
East Germany was serious

about Its frequently-stated

desire to diversify its Western
trade away from a heavy con-
centration on West Germany.

If Davy were turned down,
it was even suggested that UK
ministers 1 “might want to
revise their attitude ” to East
Germany, with fewer political

as well as economic contacts.

UK officials said Davy had
worked hard for the Berlin
deal, the signing of which was
first scheduled for last month’s
Leipzig trade fair in the
presence of Lord Lucas, a
junior UK trade minister, then
for a subsequent occasion, only
to be cancelled at the lasf

minute.
The road to East German con-

tracts “ is littered with the
corpses of UK companies who

have worked long and hard and

not got there in the end, said

a UK trade offielaL GKN w<m
the last major UK deal in East

Germany in 1982 with an fsom

truck forge contract

Davy and the .DTI described

price—on which the East Ger-

mans were clearly trying to beat

the UK company down further

—as only half .the story.

The Wellman-Lord process,

they claimed, had the advantage
over other sulphur-cleaning
systems of not requiring trod.'

daily to ferry limestone to the

plant and gypsum away from
the . plant It also produced

iodustrially-usable sulphur diox-

ide as a by-product

East German officials bad
been shown these advantages at

some of the five plants in

Austria and. West Germany
where Davy is instal l ing its

Wellman-Lord process.

Bulgaria to stay cautious

on foreign borrowing

SHIPPING REPORT

BY PATRICK BLUM IN SOFIA

BULGARIA will remain
cautious in its foreign borrow-
ing despite heavy investment
plans to modernise industry
during the- next five years.
Mr Ivan Dragnevski, chair-

man of the Bulgarian Foreign
Trade Bank, said Bulgaria was
unlikely to return to the inter-

national money markets for
loans before the autumn mid
possibly not before next year.

Bulgaria will continue to
strive to keep its external debt
in hard currency to a minimum ,

he said.

I certainly cannot see the
foreign trade bank going to the
Euromarket at least until Sep-
tember and I even doubt that
we'll go to the market before
the end of the year,” he added.

Bulgaria intends to increase
its trade and its imports sharply
in the coming five years,
especially in advanced tech-
nologies, electronics and
machinery.
But Western trade restric-

tions bn high technology
exports to countries of the
East bloc are expected to
encourage a greater integration
in the economies and trade
between the Comecon members.

Bulgaria surprised the inter-

national money markets by re-

suming borrowing last year
after an absence of several
years.

Last year’s borrowing under-
taken in the summer and
autumn were for three major
loans totalling 5470m (£335m).
The country’s foreign debt

is a state secret but it is known
to be the lowest among Comecon
countries and Bulgaria’s good
standing has enabled it to bor-
row on good terms.

A new ’

“economic bank" is

currently being set up to finance
large companies'which will take
some of the functions of the
Foreign Trade Bank.

_ Meanwhile, Mr Dragnevski
said the Foreign Trade Bank
will be expanding its role

Container market ‘may
be set for upturn9

BY ANDREW H5HBL SHIPPING CORRESPONDENT

IT WAS a sluggish week for
world shipping, but

.
further

signs emerged that some mar-
kets may be set for an upturn.
This time, UK shipbroker

Lambert Brothers takes the
view that prospects for sea-
borne trade and shipping had
measurably improved. A week
ago. R S Platou of Norway said
that tbe long and painful period
of restructuring could be end-
ing.

Lambert believes increased
demand for ships would be
concentrated in the .container
and other general and special-

ised cargo sectors. Demand for
tankers should also rise slightly,

for the first time in many years.

More than 45 per cent of
the tanker fleet consists of ships

which will be 15 or more years
old in the next five years, in

which case many will -become,
increasingly uneconomical.
The tanker fleet would be

reduced by a further 7-10 per
cent in 1986 as a result of
scrapping and low investment,
bringing the market closer to

balance.
Lev Sychrava Associates, the

consultants who helped produce
the Lambert report, said overall

world trade volume should in-

crease by 4.6 per cent, against

3.1 per cent last year, with sea-

borne trade up by 1.3 per cent,

against a fall of 0.7 per cent.

World Economic Indicators
INDUSTRIAL PRODUCTION

(1910 = 100)

US seeks textile talks

% change
over

previous

The US Commerce Department
has imposed provisional quotas
on textiles and clothing from
five countries to curb their ex-
ports to tbe US, Reuter reports
from Washington.
Department officials said they

have requested talks witfi .the
;
.

five countries—Bulgaria, China,

.

India*,South Afrugcyid Thaoi-

land—and that the quotas
would become permanent if

agreed shipment levels could
not be reached.
Congress approved legislation

last year cutting textile im-
ports, but 'President Ronald
Reagan ’VMOed it 6n grounds
the.mpb.would invite trade
tqliatijnby the nations hit...

UK
W. Germany

Trance
Italy

Netherlands
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Moscow’s

trade with

West goes

into deficit
By Our Moscow Correspondent

SOVIET TRADE with the West
went in deficit last year, accord-

ing to official figures published
yesterday. The deficit was
largely due to a drop in oil

revenues.

Overall turnover with the

West also declined, from roubles

40-9bn (£38.6bn) in 1984 to

roubles 37Bbn in 1985. Xmoprts
dropped only marginally, by
roubles 37 .8bn in 1985. Imports

while exports fell sharply from
roubles 21-3bn to roubles

I$3bn.

Economic experts in Moscow
attributed most of the shortfall

in exports to last year’s drop
in the US dollar, the currency

in which oil is traded in the

spot markets, against the
D-mark.

The rise in the West German
currency and the yen also made
imports, mostly from Japan and
Western Europe, more expen-

sive.

With more than 60 per cent

of Soviet foreign-currency earn-

ings coming from oil the im-

pact of currency fluctuations

on export revenues was signifi-

cant, tbe experts said.

But they added that the

drastic effect on Soviet trade

from the drop In -world oil

prices would only start to be
seen in the results for the first

quarter of 1986. The decline

is likely to slow efforts by Mr
Mikhail Gorbochev, the Kremlin
leader, to revitalise the

economy.

West Germany continued to

be the Soviet Union's top West-
ern trader, despite a small drop
in 1985, although Mr Martin
Bangemann. West Germany's
Economics Minister, has
recently pledged to reverse the
decline.

Trade with Britain, the US,
France and Italy also declined,
though Finland and Japan re-

corded small rises.

Soviet business with Comecon
increased sharply from roubles

72.8bn to roubles TT.Tbn. with

exports continuing to outweigh
imports.

Imports from Argentina rose

fay more than 10 per cent,

mainly because of increased

grain and other agricultural

sales. Business with India

maintained its steady rise, while
trade with China almost
douhled, from roubles 980m to

roubles 1.6fan.

PUTTINGAN ORDINARY PRINTER
WITH YOUR COMPUTER IS UKE
CUTTING ITS POTENTIAL IN HALE

. . The lastthing you want is to buya printer that limits

yourcomputer's potential. Because when your computer
is more productive, so are you.

That’s why you should buy an Oki printer.

Oki printers come in a variety ofmodels especially

designed to meet the demands oftoday's office.

They operate with IBM, Apple and practically every
other popular personal computer and software package.

So there’s an Oki printer that’s just right for you.

"lake our Microl ine 193 Printer.,

With six character sizes, super and subscripts, under-
lining and proportional spacing, it gives you tremendous
control ofyourtext

Should you wish to illustrate an idea in the text, the
Microline 193 has an all points addressable graphics
capability that makes it easy.

Plus letter and utility quality dot matrix printing at
40 and 160 characters per second (cps) respectively

All this in a remarkable machine weighing less than
6 kg and standing a mere 128mm tall.

Then there’s the heavy-duty and rugged Oki 2410 —
the high volume printer with incredible throughput
(350 cps, utility mode). Its advanced features let you cut
through difficult printing operations in record time.
Or the new MICROLINE 292 and 293, designed with
all the advantages ofthe Microline 193 plus a few more.

Like even fester throughput, dazzling seven-colour
graphics and versatile paper handling. Indeed, teamed
with your computer; the Microline 290 series puts a power-
ful production centre right at your fingertips.

In addition, every Oki printer contains a full range
of national character sets and lets you store up to 96
characters ofyourown design.

Oki printers. Link them with your computerand
you’ll have amazing potential.

The rest is entirely up to you.
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This advertisement is published byNA^Rothschild& Sons Limited and J. HenrySchroderWaggA Co. Limited onbehaH'oTHanson'IVuslPLC.The Directors ofHanson Trust PLC are the persons responsible for the information contained in this advertisement.
To the bestoftheir knowledge andbelief(having taken all reasonable care to ensure thaLsuch is the case) the information contained in this advertisement is in accordancew ith the facts. The Directors ofHanson TrustPLC accept responsibility accordingly.

Mindful that share prices can vary daily, we are publishing a bulletin showing the value

of the offer for your company. The value we’ve quoted is based on our best possible offer.

figuresbasedon the market prices at3JOpmon Friday.

H A O N T R U T
aboveoffervalue is for Hanson Trust's Share and Convertible Stock Election and takes account ofan estimate by Hoare Govett Lid. ofthe value of the 10% convertible loan stock ofHanson Trust.

The value ofthe Convertible Stock is estimated because it will only be listed in the event ofthe offer becoming uncondiu'onal.
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UK NEWS

UK Provident

to clarify

finance position

Stefan Wagstyl reports on the crisis that threatens to destroy an industry

Cornish tin miners out to show their mettle

BY ERIC SHORT

THE United Kingdom Provident In-

stitution, a long-established mutual
life company, is expected this week
to make a statement setting out its

financial position.

The move follows mounting spec-

ulation that the £1.7bn company,
based in Salisbury, 90 miles west of

London, is in difficulties.

Company officials yesterday

refused to comment on renewed
reports of problems or on any other

aspect of the company’s financial

situation.

UK Provident is a traditional life

company with about 300,000 policy-

holders, transacting mainly with-

profits business. It made a success-

ful entry to the unit-linked market
last autumn, selling more than

ElOOm (S147m) of linked-life bonds
on launch day.

Its main with-profits business

involves pooling investments and
passing on the distributable surplus

to policyholders as bonus additions

to their guaranteed benefits.

This increasingly competitive

business could be a potential source

of trouble for any life company if it

has, for example, used reserves to

enable it to distribute more surplus

than currently earned, undertaken

ambitious investments and at the

same time greatly increased its new

business.

New life business costs money to

put on the books and expenses are

not usually recouped for two or

three years.

UK Provident has been among

the top performers for with-profit

business

Insurance legislation puts strict

controls on the assets covering a

life company's liabilities. In addi-

tion a company's appointed actuary

has to comment in his annual valu-

ation if assets are mismatched with

liabilities.

Mr Ron Bignell, UK Provident’s

appointed actuary since the begin-
j

ning of the year, said yesterday

that the 1984 valuation had not

been queried by the Department of

Trade and Industry except in cer-

tain aspects of presentation.

He said the company had no trou-

ble meeting the statutory solvency

margins. The company declared bo-

nus rates at the beginning of this

year that were unchanged from

those of the previous year

MINERS of Geevor Tin Mines, in

Cornwall, south-west England,

which stopped production on Fri-

day. know that they may never go
back to work again. But they are

determined to fight to the end for

the government aid without which
the mine cannot survive.

The mothers and wives of some
of the 358 miners wept as they

watched the the last production

shift come to the surface. In the

evening, workers and their families

packed the grey granite town hall

in nearby St. Just, not far from

Land's End.

They heard Mr David Harris,

their Tory MP, break the news that

|

Mrs Margaret Thatcher, Prime
Minister, bad virtually ruled out
any prospects of short-term aid to

keep Geevor open while detailed

proposals for its long-term future

are considered. He said: This most

certainly has to be one of the sad-

dest days in our lives. But we have

not lost yet-" A voice shouted back:

Tell us what to do, Mr Harris. Tell

us."

Thirty miles away near Cam-
borne, the mood is only slightly less

grim at the Wheal Jane, South

Crafty and Pendarves mines,

owned by Carnon Consolidated, a
subsidiary of Rio Tinto-Zine. The
1,150 miners are still working, but

they fear the worst Mr Brian Cal-

ver, managing director, says: "With-

out government aid there's no Cor-

nish tin industry.
1’

So should a Conservative govern-

ment, particularly one vociferously

committed to non-interventionist

economic policies, step in and save

this industry?

Geevor and Carnon are both vic-

tims of the international tin crisis

caused by the default last October
of the International Tin Council

(ITC) which ran an inter-govern-

ment price support pact. In the last

six months tin prices have fallen

from above £8,500 a tonne to under
£4,000 - far below the production
costs of the Cornish miners.

The price collapse
. has jeopar-

dised a steady recovery in the Cor-

nish tin mining over the past 10
years, during which production has
risen by more 1

than 50 per cent to

more than tonnes last year - the

highest total since 1918.

The House of Commons Select

Committee on Trade and Industry,
which held an inquiry into the tin

crisis, had no doubts that the UK
Government as a member of the

ITC shared the blame for its default

and so had a moral duty to support
Cornwall It argued that the indus-

try deserved not only help with
funding its capital projects but also

immediate subsidies to tide it over
a period of abnormally low prices.

However, Mrs Thatcher’s letter to

Mr Harris said that, while the De-
partment of Trade and Industry

would consider grants towards "vi-

able projects,” it was "very unlike-

ly” that the Government would pay
"any form of operational subsidy

"

Unfortunately, for both Geevor

liHCORNISH TIN TIN PRICES

1«ffrT

coatso*
^Production!

Geevor’s fundamental problem is

and Carnon, the current tin price

makes it difficult - on financial

grounds alone - to make a convinc-
ing case for aid. At Geevor, a steady
stream, of recent investments, in-

cluding a new underground sloping
shaft opened in 1980,- have raised
output and lowered costs to about
£8,500 a tonne in the first half of the
financial year which ended last

month.
The company is applying for aid

towards £16m of investments which
would cut total costs to some £8,000
a tonne in about five years. On top

of this it wants about £6m to meet
running costs while the projects are

completed.

th»t. only 55 per cent of the ore go-

ing into its treatment plants comes
from underground - the rest is low-

grade material- from old waste

dumps. The chief part of the capital

spending plan would involve re-

opening an old mine at nearby Bo-

tallack - a proposal which is not

free from financial risk.

Geevor is applying for aid under

the 1982 Industrial Development

Act, under which Cornwall qualified

for regional selective assistance.

Schemes can get capital grants of

up to 40 per cent if they create or

maintain employment or if they are

"in the national interest” - a vague
criterion which gives ministers

some flexibility. But the rules also

say that schemes must be “viable."

j.ikp Geevor. Carnon has invest-

ed heavily. RTZ has put some £40m

into the company since it bought

the Wheal Jane mine in 1979. Car-

non will be asking for help towards

a capital investment of some Cl5m.

The money would be largely spent

al South Crafty ,
helping to cut over-

all company costs from just over

£7,000 a tonne to some £5,500 in

three or four years.

However, if Carnon is to remain

open, it must fund its losses in the

immediate future — with production

running at some 5,000 tonnes a

year, the company could lose £15m

in a year if costs and prices stayed

unchanged.

Price forecasts are, of course, cru-

cial to the assessment of both com-

panies. Analysts do expect a recov-

ery as 'the stocks accumulated by

the ITC are sold off, but it will be a

very slow affair, especially if other

governments also support their tin

industries. Whitehall economists,

who will judge the Cornish aid

schemes, do not quarrel with fore-

casts of an average £4,500 a tonne

for the next three years followed by

a slow increase to about £7,000 a
tonne in the mid-1990s.

The Cornish industry’s support-

ers argue against taking a short-

term view, saying that the tin re-

serves a strategic national asset

which should not be wasted.

Those arguing against govern-

ment intervention point out that the

industry has been able to finance

its recent recovery only with the

help of the rTCs price support ac-

tivities. Without that it might al-

ready have shut
The Government will inevitably

have to look beyond the financial

considerations. Of the two compa-
nies, Carnon produces more tin at

lower cost than Geevor. Its case

therefore looks stronger. But could

the Government contemplate giving

financial aid to RTZ, a hugely
profitable multinational?

Geevor has enough money to

keep its plant in running order for a

month and then will have to consid-

er dosing for good. Carnon has big-

ger resources - but it too cannot
wait for ever.
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TheUnited Biscuits offerhasdie
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TUC leader heckled

at Murdoch protest
BY HELEN HAGUE, LABOUR STAFF

DEMONSTRATORS booed and

jeered Mr Norman Willis, general

secretary of the Trades Union Con-
gress (TUC), yesterday when he
said serious consideration should

be given to the offer by Mr Rupert
Murdoch, head of News Interna-

tional, to give the labour movement
the former print works of the Times
newspaper in Gray’s Inn Road,
London.
However, Mr Willis made it dear

die offer might only be acceptable
as part of a wider settlement of the
dispute atMr Murdoch's newspaper
group.

The TUC general secretary was
among labour movement leaders
addressing a rally in Trafalgar
Square called bythe print unions in

advance of a march yesterdayeven-
ingto the News International print-

ing plant at; Wapping in east
London. ...
He was heckled continually by

elements of the crowd, which in-

cluded large contingents of miner
workers from Yorkshire and South
Wales, although he said Mr Mur-
doch's offer was inadequate in that
the primary concern was for “print
workers not print works.”
Meanwhile, the widespread use

by police of roadblocks near Mr
Murdoch’s Wapping plant, where
residents are asked to identify

themselves, is “wrong in principle
and probably unlawful," the Nation-
al Council for Civil Liberties niaimg

in a report published today.
The report says that roadblocks

and accompanying diversions of
traffic and pedestrians in the vicini-

ty of News International's plant are
“unnecessary and unacceptable in-

fringements of freedon of move-
ment" and should be stopped.

Roadblocks have been used as

part of the policing strategy arising

from massed pickets of sacked

printers protesting outside the

plant

The report concludes that police

officers are giving greater priority

to making sure that lorries deliver-

ing News International's newspa-
pers have freedom of movement
than to protecting the same rights

of local residents who are not in-

volved in the dispute.

At yesterday’s rally, Mr Tony
Dubbins, general secretary of the

National Graphical Association

(NGA), said that the dispute could

onlybe resolved on the basis of jobs

at News International for as many
as possible of the 6,000 dismissed

print workers, with adequate com-

pensation for the remainder.
Mr Dubbins said that, if the offer

ofthe printWorkswas in full and&
nal settlement of the dispute, as Ur
Murdoch had suggested, it ms
quite unacceptable.

Sawrsfisre-
all circumspect

^
Miss Brenda Dean, general secre-

tary of the Sogat *82 print union,

said: “Any labour newspaper could

only be started on principle. It

would not be a principle to accept

the proposal as a resolution of this

dispute."

Mr Harry Conroy, general secre-

tary of the National Union of Jour-

nalists, told the rally he was disap-

pointed that his members were still

working at Wapping, in defiance of

an instruction to strike.

Thatcher emphasises
support for Joseph
BY JOHN HUNT

MRS MARGARET THATCHER,
the Prime Minister, yesterday em-
phasised her “total support" for Sir
Keith Joseph following speculation
that he might soon be moved, from
his position as Education Secretary.

Sir Keith has already announced
that he intends to leave the House
of Commons at the n»*+ general
election. The Government is under
increasing pressure on the educa-
tion front and controversy has been
intensified by last week’s speech byMr Chris Patten, Minister of State
for Education, strongly hinting that
the Government is considering
greater central control over Brit-
ain s schools.

Mrs Thatcher's remarks came in
reply to a tetter from Mr Giles Ra-
mce, the Labour Party’s education
spokesman, who had called on her
to replace Sir Keith on the grounds
mat he no longer commanded the
respect of parents or local educa-
tion authorities.

Mr Radice interpreted her reply
to mean that she had no inteS
^removing Sir Keith in the near

“He is her guru, and she is so con-

cerned about her lack of support in

Cabinet that she is hanging on to

him for dear life,” he commented-
In her reply, Mrs Thatcher says

that she deeply resented the terms

used about Sir Keith in Mr Radice s

letter. Sir Kfitth
, she believed, bad

done more to raise standards of ed-

ucation than any previous Secre-

tary of State.

“As such, he has my total support
as well as the admiration of ev-

eryone who is seriously interested

in improving our education sys-

tem," she said.

She refers to the increased

spending per pupil under the Con-
servative Government but says that

high stanefords will not be achieved
simply by spending taxpayers'
money.
Mr Radice said yesterday that in

his original tetter he had challenged
Mrs Thatcher to disown the vouch*

er system proposals-and to reaffirm
her belief in the state education
system. He said that in her reply

she had not responded to either of

these points.

Labour lead ‘increases^
!£

ISE1

2®UC opinio polk on“* by-election at Fulham, westLondon, which takeT£e ^
Labour increasing^ Conservatives in seloral place and the Social Democrat-

ic??^ (SDP)/Liberal Alliance well

TteHarTOpBU^^SMdavnh.
nwspaper g™lubSir 45

Significantly, however, the poll

-%-i
*

still gives a high number 'of voters

undecided - 25 per cent altogether

but tiring to 30 per cent among
council house tenants.
The Observer poll suggests that

the dispute within the Labour Party

over toe activities of supporters of

Militant
.
Tendency - the Marxist

group - has not greatly damaged its

chances of victory.

The by-election is caused by the „
death of the Tory MP for, Fulham f.
who held the seatwith a majorityof
4,789 at the last general election. L'
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Employers

aim to

ease staff

relocation
By Vanora Bennett

THE UK employers’ organisation,
toe Confederation of British Indus-
try (CBI). today launches Europe's
first employee relocation council to
help iron outproblems fao^j fry pm-
ployers moving staff around theUK
and abroad.

Each^afco* 250.000 peoplem the UK who have changed their
]obs move house. The average cost
of each move is £10,000 although it
can be as much as £56,000. Employ-
ers spend at least £250m on remov-
al costs, providing bridging lrwn^
for buying homes and other ex-
penses.

Many companies have no dear
idea of the cost of relocating staff,
according to a study by Merrill
Lynch Relocation Management
International

Almost one in five companion ad-
mitted not knowing how much they
spent on moving staff. Only one in
three accepted it was more than
£6,000.

The council will be a clearing
house where the growing number
of British-based- companies which,
relocate employees can pool their
experience on costs:

The council aim* to encourage
the labour mobility vital for a grow-
ing company and dynamic econo-
my.
Member companies will be able

to obtain advice on relocation from
a panel of CBI and other experts.
They wifi also be able to contact
each other through the council's di-

rectory

The council will also campaign
for changes in legislation on nation-

j

al insurance and where tax prob-
J

lems arise.
'*

At present, employees are subject
to tax on all relocation payments
but, in practice, the Inland Revenue
says “reasonable" removal ex-

penses are exempt from taxation.

However, because local tax inspec-

tors decide what are “reasonable”
expense*, some employees can be
treated less generously than others.

Another key issue to be ex-

amined by the council will be the
gap between .house, prices in the

north of foe UK and in the south.

Some employees in the north have
turned down jobs in the south be-

cause they cannot afford to move.

Theft claims

slowdown-
j

INSURANCE companies:.operating

in the UK experienced foe lowest

increase in theft claims payments
for several years, according- to fig-

ures issued over , the weekend by
the Association of British Insurers,

writes Eric Short. - -

The figures showed that theft

claim payments in 1985 rose, by 4A
per cent to £334.5m. In. previous

years claim payments have been
rising by 20 and 30 per emit

UK NEWS . ..

Britain prepates bid

for long-term stake

in fast reactor club
THE PUBLIC inquiry -into ni^io^r

industry plans for a E200rn plant to

reprocess spent nuclear fuel at
Douhregy in foe far north of Scot-

land opens today at Thurso Town
Hall, 14 km from the nuclear site.

The inquiry, originally scheduled
for mid-February, was postponed
by Mr Alexander Bell who, as re-

porter, is foe Scottish equivalent of
the inspected appertnied to preside
over public inquiries in England
and Wales.

At a preliminary hearing in Tbur-
so last December Mr Bell,' respond-
ing to critics of foe detailed environ-
mental assessment submitted by
the proposers of the project, asked
for more precise information on
how it was proposed to transport
radioactive fuel to the plant.

The proposers are foe UK Atomic
Energy Authority (UKAEA), which
operates the Dounreay Nuclear Es-
tablishment, and British Nuclear
Fuels, which would design and
build the plant They are seeking
outline planning permission for a
plant which is not expected to be or-

dered before the mid-1990s, for ser-

vice eady in the next century.

Witnesses for them wilt indude
Mr Harry Allardice, project direc-

tor, a senior executive of the UKA-
EA. His brief wfil.be prepared by
Mr Peter Davies, inquiry team lead-

er for foe European demonstration
fast reactor reprocessing plant
(EDRF), and main author of tire as-

sessment of foe environmental
study.

Among the opponents will be the
Orimeys Isiand CotmoL Several en-

vironmental organisations, includ-

ing Greenpeace and Friends of foe

Earth, although opposed to the proj-

ect, have said they wifi boycott the

inquiry because it is being restrict-

ed to local issues.

The Government has stipulated
that f.h^ ' rngniry shall (foal onlywith
local issues raised by the proposal
amt *h» 1 T not investigate waKnwal

policy on tire phitnnhim-fueDpd fast

reactor, development of which is

centred at Dounreay.

The core of this policy is that

Britain, should collaborate in.a long-

term developmentprogramme with

five other nations - Belgium,

.
France, Italy, the Netherlands and
West Geraany ~ ™ the European

.

fast reactor dub. This dub aims to

devefop oommerdal fast reactor de-

signs andassodated fuel services.

.
Preheat plans of foe Haris-based

^duh eafi .for,foree jmxe “demon--

jStrator' reactions qf the .order of

i£00 MW output; am.' a reprocess^

ing plant to recyde their fod. •-

The economics of the fast reactor

depend largely"on the speed and ef-

ficiency with which spent fuel can
be recycled and returned as fresh

fuel to the reactor.

The European dub is proposing a
single reprocessing plant to recycle

foe fuel from all three demonstra-

tors phis Superphenix, the 1,200

MW demonstrator already hufit by
the French.

David Fishtock explains

ihe background to

Dounreay’s plans to

develop a plant to

reprocess spent nuclear

fuel

Britain, which expects to hood
foe last of foe series of demonstra-

tors, believes it has a strong case in

the dub for hosting the reprocess-

ing plant Fuel from the 250 MW
prototype fast reactor at Dounreay
is already regularly reprocessed on
the site and its plutonium returned

to the reactor as fresh fuel.

More than 7 tonnes of spent fuel

has been reprocessed, and more
than 13 tonnes of plutonium has
been recycled as fresh foeL No oth-

er Western country claims this

experience.

Ihe European dub plans to scale

up foe operation to at least 50

tonnes ayear.At present dub mem-
bers can account for a total poten-

tial reprocessing capacity for fast

reactor fuel of about 15 tonnes, scat-

tered among four countries.

The British nuclear industry,

with government backing, is seek-

ing outline planning permission at

this stage in order to remain com-
petitively placed - with the French
in particular - when the dub invites

;

bids. '
|

The case for EDRP is set out in a
117-page document which describes

foe proposed process as “almost
identical" to foe one practised at

!

Dounreay since 1979* The plant is

designed to treatbetween 60 and 80

tonnes of fuel a year in the form of

up to 500 fuel assemblies of differ-

ent designs.

By chemical industry gfawwfarH^

foe process is simply because it op-

erates at low temperatures and at-

mospheric pressure. EDRP is envi-

saged as occupying a building about

140 m by 90 m with a 80m stack.

Fuel from foe overseas reactors

will arrive in 90-tonne flasks simi-

lar to those already used to trans-

port spent nudear fuel by land and
sea.

The proposers say they will pro-

duce evidence showing that there

are several suitable ports to receive

the flasks. Their preferences are for

one of three ports in the Cromarty
Firth - Alness, Invergorden orNigg
- orfor Scrabster near Thurso.

The decision to go ahead with a
Channel tunnel aim opens foe op-

tion of a rail link from each of the

demonstrators to Dounreay by the

time EDRP is required.

• Environmental impact assess-

ment relating to the proposed siting

of the European Demonstration
Fast Reactor Fuel Reprocessing
Plant (EDRP), at Dounreay. Caith-

ness. Available from the UK Atomic
Energy Authority, 11 Charles II I

Street, London SW1.

An Offshore
MoneyMarketChequeAccount

^
from BankofScotland

...... ...i ^\ VkeVvev .iereey
.

'iwmm

‘VSOSO‘7

•

' ACCOUNT •
• ••• a

V’’. *..• &o- ?o iV*

DO VOU WANT?
» High Rates ofInterest

1 No notice ofwithdrawal

> A cheque book to give you easy access

* An Offshore Account based in Jersey paying

Interest Gross.

AND ALSO

Available to applicants world-wide

» No need to have another account with us

INTEREST PAID GROSS

10.75%=11.30%
Applied Rote' Compound Annual Rate’ fC.A.R.I

Intetm rafn moy .ary-’OieiOua'ea rcytK'ot wme cl gomg ic ;f.i

WHAT ARE THE DETAILS? 'Wmm
Minimum opening balance £2^50Qfi^^^^
Minimum transaction £250

Interest is calculated daily and applied month(yg||

Cheques may be payable to third parties and all

transactions should normally be in sterling.Statements

are issued quarterly (more frequently if you wish).

First 9 cheques per quarter are free of charge.

Up to date rate of interest available by
telephoning Bank of Scotland, Jersey 0534-39322.

Simply complete the coupon below and enclose your

cheque. An acknowledgement ofyour deposit will be sent

by return and yourcheque book will follow a few days later.

Bank of Scotland was constituted in Edinburgh byAct of Scots'

Parliament in 1695. Copies of the Annual Report andAccounts are

avoi/abie on request from R. C. Home, Manager, Bank ofScot/and,

4 Don Rood, St Helier, Jersey orfrom Bank ofScot/and, Head Office;

The Mound. Edinburgh EH1 1YZ. Bank of Scotland Proprietors' Funds

as at 28thFebnjory 1985 were £314.4 million.

Deposits made with offices ofBank ofScotland in Jersey are not covered by the Deposit Protection Scheme

under the BankingAct J979.

j To Bank of Scot/andMoneyMarket Accounts Centre,

|

4Don Road, St Helier, Jersey.

I I/We wish to open a Money Market Cheque Account.

/am/We are aged20 orover (Please complete in BLOCK CAPITALS.)

J
FUU NAME(S)

j

~ ADORES

SIGNATURE^}

DATE

For joint accounts all parties must sign the application but only one

signature will be required on cheques.

I/We enclose my/our cheque for£
to Bank of Scotland.

(minimum £2.500) payable

Should the cheque not be drawn on your own bank account, please give

details of your bankers.

MY/OUR BANKERS ARE BANK

BRANCH

ACCOUNTNUMBER |

Bank ofScotlandJersey offers a full range ofservices. For further 1

information tickbox
j
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Tomorrow’s factory
) technology is available

today. From AEG.

If your company hopes to be able to compete

successfully in tomorrow’s marketplaces, you

must seek out the technologies which will make

you competitive . . > today.

AEG is delivering those technologies now. They

ensure maximum production flexibility, minimum

downtime, uniform high quality and increased

'j productivity with reduced capital intensiveriess.

Integrated automation systems, available from

AEG today, represent the answers to tomorrow's

problems. Process control technology deve-

loped by AEG not only guides the production

process, but optimizes logistics and organiza-

tional procedures. Our technology, which is the

leading edge in the market groups various

system functions into independent “automated

islands", a technique which provides greater

flexibility and functional efficiency. These “intel-

ligent” islands are linked with each other via a

powerful open communications network. This

network allows all changes within the production

process to be precisely controlled and moni-

tored

AEG automation systems can be found in

today's automobile industry as well as paper

and steel mills.

Advanced automation know-how is being trans-

lated into profitable can-do every day by compa-
nies which are planning for tomorrow with the

help of AEG technologies.

Advanced technology from AEG: This means
.electrical and electronic equipment, systems
and installations for communication and
information, for industrial and power applica-

tions, for defence and transport, for the office

and the home.

AEG (UK) Ltd
217 Bath Road
Slough

Berkshire SL 1 4 AW
Phone: (0753) 8721 01

Telex: 847541
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. You can find AEG in 111 countries worldwide.
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EVERYWHERE YOU LOOK
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YOU’LL FIND OUR MARK!

• « JBecause we managed the construction of the HongKongBanlc
building from pre-planning through site clearance and all con-
struction stages to completion. We let 163 contracts, supervised

114 contractors, maintained quality throughout and completed
everything on rime. George Wimpey International Limited, in

association with John Lok and Partners Limited of Hong Kong,
combined British and Hong Kong building and management skills

to form the world’s finest team of management contractors.

Everywhere you look in and around this great new international

headquarters building of HongKongBank you'll find our mark
of quality.

George Wimpey International Limited
Wimpey Construction Management Limited
26. Hammersmith Grove. London W6 7EN. Telephone: 01-748-2000 Telex: UK25666

THE GUINNESS
BID FOR DISTILLERS.
LATEST PRICES.

Fipjii-. bj-4-J i«n i hi- niarlft prkn at 3 30pm Frklay

The Guinness offer is unanimously recommended by the Board of Distillers.

The closing date is April 18th at 3pm.

GUINNESSPLC
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titimnnl m this aJrerirKmcnr » in acii-rdanie mrh the i.kiv The Ditci-ror- r-f Ouumcx- PLL accept recpun-ihilir. accordingly
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UK NEWS

Tough talk opens doors

for UK banks in Tokyo
j

THE ROAD to Tokyo is still a tortu-

ous one for foreign bankers, as last

|

week's hard-fbugbt deal between
1 the UK and Japan over banking

!
and securities licences demon-

!
strates. But the horse-trading has

! become part of the process which is

!

shaking down the world finance in-

i
dustry into a few global institutions

|
able to perform virtually every kind

of service anywhere.

The arrangement, announced in

Tokyo after a week of talks be-

tween Mr Michael Howard, a minis-

ter in the Department of Trade, and
top officials in the Japanese Minis-

try of Finance (MoF), will enable

two UK banks to apply for licences
1

to deal in securities: Barings and
County Bank, the merchant bank-

ing subsidiary of the National West-
minster Bank group. In return, the

UK will consider an application for

a banking licence from Nomura
Securities, Japan's largest broking
house.
The very fact that the UK has on-

ly conceded a one-for-two deal is an
indication of tbe tough line foreign-

ers are taking in order to break into

Japan's notoriously impenetrable
markets.

The Bank of England was still

maintaining last week that the deal

was not a matter of reciprocity but

of ensuring that Nomura comes un-

der proper banking supervision be-

fore it gets its licence. But so frus-

trated are UK banks by the obsta-

cles before them in Japan that it

would have been hard for the UK to

grant Nomura's wish to be a UK
bank without exacting something in

return. Indeed, the Financial Ser-

vices Bill currently going through

Parliament will give the Govern-

The reciprocal granting of
banking and securities li-

cences is part of a major
shakeout of the world fi-

nance industry, writes

David Lascelles, Banking
Correspondent.

ment powers to block foreigners

through a reciprocal access clause.

However, one banker close to the

talks said at the weekend: The po-

litical will is there now." It cannot
be long before other UK banks get

their Japanese securities licences,

and Japanese brokers get hanking
licences in London (though these

will only be granted as and when
things happen in Tokyo).
Even so, the way forward stQl has

hurdles because Japanese law does
not allow banks to own both a bank-
ing and a securities branch. Nat-

West has got round this by follow-

ing a trail blazed by Deutsche Bank
last year which enables banks to

get securities licences through part-

owned subsidiaries.

It will apply through its Hong
Kong-based County Asia Securities

into which it has brought in two
partners: British Petroleum and the

Swire Group. These will each have

25 per cent of the stock, but Nat-

West will be effective operator and
controller of the company as prefer-

ence shareholder.

Although this structure was ar-

rived at with the help of the MoF.
all parties to the deal are under
standably anxious to portray it as a

genuine partnership, not just a fic-

World trade forecast

to grow 5% this year

Exposing

the film

BY GEORGE GRAHAM

WORLD TRADE will surge this

year as a result of falling oil prices,

the Economist Intelligence Unit

(EIU) claim* in its latest

forecast

The volume of trade between
non-communist countries will grow
by nearly 5 per cent in 1986, it says,

1 percentage point more than it pre-

dicted in its last forecast in Novem-
ber, and 2 percentage points more
than in 1985.

Members of the Organisation of

Petroleum Exporting Countries

(Opec) will cut their imports by 10

per cent this year - an overall drop

of 30 per cent in four years, the EIU
says - but this will be more than

offset by stronger import demand
from Europe and the Third World.

Import growth of 8.5 per cent is

forecast for West Germany, with
Italy raising imports by 7 per cent

and the US by 6 per cent. Non-Opec
developing countries are expected
to raise their imports by 6.3 per
cent
West Germany win also lead the

way in export growth, the EIU says,

with an advance of 6.5 per cent in

1986. The US Is expected to raise

exports by 6 per cent and the non-

oil developing nations by 5.5 per

cent
Lower oil prices will improve eco-

nomic prospects, and the EIU has
revised its forecast of growth in the

Organisation for Economic Co-
operation and Development up by
0.5 percentage point to 3 per cent
Japanese growth will stay above 4
per cent for the third successive

year while West German growth
will rise to 3.5 per cent a full

percentage point higher than in

1985. US growth should also recover .

to 2J per cent
The EIU forecasts a fall of 15 per

cent in the value of the dollar this

year, with declines of 24 per cent

against the D-Mark and the Japa-

nese yen. Most of this fall has al-

ready taken place. The pound, ,

meanwhile will fall by 14.8 per cent

against the D-Mark, but gain 11.5

per cent against the dollar.

The units forecasts are based on
an average import cost for crude oQ
of SI7.50 a barrel for the year, corre-

sponding to an average export price

of $15.

EW World Trade Forecast, The
Economist Publications Ltd, 40
Duke Street, London WM 1DW.

industry’s

bright side
By Raymond Snoddy

Companies need greater

freedom, say directors
BY JOHN MOORE, CITY CORRESPONDENT

CHANGES in existing legislation

should be made in order to allow
companies more freedom, the Insti-

tute of Directors has told the Gov-
ernment
There should be maximum free-

dom for a company to decide what
business it does and how it does it"
the institute has said in a sub-
mission to a government investiga-
tion into possible changes in compa-
ny law.

It argues that the removal of the
“ultra vires" role under existing

legislation would make commercial
dealings between companies much
easier and probably safer.

The ultra vires doctrine was in-

troduced in the 19th century and
limits company activities to the def-
inition of a company’s objects as set
out in its memorandum of associa-

tion.

A Department of Trade and In-

dustry investigation into the impli-
cations of the abolition of the doc-
trine of ultra vires is being carried
out by Dr D.D. Prentice of Pem-
broke College, Oxford.

In a paper submitted to the Trade
Department's review, Mr Andrew
Hutchinson, the institute’s principal
research executive, lists three main
reasons for tbe abolition of theultra
vires rule. He says it does not pro-
tect creditors and can sometimes
work to their disadvantage; it can
protect shareholders, but there are
better ways of doing this; and it

makes a great deal of unnecessary
work for companies.
He says that the rule can actually

work to the detriment of creditors,
by providing companies with the
opportunity to wriggle out of obliga-
tions which do not come within the
company’s objects as set out in its

memorandum of association.

Audio tape makers ready
for legal fight over levy
BRITISH TAPE manufacturers are

considering taking legal action
against the Government if it de-
cides to introduce a levy on blank
audio tapes, writes Raymond
Snoddy.

Announcement of such a levy is

expected in a White Paper (policy

document) on copyright reform due
to be published later this month.
The Tape Manufacturers Group,

which represents producers of

audio and video tape, believes such

a levy could be in breach of EEC
law.

The levy, possibly 10 per cent of

the retail price of a blank audio cas-

sette, would be intended to compen-

sate rights owners for the unautho-

rised taping of their music.

Tbe association argues that by
forcing the tape industry to make
payments to the recording industry

the Government would be interven-
ing in a free market and distorting
competition. Levies would re-
strict imports or exports between
EEC countries because tape levied

in one EEC country would face a
further levy in the UK.
According to Mr Christopher

Hobbs, chairman of tbe association,

a scheme already introduced in
West Germany has turned out to be
an administrative "nightmare" and
the tape market has been under-
mined by the smuggling into the
country of tapes free of levy.

Tape companies in France are
considering a lawsuit to challenge

the validity, of levy legislation there,

he says. “We could take similar ac-

tion in the UK, but first we'll have
to wait for the White Paper to see if

the Government is determined to

press ahead with this unreasonable

scheme."

THE BRITISH film industry is

very much alive and weO, and it

is a great shame that people are
only focusing on tbe fadnres of
Goldcrest,” says Mr BUI Gavin.
Mr Gavin is not just another

optimist trying to talk the film

industry out of recession after

the commercial troubles of Revo-
lution, in the film which cost

Goldcrest £19m and flopped in
the US. He is the former Gold-
crest director of distribution and
marketing and was involved in
raising finance for such suc-
cesses as Local Hero and The
Killing Fields.

Since leaving Goldcrest Mr
Gavin, through his small compa-
ny Gavin Films has been putting

the original Goldcrest financial

concept into effect - raising as
much money as possible through
the pre-selling of distribution

rights to minimise risk. In the
past two years he has almost
single-handedly raised $14.15m
in pre-sales and equity financing

for seven films with budgets to-

talling SSUhzl -

Gavin Films is at the moment
involved in 16 film projects - se-
ven in development, two in pre-
production, two in production,

three in post-production and two
finished productions.

Ihe immediate fixture for the
British film industry looks rather

good, he believes, because the

major US studios have very lew
pictures under way at the
moment.

“In 1987 there is going to be a
shortage of product which means

,

an opportunity for tbe indepen-
|

dents," says Mr Gavin, a former
|

motor racing journalist who
backed Into the film industry al- 1

most by accident when be wrote <

the narration for John Franken-
j

heimer’s Grand Prix.

Films he has helped raise fi-

nance for include Personal Ser-
vices, based on tbe true story of a
London brothel sitnated in a
quiet suburban steet, now begin'
ning principal photography, ami
Hot, a science fiction movie due
to begin filming in September.
Mr Gavin, who las worked

with Lord Grade as director of
sales for ITC Films Internation-
al. rejects the usual of
film producers that Britain’s fi-

nancial institutions do not un-
derstand the film industry.

“The problem is that people
who continue to address the Gty
from our industry don’t under-
stand how tbe industry works
tioariaHy," he SOS’S. He has seen
«toaxmeHts sent to prospective
backers which were “absolute
nonsense.”

His method of raising often np
to 50 per cent of the cost ofa film
through pre-selling of rights not
only provides money to make a
picture. It also, Mr Gavin says,
ind icates the marketplace thinfce

"you may be on the right back.”.
He hopes that his cautious ap-
proach to raising finance for tbe .

British film industry might at-
tract some equity investment
from the Gty to allow

. Gavin
Films to expand. "But what is
really surprising is.bow moder- -

ateiy successful I am being with-
out any capital base whatsoever,”
he said.

tion to get round Japanese law. The
partners will share fully in County
Asia's profits and losses, and BFs
stake will be held through BP Fi-

nance International, ihe subsidiary

set np in 1984 as a vehicle for the oil

company’s new in-honse bank.

The investment by the newcom-
ers will result in more than a dou-
bling of County Asia's resources.

The Tokyo operation will be capita-

lised above the legally required
minimum of Y3bn ($17m).
The other UK dearers who want

Japanese licences. Barclays, Mid-
land and Lloyds are believed to

have found partoers for similar

deals. So have other US and Euro-

pean banks, making for a long

queue at the MoFs doors.

Barings do not have a bank
branch in Japan, so. the problem
does not arise for them.

'

All this toil and sweat is neces-
sary for any bank with aspirations

to be counted among the select

band of global financial institutions.

Apart from qualifying for much
cheaper commissions on ritare

trades cleared through the Tokyo
Stock Exchange, licensed securities

branches can deal with a broader
range of Japanese institutional in-

vestors and underwrite a greater

volume of securities issues- all use-

ful attributes in theworld's second
largest capital market.

The Japanese brokerage houses
are being impelled by similar de-

sires to apply for UK hanking li-

cences, since they can achieve in

London what they cannot on their

home ground: rawnHinah»nIfmg nnH
securities under one roof.
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,waring tn the next era of expansion. The

^ r ;ljw headquarters building— a masterpiece
"c/

. not only of ihodern architecture but also of

. . banking technology— is a statement of the

1865; Bank’s commitmoit to the future of Hong

Kong, its people and die Bank’s own
n;:e

leadership in inijknational finance.

TIk new building belongs to the future. But

has at its heart are the spirit and vision that

14th largest made Hong Kong what it is today, and will

HongkongBank
The

Marine Midland Bank* Hongkong Bank of

* HoflgkofigBank of Australia

The Britkh Bank of the Middle East

Hang Seng Bank Limited * Wardley Limited

Fast decisions. Worldwide.
CONSOLIDATED ASSETS AT 31 DECEMBER 1984

EXCEED USS61 BILLION.
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8 TECHNOLOGY
TH£ FRONTS of television
tubes are getting a bit flatter

and a bit squarcr, even if they
are still neither flat nor square.
The change is costing the

world's tube manufacturers a

fortune, but go into a shop
and compare the televisions

with the new tubesr—generally
Known as FST—with conven-
tional ones and you will not
be bowled over by any enormous
differences.

Philips, the Dutch electricals

group which makes haJE the TV
tubes built in Europe, is spend-

ing £l75m converting its plants

worldwide to FST. Already late

into the arena. Philips cannot

afford to be left behind as its

main .Japanese rivals like

Toshiba. Matsushita and Hitachi

rush ahead with FST.
Even if the difference be-

tween FST and conventional

tubes is not enormous, that

rush has been spurred by the

set manufacturers' desire to en-

hance the basic TV and get

higher prices for a product

which for years has seen its

value fall in real terms. Vi thin

two years most new sets are

expected to have FST tubes,

with the conventional " bug-

eyed " ones beins sold as

economv models.
It is far from clear, however,

whether this gamble will pay
off financially, because the con-

sumer may resist paying the
premium for FST. The claimed
advantages include a wider
viewing angle, fewer reflections

and a more pleasing picture.

Nevertheless. Which? magazine
recently said it did not think

FST sets were worth the extra

money.
The tube is the most expen-

sive single component in a TV
and FST costs about 15 per cent
more to make than a conven-
tional tube. In addition to the
extra capital costs. FSTs require
more glass, more precision
manufacture and take longer to

make.
The introduction of FST has

not involved a dramatic use of
new technology—like compact

40—mWon

\

EUROPE KOREA

m

Average Outputof Tubes
per Plant

i -
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up for TV sales battle
discs—but it has stretched exist-

ing skills in areas such as mat-
erials science, chemistry and
vacuum technology to their

limits for mass production.

As the screen is flatter the

glass must be much stronger
and therefore thicker, to cope
with the pressure caused by the
vacuum within the tube. And
as it is squarer the electron
beam needs to be aimed into

the corners more accurately just

where the deflection is greatest

and it is hardest to get correct
alignment.
An FST tube is also bigger so

it takes longer to evacuate the
air and longer to cool—which
are the slowest parts of the
production process and govern
the capacity of a plant.

Moving to FST has meant a

number of changes in individual
components and the use of finer

tolerances. Some £2m of new
investment at Philips' Milliard

factory In Durham is on test

Jason Crisp on the high-risk

game being played by the

world's TV tube manufacturers

equipment.
The FST tubes have a

narrower neck, which reduces
the energy needed to deflect the
electron beams fired from the
gun on to the screen but this
creates problems with colour
purity and focus. This has meant
developing a new gun to avoid
the problem.

Philips has also made an
apparently small but. in fact,

quite radical departure in the
way in which it mounts the
shadowmask. the thin sheet of

foil with thousands of minute
holes which sits just in front of

the screen itself. The alignment
of the shadowmask is absolutely

critical for colour purity, yet it

can easily bow or bulge from
the heat generated by the bom-
bardment of electrons.

The conventional way has
been to hold the shadowmask
firmly in place with bimetal
connections in the middle of
each side. Philips' FSTs use
tiny comer mounts which in-
geneously swing the mask to-

wards the screen as it heats but
do not affect its critical align-
ment. It means less metal is

nedeed and the new corner
mounts can be automatically
welded by laser.

Mullard’s Durham plant is the
last TV tube plant in Britain,

FST SWITCH COMES AT A BAD TIME FOR EUROPEANS
THE difficulty and expense

of switching to FST has not

come at a good time for the

European manufacturers.

Since the mid-1970s there has
been a substantial restructur-

ing of the industry* involving
closures, takeovers and an
overall reduction in capacity.
The few remaining manu-

facturers— Philips. Thomson
and ITT—face intense com-
petition from much larger
Japanese suppliers and very
aggressive Korean opposition.
European tube plants tend

to be less than half the size

of Japanese rivals and there-
fore enjoy fewer economies of
scale. Japan makes over 30m
tubes a year, about 60 per
cent of world production.

The Koreans have become
such aggressive producers of

consumer electronics goods,

including TVs and tubes, that

it is even worrying the

Japanese. Imports of Korean
tubes into the UK, for
example, are small but grow-
ing very fast, with prices
undercutting both European
and Japanese suppliers.

As a result, world capacity
to produce tubes is rising,

yet demand for TV Is flat.

At the same time prices

—

FST aside—are falling. The
high fixed costs of TV tube
production make it a tempta-
tion for any manufacturer to
ent prices in order to keep
its factories fully loaded.
A move by European con-

sumers to buy smaller sets

has helped Far Eastern sup-

pliers. Not only are these

more economic to ship half-

way round the world; they
are also the most commonly
made sizes in the Far East.

Philips manufactures 12m
tubes year worldwide, of
which 8m are made in five

large plants in Europe, cap-
able of producing 1.5m to 2m
tubes a year. Each of its

European plants usually
makes one size or tube

—

large in Aachen, West Ger-
many and Dreux, France,
medium in Durham, UK and
small in Lebring, Austria. It

also has plants in Spain,
Brazil. Taiwan and the US.
Critics say that if Philips

wants to put itself on an equal
footing with its Japanese
rivals it should have fewer
and larger plants.

Philips acknowledges that
its production of FST is over
a year late and this has
caused some internal tensions
as its set manufacturing side

has been short of the new
tubes.
Mr Phil Harris, director of

consumer electronics at Mill-

iard the UK tube-making sub-
sidiary of Philips, says: “By
going straight to flatter and
squarer we’ve gone two stages
at once. At first we considered
just going square. But it

would have been stupid to do
so. and have to make further
changes going to flatter two
years later.”

since Thom EMZ shut its fac-

tory’ in Skelmersdale. (Sony,
the Japanese company assembles
its unique Trinitron tube at

Bridgend. Wales).
Production of tubes is capital

intensive and highly automated.
The Durham plant is run round
the clock for five days a week
and emplays 900 people. It

takes a tube 24 hours to pass
the complete length of the pro-
duction line which twists and
turns and moves from ground
level to the factory roof for no
less than five miles.

Mullard makes 20in conven-
tional tubes and the equivalent
size in FST (51cm;. It supplies
every TV maker in the UK. ex-
cluding Sony, and exports two-
thirds of its production.

This year production will rise

to 1.65m tubes and the cost of
converting the Durham plant to

FST will be at least £15m. By
December about half of its pro-
duction will be FST.

Mullard’s tube making activi-

ties made heavy losses up until
198L Prices had fallen because
of intense competition from the
Japanese and Mullard bad two
plants with few economies of

scale.

The plants were rationalised
with components and glass-mak-
ing in Simonstone, Lancashire
and

. all tube assembly at
Durham. Heavy investment. In-

creased automation, substantial
job cuts and price increases
have restored profits although
they are still low and likely to
remain so.

The arrival Of FST is the
biggest change in tube produc-
tion since the introduction of
colour television. But that

change will be dwarfed by the
expense and complexity of high
definition, television with a
cinema-type aspect which will be
Introduced in the next decade.

System to describe

product appearance

in graphic detail

EAJSNOT
The Leaders

in

Public Address

and
Closed Circuit Television

0494 450608

GRAPHICS DESIGNERS and
those concerned with the
visual appearance of products
are the targets for a
computer-aided design system

.
from D.P.G. Ciaessens Pro-
duct Consultants BV of
Hllversum, The Netherlands.

Called Aesthedes. the sys-
tem allows a packaging
designer for example, .to

create a container, complete
with text and graphic designs,
tax full colour and with 30
representation. There are no
keyboard codes to remember—the system has ever 500
buttons and a graphics tablet
over which the designer
moves a “mouse” to draw
lines on the display.
There are three screens on

which various aspects of the
design can be seen at the
same time. When creating a
type fount for example, the
whole alphabet created so far
can fee put on the centre
screen, the character under
design on the right and a big
enlargement of It on the left.

The emphasis is on high
definition and the system
produces paper artwork at 50
points/mm on a Hewlett
Packard plotter. Aesthedes
recently became available in
the UK (01-631 1431) and the
Dutch number is 351 0551.

,#S4
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The Aesthedes, graphic design system from Ciaessens.

TEXTILE MARKING with
traditional tailor’s chalk —
which has to be removed after-

wards — can be carried out
Instead with special fluids
from Ultra-Violet Products of
Cambridge, UK (0223 255722).

Applied by felt tip pen,
stencil or some similar
method, the “ink” enables
tailors to mark outlines, darts,

pleats and so so, so that they
are invisible unless exposed to

ultraviolet light. Increased
productivity and improved
quality control are claimed for
the product.

MICROCOMPUTER SALES in
the UK grew by 18 per cent
in the UK in 1985 to reach
£639m at retail prices accord-
ing to Romtek. the Maiden-
head market research group.
IBM led the field with 25

per cent of the market; fol-

lowed by Apricot (15 per
cent), Apple (9 per cent),

Epsom (6 per cent) and Com-
modore, Compaq and Olivetti
with 4 per cent each. Bom-
tec is in the UK. on 6628
74242.

AUTOCAD SOFTWARE, with
45,000 users the world’s best

selling computer aided design
program, has been enhanced
to give a 40 per cent faster

execution speed.
-The new version, Antocad

2.18, which will run on IBM.
Compaq, Apricot, Hewlett
Packard, DEC, Victo r and
Wang personal computers, is

completely compatible with
previons versions so that

existing users can easily

upgrade their systems. More
from Autodesk in Brentford,
UK on 01 847 3535.

WORTH
WATCHING

BMTED Iff filflff CRABUSH

UNDERCARPET CABLING
for both power and informa-
tion signals has been intro-
duced by Amphenol of Ram-
sey. Hampshire (0227 264411).

Called Spectra-Strip, the
system offers a flat cable
design for power, data - and
telephone cables and a low
profile pedestal outlet box
which can be positioned near
to desks in open plan offices.

(The alternative is under-
floor ducting or overhead
lines). Spectra-Strip allows
the cables to be accommo-
dated under carpet tiles so
that- -office re-organisation is

relatively simple.

IMAGE CAPTURE, storage
and transmission is the forte
of Optronics, ,a Cambridge
Science Park company in the
UK, which is seeking an
industrial partner of licensee
to exploit the development.

Optronics already has a
book scanner (developed for
the British Library) and can
also offer flatbed document
and microfilm scanners.

After temporary Winchester
disk storage to allow access
for indexing, the scanned
images are electronically com-
pressed allowing permanent
storage in the mfafamm space
on disk or tape. From there,
they can be displayed locally
by high resolution monitor,
or can be sent via* a special
Interface unit over - a phone
line, using one of several
transmission nrotocols includ-
ing BT Ki'ostream and
facsimile group three. More
on 0223 64361.

Toshiba chips
TOSHIBA says it does not plan
to deliver samples of a four-
megabit dynamic random access
memory this year, as reported
on the Technology Page on
March 11 and 14. The company
has developed a prototype de-
vice but says it expects
deliveries to take “a few more
years.”

WESSANEN
1985 RESULTS
Turnover (Dfl m)

Profit before taxation (Dfl m)

Net profit after taxation and before

extraordinary items (Dfl m>

Net profit after taxation and
extraordinary items (Dfl m)

Profit per Ordinary share (Dfl)

Dividends per Ordinary share (Dfl)

1985 1984

4,248 4,156

105.8 90.6

60.1 48.1

62.5 48.1

18.82 16.70

7.80 6.80

KoninUijke Wessanen N.V. had another excellent year, the profit after taxation reaching a record
level. The net profit rose by nearly 50 per cent, reflecting the combined effect of higher sales and
improved margins. All the divisions of the Group contributed to the result. The profit per Dfl. 20
Ordinary share rose by nearly 13 per cent. The number of issued Ordinary shares increased in 1985 by
about 15 per cent.

The proposed final dividend is Dfl. 5.60 per Ordinary share, which is payable in cash or, at the
shareholders option. Dfl. 1.00 in cash and Dfl. 0.40 nominal in Ordinary shares.

Copies of the 1985 Annual Report are available in the United Kingdom at the offices of Morgan
Grenfell & Co. Limited, New Issues Department, 72 London Wall, London EC2M 5NL.

The Wessanen Group
Established in the Netherlands in 1765. Wessanen is now one of Europe's largest food manufacturing

groups. The group has a philosophy of decentralised management, and is currently organised into six
autonomous divisions: edible oils and fats, animal feeds, flour, meat products, dairy products and US
consumer food products.

Over the last ten years. Wessanen has pursued a strategy of product specialisation and geographical
di\e reification, increasing the proportion of European sales in higher added value specialty products and
developing through acquisitions a successful consumer products business in the dairy sector in the
United States.

Wessanen Bearer Depositary Receipts representing Ordinary shares are listed on the London and
Amsterdam Stock Exchanges.

1986 Annual General Meeting
The Annual Genera] Meeting will be held at the Okura Hotel, Ferdinand Boistraat, Amsterdam at

2.30 p.m. on Thursday. 24th April, 1986.
The- Meeting is open u> holders vY Priority %hjrc*. Registered Ordinary shares and Bearer Depositary Receipts, and io

representatives of the- Press upon presentation of their press pass. As presided Jor in Article VII 1.4. Jjuae o and 7 ol ihe Articles of
Association of flic Compam. holder; of Bearer Depot iiaiy Receipts for shares of KonwkJiikc Wessanen N.V. issued by the Sttchiing
Admini5iraticl.jni-.-or van a.mdclcn Koninklijke We.-sancn N.V. are entitled to attend the Meeting in person, or to be represented by
a proxy appointed in writing, and ma; address ihe Meeting, prcn ided that ihcv have lodged iheir Bearer Depositary Receipts or a •

receipt given therefor with the Arruicrdam-Roticrdain Bank N.V.. Herengrachi 597. Amsterdam, The Netherlands bv- 21si April. 19S6
and hate obtained a receipt which util serve as a card of admission to the Meeting.

AGENDA
6. Amendment of the Articles of Association:

a proposal to amend the Articles of .Association of
the Company;

b proposal to instruct and authorise the Board of
Managing Directors to seek official approval of

the amended articles and to make such further
amendments as may be necessary to obtain
otficial.approval.

7. Authorisation of the Company to acquire shares
or depositary receipts for shares in its own capital.

S. Reappointment of retiring members of the
Supervisory Board.

9. Any other business.

10. Closure.

1. Opening of the Meeting.

2. Nomination ol a Shareholder to approve ihe
Minutes.

3. Approval of the Minutes of ihe Ordinary General
Meeting of Shareholders held on 25th April. 1985.

4. Report of ihe Board of Managing Directors for ihe
financial year 1985.

5. Adoption of the Accounts for 1983 as approved by
the Supervisory Board, including the appropriation
of profit lor the financial year. 1985: announcement
ol the date of payment of the final dividend lor the
financial year 1985.

Tne Board of Managing Directors 7th April, 1986
Koninklijke Wessanen N.V., P.O. Box 410, 1180 AK Amstelveen, The Netherlands J

Gulf Riyad Bank e.c.
Offshore Banking Unit Established in 1978

Manama Centre Building, P.O. Box 20220, Manama,
Bahrain. Tel: 232030. Telex: 9088. C.R. 8510

FX & MM Tel: 259413, 259430. Telex: 9089, 9098
Shareholders:

RIYAD BANK 60% - CREDIT LYONNAIS 40%

BALANCE SHEET 31st DECEMBER 1985
ASSETS OSS

Cash and due from banks 1 080- 072
Banks Time Deposits 489 111 559
Loans

- Short Term
- Medium Term
- Long Term

Investment Portfolio
Other Assets
Fixed Assets

465 949 669

140 061 073
313 482 684
12 405 912

98 764 401
15 183 103

289 331

iUMuras OSS

Time Deposits
Call Deposits
Other Liabilities

Proposed Dividend

980 667 040
163 788

22 057 478
1 600 000

TOTAL LIABILITIES 1 004 488 306

CAPITAL rams
Share Capita)
Reserves
- Statutory Reserve-
- General Reserve -

Subordinated Loan

20 000 000
21 054 213

’

2 985 421
18 068 792

.24 835 616

TOTALCAPITAL FUNDS 65 889 829

TOTAL 1 070 378 135 TOTAL 1 070 378 135

COMHTMBfTS AMD CMTHKEIT UAHUTIES

Guarantees & Irrevocable Letters of Credit uss 49 667 638
Undrawn Loan. Commitments uss 16 070 396
Foreign Exchange Contracts uss 53 573 604
Financial Future Contracts uss 90 000 000

|
RESULTS

EXPENDITURE
OPERATING INCOME
NET PROFIT
TRANSFER TO RESERVES
PROPOSED DIVIDEND

uss
uss
uss
uss
uss
uss

89 282 574
76 824 162
12 458 412
5 288 973
3 '688 973

1 600 000

IBRAHIM SHAMS
CHAIRMAN

JEAN DEFLASSIEUX
DEPUTY CHAIRMAN

* L
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We’ve always had a good sense of direction
SinceSDcametothe Stock —

Markll in 1982, pre-tax profits
. .

. Lwn bv nearly 600%,! .Our world-wide capabilities In feet; Warrington processes, on average, 45,000 asdeepaninvo *

- riralhr
bargains a day: That’s well in excess of the daily advice, services a

1

Dargains a uay. *iuu.» wcu m cak.™ «
have also grown dramatically.

Over halfofSD’sprofits^are
noweamedabroad,with a transactions on the London equity market

maior contributionfrom
dieUS,where ourWarrington sub- In advanced software technology, SD has vvorld-

ridLy dominates its market in bank bond-trading services. leadingproducts intheAda field and in artificial intelligence.

Q*)
SYSTEMS DESIGNERS PLC

^ Aw i^i • uk defence market

— no other software company has

as deep an involvement as SD.We offer the highest quality

advice, services and products to computer users. And to

our employees, we offer a varied and challenging career.

With a track record like ours it’s no wonder our

success is no secret

Reported profit before Uxuliun.
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WORLD BANKING
NATIONAL BANK OF CANADA
NOTICE To THE NOTE HOLDERS OF 16}£%

A New York-Tokyo-Londou axis
DEPOSIT NOTES DUE MAY 1

5

f 1 988

Notice is hereby given that pursuant to the terms of the l&i% Deposit Notes. US$5,000,000
principal amount of I6j% Deposit Notes has been drawn by lot by the undersigned on behalf
of the principal paying agent, for redemption, on the 15th of May, 1986.
The said Deposit Notes so called for redemption will therefore be redeemed on the 15th day
of May, 1986. at 100?* of the principal amount so called, plus accrued and unpaid interest to
the date of redemption, if applicable, upon surrender of the said Deposit Notes with, thereto
attached, all interest coupons, maturing )5th of May. 1986 and thereafter at any of the
following paying agents:

— National Bank of Canada, 535 Madison Avenue. New York 10022.— National Bank of Canada. Princes House. 95 Gresham St.. London EQV 7LU.— Manufacturers Hanover Bank. Belgium S.A./N.V., Rue de Ligne 13. B-100Q Brussels.— Manufacturers Hanover Bank Luxembourg S.A„ 39 Boulevard Prince Henri, Luxembourg.
Notice is hereby given that interest upon Deposit Notes so called for redemption shad cease
to be payable from and after the said redemption date, namely the 15th day of May. 1986.
and coupons for interest maturing after the said date, namely the 15th day of May. 1996 shall

be void.

The designating numbers of the Deposit Notes so called for redemption are:

X0025 X0040 X0048 X0060 X0066 X0075 X0081 X0082 X0084 X00B5
X0Q9J X0093 X0I09 X01I1 X0112 X0127 X0I29 X0I33 X0150 X015I
X0IS7 X0159 X0I71 X0I76 X0178 X0I93 X0I96 X0199 X0229 X0242
X0245 X024S X0262 X0263 X0268 X0285 X0295 X0296 X0302 X0304
X03J8 X0338 X0364 X0370 X0386 X0390 X0394 X0397 X04D6 X0407
X0409 X04I6 X04I7 X04I8 XQ427 X0429 X0432 X0433 X0434 X0449
X04S6 X0458 X0462 X0465 X0476

‘

X0477 X0478 X0498 X05I2 X0524
X0529 X0S33 X055I X0554 X0557 X0564 X0S77 X0580 X0582 X0588
XQ593 X06Q9 X0617 X0636 X0653 X0680 X0699 X0704 X0714 X0724
X0725 X0726 X0733 X074I X075I X0752 X07S5 X0759 X0762 X0773
X0774 X0777 X077B X0780 X0783 X0798 X08Q0 X0804 X0811 X0813
X0817 X0829 X0834 X0839 X084B X0853 X0854 X0856 X0857 X0864
X0873 X0B86 XOS92 X0902 X0922 X0925 X0966 X0967 X0974 X099I
X0995 XIQI7 XI036 XI04Q XI044 X1050 X10SI XI052 X1057 X1061
XI 070 XI 071 XI076 XI077 X1079 XI082 XI088 XI093 XI 114 xn 19

XI 120 XI 130 XI 134 XII 38 XI 139 XI 157 XI 174 X 1 177 XI 186 XI 188
XI 189 XI 194 XI205 XI206 XI210 X1224 XI234 XI25S X1262 XI288
XI291 XI295 XI297 XI298 XI300 XI 302 X1308 XI3I0 X1315 X13I9
XI325 XI 356 X1363 XI 368 XI 376 X1390 X1417 X1438 XI440 XI 443
XI 444 XI 462 XI 464 X 1476 XI 480 XI 482 X1491 XI 498 X1519 XI 524
XI 539 XI 544 XI 560 XI565 XI 568 XI 580 X158S XI 595 XI597 XI 598
X160I XI 603 XI61

1

XI 621 X1630 XI 639 X 1640 XI 648 XI654 XI655
X 1659 XI 665 XJ670 XI671 XI 690 XJ7J8 X1726 XI729 XI738 XJ742
X1791 XI 796 XI797 X1798 X1822 XI 824 X1827 XI 849 XI 851 XI 869
XI873 XI 904 X1905 X191

1

XI918 X1923 X1931 XI 949 X1952 X1953
XI954 XI960 XI998 X2004 X20Q8 X20I0 X20IS X20I6 X2026 X206F
X2067 X2077 X2086 X2093 X21Q1 X2I32 X2160 X2I74 X2185 X2188
X2I90 X2195 X2197 X2I98 X2204 X2205 X2206 X2208 -X2217 X2226
X2227 X2235 X2238 X2265 X2279 X2283 X2296 X2298 X2308 X23M
X23I4 X2319 X2333 X2335 X2352 X2354 X2356 X2391 X.2395 X2399
X2402 X24I4 X24I9 X2427 X2429 X2434 X2441 X2445 X2447 X2450
X2454 X246I X2463 X2478 X2493 X2497 X2545 X2568 X2569 X2572
X2574 X2583 X2590 X2593 X2595 X2600 X260) X2602 X2606- X26I7
X2622 X2629 X2636 X2638 X2639 X2664 X2673 X2690 X2704 X2708
X27I6 X2735 X2736 X2754 X2766 X277I X2777 X2781 X2792 X280I
X28IO X2620 X2822 XZ825 X2832 _X284Z X2846 X2853 X2864 X2873
X2876 X2878 X2889 X2894 X2897 . X2907 X2909 X2910 X2923 X292B
X2939 X2946 . X2965 X2970 X2977. X2994 X2995 X30I5 X3016 X3026
X3044 :

'X3046'.' ' 5X3048' X3049 * X3052’ X3062 X3077 X3079 X3083 X3096
X3097 X3099 X3100 X3102 X3I26 X3I38 X3157- X3168 X3I70 X3I73
X3179 X3204 X32I0 X3217 -X3230 X3231 X3238 X3252 X3260 X3265
X3270 X32$ Xi296 X?29B X3301 X3304 X3306 X3316 X3321 X3332
X3334 X3335 X3369 X3384 X33B6 X3390 X3398 X3401 X3402 X3410
X3427 X3433 > X3448 X346f r X3480 X34&9 X3490- X3491 X3497 X3498
X3502 X3505 X35I9 X3531 X3533 X3541 X3548 X3558 X3561 X3570
X3589 X3593 X3603 X36I2 X36I8 X3623 X364I X3642 X3647 X3660
X367I X3674 X3679 X3705 X3707 X3712 X37I5 X3720 X3721 X3726
X3735 X3746 X3748 X3764 X3789 X3801 X3803 X3818 X3819 X383I

X3849 X385I X3872 X3875 X3876 X3893 X3898 X3912 X39I3 X3917
X39I8 X39I9 X3931 X3938 X395D X39S6 X39B3 X3984 X3989- ' X3996

MARUNOUCHJ, Wall Street,
Bishopsgate—there is not much
to choose between them at rush
hours. Everywhere crowds
squeeze into lifts and zoom up
office blocks ot work amid hard*
ware that could all have been
—and probably was—made by
the same company. Similar
worries are on their minds: the
Fed, the yen, the price of
oil. . . Only the whiff of

: noodles, or ths steaming street
vents say you must be in Tokyo
or New York rather than
London.

As these three cities estab-
lish themselves as the focal
points of the world banking
business, they suffer the same
boom town ills: shortages of
skills and office space, which
are driving up costs and creat-

ing thes same headaches—or
windfalls—for everybody. The
banker in London despairing of
finding a good gilts trader for

the Big Bang can commiserate
with his opposite number in

Tokyo who needs an English
speaking Japanese bond dealer;

they are rarer than foreign cars

on the Ginza.

The sameness of financial

districts around the world
might seem a predictable conse-
quence of the globalisation of
the banking industry. But the
similarities between these cities

By David Lascelles, Banking Correspondent

Dt^BANKING: S5 a
BhiSBthenewfrontons bankers - ex

London New York Tokyo
Foreign banks 399 254 76
Foreign SE members 221 33 0
Foreign dealers In primary govern-
ment bond market 12+ 2 29

Share or international banking
market (1985) % 243 15 9.1

Share of foreign exchange turnover
(1984) % 32.6 23.3 5.3

Slock market turnover £bn (1985) 52-8 671-3 2713
Stock market capitalisation £bn

(end 1985) * 244.7 13023 648.7
t Including UK firm* party or wholly foraign-owned. .

The similarities

between these cities

end very quickly

The following numbers were called for redemption on 15th of November, 1985' and have not
yet been presented for payment.

X0008 X0323 X032B X0705 X0977 X0979 X0981 X3972
The principal amount of 1

6

$

%

Deposit Notes outstanding after the said redemption date

will be: U5S25.000.000,
Manufacturers Hanover Limited.

London as Drawing Agent 7th April, 1986

end very quickly.
The irony of all these much-

publicised trends is that—so, far
at any rate—they have not
whisked the international bank-
ing business into a smooth
homogenous whole. Rather the
opposite. It is still very lumpy.
The things that shape the busi-

ness environment in ail these
places—like culture and govern-
ment policy—remain strikingly

different. New York, Tokyo
and London have so little in

common that few bankers are
I even sure what actually makes
a successful financial centre.

Of the three, only London has
deliberately set out to be one,

,
which makes it both the most

1 hospitable and the most vuLaer-

;

able.

The Tory Government's efforts

! to open up the City were
!
prompted in good part by the
desire to secure the City's

,

position in the European time
zone, and generate jobs and,
revenue. After the latest

changes go through, London's

j

corporate taxation wilt be the
t
lowest of the.three (35 per cent

compared with effective rates
of over 40 per cent in the US
and nearly 60 per cent in

Japan). Its regulatory system,
based on voluntary control by
practitioners rather than
bureaucrats, will contrast starkly

with the severe statutory
regimes of the US and Japan.

All this should add to the
attractions London has long
enjoyed as the home of the
Euromarkets and host to the
world's largest banking com-
munity of 400 foreign institu-

tions employing over 50.000
people. At the same time, it

could attract the less savoury
elements of the banking com-
munity and make London
rather too dependent on the
continued health of the financial

markets. The UK authorities'

readiness to bail out both the
gold and the tin markets in the
last 18 months to preserve the
City's rood name set clear— possibly unfortunate —
precedents. So did their recent
decision to slap a 5 per cent
tax on UK shares that are con-
verted .for trading in New York— a blatantly protectionist move
that- betrayed a high, and pos-

sibly unnecessary, degree of
nervousness.

' The appeal of New York and
Tokyo, by contrast, is access to
domestic markets that are
larger- than Britain's.

Both New York and Tokyo
are shackled so far..as bankers
are concerned with lb#* weight
of Glass-Steagall^ype.legislation
which-, prevents them dealing in
corporate securities in their
home markets at a time when
“securitisation”—the transfor-
mation of loans into tradeable
assets—is the hottest thing in
the business and .one - of the
driving ,forces behind globalisa-
tioij. It also forces foreign
banks to choose whether to
enter these markets yteanfig a

banking nr a securities hat
“We have a vision of what

we want to be by 1990. But
these regulations will be a
severe competitive handicap.”
said Air John Vella, head of
capital markets at Bank-- of
America. Last year, Nomura
Securities. Japan's largest
brokerage house, earned bigger
profits than its best performing
bank. Sumitomo, and. for that
matter, all but the largest
foreign banks, largely because
it is spared direct bank compe-
tition. In the US. the half dozen
largest investment banks have
70 per cent of their market.

In neither country is there
any immediate prospect of re-
form. though in Japan^ -bankers
say nothing -will happen there
until Glass-Steagall is abolished
in tbe US. This means that
London will continue to benefit
from the existence of more than
50 securities and merchant
banking subsidiaries which US
and Japanese banks have been
forced to set up in the City
instead. It will also be the only
truly competitive . big- financial

centre where the giants of the
banking, securities and invest-
ment business clash head-on—

a

fact which could force the -UK
authorities to tighten regulation
if the voluntary bindings cannot
take tbe strain, and where
d.omestic banks face the
strongest threat from foreign
entrants. -

London's greatest drawback,
at least for UK-based institu-

tions, is an unexciting economic
.hinterland. Sir Martin Jacomb,
'chairman of Barclays de Zoete
Wedd, said: “We need a strong
domestic base to generate capi-
tal issues. The British Telecom
sale (which was widely distribu-

ted abroad) was .one of a series
^jhjc& wxU not last?-

outside world has yet to-implnge
as much on the other two,, pan-,

ticulariy Tokyo. ,r But :change. is.

coming there' much fasterTtUm":
bankers - expected when ''the

Japanese government embarked
on its programme of financial
reform two years ago.
The liberation. of.interest rates

and yen trading has opened
Japan to the currents .of the
world capital and currency mar-,
kets which—more than -equities

.

—are the lifeblood of inter-
national finance..

So ' has ' the derision - of
the all-powerful Ministry of
Finance to - admit - foreign
banks to . key parts, of
the Japanese financial machine
like the. securities business, the
stock exchange (the first six
foreign members join this year),
trust banking and the primary
government bond market.
But it also shows that Tokyo

sets the rules of the game , by
administrative fiat — which
makes foreign bankers - feel

more uneasy there than in New
York or London. “ They are hot
doing this out of philanthropy,’*
said a VS banker who questions
Japanese motives. The most

'

popular theories are that
liberalisation’s -true aims are to
help the Government fund, its-

budget deficit and ' to import
banking skills so Japanese
institutions can learn them.-and
then best their teachers. -

This . wariness even extends
to fears that Japan could
reverse ‘ the whole process. Mr
Richard Kjeldsen. international
economist at Security Pacific,

the Los Angeles-based
.
bank,

sees a contradiction: “Can yon
have a financial sector that is -

fre and an economy that is

orchestrated No. It would mean
dismantling Japan Inc.”

applications by foreign institu-

tions- .--to -become primary
~dealersgAn government bonds

tKe'rkey*players in the US
.financial markets. Although the
Federal' Reserve Bank of NewFederal Reserve Bank of New
York, which manages the mar-
Vat urill Tin» u« hnw manvket, wfll notisay how many
applications it (has had to join

the existing 3$ members (of

whom only, two are foreign),
Mr Gerald Corrigan, the Presi-

dent, said: “Orer time I fully

expect that you win see some
growth in ..the number of
foreign-owned securities firms

who can qualcy as primary
dealers.

**
• I

The other is to add the voiceo.add-the voice
of' foreign bants to calls for
deregulation of US banking
law. Not that tAat in itself will

.make much . difference. But
some foreign banks, notably
National Westminster. Bank of
the UK. have een trying to
blaze new trail! through the
regulatory unde growth.

- Heavy regalatim has not pre-
vented either- l ew York or
Tokyo becoming he key finan-

cial centres in th ir time zones.
Nor has London een obviously
handicapped by toe fact that
its markets are inly half the
size of Tokyo’s a id a fifth the
size of New Yori s. though, as
a London ' merchant banker

he key finan-
ir time zones,
een obviously
the fact that
inly half the
id a fifth the
[s. though, as
hant banker

points out; “ Foi London you

Tokyo sets the rules

of the game by
administraflve fiat

should read the EiC.” By the
time you add in thihuge social
and cultural -barters facing
foreigners -in

.
Japa, none of

the three looks ideal

If London is theglasac inter-
national rfinancal '^centre, the •

Despite these concerns and
the tough, times, foreign banks:
havehad in Japan In the past
(one third of the 76 there last

year loist money), they continue;
to arrive, most of them hoping.1

to justify the enormous expense
by generating new business Id*
their far-flung groups - and
getting a share of tbe booming
securities business and Japan’s
annual $50bn capital exports. To
succeed they need to attack a.

market that Is still much more
closely bound by personal rela-

tionships than London or New
York.
Apart from *

. Glass-Steagall,
access to the US markets for
foreigners has always beenfreer
than in London or Tokyo, so
long- as they can squeeze in.

But -globalisation has had two
effects on iNew York.

. \ :

.

One is-4o inlea^ a ffijsd of

What they haveiall done,
thought.is reach tie critical
mass that . creates \its own
-gravity and plays o\bankers’
well-known gregariausless. This
does -not mean, banters say,
th&seeoad&iy finand4 centres
such asJBong Kong, Rankfurt
and Zurich have lost but for
good; many -expect to expand
there once.the New Yori&okyo-
London axis is properMestab-
lished. But Mr Tom lickett,
assistant general manager for
trading at Midland Bank, yhich
is Investing heavily in an Inter-
national securities networUnbw
ithas sold off die Crocker lank,
remarked; “ Major banks Will
want the economies of scat of
centres. The others will inly
be satellites.” •

\

• -This is the second articl

d eerie* on world bonking.
first appeared on April 2.

THE WORLD
mm ABU DHABI NATIONAL

INSURANCE CO.

Uhl iNOONE
{Incorporated in AbuDhabi in 1972

)

A nation's decision to buy McDonnell
Douglas products often results in morethan
the traditional buyer-seller relationship. It

can create long-term partnerships in which
commerce and technology flowboth ways
-long after the contracts are completed-to
the benefit ofmillions around the world.

For instance; afterCanada’s purchase
ofthe CF-18 aircraft,we assisted the

Province ofNewBrunswick in creating a
Technology Center, encompassing five

colleges and universities, to train students

in Cad-Cam, robotics and factory

automation.
A nation's economy, and its people,

benefitwhen that country's industries

produce parts and products for our
company. Examples abound. Airline orders

for MD-80® are creating millions ofjob
hours for workers in Canada, Japan,
Austria, Spain, China, Italy,

Fiance, Sweden and Switzerland. V
Canada, Australia and Spain 1
help produce Hornets. Japan Jq&.
builds Eagle fighters. T4 5 AjJjftaL

trainers and Harpoon
andHarrier II parts are
made in Great Britain.

WestGermany, Israel x

gain revenue by such commerce, they also

acquire new technology for non-aerospace
production.

PAID UP CAPITAL U.S.$ 40,500,000/-

We're helping Australian firmsoam
access to U.S. markets-even helped one
gain a US. stock exchange listing. Because
ofairliner purchases,Yugoslavian glassware

and meats found U.S. markets. American
tourism is promoted for Finland,Yugoslavia,

Austria, Australia, Canada. Spain and
others because ofaircraft purchases.We're
arranging negotiations forSpanish
companies that seek foreign technology

HEAD OFFICE:

P.O.Box 839

Abu Dhabi—-U.A.E.
Tel: 343171

Telex: 22340 ADNICEM
Telefax: 211358

LONDONOFFICE:
34-35 Leadenhall Street

London EC3A IAN
Tel: 488 9741

‘

Telex: 8951284 ADNIC G
Telefax: 4807471 .

Balance Sheet at 31st December, 1985
or export
Weunderstand the need for; and the

value o£ two-way international business
relationships.Wfe'reproud ofour recordof
fosteringeconomicgrowth and bringingnew

technologies and commerce to nations
v withwhichwe trade.We'rekeeping
3V our promises.

Approved by General Assembly of shareholders held on Aprils, 1986 in Abu Dhabi

1 QQ4

US$ ’000

744

ASSETS
FIXED ASSETS NET OF DEPRECIATION ..

1985
USS ’000

.'.517

4,071 INVESTMENTS IN REAL ESTATE NET OF DEPRECIATION 3,257

32,706
29,071
88,885

CURRENT ASSETS
ACCOUNTS RECEIVABLE AND PREPAYMENTS
INVESTMENTS IN MARKETABLE SECURITIES
CASH AND BANK DEPOSITS

55,078
28,149

104,622

andSouth Koreasupply
narts for missiles and

150,626 TOTAL CURRENT ASSETS 161,849
i r/

parts for missiles and
helicopters. Dozens of

companies in each
countrynot only

155,477 TOTAL ASSETS 171,623

1984
US$ ’000

93,299

LIABILITIES AND FUNDS
SHAREHOLDERS’ FUNDS 109.051

29,374 INSURANCE FUNDS

5,600
17,474
9,730

CURRENT LIABILITIES
PROVISION FOR OUTSTANDING CLAIMS
ACCOUNTS PAYABLE AND ACCRUALS ...

DIVIDEND FOR THE YEAR
5,&24

15,963
12,162

32,804 TOTAL CURRENT LIABILITIES

155,477 TOTAL LIABILITIES AND FUNDS 171,6$

MCDOJVM£IX OGUGLAt
MdOonaefi Doughs Ltd

. ScodaHoose,66-88Gokfaworth Road
-

. Wbking. Stnrey.loadQo.Eaglai»d GD2I gj

1. Total premium written during 1985 amounted to US$94,110,000.

2 . Net Profit achieved during 1985 amounted to US$27,910,000.

3. The figures shown have been translated from UAE. Dirhams at US$1 =: UAE DH 3.7.

Chairman: Khalaf A. Al-Otaibah General Manager: Wasef S. Jabsheh

-- .
'*

'
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THE MOST DISTINCTIVE BEER IN THE WORLD.

FOUND AT THE VERY BEST PLACES IN OVER 140 COUNTRIES.
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THE MANAGEMENT PAGE
PHELPS DODGE, the US cop-
per mining company, has dug
itself out of the pit Alter four
years of losses totalling more
than $400^, the group last year
returned to profit with a modest
$29.5m net.

It was not much for a com-
pany which was once one of the
biggest moneymakers in the US.
The debt-ridden group could not
afford a dividend- But for many
Wall Street investors the sur-
prise was that Phelps Dodge
had survived at alL

It has pulled through the
worst recession in the US cop-
per industry since the 1930s.
with no help at all from the cop-

per martlet—after falling from
over Si a pound in 19S0 to

under 73 cents in 1982. US
prices have slipped further and
averaged 67 cents last year.

By cutting costs, slashing

jobs and selling assets. Phelps
Dodge has left rival US copper
producers trailing, with most
of them still deep in the red.

At the same time, the company
expanded copper production, to

a record 410,100 short tons last

year—outstripping Kennecott
as the largest US producer.

In a sense. Phelps Dodge
had no choice about moving
quickly and even ruthlessly, en-

during a bitter strike to make
sure it got its way. Unlike Ken-
necott. which was taken over

by the BP associate Sohio.

Phelps Dodge had no rich

parent to pay for its losses.

And unlike Newmont Mining,
which has profitable interests

in gold and energy as welt as

its loss-making copper subsi-

diary. Phelps Dodge had failed

to diversify successfully. As a

result. Phelps Dodge had to

turn its copper business around
fast or perish.

It was by no means clear in

advance that Phelps Dodge
would succeed. The company's
costs were already lower than

the US average in 1980, but not
low enough to compete with
expanding overseas rivals,

above all the Chileans. Like
other US mining groups, Phelps
Dodge had allowed costs to rise

in the good years — repeatedly
giving away increases in pay
and manning under strong
pressure from the well-

organised trade unions.
the group had a reputation

on Wall Street for slow and
indecisive management; the cor-

porate bead office in Park
Avenue duplicated much of the
work of the Western operations
headquarters in Phoenix.
Arizona. Costs and manning
levels were notoriously high,
with mines and smelters ineffi-

ciently running below capacity.
To some outsiders the company
seemed oblivious to the danger
it faced. Bill Siedenburg, min-
ing analyst with New York
broker Smith Barney, says:
“There was a great air of
serenity about Phelps Dodge.

Phelps Dodge

Mining a seam of support
Stefan Wagstyl reports on the US copper group’s survival strategy

They did not seem to realise

what was going to hit them."
George Munroe. Phelps Dodge

chairman, agrees that it was
only when the group's losses

began to look overwhelming
that the company acted deci-

sively. “ Circumstances have to

be such that you can command
the loyalty of your workers and
you can convince them that you
are taking the right decisions,”

says the 63-year-old lawyer who
has been chairman of Phelps
Dodge since 1975.

Phelps Dodge first reacted to
recession in a similar way to

other US mining companies —
closing down mines and smel-
ters temporarily, laying off

workers, cutting the dividend
and then dropping it altogether.
Belatedly, it ended the develop-
ment of a new underground
copper deposit at Safiord,
Arizona.

These were all typical and
traditional responses to a
cyclical downturn. Phelps
Dodge still believed in 1982 that
industrial recovery would bring
the copper price bouncing back
and closed sites would be
reopened. One senior executive
was quoted as saying that if
prices stayed at about 70 cents
for another 18 months “we’d
be in serious shape — no ifs,

ands, or buts.”

A year later, the company
broke ranks with other US
copper companies. In mid-1983
the industry's long-term pay
contracts expired and came up
for renegotiation between the
employers and trade unions, led
by the United Steelworkers
Union. The unions were ready
for a deal with no pay increases
in real terms but insisted that
the three-year contract should
allow for -cost-of-living adjust-
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Robert Durham (left) and George Munroe: climbing out of the pit

meats, so-called COLAs. Phelps
Dodge refused. A bitter strike
followed at its biggest mine,
Morenci, in Arizona, but the
company broke the unions by
hiring new workers. The new
workforce, not surprisingly,
voted to expel the unions in a
decision that was only con-
firmed earlier this year by the
National Industrial Relations
Board.

Kiri Forstrom, mine manager
at Morenci. says there is still

bitterness in the town. " To tell

you the truth it will probably
be here fur a long time to
come.

"

The result was that Phelps
Dodge gained the lowest labour
costs in the US copper
industry. Wage rates average
$12.50 an hour against $13.76
at Kennecott. Equally, the
company has won much greater
job flexibility from its work-
force. A senior executive at a
rival copper company says:
“ That’s what really mattered.
It meant they could get on and
do what they had to without
endless arguments with the
unions. **

Phelps Dodge had been
tough. But taking on the trade
unions in this way was not
unprecedented In the stormy
history of industrial relations
in US mining. The company's
next Step was a real break with
the past
In early 1984. Phelps Dodge

Anally abandoned the long-held
hope that prices might soon
turn. As Douglas Yearley, a
senior vice-president, says, it

became apparent that the basic
fundamentals of the copper
market had changed.

. Yearley and a number of
other senior executives, all be-

low board level, were brought
together to prepare a plan to
make Phelps Dodge profitable

wkh copper at 65 cents a
pound. The strategy they came
up with was to concentrate
copper production in the lowest
cost sites and cut out the rest;

sell non-core assets to reduce
debt; and diversify.

In a recent paper Yearley
says that the principles of busi-

ness are simple. “Sometimes
it requires a fresh look; that is

what this committee was able
to do." Munroe says: “It was
a good plan and it's worked.”
The company shut one of its

three mines and brought in

round-the-clock operation at the
other two — Morenci and
Tyrone in New Mexico.

It closed two high-cost

smelters which were in need of
further investment to bring
them into line with US pollu-

tion laws. Output at the two
remaining smelters — Douglas
and Hidalgo — was stepped up
to 80 per cent of the former
production of all four plants.

The workforce in the com-
pany's Western operations fell

from 7.600 in 1981 to 3,550 last

year. Overhead costs were cut
equally ruthlessly — with a re-

duction from 525 to 290 in head
office staff in the past 18
months. Munroe and Robert
Durham, the president, now
share a secretary.

But the company found the
money in a much-reduced capi-

tal programme to invest in sol-

vent extraction/electrowinning
(SXEW) — a low-cost process in
which copper is extracted from
old dumps. It spent $35m on a
plant at Tyrone in 1983 and
then doubled its capacity' to
some 35,000 tons a year. Now
it is building a $90m, 45,000

tons a year plant at Morenci.
This extra output will have a
substantial effect on the aver-
age cost of production since the
average cost of SXEW copper
is under 30 cents a pound.
The company had once prided

itself on the extent of its fabri-
cating companies, making rod.
tube and cable across the US.
In recession, these only in-
creased the exposure to the
depressed copper market They
were now sold, except for a
specialised company making
magnet wire.
Phelps Dodge also dosed its

Western Nudear uranium mine,
an unsuccessful diversification
of the 1970s. And it put on
the market its stake in the
Black Mountain lead-silver mine
in South Africa. Altogether, it

wrote off some $195m in 1984,
talcing the net loss to a record
8267.8m.
But even this was not enough

to rescue the balance sheet So
Phelps Dodge took to selling
equity to reduce debt—issuing
some 8231m new shares.

Finally, the company took
the difficult decision to sell

15 per cent of the Morenci
mine for 875m to Sumitomo
Metal Mining of Japan—partly
to secure a market for the
mine’s copper but mainly to cut
debt. Phelps Dodge is now
talking to other possible buyers
of another 15 per cent. Durham
says: “ The fact that we have
had to do this shows bow con-
cerned we were about our
balance sheet.”
Phelps Dodge hopes to raise

more than 8300m when all the
asset sales are completed,
reducing debts from the 1985
year-end total of 8500m and
nitting the debt-equity ratio
from 54 per cent.

All this work leads Munroe
and Durham to believe that
Phelps Dodge, albeit a smaller
company than it once was, can
survive with production costs

now near 60 cents a pound,
against over 80 cents in 1983.
Durham says: “We feel we can
function even In this still quite
dismal copper market”

However, the room for lower-
ing costs much further is
limited, even allowing for
SXEW. Some of the short-term
savings the company has made
cannot be repeated too often

—

early last year for example.
Phelps Dodge milled only
higher-grade ore at Morenci
leaving lower-grade material
behind. This “high grading”
shortens the life of a mine.
Smith Barney's Siedenburg,
says: “Ido not think they have
much more room to cut costs.
They have to wait for a better
Copper price."

Meanwhile the company is
tentatively thinking of broaden'
ing its interests—it has a share
in a rich copper deposit In
Turkey and, like several other
US base metal companies, has
expanded its gold exploration
programme.

It is also looking to buy a
profitable US company Which
would make use of Phelps
Dodge's £550m accumulated tax
losses. Munroe says it would
have to be a well-managed com-
pany with a good earnings
stream and with a business
cycle different from copper.

But Phelps Dodge's desire to
diversify is firmly limited by
its commitment to being “the
best copper company in the
country." Durham says Phelps
Dodge has not moved “ one iota

from this objective."

Outride the company there
are serious doubts about
whether Phelps Dodge will now
be any better at diversifying
than it-was in the 1970s. Apart
from the unlucky failure in
uranium, ventures into oil and
gas got nowhere, and a joint
venture in aluminium was only
marginally profitable and was
sold off in 1980.

At the end. of the day,
Phelps Dodge will only have
the resources to invest in any-
thing if it can generate cash
from copper. In the short-term
the company will be hoping
that copper prices in the US
maintain their recent modest
rise above 70 cents. Every cent
makes a 87.5m addition to
Phelps Dodge’s net profits.

In the long-term* the market
looks very uncertain. Munroe
hopes that .low prices might
now drive overseas competitors
to take cuts, since US producers
have borne the brunt over the
past few years. “These things
change," he says, “if you can
just hang on in there. Thank
God, we are ,'oing that”

EDITED BY CHRISTOPHER LORENZ

How to play the

company game
Nick Garnett explores alien corporate cultures

JAPANESE companies that

have set up manufacturing,

assembly or distribution

operations in the UK have

tended to back off from im-

buing those sites with their

home-grown philosophy of

“shared values” and team
spirit.

. By contrast, many US com-
panies in the UK, like Mc-

Donalds and IBM. have been
much less willing than Japan-

ese -companies to be flexible

on issue and have been

more successful in transpos-

ing their strong home-bred
culture to Britain.

This is one of the surpris-

ing conclusions that can be
drawn from a study of 15

leading British companies and
a similar number of direct

Japanese competitors in the

UK.
The study, carried out by

John Saunders and Veronica
Wong of Warwick University’s

management centre, is essen-

tially designed to test the
theories contained in the

Peters and Waterman hook,
“ In Search of Excellence.” It

dees not provide any explana-

tion of the phenomenon of

the contrasting Japanese and
US practice, but Saunders’
own suggestion is that the
Japanese have simply been
more ready than many US
managements to adjust them-
selves and their businesses to

a British way of doing things.

He also feels that there is

more resistance from British
managers and workers to a
“ shared value ” culture of
harmony, team spirit and the
company man ” when tills is

sought by the Japanese than
when it is required by Ameri-
can bosses.

"A common comment was
‘well, 1 . understand they do
that in Japan but they haven't
tried that hoc,* M says Saun-
ders.
The study did unearth what

the two authors saw as key
differences between the Jap-
anese and British companies.
The level of professionalism
among managers in the Japan-
ese companies was higher in
both planning and day-to-day
winning 0f the basinesses and
very senior managers asked
more of their subordinates.

All the companies included
in the study were very large
suppliers in the UK market
and were in sectors character-
ised by head-on competition

between British companies
and Japanese assemblers and
distributors in the UK. The
interviews, carried out in 1984
were with what the authors

call "top marketing decision

makers.”

In terms of profitability and
growth the 30 companies, were
divided into 17 successful

ones 112 Japanese) and 13 un-

successful (10 British).
“Shared values” include

those parts of a company's
culture that allow employees

to pursue their own initiatives

while the values on which the
organisation is built are main-
tained mod nurtured by senior
management.
“The study found no evf.

deuce of strongly held shared
values among either the suc-
cessful or unsuccessful com-
panies.”

This runs contrary to. con-
ventional -wisdom. “ While the
subsidiary executives recog-
nised that their Japanese
parent probably held such
values, there was no attempt
at an to imbue them Into the
UK staff.”

One question outside the
ambit of the study is whether
this lack of Japanese-style
company thinking- In Japan-
ese-owned sites in Britain
might be partly the product
of their youth and relatively
small size.

Some very substantia] dif-

ferences however did marie
off the successful from the
less successful companies.

The latter were more con-
cerned about short term pro-
fits than gaining market
share—one of the classic dif-

ferences between Japanese
and .European (particularly
British) companies. They also
tended tn seek -entry Into

established markets while the
/successful ' businesses were
looking out for emerging sec-

tors. •

.
Not surprisingly the better

companies were superior in
research and development
and large scale manufactur-
ing efficiency, were closer to

the cutsomer and had smaller
workforces In relation to oat-
pat. They. were, also more
planning oriented, and en-
couraged managerial entre-
preneurship.
• In Search ' of Excellence in
the UK, Journal of Marketing
Management, University of
Strathclyde. 173 Cathedral
Street, Glasgow.

BOSTON UNIVERSITY
MASTER OF SCIENCE

IN BUSINESS ADMINISTRATION
Summer Term

26 April to 1 August
Evening and Weekend Classes

Courses are taught in Central London, Harrogate,
North Yorkshire, and Aberdeen, Scotland

For full information, contact:

Boston University

Africa House
64/78 Kingsway

London WC2B 6BL
Tel: London (.01) S31 9438 or 8898

Aberdeen 10224) 42587

Boston University is a fully accredited American
University located in Boston, Massachusetts, USA
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BASE LENDING RATES
ABN Bank 11
Allied Dunbar & Co. 114%
Allied Irish Bank 111%
American Express Bk. 11*%
Amro Bank 11*%
Henry Ansbacher 11*%
Associates Cap. Carp... 11 i%
Banco de Bilbao 111%
Bank Hapoalizn 111%
Bank Leuxni (UK) 11*%
Bank Credit & Comm. 11*%
Bank of Ireland 114%
Bank of Cyprus 114%
Bank of India 114%
Bank of Scotland n*%
Banque Beige Ltd. ... 11$%
Barclays Bank 11*%
Beneficial Trust Ltd.... 12 j

%

Brit. Bank of Mid. East 114%
Brown Shipley 11*%
CL Bank Nederland ... Ilj%
Canada Permanent ... 114%
Cayzer Ltd. 314%
Cedar Holdings 13 %
Charterhouse Japhet... 11*%
Citibank NA 114%
Citibank Savings 511-95%
City Merchants Bank 114%
Clydesdale Bank 114%
C. E. Coates & Co. Ltd- 12J%
Comm. Bk. N East .. n»%
Consolidated Credits... 11*%
Continental Trust Ltd. 11***
Co-operative Bank *114%
The Cyprus Popular Bk 115%
Duncan Lawrie 115%
E. T. Trust 33 %
Exeter Trust Ltd. 12 %
Financial & Gen. Sec. 115%
First Nat. Fin. Corp.... 12j%
First Nat. Sec. Ltd. ... 12*

%

Robert Fleming & Co. 114%
Robert Fraser & Plrs. 12*%

Grin dj ays Bank t!14%
I Guinness Mahon 114%
lHambros Bank 114%
Heritable & Gen. Trust 114%

l Hill Samuel 9114%
C. Hoare & Co 1X4%
Hongkong St Shanghai 114%
Johnson Matthey Bkrs. 114%
Knowsley & Co. Ltd. ... 12 %
Lloyds Bank 11
Edward Manson St Co. 12
Meghraj St Sons Ltd.... 114%
id land 114%)%Midland Bank

I Morgan Grenfell llj
Mount Credit Corp !

National Bk. of Kuwait 114
National Girobank 114 1

National Westminster lit
Northern Bank Ltd. ... UiL
Norwich Gen. Trust ... 114%
Peoples Trust 12i%
PK Finans, Inti. (UK) 124%
Provincial Trust Ltd. 12*%
R. Raphael St Sons ... 114%
Roxburgfae Guarantee 12 %
Royal Bank of Scotland 115%
Royal Trust Co. Canada 114%
Standard Chartered ... 114%
Trustee Savings Bank 11j%
United Bank of Kuwait 11*%
United Mizrahi Bank... 114%
Westpac Banking Corp. 114%
Whiteaway Laidlaw ... 12 %
Yorkshire Bank 114%

1
Menubars of iho Accepting Houses
Committee.
7-day deposits 7.69%. 1-month
B.03%. Ton Tier—C2.500+ at 3
months notice 10.72%. At call

when £10.0004- remains deposited.
Call deposits £1,000 end over
8% gross.
Mortgage baas rate.

Demand dap. 7.6946. Mortgage
12.25'i'a.

Legal Notices

IN THE MATTER OF
HANDLER PARIS LIMITED
AND IN THE MATTER OF
THE COMPANIES ACT T948

NOTICE IS HEREBY GIVEN that the
creditors at the above-named Company,
which a being voluntarily wound up.
era required, on or bolero the flui day
ot May. 1986, to send in their lull

Christian and surnames, their addresses
and descriptions, full particulars ol
their debts or claims, and the names
and addresses of their Solicitors (if

any), to the undersigned Keith David
Goodman. FCA. of 30 Eastbouma
Terrace. London W2 6LF. the Liquidator
of the said Company, and. if so
requited by notice in writing from the
said Liquidator, ere. personally or by
their Solicitors, to come in and prove
their debts or claims at such time and
place es shelf be specified In such
notice, or in default thereof thev wit!
be excluded from the benefit of any
distribution made before such defats
are proved.

Dated this 37th dav of March. 1386.
K. D. GOODMAN.
Liquidator.

This notice is purely formal. All known
creditors have been, or will be paid
In full.

IN THE MATTER OF
CRUSTY LOAF BAKERS LIMITED

AND IN THE MATTER OF
THE COMPANIES ACT 198S

NOTICF IS HEREBY GIVEN that the
creditors of the above-named Company,
which Is being voluntarily wound up.
are required, on ot before the 25th day
of AprH. 1986, to send in their ful
Christian and surnames, their addressee
end descriptions, full particulars o'
their dobis or claims, snd ths name-
end addresses of theW Solicitors fit
any), to the undersigned David Sweden
rCA. of 06 Rodney Street. Liverpool
Li 9AA, the Liquidator cl the said
Company, and. if so required By notice
in writing from the sa>d Liquidator
re. poreonally of by their Solicitors,
to come in and prove their debts or
claims at such time and olace as sha 1

'

be soecified in such notice, or in
default thereol they will be excluded
from the benefit of any distribution
made before such debts are proved.
Dated this 2Sth day of March. 1966

D. SWADEN.
Liquidator.

IN THE MATTER OF
TONICMEAD UMITED

AND IN THE MATTER OF
THE COMPANIES ACT 1948

NOTICE IS HERE8Y GIVEN that the
creditors of the above-named Company,
which is being voluntarily wound us.
are required, on or before the 6th day
Of May. 1986. to send in their full
Christian and surnames, their addresses
and dascriptrons. full particulars of
their debts or claims, end the names
and addresses of their Solicitors (.1
any), to the undersigned Peter Scholey
Dunn, FCA of 30 Eastbourne Terrace.
London W2 6LF. the Liquidator of the
said Company, and. if so required bv
nonce in writing from the Said Liqul-
daior. are. personally or by weir
Solicitors, to come In and prove their
debts or claims at such time and
p*»c« as shall be specified in such
nonce, or in default thereof they will
b« excluded from the benefit of any
distribution made before sueh debt*
are proved.
Dated this 25th day of Mareh. 1966.

PETER SCHOLEY DUNN.
Liquidator.

BATONBURY LIMITED
T/A QUEEN STREET WAREHOUSE

NOTICE IS HEREBY GIVEN pursuant to
Section 588 of the Companies Act.
'985, that a Meeting ol the creditors
of the above-named Company will be
held at the office* of Leonard Curtis
& Co., situated at 30 Eastbourne
Terrace (second floor). London W2 6LF.
on Tuesday the 15th day o< April. 1986.
of 12.00 o'clock midday, for the pur.
no«es provided for in Sections 589 snd
590.

Dated the 27th day of March 1988.
V. T. NASH.
Director.

EARLY REDEMPTION NOTICE
THE YASUDA TRUST

AND BANKING CO. LTD.
US$10,000,000

CALLABLE FLOATING RATE
CERTIFICATES OF DEPOSIT
MATURING 13TH MAY. 1987

NOTICE IS HEREBY GIVEN In accor-
dance with the provisions under condi-
tions 3 and 5(a) of the above CDs
that the Bank has elected to repay the
principal amount evidenced by these
certificates on 13th May. 1986.

This repayment shall be made against
surrender of the relative Certificates of
Deposit at the Bank's Office at Gordon
House, 18. Finsbury Circus. London
EC2M 7BP.

TRADE DEVELOPMENT BANK.
30. Monument Street.
London EC3R 8LH.
(Agent Bank.)

AMERICAN FOODS LIMITS)

NOTICE IS HEREBY GIVEN pursuant to
Section 588 ot me Companies Act.
1985. that a Meeting or the creditors
of the above-named Company will be
held at the offices of Leonard Curtis
& Co., s'tusied at 30 Eastbourne
Torrece (second floor;. London W2 BLF
on Wednesday the 9th day of April.
1986. at 10.00 o’clock in me forenoon,
for the purposes provided for In
Sections 569 snd 530.
Dated the 26th day of March. 1986

L. BRE1NDEL,
Director.

TOWNSTAR PUBLICATIONS LIMITS)

NOTICE IS HEREBY GIVEN pursuant tc
Section 589 of the Companies Act.
IMS. that a Meeting of the creditors
ol the above-named Company will pe
held at the offices of Leonard Curti*
& Co., situated at 30 Eastbourne
Terrace (second floor). London W2 BLF.
on Friday the 11th day of April 1986.
at 1.30 o'clock m the afternoon, for
me purposes provided lor in Sections
589 snd 590.
Dated the 27rH day of March 1988.

R. BORTHWICK.
Director.

MEDIA SOUND UMITED

NOTICE IS HERE8Y GIVEN pursuant to
SoFf'on 588 of the Companies Act
1985. that a Meeting of the creditors
of the above-nomad Company will be
held at the offices ol Leonard Curtis
a Co., situated et 30 Eastbourne
Terrace (second floor). London W2 BLF.
on ff&r th° 11th da* °* April 1988,
at 12.00 o'clock midday, for the pur-ges provide for in Sections 589 and
590.

Dated the 27th day of March 1986.
R. BORTHWICK.
Oitactor.

HIGHERPLANT LIMITED

NOTICE IS HEREBY GIVEN pursuant to
Section 588 of the Companies Act, 1985.

*
,

Meeting of the creditors of
Hignerolani Limited will be held at the
offices ol

LEONARD CURTIS & PARTNERS.
46. Rodney Street.
Liverpool LI 9AA

7J“J?day.iha 10th day of April 1986t 12.00 o clock midday, for the pur-
provided for ?n Section# S88 snd

3sD.
Dated the Sth day of March. 1586.

C. L. WHITE. Director

BCD TELEMAIL LIMITS

NOTICE IS HEREBY GIVEN pursuant to

“®S'
0n 588 ol rhe Companies Act,

L
**“* Masting ol the creditors

of the above-named Company will be
held at the offices of Leonard Curtis
* Co., situated st 30 Eastbouma
Terrace (second floor). London WZ 6LF,
on Thursday the lOih day of April.
198S at 1200 o'clock midday, for tha
purposes provided lot in Sections 589
and 580.

Dated the 25th day of March 1988.
ALVAR p. ST. AUBYN.
Director.

Company Notices

WHRTS ILA
Notice is hereby given that the Annual General Meeting of Oy
WinaiUI Ab will be held on Monday. 28 April 196B at- 4 pm. in the
Congress Wing of the Finlandia Hall, Karamzanlnkatu 4, Helsinki.
Finland. Entranca is either from Mennerhermintic or Karamzininkatu.
The agenda for the Meeting will comprise atarutory matters arising
in accordance with article 15 of the Articles of Association and the
reply given by the Board of Directors to the proposed resolution
regarding the employment fund.

The Financial Statomants end Accounts will be available to shareholders
for inspection during the week preceding the Annual General Meeting.
The Annual Report for 1986 will be available from 18 April 1986 et the
Company’s Central Administration in Helsinki, John Stenbergin rant*
! and in the Arabia-Nuutaihrvi shops. Pohjolaasplanadi 25 end Manner-
heimlntie 20. A copy of the Annual Report will be sent to shareholdiers
on request.

Shareholders wishing to sttend the Annual General Meeting are
requested to notify- the Company by 4 pm on 24 April 1986. either by
letter addressed to Oy WirtslU Ab. PO Boa 230. SF-OOIOt Helsinki
Finland, or by telephone on +358-0-7095 338. A shareholder can
appoint a prosy to attend and voce on his behatf. To be valid, forms
ol proxy must reach Waitsili before the notification period expires.

Helsinki. 12 March 1986

Board of Oirectors

B5-N.
Public Company with a Capital ot

FRF 3o3.614.000
Reg iBlared Office:

7 rue de Teheran - Peris (Hme)
RCS Paris B 552 032 534

57. BONDS 1972-1963 FRF 5.000
Compagrtle Cereals Danone

Numerical List

1 Of the eeriee including, allowing
for previous purchases and con-
vened Bonds the 11*7 Bond*
which were drawn on the third

drawing by lot dated March 21 sl
1966 making up. with the 853
Bonds converted into shares
B.S.N.. u>* total nominal amount
of FRF 10.000.000 to be redeemed
at tha ninth redemption:

1.128 to 6.196
18.928 to 19.345

these Bond* will be redeemable
at FRF 5.000,-from 15 Juna 1986,
as their owner ha* still the option
of converting into share* during
a period of three monlhe es from
this date-.

2 Of the series drawn on the pre-
vious drawings Including securi-

ties not yet presented far
redampeion.
Drawing Dated March 25th. 1983

Redemption June 15th. 1983
13.341 to 16,691

Drawing dated March 22nd. 1985
Redemption June 15th, 1985

a.296 to 13.062
16.692 to 18.925

the principal, the interest, will be
redeemable at Banque National*
de Peris, Parle-and at the offices

of the laflowinq establishments:
Banque de ('Indochina. Peri*

Alaeiwewe Bank Nederland N.V.,
Amsterdam

Banco NazkHiela dal Lavoro. Rome
Banque National* de Paris,

(Luxembourg) SA.
Banque Bruxelles Lambert

Bruxelles

. Barclay* Bank PLC, London
Comnwrabarik A.G.

- Francfcxtw I* Main
Socle* de Bxftque Suisse. Bala

Outstanding amount: FRF 3,690,000

the
OFFICIAL NOTICE..

The lost has been ^reoorud w us of —
foJkrelng London Metal Exchange silver

Warrant ana W Mva beat asked to ihim
a dupfkate. No. 339979- Brand: BURMA

Sue gcSSrV'SlSIteS
to ent«r protest bv means ol Summons
against ate wivere of the goods, or the
tssue of a aaplwaw Wan-art.

C STEINWrr.
Wlllemskvdo so,

riotteriMm 2.

SWEDISH MATCH AB
Annual Genera) Meeting

The Annual General iMeetmg of
Swedish Match AB will be held on
Thursday, April 24, 1986 at 4 pm
at the Skendinavleks Enskllda
Senken. Kungstredgardsgatan 8.
Stockholm. Sweden.
Shareholder* who wish to attend
tha General Meeting must De
recorded in the share register
maintained by the Swedish
Securities Exchange Register (VPC
AB) no later than Monday, April 14.
1966 and must notify the Board of
Directors of their intention ta
attend no later than 4 pm on
Monday. April 21, 1986.
The notification ol attendance
should be mailed to:

Swedish Match AB
Box 16100
S-103 22 Stockholm
or by telephone on:
+46 8 22 06 20

DIVIDEND
Provided that the Annual General
Meeting approves the Board of
Directors' proposed record day of
Tuesday. April 29, 1988. Dividends
are expected to be paid on Wednes-
day. May 7, 1986-

r-E ]

i 12
INCREASE OF CAPITAL

In view of the successful nature
ol this operation, the underwriting
was closed In advance on 24 March
1386.

The lead-manager of the operation
was BARCLAYS BANK S.A. with the
parucipation of th* CREOIT INDUS-
TRIEL ET COMMERCIAL de Paris,
the CREDIT LYONNAIS. the
BANQUE GENERALE DU PHENlX
and EUROPEAN INTERNATIONAL
SECURITIES.

This increase of capital. rouHing
F2S7,132^9D, wee certified by tha
COB vice number 86-80 dated
4 March 1986. Notification was
published in the BALO of 17 March
7385.

Contracts & Tenders

TANZANIA ELECTIC
SUPPLY COMPANY LIMITED

REHABILITATION OF EXISTING
GENERATION, TRANSMISSION AND

DISTRIBUTION FACILITIES
Prequalification of Contractors

The Tanzania Electric Supply Company Limited (TANE5CO)
invites applications from interested vendors and contractors

to prequalify as Tenderers for the several contracts forming
the Rehabilitation Project.

JANESCO are in the process of negotiating a multilateral

loan for the Project including a major contribution from the
International Development Association, an affiliate of the World
Bank. Tenderers from all member countries of the World Bank.
Switzerland and Taiwan, China are therefore eligible to apply.

It shall be noted, however, that some contracts may be
restricted to country-specific procurement .rules, depending on
the additional sources of non-IDA financing.

There are a total of seventeen contracts to be awarded,
covering the refurbishment of diesel engine and gas turbine
generators sets and their auxiliaries, provision of transmission

.

line materials, substations equipment, metering, protection and
test equipment, vehicles, the equipping of sundry workshops, the
turnkey extension of three transmission substations, the. provision
of live-line working tools plus suitable training and provision of
labour for power systems (distribution} rehabilitation work-

For further details of. the contents of each contract,
application should.be made to the Consulting Engineer at the
address below giving the . applicant’s address, telex and fax
numbers. Applicants will be provided with outline information
on the proposed contracts, the »st of the Tender Documents,
and details of the information required to be submitted fei
prequalification and the programme for prequalification and
tendering.

• ,

pr*<*ul,'^cation procedures will in general be m accordance
rrreh the FIDIC recommendations and it is a requirement that
information be submitted on FIOIC standard forms obtainable
from the FIDIC Secretariat.

KT “ ”T* “’*•

_ Hardy, Project Manager
Engineering & Power Development Consultants Ltd

Marlowe House, Station. Road, Sidcup, Kent DAIS 7AU
„ „

Great Britain

* 1

Personal
I Clubs

events Inc Glynaabourrie. covent Garden.
Theatre*.' Wimbledon. 7W: 01-42* 1678.

ITS

CLASSIFIED ADVERTISEMENT RATES
From January

Commercial & Industrial Property
Residential Property
Appointments
Business. Investment Opportunities
Business for. Sale/Wanted
Personal
Motor Cars
Holidays St Travel
Contracts & Tenders
Book Publishers

Single
Per Une columncm

(mm. 3 lines) (imti 3 ems)
£

11-50
9.00

12.00
11.50.
11.50
9-00

9.00
9.00
11.50

£
39.00
30.00
4100
.39.00
39.00
30.00
30.00
30.00
39.00

net 22.00

Premium positionsavailable £8.00 persingte column cm extra
All prices exclude VAT

. , For further details write to:

_ . .
- Classify Advertisement Manager

financial Times, 10 Cannon Street, London EC4P 4BY



15

.^.;'ir^;-.7l * ,M_.r -Y"Cw

.0^
Financial Times Monday April 7 1986

ISTiNG

C\ 5K

-

THE ARTS

. Architecture/Colin Amery

Safety first solution to Grand problem
Nelson must be having

problems deciding which way
to turn his blind eye. Trafalgar
Square has become the focus
of the national architectural
debate. On one side there is
the important extension to the
National Gallery now being
designed by the American
architect Robert Venturi and
on the other is the swelling
bulge of Grand Buildings which
is to be redeveloped by the
property company Land
Securities.
They have Just announced

that after a long and complex
international open architectural
competition they are to build
something that looks initially
almost identical to what is there
already. At this point Nelson
should turn his telescope back
towards the Gallery site in the
hope of some architectural
excitement

It is worth recounting the saga
of the Grand Buildings site and
the not inconsiderable efforts
that have been made by Land
Securities to find an architec-
tural solution that will satisfy
the planning authorities, the
public and the Prince of Wales.
Back in July 1983 the

comparer decided to hold an
open architectural competition.
This is an elaborate business,
A panel of six assessors was
appointed, two laymen and four
architects. Thanks ' to the
co-operation of the neighbouring
tenant. Standard Chartered
Bank, the competition site was
extended to almost one acre. It
was not until the end of an
elaborate series of consultations
that the competition was
formally announced in January
1985.
The most satisfactory element

of the process was the huge
international response. There
were 287 entries. These were
whittled down to a short list

of nine. Three of these were
finally offered to the Land
Securities board and one
winner selected.

All this competitive activity
is Time-consuming and expen-
sive; premiums of £10.000 were
paid to the nine finalists as
well as prizes for the final three.

Mephisto/Barbican

Michael Coveney
aT|l • After a respectable produc- up a cabaret career on his de- doned backstage, racked with

i uon at the Oxford Playhouse parfure, while her brother and the knowledge that no-one will

• (visiting The Round House* five lalher lament the passing order sing at his funeral. Alan Re-
architects Sidell Gibson Part- P**1* aso. and the sumptuous for different reasons before go- man. offering an intriguingly

W-

: - v •

fk •

; r &

the National Gallery, in hazy « theatre troupe as Hitler rises are Pameia Wedekind. Carl Only doing my job. squire,

evening sunlight, taking in to the Chancellorship. Siernhejm i Clive Merrison is The play offers almost limit]***

Grand Buildings. Nelson’s But this powerful Brechtian outstanding as the famous dra- variations on this theme while

Column, Big Ben and Admiralty .fable is both a fascinating his- matisl berating young people for Mr Rickman progresses., trance*

Arch, is one of the great Vic- • toricai document and a para- decomposing before they exist) like, up the ladder of fame,

tonan townscapes. Because of digm of any power game where and an alleged fusion of Carola His career just "happens " and
its extreme sensitivity as part moral instinct is sacrificed to Nefier and Elizabeth Bergner. he takes the biggest job of all

of this panorama, and its nostal- political expediency. After a There are also lhe heroic mar- because, as he say*, if he
jpe charm, wo examined the 1 slow start. Adrian Noble’s pro- tyrs: the uld theatre manager doesn’t, somebody else will,

existing structure m same auction builds to a feast of (Joseph O'Conan who commits Apart from the duff cabaret
detail." gripping statements on the suicide, ih<? dedicated Communist items. Timberlake Werten-

In view of these considers- > nature of democratic art. John (Clive Russell i who is beaten baker s new English text is

tions and taking into account
;
Gunter's design is one of the to death, and the converted tough and scatological, partieu-

costs and dimensions the win- * best the Barbican has seen. National Socialist actor who re- larly good in the theatrical *vt
ners propose a "reconsl ruction The central figure is Hen- sists currupnon as the Nazis pieces of Klaus Mann's Anna
of the original Grand Build- drib Hofgen (based on Gustaf dictate the repertoire and banish and Esther rehearsal (Fiona
ings. adding an octagonal pavi- Griindgens) who leaves Ham- jukes. Shaw's clownish Erika outra-
lion at the junction with North- burp to further his career at This ialtor character, force- geously insinuating her?».*Jf
umberland Street and improv-

the Berlin Opera. He walks out fully played by Paul Spence, is within Pauline Moran's nightie i

xng the ground level arcade. on me Peppermill Club, which offered the role of Student tn and the family idyll at Thomas
i.. klf« u. Produoes brutal satirical revue Foasi in order to rumble Hufgen Mann's (Mark Dignami which
nas Deen lost, a recarvuig o*. (although these scenes are who is returning to Hamburg drifts into an unconscious

r r i rr •• ; ? : rrmrrrr - ? : srrrrrrTtiirnrrirT

monte ?c
e5e*

.
leaden beyond redemption), a?, a guest star. Whereas Szabo Chcrrji Orchard charade. The

iir.fnrm and h,s Mach girlfriend. whom gave us the stunning recepion vast stage is thnllingly used
Cathy Tyson plays as an exotic of the diabolic actor by Govrina and there is some perky

ft,.:,™;® Liverpudlian Josephine Baker, in a private box. Mnoucnkine Weillian pastiche music by

The
'
Anginal aS“t "is o*f ie HlS wife‘ Er,ka Bruckner - lakes leaves him suspended and aban- Ilona Sek a£.

1878 edifice. the Francis ; *

Brothers, would be surprised to . t t r**n ss t
sce_ their relatively routine late

; I Tlple Bill COVCnt Garden
19th century commercial build- —i-

—

——-—.

ing rebuilt as a model late 20th
. riomont rP:cn

century office block.
viemeni vrtsp

TVhat I find bard to under- Without making it sound too leagues, with a fine sense of shape to the dance passages.
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TOP: A new galleon sails into Trafalgar Square (by Caroline Miller and James
lifting)

BELOW: The winning scheme for the Grand Buildings- site—a new version of

the 19th century by the Sidell Gibson Partnership)

The other runner up was a ' These young architects con- but It does seem to deper

stand is how this great Square. :^ a ^rj-ing tale f0r g iriSi drama and a crystalline account In Viviana Durante. Vera

has “not "beet?' made S^JubSc** Thursday's programme by the lhtf dances. Playing Natalya gams a lively new mterpreier,
has not ueen madi the supje*.,. ~ t „ Kj,

Petrovna as a woman barely quick in temperament os m step,
of a coherent plancm s study to Royal BalM could well be sub- conceding her feelings, her and touching at all Times,
pffecr the kinds of improve- titled Antoinette Sibley to the character swept by summer 1 wish that it were possible
mcnls that the capita, needs rescue.” The evening, which storms of passion. for Birthday Offering to be cast
These are beyond the scope of - h3(j begun -with two pancake Dramatically persuasive, the with a greater sense of the indi-

Inri Sat performances. Birthday foie was also most persuasively vidual savour of each of Ash-

v. *“ ?ul
.v
n ”s 5ll

t Ofleriro'e leweK without danced—and how right, m ton's came variations, which
but should be under the eye o. '? J », dancing to Chopin, that there were once lightning sketches of
some Nelson-like figure a. West- sparkle. Sons af Hortts iackm„ be an enchantin'.; sense ballerinas by a master ponrai-
ni

!JJ
lcr **“•- only the deity protective of of rubao, and exquisitely long tist. but now seem mere ‘school

Of course, the Square is too avoirdupois to guard over its cantilenas of the choreography's of Ashton" copies,
big and there is an appallme • rather portly cast, suddenly melody. Only Fiana Chadwick appears
shortage agreeable

; came io grips with ballet as an It was in every way a perform- in control of her solo, filling ns
restaurants, places of assembly ; art of the theatre in a most ance to catch the heart, as it outlines through qualities rarer
and dignified civic use« ror the : satisfying account of A Month dearly caught the heart of Mark than mechanical facility, and
area. It may not be St Mark's Country. Silver's Belyayev, more impetu* telling u< thereby something
Square but It could be superbly jn Sibley fired the ous than heretofore, and with a very attractive about herself as
-transformed for the Millenium

;
action, as she fired her col- nervous energy to give bold well as about the choreographv.

by some urban thinkers with ______
imagination. 1

~ ~ '

first solution. In* our hearts w-e i
Philharmonia 'Festival Hallwell as prizes ior the final three. The other runner up was a These young architects con- but It does seem to depend Grand Buildings is the safety-

! PhllharmrtniSl / KP^tival
It is. particularly

. demanding scheme, illustrated here, by a aider that Trafalgar Square upon a not-very-original glass first solution. In our hearts we j
iHinciiliiUllia; I toil vai Axciii

upon the assessors. The final young and relatively untried suffers from a split personality, wall treatment which would know that it cannot be right to ••————— — - — —
three schemes offered the board practice. Miller Utting archil- “It is neither especially invit- clearly need developing. Tlnre ape the mediocre buildings of; a nHn>w numontc
three very distinctive options, tects, who designed an original ing nor eventfuL” They also feel can be no doubt, however, that the past. Under the framework :

miiuicw vieuienio
David Allford of the YRM and spirited scheme. It re- that the lower part of the this proposal has a certain of an urban plan for the Tra- ... ,

Partnership offered a sandstone sembles a great ship, masted ' Square around Northumberland elegant light-heartedness That falgar Square of the year 2000 v A concerto, a classical Third (a familiar coupling on that with something io spare,

and bronze curved block that with flags flying, that sails up Avenue is “bleak and forbid- does not come amiss as imperial it must be possible to create • symphony, a song cycle—just record), though he wrote Muti’s reading of Mahler's

had
-

a prominent cornice and Northumberland Avenue to ding.” pomposity declines towards the some buildings that are solid im*
\ what should begin a concert a“°!her Pair b£>r°re bis death in First is well known and well

fenestration. Square.
Trafalgar Their design is certainly Thames.

eventful, particularly at the top The v
Dames. provements and not-mere imita-
1116 winning scheme is by tions.

Music in Budapest: 2

David Murray'

had
-

a prominent cornice and Northumberland Avenue to ding.” pomposity declines towards the some buildings that are solid im*
\ what should begin a concert aether pair before hts death in First is well known and well

'restrained, almost Germanic berth alongside 'Trafalgar Their design is certainly Thames. provements and not-mere imita- • lhat is eoiDe to end with ,he
But

?
s Mu'’ P“"eently Thought of. On its own terms

fenestration. Square. - eventful, particularly at the top The winning scheme is by tions. demonstrated the Second, com- it is undeniably exciting—thesquare.
.

J H
. «>wdy ebullience of Mahlers

p i e ted in occupied Paris in mi. finale proceeded through a
; • -— ——

-

-T -

—

*— — r —

:

First Symphony? Returning to is a concentrated, thematically sequence of electrifying

2
:

•••••
. the Philharmonia last Thursday economical structure which in climaxes that preserved the

for the first of three concerts The right hands can generate a tension to the very last chord,
with the orchestra of which he 1 good deal of austere expressive and the central pair of

. -j's
- "> .= >:>>;. --'i .»r. . . . ; .

wash tintil 1982 music director intensity. It demands tight, movements had been vividly
' ~ David Murray Riccardo Muti chose another well-disciplined strings, and the characterised. Yet is seems to9 symphony, Honegger's Second Philharmonia, with an adrnir- have little to do with Mahler.

- This year’s ISCM World-Music Variations (nethRomantic and more on tape, provoked heatec young,' all-girl (except the The Debrecetr Percussion En- for trumpet and strings, to able dynamic range—a mar- or rather with the symphonic
.Pays had their. problems, as 1 negligible; with impassioned reactions. A great variety of double-bass) .Weiner .. String semble had a. furious quarter- f brace up the palate before vellous. lingering chord to end tradition lhat Mahler developed.

reported on Friday. Amid the violin and -brutal piano) Into a musical Items goes into the stew. Orchestra gave beautifully pre- hour with AnnetteBaron's Rue Mahler l. the first movement—and close and a lot more kinship with the
• rash of cancellations quite a weird performance-piece, cran- which eventually reduces itself pared performances of Roger of the Block Sun, which wanted Honegger’s status as a sym- attention to the ryhihraic 19th-century programme sym-

lot of music survived, (those ing around the players to get — against an ingenious back- Tester's Isomtrie and the dancers to complete its effect, phonist seems to have become patterning that keeps the outer phony from Berlioz, through

pieces that weren’t dead before their- close-ups. ground of slipping pitch — to Australian Gerard Brophy’s The most truculently original stuck upon the Second and movements on course, managed Liszt to Chaikovsky's Manfred.

they started, at least); some of Antal also conducted a Sondheimish cocktail-bar Or/e, under their "conductor music was the DUA . . . of
j

it was interesting, and some of Petrassl’s Sestina d’aziturmo, piano. People found it fascinat- Richird Weninger. The first Hans-Joachim Hespos, a violent 1

it was well played. It can be which William Weaver ing or slickly dubious according offered opalescent harmonic animated cartoon unth clarinet
j IXr«n

difficult to tell whether a really described on this page as music to taste. effects without smews; the and sax sguealmg above menac- DraiirnS COnCcITOS/ JJalUlCcLTl Xian
inept piece is being badly of “agility, freshness, delight” With the Budapest Symphony second was more toughly inven- mg barks—some of them vocal

!

played or not. after its premiere: it sounded Serei conducted his own Calyx, tive. making dramatic play —'”'®m mree heavy brass. I

One suspected, for example, nothing like that here. Hans which divides its three orches- with Its pair of -violas caught The string quartets heard
; Dominic Gill

•L-. n civ Olaxu (a* Ini AbliflatAln latar hahiuun hioh«« 1A.1 tnuior Were Without exeeotion intn- I

The string quartets heard
j Dominic Gill

that passages in Bruno Strohl's Abrahamsen’s Six Pieces for tral parts delicately and later between higher and lower were without exception intri-

j

Septet • ought to have been trio sounded characteristically reunites them for a long, lumi- strings. 'There was a pungent,
11
*,
ra”. an“ .?T'

va
*!.' ,P3r*°

j
The purpose of reviewing last I found his opening movement to the surface, gain dominance,

delivered much more dramatic- gentle and wistful, but perhaps nous close. Its musical terms are harried Viola Concerto from a MW* rne Hidden holds of
j Thursday's and Saturday's a little overwrought with like the slow uncoiling of a

ally than MStySs Antal’s at a lower profile than intended, familiar, but exploited elegantly senior figure, the adoptive ioeas sonnaea strongest, so far London Symphony Orchestra lingerings: the music really spring. There was a gripping
ensemble managed, but any Zsoit Serei’s “youth chamber and honestly. In the same con- Argentine Maraelo Koc. 3nd a as one couia judge from an

. concerts together was originally needs establishing with a undercurrent of fierceness here,

musician would be dispirited by studio ensemble” gave a fair cert, a respectful revival of brilliantly busy oboe concerto, ln a i®?3 e *ab
.

or'
| to report on performances of firmer, less self-consciously and in the schc-rzo. winch

such naive, limply constructed, account of George Benjamin's Gemma by the late Rudolf Maros Dedica, from the new- “*? '-antus n for string
j

jj0th Ihe Brahms piano cdh- pointful pulse. But his adagio opened like a flower (the spring

interminable stuff. It took At First Light, but missed the suffered by its proximity to Australian Riccardo Formosa, trio oy me Kussran-israeii Mark c^qs by Stephen Bishop- was touching in iis directness had finally uncoiled) in the

longer than predicted, but point of Harris’on Birtwistle’s Bartdk’s Concerto (which Excellent soloists in
,,?,?

yUna
?
w
|f

spare, movmg
j
Kovacevich. who w-as to have and careful simplicity—the andante — at once deeply

otherwise fulfilled the especta- S<?cre£ Theatre altogether: they replaced a Symphony by Alain Bdrsony and Jdnos Edora, -Da proiounajy Jewish Folk-
. j,een soloist on both ocea- same qualities tended to sound sombre and luminous, the

tions raised by Strobl’s pro- turned a notably taut, exciting Banquart and Per Norgard’s keenly supported by the overtones also warmed the sions. But Bishop-Kovacevich more deliberate in the finale. Brahmsian paradox perfectly

pramme-note “within its work into something as tame Glasgow piece Burn). Maros. a Savaria Symphony. Yugoslav Marko Ruzdjak's
| cancelled, and his place was where the pace, articulation and achieved. A beautiful cello solo

® . ^ - . _j * at.. a nf. aF «Ka Tvtfomaf irvnnT Ttia Caunria nrrhpcfn mn- tQUrS SITIC&TCIU for rhrinpf / — ... .11 **tl n kinhAv from noncTae fvimminoc

be developed by everybody

Simeon PironkofTs

Try tellingyourmost
important client he

isn'tworth£5 aweek.

Arts Guide
Music/Monday. Open and Baltot/Tuesday. Theatre/Wednes-

day. ExhOriflomiThiirtiday. A selective guide to all the Arts ap-

pears each Friday.

crudely conceived than the He did not draw much of dis-

meinorable broadcast perform- tmerton from the LSQ (and no
ance of the same concerto I more than a fraction of the
heard him give under Sander- knife-edge intensity which
ling last year—but it had the Dorati drew meanwhile vise-

same explosively honest clarity, where from the RPO); the per-

and was driven with the same formances of Dvorak's sevcmli
grand excitement. and eighth symphonies which
He plays ali of the three completed the programmes were

faster movements unusually decent enough, but poetically

slowly— but the effect is never limp. The balance of parts in

merely deliberate: the opening the wonderful introduction to

allegro is underpinned by cnor- the slow movement of the B flat

nious latent forces which move concerto was actually prosaic.

Music Nfivvel Orchestra PhUharmonupie
conducted by EUahu, Inbal, Rafael

Orozco. Hanoi Rachmaninov, Mah- Recital Halt Yo-Yo Ma, cello, and _
- ler (Thur), Radio France. Grand Au- Kathryn Scott, piano. Schumann, Sil IPTOnm /AntnnV I nOmCrOlt

ditorium (45241516} Crumb, Schubert, Brahms (Tue). Cb-
OaiCUJUIli/ TAULLJliy i. HUl t

lorado String Quartet, with Rain de ———— . - — —
ITALY Waal, piano. Haydn. Shostakovich. ^ . • • «

wne: Thesfro GRmpico (Piazza Gen-
Brnhms'T^unw. Christie s presses on

tile da Fabriano): The Age of Rossi- NEW YORK •**

at Music by Rossini and other ftel-
. _ Christie’s seems determined pared with Goya's famous

ion composers of lhe early 19th ten- New YorkPhilhanwmc (Avery Fisher
. ahead regardless with

" Maja Desnuda,” painted five
tury sung by the young soprano Ce- Hall): Marilyn Schmiege mezzo- ^ Pl,i 1 regardless With

ars earl|Cr -n 1R()0 It is
cilia Gasdia (WfetiJ. The orchestra is soprano, Rudolph Firlnisny piano. “»«• sale of Goyas portrait of

being sold bv one of Lord Wim-
conducted by Franco PetracchL Werner Klemperer narrator. New the Marquesa de Santa Cruz as borne’s family Trusts.
(393304)
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There must have been many occasions

when that important Ghent has heen tryingtoget

hold of you. when you've been on the wad and

cairt be contacted- .

Y« for only £5 a week this need never

haooen again, because that’s afl you have to pay

JSSuctionrfounKwtoMStevfrirnBl
scheme for thevery latest car phone-

A phone that allows you to dial anywhere
r

in the world. A phone

lhat has automatic

redial if the number

MfflNifl is engaged, an

illuminated key pad

H^yto stop you fumbling in

iBjjla5SW^ihe dark and a visual

MsSSSmBr display of the numberbeing

called, so ii's almost

impossible Toryou to moke a mistake.

It also has a memory store to stop you

racking your brain for the right number, orworse
still, thumbing through a note pad when you're

hammeringalong a motorway-
Now, as Britain's largest independent

supplier of mobile phones, we can have one of

ifaesephonesfitted usually within twenty fourhours.

VteU even pick up aijd deliver your car

from our nationwide network of offices. If you

Ifyou need a little more time to consider

phone us forour colour brochure.

Butdon't hesitate too long,That important

customer may just ring one of your competitors

Royal Philharmonic Orchestra con- ditorium (45241518)
ducted by Antal Dorati with Radu
Lupu, piano. Beethoven. Royal Fes- ITALY
tival Hall (Mon). (928 3191}

Philharmonia Orchestra conducted by Rome: Theatre GUmpico (Piazza Gen-
Riccaxdo Muti with Itzhak Perlman, tile da Fabriano): The Age of Rossi-
violin. Tschaikovsiy and Scriabin.

Royal Festival Hall (Tue.)

City of London Sinfoma conducted by
Yan Pascal Tortelier with Yoznko
Horigome, violin. Ravel, Mozart,

Hoddinot and Beethoven. Barbican

Hall (Tue). (8388891)

Antal Dorati 80th birthday concert in

the presence of Princess Anne. Roy-

al Philharmonic Orchestra and

at Music by Rossini and other ftal-

conducted by Franco PetracchL
(393304)

Milan: Teabro &Ua Scala; Narciso Ye-

pez (guitar) and Kicanor -Zabaleta

(harp), Seder. Montsalvatge and
Rodrigo (Mon). (809128)

Recital Halt Yo-Yo Ma, cello, and
Kathryn Scott, piano. Schumann,
Crumb, Schubert, Brahms (Tue). Co-

lorado String Quartet, with Rain de

Waal, piano. Haydn. Shostakovich.

Brahms (Thur). (32 4544).

NEW YORK

Brighton Festival Chorus conducted Some: Oratorio del Gonfalone: (Vicolo

The Carphone Company
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by Antal Dorati. Beethoven. Royal
Festival Hall (Wed).

London PhUhannOnic Orchestra con-

ducted by JesCis Lopez-Cobos with

Jonathan Snowden, flute and David

Watkins, harp. Ravel Mozart and
Rimsky-Korsakov. Royal Festival

Hall (Thur).

PARIS

Felicity Lott recital (Mon), Theatre de
TAthenee (47426727)

Orchestra die Paris-chamber znucic:

Beethoven, Gounod, wind instru-

ments {Tue 8.15 pin). Salle Chopin-

Pteyel (45619607)
Inula Frasaii. baritone, Manuel Ca-

bero Ipueyo, piano: Mozart, Schu-

bert, Schumann /Tue 6-30 pm).

Theatre ties Champs -Elys&s

(47234777) •-

htaua conducted by Pierre Boulez:

Around Schoenberg, in connection

with the Vienna Exhibition (Wed).

Centre Georges Pompidou, Grande
Salle. (4277 1233)

della Scimia I/b - Via Giulia):

and MarioUne de Robertis (Thur).

(655952)

NETHERLANDS

Amsterdam, Cbncertgebouw. The
Netherlands Philharmonic conduct-

- ed by Ken-rchiro Kobayashi,- with
Augustin Dumay, violin, Lilo, Ber-
lioz (Tue). Riccardo Chailly conduct-
ing1

the Cbncertgebouw Orchestra,

. with Jorge Bolet, piano, and Jard
• van Ness, mezzo. Berio, Ranck, Rav-

el (Wed, Thur). Recital Hall: Yo-Yo

Smirnov piano. Weinberg, Engel L canvas has never been relined). Anoiher good name appears

Kreinen (Wed): Concerts Hus. Sim- and verv high potential price. ar Christies Enplish furniiurv

ca Heled artistic director. Harp pro- xhe ijad publicity that the sal
?

on Th««day — Thomas
gramme flhur). B7th w. of Broad- auction has engendered could Chippendale. It is very rare

way (3628719) affect the price of the Goya, w get iiems from his workshop

Christie’s is pulling a low esti- a < auction and 'hwe have a

Washington male oE £5m on paiBiins, mos ' distinguished pedigree--
WASHfNQ on

bur has hopes that it might they were supplied for Hare

Edmund Meisefs score performed

by lhe Brabant Orchestra conducted

by Allan Feron (Mon). Three-piano

recital by Louis van Dijk, Piiin Ja-

cobs and Daniel Wayenberg (Thur).

Mstislav Rostropovich conducting

and ‘cellist' Hugh Wolff conducting. I Mantegna.
Marquess of Northampton'!

for the only surviving pair of

AU-DulUleux programme in honour The painting is in the m-o- George 111 silvered mirrors by

of the composer’s 7ffth birthday classical tradition of Ingres Chippendale. They cost 110
(Thur). Kennedy Center (2543776) and Canova and has been com- new.
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The devaluation of the French franc is the first major
realignment of the EMS since 1983 . David Honsego reports

from Paris on the implications for the new Government
and Rupert Cornwell discusses the reaction in Bonn 'GERMANY

taws sense More leeway for Mr Chirac
THE European Monetary However. when British

System has shown again how interest rate policy seerps to be
common sense can triumph over determined almost entirely by
political dogma and academic the need to preserve confidence

pendamry. The smooth and in sterling, it is simply perverse

amicable realignment of EMS to deny, as some of the Govern'
currencies negotiated over the ment's economic advisers appar-
weekend by the (European* fin- ently still do. that the stability

r.uce ministers should have of EMS has helped to lower
been more than a little galling French interest rates and could
for Mr Nigel Lawson, who, as do the same for Britain,

usual, attended the meeting in Exchange rates and interest
Ootmarsum only as a passive rates are, however, not the
observer, since the time was ultimate criteria for judging
" not yet ripe ” for Britain to EMS membership. Currency
become a full member of the stability and low interest rates’

EMS. are not ends in themselves.
if past experience is any Although the EMS has unques-

guide, the 6 per cent devalua- tionably been successful in
lion of the French franc against creating a “ zone of monetary
the D-mark agreed yesterday stability ” in Europe, as its

will lay firm foundations for founders promised, its record
another extended period of cur- jn terms of the ultimate objec-
rency stability in the EMS. It pves — low inflation and steady-
should allow a gradual lower- growth — is less dearcut
ing of the whole interest rate jn t)je seven years that the
structure in France, Italy and gaiS has been in existence,
the other high interest coun- Europe has suffered from a pro-
tries on the Continent. And »t found crisis of unemployment;
will provide an excellent back- jtg economic growth has gener-
ground for the liberal economic ally lagged behind that of
measures, including the lifting America and Japan and infla-
of many exchange controls, tionary behaviour has proved
which have been promised bv disappointingly entrenched and
the new conservative French enduring,
government. While much of the blame for

P/3“vp-K0 these problems cannot be laid

at door of monetary or

Compare the prospects that macroeconomic policy it must

Mr Lawson can hold out to be airm.
tted that the

„
EM® bas

justify his disdain for the EMS. ,“parted
../

generally defla-

The Chancellor has hinted from p.
ona^ bias on ^ wb0,e of

time to time that exchange rate
stability is ,mong the principal

h
| '2.°™^

THE NEW right-wing

French administration of

Mr Jacques Chirac will

have such a frail majority in

the National Assembly that

over the coming months it will

be navigating under the con-

tinuing threat of a snap parlia-

mentary or presidential elec-

tion. it is In this context that

yesterday's devaluation of the

franc against the other curren-
cies in the European Monetary
System (EMS) brings the
Government two main advan-
tages.

The first is that for the fore-

seeable future it removes the
danger of further attacks on the
currency that would have
damaged the credibility of a

conservative administration. The
renewed build-up of pressure
on the franc on Wednesday and
Thursday—the third week run-
ning in which there bas been
rumbling dn the foreign
exchange markets since the
March 16 poll—was a signal to

the Government that it would
have no chance of implement-
ing its programme of economic
liberalisation if it had to face
an exchange rate crisis every
weekend.

Perverse

thu IX *hl"Ak bers with the strongest curren-

f cies. in this case the Germans
d
*\?!?

a
S?" °«,

the the Dutch, to adjust their
4 ranc came more than three policies in a more expansionary
years after the last change in direction

^ ^

parity against the D-Mark.
j

In Britain, meanwhile, despite
the Treasury's arcane sugges- JT p«c
lions of grealer stability, com- SemKreh^ ^Howeve?

E
M?

S£5i«£
u5 fSfpSfTr57 Lawson "S’ nJnSSStr ™

SSfffiFrJS nr
a not “W*1® them. For much

Lo^r iriforest %«« „ JE&fiSS,S
ssff/sssJiss\s! as auraisras
provided a measure of stability bership for Britain. In recent
returns to the oil and currency month? he ' seems to haveS
markets, the chancellor may be dissuaded again by the unrecon-
abie to knock a point or more structedly monetarist arguments
off interest rates in the not too of Professor Alan Walters,
distant future. He will not Margaret Thatcher's personal
wish to underline, however, economic adviser, who argues,
that French short-term interest in effect that a stable EMS is
rates are already some 3 per- a theoretical impossibility,
cemage points below the British is jt too much to hope that
level, even before the further the weekend's events in Oot-
decUnes which may follow the marsum will finally persuade
weekend’s realignment. There Mrs Thatcher to reject tbeore-
are various reasons for France’s tical nitpicking and embrace
lower interest rates. common sense?

Hence the unilateral French
decision on Thursday to halt
intervention in support of the
franc, which forced France's
European partners to agree to

immediate re-negotiations on a
currency realignment
The second main advantage

for a government that believes
its electoral prospects will be
largely determined by its

success in creating jobs is that
the realignment will provide
some stimulus to exports and
investment — and hence lo
employment The French
were not seeking a com-
petitive devaluation. And the

6 per cent depreciation against

the DM, which is in effect likely

to be less, does not amount to

one when compared with the
cumulative 12 per cent
difference in France’s and West
Germany’s inflation rates since
1983-

But the realignment should
give more buoyancy to French
exports of manufactured goods
which rose last year by only IB
per cent in volume terms com-
pared with a 9.8 per cent in-

crease for Britain, in pan be-
cause of the overvalued franc. It

will also enable the Govern-
ment to cut real interest rates
whicb at historically high levels
of 5 per cent on short-term
money
The first sign of this should

be the Bank of France’s lower-
ing its intervention rate—the
leading money market rate

—

this week from its current level
of 84 per cent. But. the scope
for significant cuts has been
sharply reduced by the stiff

monetary target for this year
announced yesterday by Mr
Edouard Balladur, the new
Minister of Economy.
Monetary growth this year is

to be limited to under 5 per
cent after a period of over-
shooting last year when M2
expanded by 7-8 per cent
against a target of 4-6 per cent
Yesterday's package of

economic measures which
accompany the devaluation
announcement measures, in-

cluding a substantial lifting of
exchange controls, will he
elaborated in Mr Chirac's state-

ment of policy before the
National Assembly on Wednes-
day. But the hurried devalua-
tion has clearly stolen some of
Mr Chirac's thunder.

mmm
this -year beyond the 2.7 per
cent increase In wage costs that
is already . in the -pipeline.
Almost FFr ISbn of savings are
to be' made in public expendi-
ture this year — equivalent to
10-per cent of the anticipated
budget deficit 1 left by the
socialists;

-

On top of -this it is possible
that in the supplementary bud-
get to be presented to the
National Assembly in 10 days,
the Government will go farther

devaluation. the French
treasury had been looking to

a .
2.5 per cent .growth, in GDP

this year with, inflation falling

to L5-2.Q per cent and the trade
account, moving to a FFr 30b

n

surplus, . compared to a
FFr 24bn deficit in 1985. This
was - on the basis of a parity of

FFr 750 to the dollar and ah
International oil price of $20.

in squeezing household purchas-
ing power by increasing social

^ 4- 'r*

mm

Hr Chirac—some of his thunder stolen

The major risk of yesterday’s
devaluation is that it could put
a stop to what was the main,
economic achievement of the
socialists—the sharp reduction

in inflationary expectations. Mr
Pierre Beregovey, the former
Finance Minister, was quick to
seize on this yesterday when he
attacked the Government as
having “renounced the fight
against inflation as the priority
of economic policy"

The French have been rub-
bing their eyes in amazement to
find that inflation could fall to
I5-2j0 per cent this year after
4.7 per cent in 1985 and over
13 per cent in 1981.

With the devaluation feeding
back into the pipeline an auto-
matic 0.7 per cent increase in
the consumer price index in a
full year and with other aspects
of the Government's programme
such as the lifting of price con-
trols also having inflationary
consequences, the risk is that

this downward spiral could be
reversed.

Given the structural weakness
of the French economy as reflec-

ted In France’s declining share
in world trade In manufactured
goods, another risk Is that the
level of imports will not
be checked. Notwithstanding
a modest 1.3 per cent growth in
GDP last year, imports rose in
volume terms by 4.7 per cent
after a 2.3 per cent rise in 1984
and a 0.6 -per cent decline in
1983.

’ '

The accompanying measures
are intended to avoid the dan-
gers to inflation and the trade
account. Mr Balladur has set
a target of bolding . inflation

down to 2.3 per cent by the end
of the year. Salaries for public
employees will not be increased

security contributions to help
cover an estimated FFr 24bn
deficit in the social security
fund this year.
But' ministers will have a

hard time pushing too far in the
direction of what Mr Balladur
called yesterday “ severity*
The Government is dependent
on trades union acquiescence
for other elements In its pro-
gramme designed to increase
productivity and reduce the
rigidities in industry

. Theneed to hold down house-
hold purchasing power is all

the greater because of the
.
infla-

tionary consequences in other
aspects o£;

. the Government’s
programme. Mr Balladur con-
firmed yesterday that price con-

trols in general would be lifted

to strengthen corporate profits,

while giving himselfsome room
for manoeuvre by saying that
price freedom will in future be
u the rule.” The Government is

also expected to increase public
utility charges to help curb
public sector deficits.

Mr Balladur did not spell out
in detail yesterday the full
macroeconomic consequences
of the devaluation—indeed it

was so hastily derided that
French officials- left for “the
Netherlands on Friday

,
without

any detailed package of- accom-
panying measures. Before the

- But even before the weekend
meeting, the BEPE, the private

. French forecasting institute,

had allowed , for ar 5 per cent
devaluation in

.
its calculations

as well as for- the lifting of
price controls and the raising

of public sector tariffs. On
these assumptions—and with a
dollar at FFr 6BO and an oil

price at $18-50—the BIPE calcu-

lated that inflation could still

be held .to%2 per cent by the
end of the year and that the
trade surplus -would reach
FFr 45bn. But the BIPE also
believes that investment and
exports will continue to be
hesitant, •

In political terms the devalua-
tion nonetheless {Mints to an
earlier election rather than a
later- one — in that the
economic Indices are likely to
be better this year than In 1987
when the impact of the decline
In the dollar and of oil prices
on the balance of payments is

likely to be less. .

The real question for indus-
try lies not in any short term
boost that the devaluation might
give to exports (the last two
devaluations have failed’ to halt
the decline in France’s share in
world trade' in manufactured
goods), it lies- in whether the
rest of the . Governments
economic package- to be out-
lined by Mr Chirac on Wednes-
day will, over the long term,
strengthen French investment
and" industrial competitiveness!.

Capital questions

about cheap oil

IF PRECEDENT is anything
to go by, the modest EEC
currency realignment of this

weekend will make small dif-

ference to West Germany's
immediate economic pros-

pects—and that is exactly as
the centre right coalition

government here would like
it

France may just have come
out of a genera] election, but
Chancellor Helmut Kohl,
under investigation in the
” Flick ” political payments
affair and hardly admired for
his qualities of leadership. Is

faring one of his own in
barely nine months, and his

strongest argument for a
second term is his country’s
ever-improving economic per-
formance.
By general consent the

Ootmarsum package should
do little to damage it The
net 6 per cent adjustment
between the mark and the
French franc was In line with
every expectation here. The
overall Impact of the realign-
ment translates into a 2JS per
cent revaluation of the

. . . and Mr Kohl’s little ‘sacrifice
German currency against its

partners In the European
monetary System (EMS), and
one of only 1.2 per cent on
a worldwide basis, according
to calculations from the
economics ministry. Scarcely
the staff to destroy the com-
petitiveness of German .in-

dustry.

Indeed, Bonn may be said
to have acted out of en-
lightened self interest- A cut
in Its trade surplus with
France—DM 14.7bu in 1985.
accounting for precisely half
of its surplus within the 10-
nation, pre-enlargement EEC
—will serve the political

cause of greater balance
between the economies of the
two states

Ai the same time, circum-
stances could hardly be more
favourable for such a “ sacri-

fice,” if thus ft may be
described. A revaluation of

the mark within the fms ins
been built into most economic
forecasts for 1986. Yet daring
the period op to the January
1987 election, the benefits of
falling oil prices will prob-
ably outweigh any loss of
expert competitiveness, suf-
fered through a more expen-
sive currency.
-Import prices are some 10
per cent less than a year ago
and the trade surplus may
wen exceed 1985*s record of
DM 73bn by DM M bn _or-
xnore. Such projections, in
the shorter term at least, are
less likely to be upset by
Ootmarsum than by a
recovery in the oil price or
a new plunge by the dollar.

In. the meantime the steady
economic recovery since 1982,
the proudest boast of the pre-
sent government, continues.
Cautiously, Bonn has up-
graded its prediction last
autumn of 3 per cent real

growth in 1986 to nearer 4
per cent now, against the
hackgroond Of virtual price
stability.

* -The advantages of cheaper
oil will not last for ever bnt
lower import priees should
flew from the latest revalu-
ation and help keep the lid on
Inflation until the effects of
stronger domestic .‘ demand
and the higher wage settle-
ments feed through later, in
the year.

Until then, however, it -Is

hard to argoe with the end-
less assertions of Chancellor
Kohl’s spokesmen that 1986
will be a vintage year for the
West German consumer.
The Goverment’s original

plan was to Inject DM20bn
into the economy by means of
a two-step package of per-
sonal tax cots, this year and
in 1988. In the event cheaper
imports, thanks to a mark re-
valued against the dollar (not

to mention how the EMS cur-
rencies) and the collapse In
the oil' price, could, when
taken with the first tranche of
tax cuts, add no less than
DHTObn to domestic demand
in 1986.

Such an outlook Indeed
adds slightly more credence
to hopes that unemployment
might- finally decline, a little

from the 22m. level at which
at has stuck obstinately since
1984. And even a small shift
In the right direction would
be efederally helpful to. Mr
Kohl in the run-up to next
January.

• On. one front, however,
there conld be trouble. The
aurenev alignment .will auto-
matically be passed on to
French farmers In terms of
higher

.
franc-denominated

prices for their produce. Bnt
after the revaluation of the
mark. Mr Ignaz Kiechfe, the
West German agriculture

minister, wffi wage a tougher
fight than, ever to thwart the

:
cowmisslens designs to cat
EEC farm prices -for the
forthcoming season.: -
’. Tfce dJsgnmtlement of the
farm lobby, natural sup-
porters of the Chancellor's
ruling Christian Democrat
party (CDU), -is—a heavy
shadow over the electoral
prospects of the CDU In tile

aDJzaportant June election In
ttys agricultural state of
LoWer Saxony. — ‘ "

For that reason, the reva-
luation may wen presage yet
more difficulties when .the
agriculture ministers of the
12 resume their, negotiations
oh April JO.

Clearly sensing trouble
ahead. Hr Kleriile yesterday
renewed his premise to Ger-
man farmers — and inpaiti-
enlar to; those of Lower
Saxony that national sub-
sidies would be on their way,
should the Brussels talks in
a fortnight fail.

:
]n compari-

son the 36honr tpssle over
parities in ’ Ootmarsnm may
well appear a simple
exercise.

SOME OF the best American
economic analysts are having
second thoughts about the
impact of lower oil prices on
the US economy. They have
been alerted by the distress
signals from the oil-producing
states, where cuts in investment
which have already been
announced will reduce expen-
diture by some 0.8 per cent of
US GDP, before allowing for
the multiplier effects of reduced
employment and consumer con-
fidence in the hardest-hit areas.
In Texas, for example, car
sales have fallen by 60 per
cent in the initial recoil from
the oil price shock.

This has led to a growing
view that the initial impact of
the oil price shock will be de-
flationary, rather than stimulate
the US economy, although it is

still believed that the effect of
reduced prices on real consumer
spending power will give a
net benefit, pointing to strong
growth in the second half of
‘the year.

However, Morgan Guaranty,
taking a more Olympian view of
the whole economy, reaches a
still more sober conclusion;
since the US was producing
some two-tbirds of its domestic
oil requirement before the price
fall, the main effect of the
change is to shift real income
from one region to another
rather -than to increase tbe total

It should be stressed that
neither of these analyses means
that the US outlook is gloomy,
as seen by these forecasters: it

means simply that the contri-
bution of lower oil prices will
be much less dramatic than the
market reaction might suggest.
The Morgan Guaranty analysis,
for example, suggests that the
impact of the dollar’s inter-

national decline will be up to
five times as great as that of the
lower oil price.

It may seem strange that US
analysts have taken some months
to make such seemingly obvious
calculations: but in fact they
are far ahead of their rivals in

other Darts of the worid. Next
to nothing is known about the
impact of the fall in oil prices

—

and of greatly increased uncer-
tainty about future price trends

—on investment patterns in

other oil producing areas. Since
oil investment globally is still

running at some SlOObn

annually, having peaked at
nearly S140bn in 1983, the
changes involved are not trjviaL
They could, for example, quite
readily dwarf the much-
discussed plans to reduce the
US fiscal deficit

It is true that the fall in i

Investment in the US is likely to
be much sharper than else-

1

where. The US contains a high
proportion of the highest-cost
oil in the world market, either
Jn costly secondary stripper
wells or inaccessible fields such
as the Alaskan North Slope.

Invest in

Britain

Guesswork

In other fields, reactions will
vary widely. In the North Sea.
despite its high costs, lead and
development times are so pro-
tracted that any impact is
likely to be damped as existing
projects are completed, and
some developments aimed at
lower costs may even be acce-
lerated. The outlook seems to
vary from project to project
and from company to company.

,

Equally little is yet known for 1

any country about related
investment impacts—in power
generation, for example, or the
rate of civilian air fleet replace-
ment
For the time belne economic

officials seem simply to assume
that any falls in energy-related
investment will be more than
offset by rises in investment
spending in response to
enhanced consumer spending.
Here again, though, guesswork
may prove a Door guide. Invest-
ment decisions are made in
response to views about the
future, and not just to current
market conditions — especially
at a time like the present, when
manv major industries are
suffering from gross over-
"anacity.
The future outlook for oil

prices — and thus for the dura-
nilitv of any stimulus resulting
from their fall — is extremely
uncertain at the moment, and
many prudent companies
respond to uncertainty by
adopting ^ wait-and-see
approach. Economic policy
makers should not rely on
tmesswork where it is avoid-
able. or succumb to market
eunhoria.
THp investment outlook can

host be discovered not bv pro-
jection or modelling, but by
asking the right people the
right questions.

Christopher Priston, a civil

servant with rare experience of
sales and marketing in industry,
today takes over the job of
persuading foreign businesses
to continue to iovest in Britain.

Priston, 47, succeeeds David
Harrison-Harvey—who is re-

turning to IBM after a two-year
secondment—as bead of the
Department of Trade and In-
dustry’s 40-strong Invest in
Britain Bureau.
Tbe unit promotes tbe UK as

a location for investment, work-
ing through the diplomatic ser-
vice abroad, with the DTI’s
regional offices in England, and
with the Scottish, Welsh and
Northern Ireland development
bodies, at home.

Priston takes over at a high
point in the bureau's fortunes.
A Elm ** Britain Means Busi-
ness” campaign last year
raised the number of foreign
investment projects to 892 com-
pared with 738 in 1984. A
record number of US companies
put down roots in Britain-—158
compared with 134 in 1984.

“ Over 40 per cent of US
direct investment in Europe is

located in Britain,” Priston says.
“And we have more than a

Men and Matters

third of the total of Japanese
investment as well.”

Competition for US and
Japanese investment, in particu-
lar. is going to become fiercer,
he believes.

i

Priston, who joined the civil
service in 1973 after a business
career that included 10 years
with Fisons and Courtaulds in
a variety of jobs from market
research to export sales, has
recently been responsible for
the DTTs regional assistance
schemes.
He is aware that the efforts

to attract foreign investors are
not always popular among
British industrialists- But be
says: “ British industry recog-
nises that it has to compete
with them anyway, and though
it may not be very comfortable
at first to have them sitting next
door, it is better to have them
here, rather than elsewhere
competing with us.”

with our company name on
them.” says Shaw.
Real gold, with oil prices at

these levels? “Of course not.”
says Shaw. “What do you take
me for, an idiot?"
Having hacked his way out of

the Papuan jungle. Shaw at the
weekend fired off a letter to i

Goal Petroleum, in which he re-
cently built up a 12 per cent
stake, asking for a seat on its
board.
Shaw asserts that his presence

"will lend weight to Goal's
board.” Since he tips the scales
at over 20 stones, there is no
arguing about that.

continne to benefit society -

through educating promising
young people and performing
research essential to' the pro-
gress of mankind.”
While at Stanford, Hewlett

met his future business partner,
David Packard, an engineering
classmate. They formed the
partnership in 1939 which grew
into tbe Hewlett-Packard corp-
oration. Hewlett is now vice-
chairman of the company, and
owns more than 8900m in
company stock.

Doesthearea
youYe considering
havean available,

-

dolled workforce

with an enviable
good labourrecord?

.

Share float
-

JOB OH price

‘Td tike one of these jobs
that’ll nurture, stimulate and
excite me that Sir John
Harvey-Jones was on about”

With oil at S10 a barrel, the
days are long gone when oil
companies fell over themselves
to bid millions for the right to
explore in strang, new terri-
tories.

Things, in fact, seem to have
1 returned to an earlier age when
i the basis o£ negotiation was *’I
give you beads, you give me
land."

Or so it would appear from the
exploits of Roland Shaw, the
American chairman of the UK-
quoted oil company, Premier
Consolidated Oilfields.

Shaw tells me that he has
been given exclusive rights to
explore 1.3m acres in the Gulf
of Papua by the minister for
minerals of Papua New Guinea.
And what did Premier give in
return? “Twenty-four gold pens

Chipping in
Stanford University, the Cali-
fornia educational institution
which enjoys such Immense
prestige, has just been endowed 1

with its largest-ever gift from
an individual. William Hewlett,
co-founder of Hewlett-Packard,
the electronics manufacturer,
has pledged 850m to the'
university, which is celebrating
its centennial next year.
Of Hewlett’s gift, $40m will

go towards the 8250m cost of
developing new science and
engineering facilities at the
university. The other $10m is

to be used as “matching
funds.” For every 83 in scholar
ship and educational support
that Stanford raises, Hewlett
will donate $L The university
has set a target of $40m - in
scholarship money in its cen-
tennial campaign.
Hewlett who gradaated from

Stanford’s engineering school
in 1934. says: " Stanford has
been important to me- and my
family, to my company, to this
community and to -the nation.
1 want to see It strengthened
for the fnture so that it will

One of the more exotic of the
London Stock Exchange’s move-
able assets made her debut over
the weekend. Crusader, first of
tbe 12-metre yachts in Britain’s
America's Cup challenge, sailed
for the first time off Perth,.
Western Australia.

Alone of the 18 syndicates
contesting the Cup. the British
team took tbe route of floating
a public company to finance the
challenge. The flotation raised
slightly more than £34hn earlier
this year—75 per cent of the
total budget

’’ It is- a slightly odd feeling
having shareholders,” said
skipper. Harold Cudmore, who,
though suffering from food
poisoning! handled the in-
augural saiL “Tell them that
we are using the resource in
the best possible way—and the
weather's lovely.”

\ ; Will you be eligible for the
jrmaximum avertable CapitalGrant
or £3,000 per job, and/br’reduced

i haws up to 3 yearsonone ofthe

.
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ji 'the country?
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countiyh communications network.

.
with major read, rail, aitand-
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location be in desirable
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bousing availableatlow.
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Hello, and goodbye
A touch of irony from the
minutes of~ a meeting of the i

Confederation of Industry’s
economic and finance .policy
committee of March 29, circu-

lated at the weekend.
“ Chairman. Sir. Kenneth

Durham,” the minutes record,
“ welcomed i hew member of
the committee, Mr. Mark
Souhami.”
Two weeks later, Durham,

chairman of Woblwortb,- found
himself rejecting a takeover
bid ’ from Dixons;

'

1 -where
Souhami is chairman of the
retail division:
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Robert Graham reports from Brazil on reaction to the ‘Cruzado Plan'

free

Gulf

IN BRAZIL popularity js
usually reserved for football
teams and TV soap operas, not
governments. But the Govern-
meat of President Jose Sarney
is basking in a glow of popu-
larity since the introduction on
February 28 of the “Cruzado
Plan." In the past few weeks
die initial success of this
stabilisation programme has
raised hopes that Brasil may
have turned its back on more
than two decades of high infla.

lion.

"We are very pleased with
the public response which has
surpassed our best expecta-
tions," says Sir Fern ao Bracher,
governor of the central
“ People have taken seriously
the idea of aero inflation.”
Whether in the corridors of

ministries in Brasilia, is board-
rooms in Sao Paulo or the
beaches of Rio de Janeiro where
even ice-cream sellers Ha,™
pegged prices, there is a pal-
pable sense of optimism and

, a
resurgence of nationalism.
Hardly anywhere else in Latin
America can one find such con-
fidence in the future despite the
continuing difficulties of coping
with a foreign debt of 3105bn.
The Cruzado Plan centres on

the de-indexing of the economy,
a temporary price freeze, rais-
ing wages and then freezing
them, and a substitution for
the cruzeiro of a new currency,
the cruzado (1 cruzado equals
1,000 cruzeiros). It is similar
to the Austral Plan introduced
by President Raul Aifonsin in
Argentina last June. - But
despite an element of cross-
fertilisation, Mr Dilson Funaro,
the Finance Minister, says
emphatically: M

It has been
made by Brazilians for Brazil-
ians."
The essential difference is

one of circumstance; stabili-
sation is being introduced in
Brazil after a year of excep-
tional growth and with inflation
approaching 400 per cent
a year. In Argentina, the
Austral Plan came after more
than three years of recession
and with inflation soaring
beyond 1,000 per cent.
The key test for the Brazilian

plan will come later this month
when the most organised trade
union, the metalworkers, is due
to hold its annual pay talks.
Foreign observers believe it is

too soon to share the general
sense of Brazilian optimism.

Indeed, privately it is admit-
ted that 20 per cent annual
inflation would be a success.
The aim is to achieve 4 per
cent growth (against last year’s
8.3 per cent)

-
so that the

economy is poised for a rapid
take off on low inflation in 1987.
In such conditions Mr Fnnaro
sees no reason why Brazil can-
not attract annually between
$3bn and $4bn In foreign invest-

ment, which in tors would
generate sufficient resources to
accommodate debt service
obligations more, easily.

The government .Is clearly
proud of the absence of the
International Monetary Fund in
tbe formulation of the Cruzado
Plan. The. fund’s exclusion is

partly for public consumption
since the DIF has been kepi
informed (post facto) but it

also reflects genuine conviction
that Brazil's economic perform-
ance should be Judged on its

own merits. An economy of
135m persons that manages to
generate the . third biggest
export surplus in the world of
5L2L8bn deserves consideration.

This is the message, members
of the Paris Club are expected
to get later this month when
preliminary folks . begin on
Brazil’s $8bn debt with western
governments. It will also, be
pointed out that international
interest rates and the
price of oQ are falling. Three
years ago Brazil spent over
$9bn on energy Imports. This
year the bill will be S4bn and
Brazil can afford to cut bolt) its

oil exploration and- its alcohol
substitute programme.
The popularity of the plan

owes much to the unexpected
resolve of President Sarney.
Brazilians transferred their con-
fidence to him after .the tragic
death of President-elect Tan-
credo Neves, but since

,
taking

office in March 1985 he has
seemed like a lame duck. Yet
almost overnight, by acting with
political courage. Hr Sarney
has become master in his own
house.

This newly acquired authority
means that Mr Samey’s centre-
right faction within the main
party, the PMDB is strengthened
at the expense of the left This
will have significant reper-

cussions on the November
elections for the constituent
assembly that will draw trp a
new- democratic constitution.

Left-wing politicians and
church activists already believe

the chances of a liberal consti-

ution have been, undercut- by
Mr Samey’s popularity and the
Cruzado Plan. According to a

spokesman for the Brazilian

bishops'- conference, the
economic- measures -“tend to
institutionalise social injustice

with ' income differentials

untouched so that 5 per cent
of the population still own 30
per cent of the gdp and 50 per
cent of tbe population only IS
per cent.” - •

However, Mr Joao Sayyod,

the Planning Minister, argues

that income ..distribution can

only, be .tackled once the
Cruzado Plan is. in place.

„ President Sarney is still refus-

ing to hold direct presidential

INFLATION
(12 months %change)

A new glow
of confidence

elections along with the Novem-
ber assembly and state elections
on the grounds that his office is

constitutionally legal and that
Brazil is not yet ready for a
possible presidential change.
The same view is shared by the
military, who are playing a
discreet backstage role.

In cruder political terms Mr
Sarney is out to deny the
political aspirations of the
charismatic left-wing governor
of -Rio de Janeiro, Mr Leopnet
Brizola. who is the most
outspoken critic of the Crurado
ITan. Most analysts feel Mr
Brizola has lost out by criticis-

ing . the President at this

Juncture.

Mr Sarney has been greatly

helped by his popular and
trusted Finance Minister, Mr
Funaro, wbo persuaded him
that de-indexation of the

economy was possible.

Mr Funaro came from the
private sector where he built up
a successful business in plastics

and toy-making. His business
knowledge has helped convince
the private sector that he will

respect their interests. This,

to, has been a valuable
attribute because the private

sector remains nervous about
the length of the price freeze
and the Government’s willing-

ness to stand firm on trade
union demands. According to
Mr Funaro the price freeze is

indefinite but “ we want it to be
as temporary as possible.” He
has suggested some relaxation

could come next month if, as is

hoped, prices prove to have
fallen in March and inflation is

zero for ApriL
The price freeze is holding

with few abuses. But there are

serious problems to be
resolved. An unwritten, prin-
ciple has been established that

cost increases (like inflation via
imported components, credit,

and improperly adjusted prices

prior to February 28) are not
passed an to the public. This
has led to a tough behind-the-
scenes battle between suppliers
and manufacturer!; over who
absorbs the cost.

In the motor industry, for
instance, parts producers and
manufacturers arc arguing acri-

moniously. and some suppliers
have withheld pans. In the con-

tracting business widespread
confusion prevails. According to

Mr Helio Beltrao, president of
the state controlled oil concern.
Petrobras, the company has
Slbn worth of contracts in dis-

pute as a result of the price
freeze. Last month Mr Funaro
declined to intervene when re-

presentatives of the motor
manufacturers sought his arbi-
tration. *’ He expects us as a
patriotic duty and as a matter of
principle to solve our own prob-
lems. and I guess this is what
we will have to do,” commented
one.

In an almosphere of mistrust
Towards the Government these
disputes could have already
undermined confidence in the
plan. Furthermore it is remark-
able that the banking sector,
one of the most powerful in-
terest groups in the economy,
should remain publicly tranquil
when it is the principal casualty
of de-indexation. " A large part
of bank profits arose from in-

flation and this has ended.” savs
Mr Funaro. Banks relied heavily
on index-licked bonds which
were adjusted monthly to a con-
sumer price index, but as a
counterpart one third of the
fiscal revenue of Brazil went to
pay interest on these bonds.

The value of Treasurv bonds
with maturities of less than one
year has been frozen until
March 1987 and indexation abo-
lished. Brazilian banks, over-
branched and overstaffed, wilt

have their profits squeezed. This
has been reflected in bank
shares. While the Rio and Sao
Paulo stock exchanges have wit-
nessed record turnovers since
February 28. bank shares have
fallen back between one third
and a half.

Tbe banks, though anxious
about their balance sheets, are
reassured by the technical
detail with which the Cruzado
Plan has been prepared. Mea-
sures, like fiscal reform accel-

erating corporate tax payments
introduced in December, which
seemed isolated moves now
emerge as part of the grand
design.

Another important element
has been the curbing of the
autonomy of the state -run

Banco do Brasil. The latter has
been denied its facility 10 issue

credit without prior authorisa-

tion from the central bank.
According to Hr Bracher, this

uncontrolled credit window
sccounted for a "substantial"
amount Of the increase in

BraziTs money supply.

Tbe Government will also be
able to keep belter track on
expenditure by the unification

of" its three previous budgets
(monetary, federal and state-

owned companies) under a
newly created Secretary of the
Treasury. Mr Andrea Calabi.

An integral part of forward
planning has been a careful

monitoring of prices in the six-

month period up to the package.

Having learned from Argentina's
experience that it was damaging
to increase prices too beavily

before the freeze, the authori-
ties did their best to avoid that.

Despite all this planning,
officials freely admit they do
not know if the public sector

deficit will work out on target

at 0.5 per cent of GDP. There
will be tax gains from inflation

but these could be offset by the
need to pump in more subsidy
to the state-run utilities whose
prices, critics fear, were not
properly aligned before the

freeze and cannot be heavily
increased too auickty after it

is over. The debts of the stare-

roc companies account for over
one-;h:rd of all foreign debt.

The Government is most ner-

vous on the wages front. Under
a complex formula, wages were
increased in the plan by an
average of the previous six

months plus S per cent and then
frozen for a year. Under pres-

sure from the unions and the
Labour Ministry, President
Sarnoy in mid-March conceded
a form of indexation, much to

the dismay of employers. Wages
are now automatically adjust-

,

able to a minimum of 60 per
cent of inflation. At the same
time a primitive form of unem-
ployment benefit has been intro-

duced. Together, these two
moves have undercut the trade
unions, anticipating most of
their potential demands in wage
negotiations this year.

Concessions to the unions and
the populist flavour of the
Cruzado Plan contrast sharply
with the conservative com-
plexion of the President and
his advisers, and Mr Sarney's
populism risks pushing him into !

areas of reform where he has
already shown himself reluc-

tant.

Yet if the plan is successful,

he will be obliged to address
himself to Brazil's social in-

equalities. Curiously, it is the
!

problems of success rather than
those of failure which are worry-
ing the Brazilian establishment. 1

Lombard

Unpopular

capitalism
By Michael Prowse

Dear Rodney,
What is this fellow Nigel

Lawson up to? First he said
wc should give shares to our
employees. That was bad
enough. Now he is suggesting
we should spoon out the profits
to them as well. I assume that
as a chief executive of long-

standing you take as dim a view
as I of this weird new “profit-
sharing” idea. If this is

capitalism. I wonder whether I
can continue to support it: 1
always thought that mass owner-
ship of the means of produc-
tion was a socialist doctrine.

Surely, the time has come to
re-establish an understanding of
the very distinct roles of a com-
pany's owners, managers and
workers. As shareholders, the
owners must, by definition,
have an unassailable right to all

the profits—the surplus
generated arrer meeting all the
costs of production. There can
be no question of sharing the
proceeds of risk-taking with
anybody who is not a risk-taker.
I therefore oppose profit shar-
ing even for senior managers,
who ideally should remain the
salaried appointees of the
owners. The notion that profits
should be shared with the
workers is little short of
scandalous and is In any case
intellectually incoherent.
Labour is a commodity like

anything else and its price —
the wage— is set in the market
place. In any given year
workers should be paid the
market rate — sufficient to keep
them but no more. The idea
that their remuneration should
depend even partially on the
shareholders' profits is absurd.
Should what I pay for raw
materials also depend on my
company's overall profitability?

Should I tell my suppliers that
market prices are irrelevant
and that I will not know how
much to pay for 1,000 tonnes
of copper until the accountant
Dresents the end-year results?
Imagine the ensuing chaos.

Quite honestly I cannot see
what meaning the term profits
will retain if tbe cost of inputs
becomes dependent on the over-
all return. How can the surplus
be calculated if the cost of the
factors depends on what the
surplus turns out to be? It

would be safer, surely, to stick

to the age-old rule of paying
the market rate for all inputs

be they materials, energy or
labour. It is important, after

all, that those who choose to

sell their labour instead of

becoming entrepreneurs should

be able to rely on a stable wage.

It would be quite unfair if the

risk-takers — the shareholders
— were able to make the

workers pay. through a lower
** profit share," for their

mistakes.

I accept that there is nothing
wrong in principle with em-
ployee shareholders — anybody
should be able to buy into a

company. There may. however,
be conflicts of interest: em-
ployee shareholders are unlikely
to take a totally disinterested

view of labour as a factor of
production: they may be
tempted to purchase too much
or pay it too highly. But to give,

as the Chancellor seems to sug-

gest. workers who are owners
a share of profits is far more
dangerous, if not contrary to

natural justice.
Shareholders, as owners, have

the power and right to influence
the size of profits (at least they
would if managers like yourself
Rodney did not continually
usurp their position): they can
veto acquisitions, sack directors
and take a view about expen-
sive investment plans. Workers
have no such rights but will

naturally claim them once a

significant part of their remun-
eration becomes dependent on
profits. In no time at all. in

order to “ supervise " the earn-
ing of profits, they will be de-

manding seats on the board.
The attempt to merge the

roles of owners, managers and
workers is bound to end in

tears. It will not reduce un-
employment. This occurs
because employed workers
already have too much power
and insist on pay above market
clearing levels. Giving them a
share of profits will not reduce
their power (it may enhance it)

and will not therefore reduce
either their total remuneration
or onemployment. I close,

Rodney, by urging you to join
me in a campaign to shoot dawn
these crazy proposals. Even a
Labour Chancellor would think
twice about wasting taxpayers’
money in an attempt to dilute
shareholders’ rights.

Yours ever,

GEORGE
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Taking care - of

the tourists
From the Director General,

British Tourist AiUhority

Sir,—I refer to your article

on Sunday trading (March 29).

Last year this country wel-

comed nearly 15m visitors from
abroad, who spent £&7bn. Bri-

tish people spent a similar sum
on holidays and leisure trips in

this country. There is now
increased recognition, both of

the major contribution which

tourism makes to the economy
and of the increasing numbers
of jobs ‘ this fast-growing

industry provides — 1.4m,

growing at the rate of some
50,000 a year.

Worldwide competition how-
ever, to attract growing tourism

is fierce, and Britain's continu-

ing success will depend upon
overseas visitors and British

people on holiday here being

provided with what they want

at a price they are willing to

pay — and when they want it.

It is, therefore, very important
tjbat shops should be free to

serve holidaymakers during the

evening and on Sundays where

there is a demand.

Tbe special needs of tourists

and holidaymakers were recog-

nised as long ago as 1936 when
legislation provided for Sunday
trading in “resorts” for a period

of 18 Sundays. This was then

the extent of the season, bat

resort areas and seasonal flow

have, altered greatly (the list

of items which could be sold as

suitable in 1936 is inadequate

now). The range of articles is

totally unrealistic, for example
permitting sales of postcards

but forbidding sales of the

Bible. Scotland has traditionally

enjoyed Sunday trading at

levels
.
responding to public

demand and public opinion.

Surely neither resort trading

nor the Scottish experience has

led to the erosion of chnren-

going or adverse change in the

nature of the traditional “ Sun-

day."

- The changing nature of our
tourism requires flexibility and
freedom of choice on the part

of the trader and the traveller.

An enormous growth in self-

catering means that late on

Saturday evenings thousands of

families arrive at the holiday

destination needing a supply of

services that night or on Sun-

day.

In many places the law is

openly flouted since the pro-

visions tn no way respond to a

genuine public demand. We
have to bear in mind as well

the requirements of our foreign

paying guests, increasing in

number year by year, wbo must
be- offered facilities and ser-

vices equivalent to resorts m
competitor countries.

Millions Of British visitors go
to - Continental resorts.

Thousand* go for weekend
shopping trips, spending money

Letters to the Editor

on importing foreign goods and that is tived in than if it was

services. Free trade is welcome nothing more than a museum.

S* 5E Supposing the Trust wore to
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shOTDhSTSr British vocating. of “Bleed them dry

goods, which we know from
jjjj^ijjppen ^ha^the^woret
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mI
SccS soever wmld be the British

To bufld m the_ succ^
Heritage. Whatever options a

already
• prospective donor would be

tourism industry and to meet xac that

briSretiiat the
wcepUMe would be* to

sell to the highest bidder and
industry should he freed from

because in two or three
outdated ^ generations the family would no
allowed to respond to tn

]om,pr hB ;n residence anvwav.
leisure needs of today.

L. J. Lickerish, . •

24 Grosvenor Gardena SW1

living over

the shop
Front Lord St Oswald

longer be in residence anyway.

These are reasons enough for

allowing families to remain in

residence as long as they might
wish to do so and the NT is an
organisation that respects and
honours its obligations to those
who have made the gifts. Why
should a succeeding generation

Siry—

i

refer to the article by be encouraged to leave?

Colin Amery (March S»). st Oswald,
headed “Heritage — spring NosteU Priory,,
clean." . . Wakefield
However much research Mr

Amery carried out before writ-

ing this article there is one « .

paragraph In which he makes Tension tUM
a. completely unsubstantiated surnluses
statement regarding succeeding aur|iiittra

generations remaining in houses From Mr K. Jecks
which the family has previously gjjv—j was interested to read
gifted to the National Trust. jjj. Wallace's comments (March

I can assure Mr Amery that 26) on the Chancellor’s state-

it is not the policy, and lam about pension fund sur-

sure never will be, of the Trust piu^ and although I agree
to “ encourage the occupants of with many of his views, some
, in fnmilu lirinpfl -a -- • a—
Ul wMw/iM-ev —— . vriui uuu
those remaining in family wings clarification: is required,

to face life in the real world.

It is not clear at all what is The Chancellor’s statement

meant by the words “to face was imprecise since although a

Skin the real world” but method of valuing the liabili-

Dossibly it is an inference that ties was outlined, the method

jhTfamilies are living on NT to be used in valuing assets

ihLtw Nothing could be was not. Mr Wallace appears

from Sernith. to have assumed that assets wiU

w£en a family presents its he taken ar market value,

home (and sometimes also the would certainly cause severe

wnriec of art contained within difficulties as these fluctuate.

rL Sr a EXf sumS In practice, most actuaries

moMVtt aSo recognise this and value assets
money is ai*o e

on a basis consistent with the

JTSS? TteNT SabUityvaluation. This results

Sr'thatehould a much less volatile progres-
makaszt qmte riCMtaaisnouio

. ^ surplus from valuation
the endowment at any time Pro-

lt * essential that
duce lDSuffiaent revcnue to ^ regulations stipulate an
support the howe it would be

method that
under no obligation to find the

je^ognises this potential diffi-

shortfall. .
Wben such a situ* ^ ^

tion occurs it is therefore up to

the family to produce more en- The Occupational Pensions

dowment money or to back out Board's principal concern is

and allow whatever conse-. really to ensure only that the

quenees might follow. guaranteed minimum pension

Families constitute as much benefits of contracted-out plans

a part of the history of such are adequately secured, whereas

houses as the building and the the Superannuation Funds Office

contents themselves, since with- win be attempting to limit the

mn the family influence-none of level of overfunding of total

them would have existed. In benefits (and at present,

eeneral far mare interest is although a ratio of 105 per cent

shown by visitors to a house has been stated, precisely what

this means remains unclear).

GMP benefits commonly account

for around one-half of the total

accrued liabilities of contracted-

out plans, so the problem of

their opposing roles is not
necessarily as severe as Mr
Wallace fears.

Indeed, the objectives of the

SFO and OPB have always been
essentially contradictory and to

that extent little has really

changed. The Budget statement

at last clarifies the until now
unpublished rules to be followed

by the SFO, and will probably
cause plan sponsors to exercise

closer control over their contri-

butions. I believe this to be a

good thing and broadly welcome
the overall thrust of the

changes.

Keith M. Jecks,

Reeves Brown Associates,

Prince Consort House,
Albert Embankment, SE1.

EEC milk

scheme
From the President, Country
Landowners Association.

Sir.—Having read your article

(April 2) on the division

between landlords and tenants

of payments made under the

EEC's proposed milk outgoers
scheme, I would like to make
this association's position quite

clear.

We certainly do not wish to
j

hold up the outgoers scheme, i

Far from it It is essential that

!

overproduction is curbed, and
it must be best for the industry
that reduction in output is

achieved by voluntary means.

But to divide interest in milk .

quotas between landlord and
tenant on the basis of a simple

,

percentage split fails to recog-

nise the basis of valuation
which normally applies to land-

lord and tenant matters. 1

believe that agreement should

be reached between ourselves
and the National Farmers' i

Union on the basis of valua- 1

tion, and I am sure that it can.

The fair dvisioh is tbe one
which recognises the loss to

each party which results from
relinquishing quota and increas-

ing production-
j

The discussions between CLA I

and NFU have concentrated on
j

the separate question of com- i

pensation to the tenant at the
;

end of a tenancy. They take

place against the background
of EEC legislation which ties

quota to the land. There are
four sets of interests to be con-

sidered here—-the interests of

the landlord, of the existing

tenant, of the incoming tenant

'

and of the future of the land-

lord/tenant system. The subject

has been and remains under
intense examination and I am
perfectly satisfied in my own
mind that the line I have been
taking on behalf of tbe CLA
is founded on clear principles

and would do justice to all the
interests identified above.

John Norris.

15, Belgrade Square, SW1.

)VERTISEMENT_

Multifunction radar
for the future

An GDX console.

Nine of the new exchanges,
plus one tandem exchange in

the North Rotunda building,

have been ordered in & £1.4m
contract with British Telecom,
who market Plessey ISDX as
Merlin DX.
Some 4,500 extensions will

be linked, by DPNS5 (digital

private network signalling
system) in order to form one
distributed system.

«ed
:: Vf
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VOTE
FOR
ISDX

Plessey ISDX. the digital

exchange that got the vote for

both Houses of Parliament iast

October is now being installed

in another section of the White-

hall network.

Plessey is developing a radical new multifunction radar technology

based an solid-state antennae. This will keep ahead of the increasing

multi-level saturation threat, but also keep new systems affordable

for the Services in years 1o come.

GALLIUM ARSENIDE

The key to this Plessey break-

through in radartechnology lies

in the widespread use of

gallium arsenide circuitry - an
area where Plessey is a world

leadec This enables them to

build a phased-array sensor

which is not only many tiroes

more effective than the best of

today5 radars,but is also highly

resistant to jamming and is

capable of operating after a

degree of battle damage. The
complex machinery of tra-

ditional 'sea nning’ radars can be

replaced by sensor panels

which can be fixed or rolating.

The use of these radars will

radically alter the defensive

capability of warships in the

future. They are equally effec-

tive in replacing other existing

defence radars and can be land

based, or vehicle mounted and

will also be applicable to the

next generation of airborne

early warning aircraft.

One ofthese new radars can
outperform the current combi-
nation of a surveillance radar

and a number of tracking

radars. Apart from large scale

economies becoming possible

by significantly reducing the

number of radars needed, a
computer will instantly control

the radar beam and will be able

to deal simultaneously with
complex multiple threats.

REAL ADVANCE

It offers simplified manning
and support requirements, and
a real advance in bridging the

affordability gap.

Phased-array active radars

are the latest example of The
Plessey Company’s forward

looking approach, and capital-

isation on its skills, to produce

innovative solutions to to-

morrow's defence challenges.

Y
Technologyisourbusiness.
pifSSE F. the Fltary symboland ISDX are trade martsofThe Plenty Company ytc 8

Mobile

datafor

Antwerp
police

Another mobile data system
contract from theAntwerp Police
DepartmentalBrighunhasbeen
won by Plessey.

The equipment consists ofa
central message control com-
puter; special terminals to
operate over radio, communi-
cation controllers and out-
sialion hardware.

Plessey began to replace the

old Antwerp Police telex

network, which was slow,

insecure, error-prone and
expensive to run, in 1984. Now
there is high-speed, error-

free data communications
between headquarters, div-

isional stations and patrol cars.

Information can be dissemi-
nated throughout the network
within milliseconds. Corres-

pondingly, enquiries can be
made from a police car to the
central information data base
and a reply received in seconds.

Plessey has built up con-
siderable expertise in mobile
data, with systems installed in

Hong Kong, Sweden, Dubai,
Australia, Belgium and the UK.

Applications range from law
enforcement to fleet manage-

ment, container yard and
warehouse operations.

LOW-COST
BIPOLAR
CHIPS

Plessey Semiconductors has

announced (ow-cost versions

of its popular SP1648 and
SP1658 high speed bipolar

integrated circuits forcomputers

and peripherals, instrumenta-

tion,telecoms and radiocommu-
nications.

*

SP1648DP is an ECL oscil-

lator, and SPI658DP a voltage

controlled multivibrator

Both these circuits, now
available in plastic packages,

are part of Plessey Semi-
conductors

9 standard emitter

coupled logic fECLl range.
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Launch date for new BL
After the

Iexecutive car

Terry Byland
on Wall Street

peak, a

nasty fall

IEA talks

to discuss

BY ARTHUR SMITH IN BIRMINGHAM

NO SOONER had the 1986 first

quarter been enshrined in Wall
Street's hail of Fame than the mar-
ket fell precipitously, suffering its

largest weekly percentage drop for

the past six years. Friday’s Dow
Jones industrial average dosing
level of 1,739 takes the stock mar-
ket back to early March.

Since the market is already bit-

ing into its superlative first-quarter

gains, which put 13 per cent on the
most favoured sectors, it may have
to look to new areas for leadership

in the next three months.

If it was the “lower oil prices -

lower interest rates” axis that

boosted stocks between January’

and March, then it has to be said

that the interest rate side of the

equation dominated. Statistics com-
piled by Standard & Poor's re-

search department indicate that the

prizes for the first quarter went
chiefly to stocks directly in line for

interest rate benefits, with the man-
ufacturing sector left well down the

field.

AUSTIN ROVER. BL's volume-car
company, has again delayed the in-

ternal target date for launch of its

much heralded Rover XX executive

saloon developed with Honda of

Japan.
Marketing of the car, seen as vi-

tal to the future profitability of the

state-owned concern, has also been
dealt a blow by engineering prob-

lems with the economy fuel-injec-

tion version of its new MIS 2-litre

engine.

Austin Rover could have led Eu-
ropean assemblers in introducing

the singlepoint injection concept -

a system offering fuel economy at

lower engine cost Failure to

achieve expected cost savings
means Austin Rover will offer the

more sophisticated, but common-
place, multi-point system.

Austin Rover's decision to put

back the target launch of the new
car by three weeks from June 24 to

July 15 is unlikely to cause much
surprise among components suppli-

ers. Delays in receiving engineering

drawings caused widespread scepti-

cism about the earlier launch date.

Dealers are likely to be anxious

to have adequate stocks to take ad-

vantage of the key August month
when the beginning of 1986-87 re-

gistration boosts sales. “Above all

my concern is that Austin Rover

gets the quality right from, day one,”

a leading dealer said last night.

The UK launch of the NX, origi-

nally scheduled for last autumn,

had to be delayed initially for more

than six months because of prob-

lems with the Honda V6 engine

which powers the top-of-the-range

model. Testing of the engine re-

vealed faults which required a new
configuration and the consequent

redesign of the front end of the car.

Honda showed its version of the

XX joint car in Japan at the Tokyo
Motor Show last November and last

week began selling the model in the

important US market under the

Legend marque. Austin Rover,

which sees the XX as the key to

breaking into the US, expects to en-

ter competition with its Sterling

model by the end of the year.

Collaborative ventures With Hon-
da have assumed a new importance
now that the UK Government has
ruled out any merger of the. state-

owned company with Ford of Eu-

rope. Austin Rover, which suffered
a trading loss approaching ElOm
(S14.2m) last year, and seems set to

dip into the red again this year, is

an unlikely candidate for early priv-

atisation.

An announcement seems immi-
nent that Austin Rover will start as-

sembly of the Honda Ballade on a
sub-contract basis at its Longbridge
plant in Birmingham. Production of

the Ballade, the Honda equivalent
of the present Longbridge-built

Rover 200 series, will run initially

from November at only about 4,000
units a year.

There is scope within the BL cor-

porate plan for Honda subcontract
assembly to rise to up to 100,000 ve-

hicles a year by the early 1990s. The
deal offers Austin Rover the oppor-
tunity to obtain much needed vol-

ume on its underutilised produc-
tion line.

Whether such targets are
achieved will depend on the Long-
bridge pilot scheme. Whether ca-

pacity is used in Birmingham or at

the Cowley assembly plant at Ox-
ford will depend on the Honda mod-
els to be assembled.

Best of all were stocks linked to

housebuilding, which boomed as

mortgage rates felL Housebuilding
stocks themselves gained 51 per
cent, easily topping the list of first-

quarter winners. Stocks in thrift

companies, which finance the build-

ing boom, jumped by 38 per cent.

Also prominent were stocks in in-

dustries loosely connected with new
homebuilders, like building materi-

als (up 31 per cent), household fur-

nishings (up 29.7 per cent), and re-

lated retailers (also up 29.7 per
cent).

Reagan officials link Gadaffi
with Berlin nightclub bombing
BY REGINALD DALE, US EDITOR, IN WASHINGTON

Less easy to explain in terms of

suburban virtue or lower interest

INDEX % change, year
to March 31

SP 500
SP 400
SP 40 financials

+ 13.1

+ 12J
+20.6

rates was the 33 per centgain in lei-

sure industry stocks. The statistics

include a bout of speculative fever

in the television industry and the
increasing success of downmarket
gambling casinos.

But, with the exception of the De-
troit motor issues, US manufactur-
ing stocks did not shine in the first

quarter. Only machine tools, which
gained 30 per cent as orders began
to puli out of the trough, featured
among the winners.

Basic heavy industry and higb-

technolngy stocks lagged behind
the market, in fact Among the
worst performing groups, setbacks
of 40 per cent in offshore drilling

stocks. 13 per cent apiece in domes-
tic oil and oil well equipment
groups came as no surprise in view
of the massive slide in oil prices.

But computer and business equip-

ment stocks edged up by only 1 per
cent Wall Street's concern about in-

creasing competition in the compu-
ter market has marked IBM as a
weak factor in the stack market
over the past six weeks.

Across the wider range of high-
technology and communication is-

sues, losses have ranged to around
8 or 9 per cent Lower oil costs have
less immediate impact here, wher-
eas competitive pricing continues to

trim profit margins. Also lagging
behind were steel stocks, which
edged up by a mere 2 per cent as
the industry continued to struggle
with long-term problems of shrink-
ing markets and foreign
competition.

The sluggishness of manufactur-
ing stocks to respond to the cost
benefits of lower oil prices looks
particularly uncomfortable after

last week's performance. The mere
hint from Vice President George
Bush that the US might favour a
stabilisation of oil prices was
enough to upset both the bond and
stock markets - until the White
House took Mr Bush's foot out of
his mouth for him.

As the second quarter of 1986

gets under way, Wall Street is tak-

ing a second look at the oil price-

interest rate equation. Speculation
on interest rates has switched to

the short end of the market, where
hopes of another cut in the discount
rate have resurfaced. This might
keep housebuilding and thrift

stocks on the boil without improv-
ing prospects for manufacturing.
The market is moving cautiously in-

to the quarterly profit reporting
season. Forecasts of an overall rise

of 5 per cent in first-quarter profits,
and, perhaps, 20 per cent for fiscal

1986, are not very different from
predictions made six months ago.
On this basis, manufacturing stocks
are unlikely to take over the lead in
the market.

THE REAGAN Administration is

linking Colonel Muammer Gadaffi,

the Libyan leader, to the Berlin

nightclub bombing in which two
people, including an American sol-

dier, were killed and more than iso

wounded early on Saturday. US of-

ficials admit however, that they
have no hard evidence to implicate

Col Gadaffi directly in the attack.

A senior Administration official

said at the weekend the latest inci-

dent fitted “a pattern of indiscrimi-

nate violence” against Americans
by Col Gadaffi and seemed to be
part of a Libyan “master plan" for
terrorist attacks.

The Administration's accusation
against Col Gadaffi caused specula-

tion in Washington that it might be
preparing American and interna-

tional opinion for tough US military

retaliation against Libya. “Clearly

our patience is wearing thin,” said

one senior official when asked if

the US would retaliate.

Mr Robert Oakley, head of the

State Department's counter-terror-

ist unit, said yesterday, however,
that the LIS would not necessarily

retaliate against Libya for the Ber-

lin bombing. The response to each

incident would be judged on a case-

by-case basis, he said.

It is no secret that the Adminis-
tration has contingency plans for

bombing attacks on Libya, with tar-

gets ranging from supposed terror-

ist training camps to oil installa-

tions. The air strikes would be
launched if hard evidence was
found linking Col Gadaffi to specific

terrorist attacks.

US officials said Col Gadaffi had
singled out 30 US installations

abroad, as well as individual diplo-

.

mats, as possible terrorist targets.

A report yesterday suggested that

the Berlin nightclub had been one
such target

One US counter-terrorist expert

said there was strong circumstan-

tial evidence linking Libya to the

Berlin bombing. However! Mr Oak-
ley said that so far there was no
conclusive evidence linking the Ber-

lin incident with last week’s bomb
explosion on a TWA airliner be-

tween Rome and Athens, which
killed four Americans.

The Administration said it re-

garded Col Gadaffi as being at the

centre of the pattern of recent ter-

rorist outrages in Europe and the

Middle East because he was train-

ing and exporting terrorists and
“creating the climate where other

acts of terrorism are spawned.”

Background, Page 2

minimum
oil price

safeguard
By Dominic Lawson In London

SENIOR GOVERNMENT officials

from the 22 member countries of

the International Energy Agency
are to meet in Paris on Thursday to

pool their views on the collapse In

oil prices from S30 last November to

about £10 a barrel, the lowest for 13

years.

IEA discussions for years have
centred on the need to avoid sharp
rises in the oil price, but this week’s
debate could cast the spotlight

on the almost forgotten IEA
"minimum safeguard price” of $7 a
barrel.

This rule, passed in January 1976

at the instigation of the US, is de-

signed "to ensure that imported oil

is not sold in the domestic markets

(of IEA members) below a price

corresponding to $7 a barreL" Mem-
ber countries were given a free

hand in the kind of tariff used to

prevent a lower selling price.

At the time some IEA members
felt that the minimum price safe-

guard helped the US protect its own
oil industry which faces very high

costs of extraction in many of its de-

pleted fields and also in Alaska.

Remarks by US Vice-President,

Mr George Bush, and Mr John Her-

rington, Energy Secretary, last

week reawakened the suspicion

that the US is prepared to defend

its high-cost oil producers which it

believes are essential to its national

security.

However, an IEA spokesman said

last week: “Officially our policy re-

mains non-interventionist A trig-

gering of the £7 mimmnm safe-

guard price provision is not politi-

cally on the cards at the moment'

But Japan, the world’s biggest net
oil importer and a leading member
of the IEA, is beginning to be un-
easy about the extent of the fall in
oil prices which it fears could lead

to a damaging sharp rise in the
next decade as the search for new
oil is reduced.

Lastmonth Mr Mfchio WatanabeT
Japanese Minister for International

Trade and Industry (MITI), called

for a conference of energy minis-

ters to find ways of stabilising the
oil price.

Editorial comment, Page 16

EEC to back $I2bn
boost to IDA fund
BY PAUL CHEESERIGHT IN OOTMARSUM
THE European Community is pre-

pared to support international
moves to replenish the funds of the
International Development Agency,
the soft loan associate of the World
Bank, by 512bn.

Finance ministers decided at the

weekend on a common position for

a series of meetings to be held in

Washington this week of the Inter-

national Monetary Fund's interim

and development committees.

“I am fairly sure that the Commu-
nity will be able to support under
certain conditions a 512bn IDA The
European attitude in general is

very constructive and forthcoming”
said Dr. Onna Ruding, the Dutch Fi-

nance Minister and chairman of the
weekend’s discussions.

In an obvious reference to past

US reluctance to agree this level of

financing, Dr Ruding added: “If the
IDA does not succeed - if replenish-

ment proves to be insufficient- one
cannot blame Europeans but the
others."

The seventh phase of the IDA
soon to expire, attracted funds of

S9bn from the industrialised coun-
tries, with the US refusing to accept
the general view that S12bn would
be more appropriate. But in preli-

minary talks for the eighth phase
there is again a movement towards
a replenishment of $12bn.

Paris aims to cut deficit
Continued from Page 1

tars are in future to be allowed to

repatriate their foreign exchange
earnings freely, and French compa-
nies will also be free to invest and
borrow abroad.

At the same time forward cover
foe importers is to be re-establish-

ed, with companies allowed to cover
foreign exchange purchases three
months in advance.
With the aim of boosting confi-

dence in the franc and encouraging
French residents to bring home
capital, the Government broadly
hinted that a tax amnesty would be
announced soon.

On price controls, the Govern-
ment similarly stepped back from
total abolition. But it said that com-
panies’ freedom to set their own
prices would be “the rule.”

In an effort to hold down infla-

tion, Mr Balladur declared that
France's 4ftm public employees -

including teachers and civil ser-

vants - would get no further wage
increases this year. As a result of
increases already in the pipeline,
salary costs in the public sector are
already due to rise by 2.7 per cent
this year.

UK warns loyalists

on Ulster violence
BY OUR BELFAST CORRESPONDENT

MR TOM KING, the British Gov-
ernment's Northern Ireland Secre-
tary, yesterday warned militant loy-

alists that the Government would
not give in to the growing wave of

violence against the Anglo-Irish
agreement which aims to give the
Irish Government a say in the af-

fairs of the north.

His comments follow a weekend
of attacks on the homes of Royal Ul-

ster Constabulary officers, rioting

in Protestant districts of Belfast
and loyalist violence against Ro-
man Catholics.

The RUC yesterday raided the

east Belfast headquarters of the
paramilitary Ulster Defence Asso-
ciation and seized documents and
computer tapes. The operation is

connected with investigations into

the intimidation of police officers.

There were a further 16 attacks

on the homes of RUC men on Satur-

day night and two houses were gut-

ted after petrol bombs were thrown.

The police said there had been
more than 100 such attacks in the

past month.
Mr King said the RUC was under

a strain which he thought was “to-

tally intolerable.” He again ap-

pealed to unionists to discuss with
the Government their concerns
about the Anglo-Irish accord, in or-

der to avert “a dangerous situation

which men of violence will exploit"

He said: “The most irresponsible

thing we could do would be to give

in to violence. That would do no ser-

vice to unionists or nationalists."

With Northern Ireland’s “march-
ing season” under way, Mr King
hoped it would not be necessary to

increase the British army strength

in the province beyond the present

10,500.

It might be necessary for troops

already in Ulster to support the

RUC in dealing with loyalist pa-

rades, but he hoped the army would
not have to be diverted “in a serious

way" from its work of combating
terrorists.

Mr King said the Government
would not suspend the Anglo-Irish

agreement - an essential precondi-

tion insisted upon by unionists be-

fore resuming talks with the Gov-
ernment

EMS realignment

At the end of the first quarter,
Wall Street's view seems to be that
the credit industry is already benef-
iting from lower interest rates
while manufacturing industry has
yet to show its benefits from lower
oil prices.
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Continued from Page 1

the Dutch Finance Minister, saw
the agreement as “a helpful ele-

ment in the process” of cutting in-

terest rates while Mr John Bruton,
the Irish Minister, believed it would
help Irish rates downward.
One aspect of the agreement

which will be receiving key atten-
tion in national capitals today will
be its implications for the EEC’s
farm price negotiations. Paris and
Bonn are both looking for price
rises rather than the price cuts pro-
posed by the European Commis-
sion. The D-Mark revaluation could
amount to price redactions to Ger-
man farmers of 3 per cent or more
and the Bonn Government may
well look to national measures to

help offset this if it cannot nego-
tiate genuine price rises in Brus-

sels.

By contrast the franc devalua-

tion could help Paris to accept a

more austere EEC price package

because it should eventually deliver

a modest price rise to French farm-

ers. The final impact of the realign-

ment will be applied with a final

price agreement aud it has been

French Franc

-

MU' ****** J

agreed that in the meantime there

will be no changes in monetary

compensation amounts - the border

levies which iron out the effects of

currency fluctuations on the com-

mon farm price system.

Compared to the last broadly-

1

based EMS realignment in March
1983, the weekend negotiations In

Ootmarsum were relatively tran-

quiL

THE LEX COLUMN

Despite a fair amount of wran-

gling the weekend's realignment of

the EMS has turned out very much
the result it was supposed to.

Without the panic of 1983, when
hopeless attempts to stave off the

evil day exacerbated speculation

against the French franc and
brought about overnight Eurofranc

rates of 3,000 per cent, the French

and West German governments
have again accepted the need to

make room for France's accumulat-
ed relative inflation, t

Friday's suspension of the adjust-

ment mechanism hardly amounted
to a market resolution of divergent

claims - the markets were too nar-

row for that and the spreads too

wide. But it has provided room for

the D-Mark to be revalued by 3 per
cent within the system without ask-

ing the markets also to revalue it

against the dollar.

With the 3 per cent drop accorded

|

to the franc, that provides the new
French administration with the re-

f

quired deck-clearance.

Although it may be a slight strain

;
on the guilder to be coupled with,

'the D-Mark oh this occasion, gas
revenues notbeing what they were*

the Belgian and Danish currencies

.

should ride reasonably well on then-

slight effective devaluation. -

At current low inflation rates the

idea of economic convergence looks

more credible than for most of the
system’s existence, even if the ex-

ternal influence of declining (til

prices since foe last realignment

has had quite a lotto do with it.

If future divergences are to be
largely a matter of differential la-

bour costs the UK Treasury may-

well feel that the EMS is a fruit foat

can never be plucked.

For so long considered unripe.be-

cause of oil, sterling membership of
[the adjustment mechanism may
1 now be left to witherfarfear ofUK
wage inflation.

ETAchtories 1

GUT-EDGED • .

20 _ | yield INDICES
(HJgft Coupons - .
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25tan)
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- AwnAndN*

' 8 - \/ -

i i * lyrv^>
[.'---197? 81 83,. 85/6

ental thatfoe oC price whichplayed

a large part in foe inflation of the

1970s is now a major factor iir Mere-
verse. Falls m other commodity
prices and in interest rates haw al-

so contributed1to the.faR in infla-

tion- But most economists are now
looking for an,upturn! in- UK infla-

tion once mar*in 1887, fuelled by

.
wage rises. Thereafter .foe . uncer-

'tamttes are". political ad the next,

[general ejection looms. The psy-

chology of high Inflation is hard to

break: •'
*• • v - - •

Gilt-edged values

-Only rarefy is there,a fundament
tal adjustment to the way a stock. -

market isvalued.When itdoes hap-
pen it takes time and is not gen-

erally recognised until well

afterwards.
• •

.

The reverse.yield gap, bom from
foe cult of foe equity, was the result

ofjust such a shift For years it was
seen as unnatural, but has persist-

ed ever since, is now regarded as

logical, and is often referred to. as.

the yield gap pure and simple.

A suggestion -that such a sea-

change is taking place now in the

gilt-edged market must, therefore

be speculation. But after last week’s

dip in longdated gilt-edged yields

below 9 per cent for foe-first time
since 1972, it is worth considering.

It took the- gilt-edged market
some years in foe earfy 1970s to

come to the conclusion foat high in-

flation was thereto- stay, after-the
long stretch in foe 1950s and 1960s

when, annual consumer price rises

averagedunder 5 per cent

.

Gilt-edged stocks, Eke eqititjes,

did not reach their low point until

the end of 1974. Similarly tire mar-
ket has been stow to adjust to- foe

lows levels of inflation in tire last

three years, opening up’ a high real

yield on gilt-edged stacks. -

The question is not why yields

have fallen so for, but why they are .

still so high- One explanation is that

stockbrokers’ economists generally

had a poorer track record than tire

Treasury at forecasting inflation.'

Disbelieving the Treasury's .low

forecaste investors demanded a
higher yield front the gfitnedged

market than has been required

historically. •
'

'

,

When foe. Treasury’s forecasts

were vindicated - however forte-'

iously - another hire' of reasoning :

appeared to justify high pledged *

yields. Just as in foe 1970s high in-'

flatten wasthoughtto bemi aherra-

.

tion, now low inflation could be
transitory too.A risk premium has
been added into the equation.which

defines what gilt-edged stoeks

should yield.

Since economists are mostly Bap-'

py to go along with budget forecasts

of inflation, of 3*4 per cent by tire

end of 1980 and the real yield on the
longest dated index-linked stocks is

.

3Vt per cent, that risk premium
looks like 2. per cent. Few believe

that inflation will not rise again.

But there are a few grounds, for _

hoptegitwiUnoLItnmybeciomddr-

Even if high: inflation has been
conquered tire world has changed

- for gilt-edged since foe'eariy lfiTOs.

Now assets must compete interna-

tionally for investors^money,, and
gilt-edged retur*' must, be" com-'

pared to US an&ift&er bond yields,-

Lows’ inferest rales and inflation

around theworidhave.pusbedboitd
markets ." upwards, including the

gilt-edged market: -

But .foe UK haft yet to shed its
'-

pre-Thatcher
;
international repute

tten as a high ibtiwttnn economy,
anda revival of the oiLjura would
also reawaken overseas-fears of the

- petro-atnsneydement in'a sterling

investment: these are
;
riik$ ter

which international bond investors
ronymnMy require premium

rewards. '
- »

.
.

,-'Il

Hu

Nfcw York,v'London
. Not even a merger a mmutresh
keep a bull murkrf gofog if foe

sands, begin to run out Waft street

has been less frantic an arena for

takeoveraettvifyforsome time, and
Iasi week. it seemed to:haw begun.

r

wonymg - ateng with Vice Prest

dent BuSm- about foe riSrac-

live consequences of cheap-oiL'Un- -r

Eke Mr Buslv fite London equity

market -does\i«rt;haw'i(^wpny:

.

ifo6topraisingcampaignfbnds.hi%-

xas/bui itdoe&need to foinknbqit

foe soundness of foe-eariungs oulr -

look' that it is (fiscouhting./ > y
v
"J

' Takeovers -realfy do not make .

much difference to that calralgBan,'

whetberit Istoe awnerehipaf \$»1-

worths.or the standard' Chartered ;

-

Bank that is in question! Hie arbi-

trage merchants have clearly got

their teeth into Standard and may
well prevent ; control changing -

hands at much under Elfl a 'share-.-

whether tolloyds Bank, JtAT! In:

dustries, or some-still less plausible

latecomer- But -that does - not:

disguise tire-fact that Wall Street

t

and London are once again. seeing

things dffferently, and. London is -

vfoere the optimism is flowing.

ifli

The newly formed * Oppenheimer Unit Trust

Portfolio Management Service will- appeaf- to tbose r-.^

investors with £10,000' or more who: -seek capital'

appreciation from a portfolio of unit? trusts inwsteii

around the worId..The advantages of this servieefoc*

innal ndineorfi ini'lndri'- • ..professional advisers.include:

the team which in 1985 pr^ucedrrvxeellent overan

prrformaiic^— including the lyo.lUnit Trust.

MARK}Xj out b^ess-Wf-
know our competitors and wj* will use this knowledge- ,

to select funds front-' over 120- other groups . to make-/

up at least haltof the portfolio.,
- -

with the ability to go totally into rash -4 currently not

possible with a unit trust. "\'Y : v ;

;

(ME Vd/ISTOFXIO^CT providfng siinp^jSeX^

administration and regular valuations^^ - ^
.
.To find put how the OppenhtMmcr jlnlt Trbs*

Port folio Management Service eah.benefit,

you and your clients <*all Crdham:HunfrH
on 01-236 2558/2S59/25SfL

him at 66 Gannon Stroot,LohdopKG4:- : ... ... ...Opprwhrfarer
A member^company ot.UWMefraorteMo[Ete.(3mdp:

i|‘
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INTERNATIONAL BONDS

US sparks search for calmer waters
BY ALEXANDER N1C0LL IN LONDON

THAT bucking bronco, the US Trea-
sury bond market, last week sent
the Eurobond community scurrying
lor tamer rides. Bonds were issued
in an extraordinarily diverse range
of currencies. Even so some found
unexpected excitement on Friday
as the Weekend meeting on the Eu-
ropean Monetary System was
fnnounced.
Over Easter it had seemed that a

surfeit of issues in the US domestic
market could create borrowing op-
portunities in the Eurodollar mar-
ket After a period of wide spreads
between the two markets as inter-
est rates fell a more normal rela-
tionship appeared to be emerging
But such illusions were soon

shattered. Again the US market
reared up and again the gap wid-
ened between it and its unhappy
rider. As New York bobbed wildly
up and,- just as dramatically down,
mainly under the influence of oil

prices, so the Eurodollar market’s
discomfort continued

There was the usual crop ofbreve
issuers. But most did not farewell
Union Pacific, Snhwwwg Plough
Nippon Kokan were still suffering

as the week ended and some oil-

related corporate issues from previ-
ous weeks were also looking

Qne argument being expressed
was that the near-term poor perform
mance of new Eurodollar straights
was irrelevant What mattered was
that, despite all the static, there
was still wide and deeply Belt opti-

mism that interest rates would con-
tinue to falL Federal Reserve data
last week were seen as showing the
central , bank's accommodating pos-
ture. In these circumstances issuing
houses could afford to take paper
on to their books for a while and
wait for the rising tide to float

them.

*1 don't think that peopleare do-
ing issues that can't be justified,*

was one prominent syndicate,man-
ager’s view.

Others may not doabt the overall

trend, but they question the timing

of the next rate drop. Moreover,

they detect very little underlying

demand at present for dollar debt

There are exceptions. Mitsu-

bishi's -S4O0m issue, with warrants
which will still have value if the

share price falls, was warmly re-

ceived although some found it diffi-

cult to price the “option oh .an op-

tion." The Tokyo stock market’s
shake-out, made the idea look even
more attractive, and the concept,

which originated with the Chugoku
Marine Paints placement in Swit-

zerland, is expected to be coined

soon by Kao, the soap concern in

West Germany.

Campbell Soap's SlflOm deal
launched late on Friday at a net
spread of 38 basis points over Trea-

suries, quickly ran into flak. Des-
pite its red-hot name, the issue is

for a difficult 12-year maturity and

is callable after seven. But one
banker mused that “there was a
time when the issue would have
been launched at or even below
Treasuries, so at least some reality

is creeping in."

With the dollar sector so tricky
but the overall mend still buoyant,
it was not surprising to see so many
other currency sectors being
tapped. Tasty morsels were served:
Rabobank in Ecus, Sweden in Dan-
ish crowns, the World Bank in guil-

ders. and some strong names in D-
Marks. But elsewhere there were
signs of surfeit: too many over-
aggressive issues in sterling, sug-
gestions of reduced investor de-
mand in yen, and slight indigestion
after a flurry of deals in Swiss
francs.

Looking healthiest at the end of
the week was the French franc sec-

tor. It had been resilient before the
parliamentary elections, and strong

afterwards on the firm expectation

that interest rates would ML Fri-

day's news indicating an imminent
devaluation of the franc set off a
new round of buying by French
investors expecting that the stage

would be set for a package of eco-

nomic measures including interest

rate cuts.

Foreign investors have naturally

been more wary because of the ex-

change rate risk. But on Friday
there was active buying of Euro-

issues with pay dates after the
weekend, such as the recent Trust-

house Forte issue and last week's
deal for Caisse Nationale des Telec-

ommunications.

The latter deal had its own attrac-

tions, as a floating rate note with a
full-year, initial coupon of 8.56 per
cent, and the opportunity to lock in-

to a fixed 8Vi per cent coupon if by
the end of the first year, rates have
dropped below this level or look like

doing so. Though it was the sector's

first FRK. it was being valued as

cne-year fixed rate paper with a
|

pop-detachable warrant
]

Though Friday’s EMS reshuffle
j

news effectively dosed down the
secondary market in Ecu bonds, the
general feeling was that an orderly
realignment would not damage the

,

market Interest rates in the largest

'

components, such as the D-Mark
and sterling, did not seem set to

rise, while falls in rates on others,

such as the French franc and lira,

would help Ecu rates to edge lower.

Rounding off the week was re-

newed activity- in the Canadian and
Australasian currencies. The Cana-
dian dollar sector, which is subject

to highly selective investor demand,
saw maturities extended to 20 years

in line with the lengthening in oth-

er sectors. Coupons on Australian

dollars are edging lower, while the
18'-~ per cent available in New Zea-

land dollars must be mouth-water-

ing to those who can forget past

excesses.

EURONOTES AND CREDITS

Hungary shakes up syndicated market with $275m deal
BY PETER MONTAGNON IN LONDON

HUNGARY is back in the Eurocred- on thi

it market with a 5275m, eight-year hungr
credit, its first ever to.include a most i

margin of just per cent as part of Thi:
the terms. may i

The deal was launched on Friday foreig
through a group of six banks - Cit- active

icorp, Deutsche, First Chicago. Na- Last 5
ticmal Westminster, Industrial sation

Bank of Japan and Sumitomo. Re- and D
payments will start after a grace pe- nearly

riod of five years and interest will banks
he charged at a margin of K per ance
cent for the firsttwo years, rising to loans:

% per cent over London Eurocur- Aga
rency deposit rates thereafter. tor thi

Typically, ft Is thus an Eastern payizi)

European borrower which has man- Last
aged to shake the syndicated loan S450m
market out of its recent torpor. ,at :

Iea

Equally typically the terms are very some.

1

fine, pared to the bone as.always sheets

with a tvwwntinn^l synrfwrtprtloan .Vpedal]

on the assumption that hank* are

hungry foe assets and will buy al-

most anything at almost any price.

This time round, however, things

may not be so easy. With S8bn of

foreign debt, Hungary has been an
active borrower in recent years.

Last year, according to the Organi-

sation for ' Economic Co-operation

and Development (OECD), it raised

nearly Sl-Bbn abroad, and some
banks say file space oh their bal-

ance sheets for fresh Hungarian
loans is now limited.

Against this, however, is the fac-

tor that Hungary has also been pre-

paying older, stoke expensive debt
Last year prepayments totalled

5450m and this year they should be

aUleast.5250m. This might ease

some, of the congestion on balance-,

sheets and help -the loan .to fly, e£-

.

pedafly since -the ''lead' group is.

broadly based geographically and
consists ofbanks with a high profile

in their respective markets. Hun-
gary has also recently been able to

place its Euronotes at fine rates of

around Libor plus 6 basis points,

which suggests there are pockets of
demand for its paper.

Hungary will not be the only
Comecoa‘borrower to raise money
over the next few weeks. Despite its

declared intention to cut imports -

and by implication also its borrow-
ing - as a result of the falling oil

price, the Soviet Foreign Trade
Bank is also widely believed to be
mulling a sizeable operation. One
possibility is that it will opt for a
larger and more public Eurocredit

iteration than those seen in the

past, though other- mechanisms,
posrfUyl imtoKrfog the Securities

market, arealso believed to be un^

der study.

In general there are signs that

business in. the Eurocredit and Eu-
ronote market may now be picking

up after an exceptionally quiet peri-

od in the run-up to Easter. Among
deals now looming are credits for

the Spanish electric utility Iberdu-

ero as well as both Greece and Ire-

land, whose Telecommunications
authority put its toe in the water
last week for a SlOflm, five-year,

five-month deal fed by Citicorp with
a facility fee of five basis points and
a fully drawn cost of ’A« per cent

over Libor.

Bankers say they expect Ire-

land's deal which will probably be
for around 5300m, to carry excep-

tionally aggressive terms. Though it

was once a heavy international bor-

rower, it now taps the market rath-

er rarely. The. fall in the oil price

and lower international Interest

rates should also help its balance of

payments and put its external fi-

nances on a much stronger footing.

Elsewhere Jaguar has followed

op its recent ClOOm facility with the

launch of a S150m Eurocommercial
paper programme for which Cit-

icorp and Credit Suisse First Bos-

ton have been appointed dealers.

The launch of the programme on
the heels of its facility underlines

the growing trend towards the sep-

aration of paper issues and the ar-

rangement of back-up facilities.

POstipanklti of Finland has ar

ranged a S500m Eurocommercia

paper facility through Merril

Lynch Capital Markets. Other dea

ers will be Bankers Trust, Goldman
Sachs, Swiss Bank Corporation and

Postipankki Itself.

Gulf International Bank Has ar-

ranged a S250m Eurocommercia!
paper programme, issuable in dol-

lars or Ecus. The programme,
which is claimed to be the first

launched for a Middle Eastern bor-

rower, was arranged by Citicorp.

Citicorp is also arranging a
SlOOm, five-year loan facility for

Femizzi of Italy which on Friday

dropped its plane to take over S. W.
Berisford of the UK. Proceeds of

the deal will be for general corpo-

rate purposes. It carries an annual

fee of 5 basis points and a margin
on drawings of up to 15 points de-

pending on how much is used.

Reported to be moving slowly is a

5500m, eight-year credit for the Sul-

tanate of Oman which carries a
margin of % points over Libor.

Several potential lenders are said to

be haunting at underwriting a

chunk as large as 550m.
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USES'

Demerger offer for

Extel proposes UK
debt-rating agency
BY OUR EUROMARKETS STAFF

THE sterling-denominated com-
mercial paper market, yet to be
created but already the object of re-

cent discussions between banks
and the UK authorities, is likely to

be the initial target of a British

debt-rating agency, plans for which
were announced on Friday.

Agreement to set up such an
agency was revealed in a revised of-

fer by Demerger Corporation for

Extel. the UK business and sporting
information group. Demerger was
set up to take over and break up Ex-
tei which opposes the bid.

Should the bid succeed, a rating

service will be set up jointly with
Euromoney Publications, pub-
lishers of Euromoney magazine and
other specialised business informa-

tion. Euromoney also operates com-
puterised databases serving the in-

ternational capital markets.

Mr Padraic Fallon, Zuromoney's
managing director, said the compa-
ny had been approached by banks
which felt a British rating agency
would aid the liquidity of a sterling

commercial paper market, should

the UK Government permit such
paper to be issued. “We have been
looking for a partner who would

help us on the analytical side," Mr
Fallon said.

The world’s largest rating ser-

EUROMARKET TURNOVER
Turnover ($m)

Prtnacy UarfcM
Stra*||Ma Conv FRN Othar

uss L52U 63.0 80 78-2

Pr*v 6-33BJ 04 2614 326-5
Omar X34&0 0.0 3093 160-5

Pray 02 224J 128.9

Secondary Marital

uss 21^39J 1/17X4 6462.0 2.164.5

Pur* 31 J7SL0 1J2S24 104794 3-20&2
Othar 9,062.1 160.0 1,1544

1,986-5

32699
Praw -M482J 1884

Cartel Eurodaar Total

USS 104324 2M012 3S234.0
Prav 16.0474 5741OJ 534583
Othar 74394 ajnajo 1S4S54
Prav 1145&3 1CL59SS 224514

Waak to April 4 1986 Source AJ3P

vices. Standard & Poors and

Moody's Investor Services, are also

expected to be keen to participate

in the new UK market.

Demerger’s agreement with Eu-

romoney also envisages the rating

of Eurobonds, UK corporate bonds

and Eurocomuiercial paper and co-

operation on the expansion of Eu-
romoney's computer databanks.

British banks were disappointed
that last month's budget did not in-

clude the announcement which
some had expected that the bar on
commercial paper, forbidden under
the Banking Act, would be lifted.

They have been preparing exten-
sively to attract UK corporate bor-

rowers into the market, though
doubts remain about its likely com-
petitiveness in view of companies'
existing use of the cheap accept-
ances market.

The final decision is thought now
to rest with the Treasury, with the

Bank of England remaining neutral

provided investors are adea.uately

protected. A rating 2gency would be

seen as assisting such protection,

especially as commercial paper top-

ically attracts corporate investors

seeking a home for short-term sur-

plus funds, who would rely on inde-

pendent ratings.

Alitalia profits

rise to L48bn
ALITALIA, the Italian state-

controlled airline, more than
doubled its net profits last year
from L21fan (S13mj in 1984 to L48bn
in 1985, writes James Buxton in

Rome.
Revenues rose 15.6 per cent from

L2914bn in 1984 to L3369bn last

year. Gross profits rose from
Ll22bn in 1984 to L277bn in 1985.

The airline last year reduced me-
dium and long-term debt from
L1073bn at the end of 1984 to

L923bn at the end of last year.

This annoancement appears as a matter 0/ record only. This announcement appears as a matter of record only.

New Issuesue Canadian $60,000,000

Avco Financial Services Canada Limited
10%% Guaranteed Notes due April 2, 1991

Unconditionally Guaranteed as to Payment ofPrincipal and Interest by

Avco Financial Services, Inc.
Issue Price: 100%%

Kav Issue Canadian $100,000,000

Sears Acceptance Company Inc.

10% Secured Debentures Series 1, due October 3, 1993

Unconditionally and irrevocably guaranteed by

Sears Canada Inc.

Wood Gundy Inc.

Kidder, Peabody International Limited

Salomon Brothers International Limited

Morgan Stanley International

Banque Bruxelles Lambert S.A.

Banque Paribas Capital Markets Limited

CISC Limited

Credit Lyonnais

Dresdner Bank Aktiengesellschafl

Generate Bank
Orion Royal Bank Limited

Society G6n6rale

Algemene Bank Nederland N.V.

Bank Cutzwiller, Kurz. Bungener (Overseas) Bank
Limited

The Bank of Nova Scotia Bank ). Vontobel & Cp. AG
The Bank of Nova Scotia Bank J.

vomooei « ux av«

Banque de Neuflize. Schlumberger. Mallei Banque Par,

Thims Frv CaisseOntraledcsBanqucsPbpulolres

Banque Nationale de Paris

raited Berliner Handels- und Frankfurter Bank
Credit Commercial de France

Dominion Securities Pitfield Limited

First Interstate Capital Markets Limited

Kredietbank International Group

Richardson Greensbields ofCanada (U.K.) Limited

S. G. Warburg& Co. Ltd.

BankAmerica Capital Markets Group Bank Europaisc

Bank Leu International Lid. Bank Mees & HopeNV Bank of Montreal

o.AG BanHuusHermann Lampe Banque Generate du Luxembourg SA.
KiunDundilpr^rlKihall

Banque Paribas BefgfqiM* S.A. Banque Worms

"Bums Fry ' *-ai

Limited

Dai-Ichi Kangyo International
LiBWIrd

Fiiji International Finance
Limited

Great Pacific Capita! S.A.

Credit du Nord

Berliner Bank
h.,l»

Craditanstalt-Bankvercin

DGBank
'

IViUM IW OtWVMlVI tuliOwik

GenossenschaftlichuZeniralbank AG

EBC Amro Bank First Chicago
Limited Limited

Girozenlraleund Bank der OstciTeif.hisr.hcn SparLa-ucn
AkliiuenrJUtuli

HandolsBank N.VV. (Overseas) Hill Samuel 4 Cn.

Limned Limited

Klninwort; Bonson F. van Lanschol. Bankterx N.V.

Limited'

Merrill Lynch Capital Markets Midland Doherty
United

Hambros Bank Limned

IBJ International J^P311

mill'd

Lloyds Bank International
Limited

Mitsui Finance Europe
Limited

The Nikko Securities Co.. I
Europe) Ltd

Sarasin International Securities Limited

Sumitomo Finance International

Verband Sehvveizerischcr Kanlonalbanken

Westdeutsche Landesbank
UiruzeulralP

April isee

Iaoan International Bank Klninwort. Bonson r van Lanscnoi. uanxivn,

Limit'd Limited

LTCB International • Merrill Lynch Capital Markets Midland Doherty

Li milt'd
-

Umll.nl

Samuel Montagu & Co. National Bank ofCanada (International)

Limited *****

el Ltd. Osakaya International (Europe) Pierson. Heldring& Pierson N.V. Rabobank Nederland

* Limited

. .

-

j Rhenrann Lehman Brothers Internal ional Standard Chartered Merchant BankSheanson Lehman Brothers International

Svenska Inlcrnaficrwl - Swiss Volksbank
Limited

Vereins- und Wcstbank Wes
^LlunjW'llsifull

Westfalenbank
AkneiiiS'M-llw.hdtl

?ank Toronto Dominion International
1-united

Westdeutsche Genosserwchafts-Zenlralbank oC.

Yamaichi International (EuroM
Lunited

ears

Issue Price 1005/s%

Wood Gundy Inc.

Bank of Montreal

Banque Generate du Luxembourg S-A.

Citicorp Investment Bank Limited

Daiwa Europe Limited

Dresdner Bank Aktiengesellschaft

Hambros Bank Limited

Morgan Guaranty Ltd

Orion Royal Bank Limited

Toronto Dominion International Limited

Attcl & Cic S.A. BankAmerica Capital Markets Gro

Dean Witter Capital Markets - International

Banque Bruxelles Lambert S-A.

CIBC Limited

Credit Lyonnais

Deutsche Bank Capital Markets Limited

Goldman Sachs International Corp.

Merrill Lynch Capital Markets

The Nikko Securities Co., (Europe) Ltd.

Society Generate

Union Bank of Switzerland (Securities) Limited

Attcl & Cic S.A. BankAmerica Capital Markets Group Bai

Bank J. Vontobel& Co. AG Banque Nationale de Paris

H. Albert dc Bary& Co. NA'. Baatorische

Chemical Bank International Group

Bank liirGcmcinwirtschaft
AMtnirdlitluli

Bank Leu International Ltd.

Banque dc Neufiizc. Schlumberper, Mallet

Baycrisehc Vcrcinsbank
Aklnrngot Ills hvK

Credit du Nord

Dominion Securities Pitfield
Unfitfri

HandcbBank N.W. (Overseas)
LuaAd

Klcinuort. Benson
Limited

First Chicago
Ijnuird

Hraisehe Landesbank
- Giiwmirjli- -

Lloyds Bank International
Lmkd

Gefina International
Limited

Hill Samuel & Co.
limited

Nesbitt.Thomson
Limite-d

Sal. Oppcnhcim jr. & Cie.

SchwcizerrschcrHypoihekcn- und Handclsbank

Rabobank Nederland

Standard Chartered Merchant Bank

Tokai International
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Vereins- und Wesibank
AVniTvruibihjn.

Wcstfaknbank
A».urr>gnt1Vtejii

Berliner Bank
•Ulirnj^tvlWluH

Deutsche Girozentrale
- Iiriii'.tii k> annuniUunV -

Great Pacific Capital S.A.

Kidder. Pcabodv International
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INTERNATIONAL CAPITAL MARKETS

US MONEY AND CREDIT

Oil price swings determine investor mood
US BOND prices fluctuated
wildly in volatile trading last

week as nervous investors
reacted to oil price swings. They
cast aside further signs of US
economic weakness and a
marked decline in short-term in-

terest rates, spurred in part by
continued discount rate cut
speculation.

The 30-year Treasury long
bond price soared last Monday
as crude oil prices pierced the
$10 a barrel level, helped on
their way by forecasts that
crude prices could fall as low
as $5 a barrel if Opec does not
manage to agree on production
cuts.

As bond prices rose, the yield
on the Treasury long bond
touched 7.25 per cent — the
lowest level for more than nine
years.
Yet the rally faltered as crude

prices abruptly reversed direc-
tion, partly because Vice-
President George Bush, on his

way to Saudi Arabia, expressed
concern about their plunge.

The White House said Mr
Bush's remarks had been
“ taken out of context " and ex-

pressed the Administration’s

US MONEY MARKET RATES (%)

Three month Treasury bills

Threa -month prime CDs
30-day Commercial Paper

Last 1 week 4 wfce -—12-month

—

Friday age •SO High Low

7.50 7.31 7.70 9.91 7.10

6^3 5^4 6-61 8.16 6.23
6.22 6.32 6.61 8.61 6.22
7.0Z 7.16 7.36 8.85 7-02
7.15 7JS 7SS 8.60 6.96
B.35 7.05 7.16 8.70 6.98

PRICES AND YIELDS (%)

Seven-year Treasury
20-year Treasury
30-year Treasury
Naw 10-year *'A" Financial ...

Mew "AA" Lonp utility ......

New "AA" Long industrial ...

Loot Chanaa 1 weak 4 wk*
Friday on week Yield 90 ago

100% — 7.34 734 (new)
117 - % 7.69 7.66 6.38
120 + % 7.55 7.59 8.20
N/A — 6.GD 8.50 8.65
N/A - 1% 8.88 8.75 9.25
N/A - 1% 8.75 8.63 9.00

Money Supply: In the week
Source: Salomon Bra (estimates)

.

ended March 2A Ml ra*a by SIbn to JAttJbn.

continued faith in market forces
to determine oil prices. Wall
Street remained both sceptical

and confused.
On Tuesday, the Treasury

long bond price moved through
a four-point trading range,
only to end the day little

changed—proving once again
that, for the bond market, oil

prices and Inflation expectations
still play the key role.

Oil prices moved higher
during the last four trading

sessions of the week, while bond
prices continued to shift
abruptly in response to shifting
expectations. By the close on
Friday, Treasury bond prices
were i of a point lower on
average, though the long bond
managed to post a half point
gain on the week to end at 120.

At that price, the 30-year
bond is yielding 7.55 per cent

—

virtually the same as overnight
Fed funds. Most other short-
term rates fell sharply last

week—by between 10 and 25
basis points—reflecting con-
tinued expectations that the
Fed, whose policy-making
Federal Open Market Com-
mittee fFOMC) met on Tues-
day and Wednesday, will soon
move to cut discount rate by
half a percentage point from
the current 7 per cent

Speculation about a discount
rate cut received a further
boost on Friday morning when
the March US employment
statistics were released. They
showed a disappointing 0.1 per
cent decline in the civilian

unemployment rate to 7JSt per
cent More significantly, they
showed that although non-farm
employment rose by 192,000 in

March 42.000 jobs were lost In
manufacturing industry and
30,000 jobs disappeared in the
oil, gas and mining sector.

The employment data,
coupled with other factors like
the emerging plight of the US
energy states and their finan-

cial institutions, reinforced the
belief of most market econo-
mists that the Fed will ease
monetary policy further.

Dr Henry Kaufman, Salomon

Brothers’ chief economist, says:

“Recent developments suggest

that the Federal Reserve may
ease monetary policy some time

this month. Two important

influences on this likely deci-

sion are lacklustre economic

performance and further de-

clines in Interest rates.**

While Dr Kaufman ays a
discount rate cut could de-
pend “on an international co-
ordinated effort” and most
crucially on Japanese actions,
he adds that it would be diffi-

cult in present conditions for
the Fed to ease without cutting
the discount rate.

Mr Philip Braverman of Irv-

ing Securities notes that despite
disappointment that the Fed
did not cut the .discount rate
immediately after the FOHC
meeting, “Fed easing remains
likely, given prospects for low

inflation, continued sluggish

economic growth, and deep dis-

tress at some financial institu-

tions.”

Mr Braverman cautions how-
ever that a number of technical
factors leave the market vulner-

able to “ a modest price
retreat ” in the short term.

Once again therefore the
timing, rather than direction,

of any Fed move has become
the key' issue for Wall Street.

Some economists like Mr Allan

.

Sinai - of Shearsoh Lehman
believe the Fed will resist any
move, like a discount jrate,c«t,

.until other countries act -

The Fed
-

watcher's- -job at

present is made even more
difficult because of the difficulty

of interpreting the Fed's open
market ' operations, which
included

1
three ' rounds ’ of

customer • repurchase agree-
ments' and an outright purchase

of bills last week, . agglnst
technical Actors:

-

Such uncertainties are also

apparent in the; US corporate
bond markets. Last week cor-

‘

porate bond prices fell-, by
between i and

. J of a -point.

Most medium-term yield
were unchanged to . 1?.. .

basis
points higher, while, long

.
yields

.

rose by up to 25 basis .polnts. -

Paul Taylor

FT/AIBD INTERNATIONAL BOND SERVICE
US DOLLAR Chg. on
STRAIGHTS Issued Price week Yield
AHFC O/S Fin 11% 94 100 108% -1% 1QA4

UK GILTS

Erratic trading follows transatlantic trend

AJDC 11 89 75 0
Alcan Australia Bb 89 28 98% 4-0%
Amer Savings 12 89 ... 125 105% -0%
Ainar Savings 12% 89... 100 108% -0%
Aaian Dev Bfc 11% 94 100 118% -1-2

Australia 11% 90 100 113% +1
Australia 11% 95 - 300 119% 0
Australia 11% 98 100 125% 4-1%
Austria 15% 88 ' 75 113% +0%

ACCORDING TO conventional
wisdom, last week ought to

hove been a dismal one for the
gilts market.
With the oil price failing be-

low $10 a barrel immediately
after the Easter holiday, one
might have expected gilt prices
to plunge. In fact their highest
point was at the opening on
Tuesday morning when the oil

price was at its lowest. As
crude prices recovered after

that, gilt prices slid in volatile

and erratic trading to close the
week below their early peaks
by some 2J points at the long
end, ranging to 14 points for
shorter-dated issues.
There is scarcely any better

example of the way in which
the market continues to be dom-
inated by events on the other
side of the Atlantic. Far from
being undermined by the slide

in crude prices, gilts have
shared in the boom on world
bond markets as inflationary ex-
pectations have come down. As
New York bond prices now tend
to weaken when oil prices rise,

so, paradoxically, do those
gilts.

“If oil was to turn up sub-
stantially, US bonds would fall

so fast we would all be in a

mess,” says Mr David Porter
of brokers Hoare Govett.

Yet UK bond prices have
lagged the advance elsewhere,
producing a growing yield
differential between London and
New York, where long-dated
Treasury issues now yield
around 1.6 per cent less than
gilts. That had prompted
expectations that gilts could be
boosted by an inflow of foreign
buying. In fact. Last week saw
some interest by Japanese inves-

tors and to a lesser extent by
German buyers. But it was not
enough to sustain the market,
and in any case, foreign
interest ebbed as prices fell

later in the week.

After the upward shift of
recent weeks, the market was
ripe for a period of consolida-
tion. The peaks of last Tuesday
gave investors the chance to

take profits, and some dealers
said they detected bargain-
hunters buying in at lower
levels, although the volume was
low.

In the short run the market
appears already to have dis-

counted a fall in the UK
inflation rate to around 3.5 per
cent Short of a new boost from

overseas in the form of a fresh
round of international interest
rate cuts, there is Uttle obvious
good news on the horizon. Pre-
liminary money supply estimates
for banking March, due on
Wednesday, are generally
expected to show a steep
increase, while a string of calls

on partly-paid Issues over the
next month or so is also weigh-
ing on the market. These issues
in particular were among the
losers last week.
The question faring gilts

dealers now is whether this con-
solidation is likely to continue.
Opinions are divided, though
clearly much will depend on
what happens in New York. This
week’s meeting of leading fin-

ance ministers and central bank
governors at the International
Monetary Fund’s Interim Com-
mittee meeting in Washington is

one factor adding to the un-
certainty, as there is always the
prospect of agreement on a
further round of concerted rate
cuts. So Is the forthcoming re-
sumption by Opec of its talks on
establishing output limits on
oil, though for the time being
tbe gilts market is expecting
little in the way of clear-cut
conclusions.

Despite the steepness of last

week’s price correction, one con-
solation was that it happened
on generally very thin trading
volume. The basic undertone
remains firm, all the more so
since sterling has proved resili-

j

ent on exchange markets in the
face of falling oil prices.

“Usually low volume in a fall

means that basically the market
still wants to go up,” says Mr
John Mullett of brokers L.
Messel.

Austria 15% 88 75 113% +0%
xuon FLn 10% 92 100 103% -2
Bit Nova Scotia 13% 87 100 106% * -1-0%

Bank of Tokyo 12% 92 100 113% +0%
Bar*: of Tokyo 19% 91 100 1224* +1%
Bank of Tokyo 13% B9 100 116% 4-0%
BMW O/S Ents 10% 91 SO 107% -1-0%

BP Capital 11% 92 1EO 110% +0%
Br Col Hydro 11% 93 ... 200 119% +0%
Br Col Hydro 12% 14 200 129% 4-2%
Br Col Hydro 12% 13 ._ 250 133% 4-2

Canada 10% 88

Chubu Bee Pwi 13% 91

Citicorp O/S 11% 90
Citicorp 11% 92

One development which might
have helped prices recover
would have been a decision by
the UK to enter the European
Monetary System. With the
sterling exchange rate pegged
to its European counterparts,
the UK authorities would have
found themselves compelled to
lower interest rates to prevent

.

a destabilising inflow of hot
foreign money. But on Friday,
as European finance ministers
gathered to discuss a new re-
alignment, the gilt market was
betting against UK entry. Gilt
prices barely reacted to tbe
news of tbe meeting in the
Netherlands.
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12S 107% 4-0%
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RSC 11% 90 MO
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Sanyra Bank 11% 92 150
Saskatchewan 10% 92 TOO
Saskatchewan 10% SO 12S
Saskatchewan 11% BB MO .

Saskatchewan 15 92 ... 150
Saskatchewan 16 89 125
Scot Inti Fin 14% 96 SO
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Sec Pacific 12 92 Mo
Shearson/Amex 12% 94 MO
Shell (Canada) 14% 82 125
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Standard Oil 10% BB... 150
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Swedish Export 10% 88 MO
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200 95% 4-1 11.78
200 0
200 104% +0% 11JO
150 106% +0% - 10.13.
TOO 111% -1% OM
100 113. 0 8.85
60 119%. +5% 9.43
50 107% 0 &32
50 .107% -% 9.81
TOO UJ9%- 4-0% . Ml
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World Bank 11 92 _ 300

Peter Montagnon
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6Vfc% Bonds Due April 2, 1996
Issue Price 10036 per cent.
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Sumitomo Finance International
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Sweden 30 700 99% - O ' 7% .

Swedish Ex Cred % 92 125 TO9 .. —0% TO
Thailand % 05 60 38% - O 7%
Tokal Asia % 90 160 100% —0% 9%,
Tovo Trust. Aaia % 90„. TOO . jbo%
UBAF % 30 65 90=
Union Bank-Norw % 99 SO- 99
United Klnndem 92 ..XBbn' too
Wells Fargo 94 : 150 99
Walla Fargo V 96 —. 90 99
Yorkshire Int % 94 £ ... . 75 TOO
CONVERTIBLE
BONDS- • Jsstjnd Prio

Ajinomoto 3 99 — '120' IM
Beat Denkl 5% 97 ...... 15 244
Canon 7 97 50 265
Dsiwa Secs 98 60 351
Dav Bank Sing- 5% 98 70 . 7f
Etdere 11% 94 '150 120
Efktrowstt 5 98 51 '140

WO M0% Or- 8%, ....® 89% 0 ' 8%
'

99- -M% 6%.
'

2JB« TOO O' “

ISO 99
. +0% .

7u»
90 99.' .0 ' 7% -

• 75 TOO * 0 ; Tl%
Chg. an

Iseqod Price puk . Preot,
120' 198%-. 4-7% -322
15 244% 4-8%. —2^45
50 265%. 4-22% “1.02
50 357% -28 -547
70 . 75- ' 0 84.28
160 120% 4-0% 3.81
51 .140% +3% -«*

Ysmaichi International (Europe) Limited

.
EQUITY Expiry

. .WARRANTS '
. date

• Bank -Lett In* 30/6/68
- Ciba-Gelgy Int C.^ . 1/11/33

^
- Credit Suisse ..... 31/5/88
Casio Computer ...

. 6/3/89
. FuJIkura 28/4/89.

1C Inds —^— .15/6/88
Kayabe Industry 15/2/89
Minebea. 30/2/89
MUsubiab) Cp.^— 7/11/09

.
Mitsui Eng & Ship 10/12/87
Nlssho Iwai j.— - 1/2/69
Phiinps Gleellampn lfi/7/M
Gwisa Bank Cpn ... 20/12/38

-5/3/87
Union - Bk Swftz A3D/11/N

.'BOND Expiry
WARRANTS - - date
Aegon Ina 11% 91 - 15/2/88-

' Coca-Cola '11%. 9120/11/88
• Sa -'J,

chJ 98 6 T/1/W
' Du Pont 13% 89 ... 25/8/80
BtpPOftfiw .W, .W 55/9/87
Can Bee 12% Si • 7/8/87

Bk Jpn 12% 91 5/10/89
- ..ITT Rnence' Corp 18/11/89-
-'McDnlds 11% 94 ... 5/1/SS
.- Ossta/; tnbk-13VB9

; 9/8/87
TBxbco Cap I37t S2 7/9/B7
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Dome creditors face an even longer wait
DARK CLOUDS are again
gathering over Dome Petro-
leum. the Calgary-based oil and
gas producer with the dubious
distinction of being one of the£ b‘g8CSt co'wrate

Barely a year after Dome
signed an agreement with 56
creditorsto stretch repayments

?
£ *£•» UJSMJta] deht

to 1995. tumbling world oil
pnees have forced it to ask the
lenders for new concessions.
The company has proposed sus-
pending interest and principal,
payments on unsecured loans
from May 1 until raid-1987. Pay-
merits io secured lenders will
be limited to cash flows. Pre-
ferred share dividends and re-
demptions, will be frozen. .

-Yet even these proposals,
made a month ago, were based
on an oil price of US$16 a
barrel. Within the next week
or so. Dome will decide whether
the further drop in oil .prices
since then requires yet more
favours from its lenders. One
possibility is to curtail payments
immediately. The company is
also likely to slash' capital
spending.

.
notably on its' rela-

tively costly heavy oil opera-
tions.
Mr Howard Macdonald,

Dome’s
; chairman, says that

liquidation is “not a practical

Canadian
Pacific sees

setback
By Robert Gibberu in Montreal

CANADIAN PACIFIC. the
energy. transportation and
holding company, has admitted
that the drastic decline In oil

prices will have a major impact
on its main oil. and gas arm.
PanCanadian Petroleum, and
indirectly on the whole group's
1986 performance.

PanCanadian has been a
j

mainstay of Canadian Pacific’s
j

profits for the past three

'

four years, helping to cany it

through the 1982-83 recession.

Mr William Stinson. Canadian
Pacific president, said it will

take some time for cheaper oil.

to benefit the nil. and other
transportation subsidiaries.- The
resources companies such as
Cominco. and the pulp

.
agd

paper group. It will be a diffi-

cult year and first-quarter. CP
profits will be lower than last

year’s C$57.5ra fUS$41.3m) or
27 cents a share.' ...

•

option" at present with oil

Prices “near the bottom." But
he does concede that it may
become one if the oil market
fails to recover.

AO -Dome's assets are already
pledged as security to lenders
and the company bad a negative
net worth of C$266m at the
end of 1985. Financing charges
totalled CS655m last year. One
silver lining is U»t Dome's
problems have caused less con-
sternation in Canada and among
the international banking- com-
munity now than they did in
1982. when the company came
close to collapse.

At that time, there were fears
that Dome might- bring down
with it some of North America’s
largest banks and severely dam-
age tlie economy of its home
province of Alberta. The : Cana-
dian Government and four lead-
ing hanks cobbled together a
rescue

.
package in September

1982 .which, would have made
them substantial shareholders
in Dome. (The plan was super-
seded by last year’s debt re-
scheduling agreement).
Dome is still among Canada's

40 largest companies. It has
4.400 workers and remains a
millstone around the necks of
several big banks. It owes
Canadian imperial Bank of
Commerce about C$1bn. Bank

of Montreal and Toronto
Dominion Bank, each has an
exposure of . around CSSOOra,

although the latter has a higher
proportion of unsecured loans.

Other major creditors include

Citicorp, Credit Suisse. Con-

tinental Illinois. Maruboni and
Chase Manhattan. The differ-

ence between 1982 and 1986 is

that Dome's biggest credliors

are more strongly capitalised

now than they were four years

ago and have set aside substan-

tial provision to cover potential

losses, not only from Dome but
also from other energy loans as
well as sovereign nsk port-
folios.

CIBCs base capital ratio has
improved from 2.6 per cent in

October 1982 to 4 per cent on
January* 31. 1986. The bank
announced recently that it has
raised Its 1986 loan loss esti-

mates by C$150m “ due to pos-
sible difficulties with energy-
related ' loans.” Toronto
Dominion, one of North
America's best capitalised

banks, lifted its loan loss pro-
visions by .38 per cent in the
quarter to January. 3J. To the
annoyance of some institutional

investors, both banks sold new
share issues just days before
Dome announced its plan to cur-
tail interest .and principal pay-
ments.

Mr Macdonald, The former
Royal Durch/Shell treasurer,
who was hired in the summer
of 1983 to help dig Dome out
of its hole, says that ihe
Canadian Government is being
kept informed of developments.
But he adds: “Apart from
giving us moral support, they
haven't offered us any financial
support, nor have we asked for
any.-

The Alberta oil industry as
a whole, however, has begun to
pres* for tax relief. The pro-
vince's energy minister will be
in Ottawa this week to request
the immediate abolition of a
controversial petroleum and pas
revenue tax which is due to be
dismantled gradually over the
next three years.

Before the sudden plunge in
oil prices. Dome appeared to be
reaping the benefits of three
years of sweeping budget cuts
and asset disposals. The com-
pany had a working capital sur-
plus last year for the first time
since 1981. Cash How more
than doubled in 1985 and cash
reserves trebled to CS466tn. A
successful equity is-ue was
completed last year, and the
debt rescheduling agreement
finalised. Dome posted a small
profit of CSTm in 19S5. follow-
ing losses of CSl.Tbn in the
previous three years.

Alamito agrees raised offer
BY TERRY DODSWORTM IN NEW YORK

A FOUR-CORNERED takeover
battle for. Alamito. the Arizona-
based energy wholesaler,
appears to be moving into the
final lap after the company's
agreement to an improved offer
from Osceola Energy Develop-
ment, an investment group.
The accord was announced

after Osceola increased its bid
to $165 a share in cash, valuing
Alamito at about $376m. Con-
clusion of the offer is con-
tingent upon financing, but in

! ah incentive to conclude the
I arrangements swiftly. Osceola

j
has -agreed- to make a bonus

payment of 3.3 cents a share
for each day after July 1 that
the merger remains to be
completed.

Osceola’s new bid compares
with its original offer of S150
a share in cash and $5 in pre-
ferred stock. A week ago. after
the bidding war hotted up. it

increased its offer to $158 in

cash.

Alamito was first propelled on
to the takeover scene by pro-
posals for a management buyout
Jed by three of the group's
executives, who approached
shareholders with a bid at $110

a share. Although this was
initially approved by directors,

the offer was thwarted by legal

action, which also forced the
company to lower anti-takeover
harriers and open itself up to
rival proposals.

Rival bids were then made by
Homans Met;raw Trull Valeo, a
Boston investment group, and
Megawati Corporation. an-
other group of entrepreneurial
investors. Alamito. which gen-
erates electricity and sells the
power to utilities, has existed
only about a year-and-a-half as
an. independent company

Disposals reduce losses at Lauritzen
BY HILARY BARNES IN COPENHAGEN

J. LAURITZEN - the Danish
shipping company, which oper-

ates .a fleet of 70 vessels, re-

duced its 1984 loss of DKr 296m
to DKr 69m ($7.8m) last year.

Operating profits fell from
DKr 433m to DKr 271m. The

result came after the sale of a
drilling ng and two heavy lift-

ing ships.

Net financial costs were
halved from DKr 307m to

DKr 142m. Total assets were
reduced over the year from
DKr 4.3bn to DKt 2.9bn and

debt from DKr2Bbn to
DKr 1.4hn. leaving the company
with equity capital of
DKrl.49bn. or 50 per cent of
assets.
. . Falling oil prices are expected
to have a positive effect on ship-
ping activities in 1986.

.

The drop in oil prices has
wiped out much of the pro-

gress. Dome received an aver-

age price of C$34 <USS25| a

barrel in 1985. Each CSl per
barrel fall in the oil price costs

The company C$20m in cash flow

and C$9m in nei income. A
fall m natural gas prices of 10
corns per million cubic feet

knocks another CSl4m off cash
flow and CS6m off ihc bottom
line.

To add to Dome*- burdens.

Canadian interest rate-, are
higher than they were at The

end of last year an! the Cana-
dian dollar is low»-r. With 85
per vnt of d»-Sr at floa::ng

rates, each percentage point
rise in interest charges costs
Dome 0527m in net mcom.*.
Mr Macdonald, wtdeiv re-

spected as a canny and tough
negotiator, is optimistic Uta*

creditors will agree io the com-
pany's new debt rescheduling
proposals before April 30. Dome
ha- threatened to imp!-men:
the plan unilaterally :f that

deadline is not met “ Peopi*-
recogni-e what we've dom- :n

the past few years." Mr Mac-
donald sa>>. ” iYe'*.e Trvar.-d

them fairly. We're all :n

same leaky hoar and we're :rv-

ing to see if we can patch :i

between Us."

Bernard Simon

Bank of Cyprus

ahead despite

difficult year
By Andreas Hadjipapas m Nicosia

BANK OF CYPRUS CROUP,
the largest banking organisation
on the Island, saw pre-tax

profits surge by !5 per cent to

Cf6.4m <S12.4mi in 19S5 from
C£5 6m. The board is proposing
a 15 per cent dividend, the same
as last year.

The group has more than 100
branches in the island itself

whereas Bank of Cyprus
(London) operates six branches
in the UK.
The total assets of the group

rose by C£7Im to more than
C£627rn.
Mr George C. Christofides.

chairman of the group,
described 1985 as the most
difficult year of the past decade
for the Cyprus banking system.

Rabobank issue

THE coupon on Rabobank's Ecu
bond issue is 7 per cent, not 7^4

per cent as appeared incorrectly in

the FT of April 4.
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UK COMPANY NEWS

Sealing systems behind

20% advance at Laird
Laird Group, tbe diversified

engineering concern, achieved
a 20 per cent gain in pre-tax
profits in 1985 thanks mainly
to a 43 per cent advance from
its growing sealing systems
division. Profits from the
group's traditional transport
systems were down by £lm.
The group profit comes out

at a record £28.98m, compared
with £24.lm and maintains the
growth shown at midway.
The dividend is raised from

5.5p net per 25p share to 6p,
with a final of 3.6p.
The directors point out that

during the year acquisitions
were made at a total cost of

£10.4m. These accounted for
turnover of £23.4m and profit
(before tax Interest and ex-
penses) of £2.3m.
The group turnover and profit

before tax is split as to: sealing
systems £100.4m (£71.42m) and
fl3.78m (£9.aim): service in-

dustries £95.1Sm f£S7.91m) and
£6J24m (£5.42m); specialist

engineering flOO.lm (£7S.33m)
and £3.79m (£3.42m); transport
systems £79j32m (£80.74m) and
£4.55m (£5.54m).

After providing for lax of
£9.36m (£7.88m) and extra-

ordinary items Of £378,000

(£768,000) the available profit

for the year comes out at

£19.24m compared with £15.47m.
Earnings per share are 24.9p
(20.7p).

Net assets per share are
shown at 135.8p (137.9p).

comment
With its interim results the
Laird Group finally succeeded
in convincing the City that It

has diversified away from its

rapidly shrinking roots in
transport. Judging by trans-

port's prospects for 1986

—

when the end of the train con-
tracts for London and Hong
Kong will reduce profits to £lm
or £2m—the diversification was
timely. Luckily for Laird the

new areas of activity should
compensate for transport's de-
cline, although the City can
expect little more than £91m
this year. Sealants should
benefit from tbe first full year
of the recent French acquisi-

tions and continued growth
from West Germany. Services
may suffer slightly in the US,
although Laird Catering’s
prospects are healthy. While
special engineering should still

,

be dogged by the tristes of New
York Drill Twist Laird's shares
hare soared in the last six

months, transforming its p/e
from single figures to a pro-
spective 11.5 at 323p, but the
City is biding its time until the
company puts its cashpile, now
£30m or so, to good use before
boosting the shares again. The
company is well aware of tbe
problem and is scouting about
for likely investments, but its

fifth core division Is likely to
emerge in 1987 rather than
1986.

Key talks

at Standard

Chartered

tomorrow

McKechnie bid T&N cuts S. African stake
beaten off BY ALICE RAW5THORN I

by Tonks
By David Goodhart

McKechnie Brothers’ £65m
hostile bid for Newman Tonks
has been comfortably beaten off
by the hardware branded pro-
ducts group.

By the final close of Us offer
yesterday afternoon, McKechnie
had received acceptances from
the holders of only 3-24 per cent
of the Newman share capital.
Taking its own bolding into
account, McKechnie's stake
therefore totals 18.21 per cent.

But Dr Jim Butler, the
McKechnie chairman, hinted
that other takeovers—agreed if

possible—were being contem-
plated. “ There are other fish in

the sea. We shall continue to
pursue opportunities for accel-
erating McKechnie's profitable

growth,” he said. McKechnie is

expected to sell its Newman
Tonks state in the near future.

Mr Edward Barnes, the Newr
man Tonks’ managing director,

said: "We are delighted at the
overwhelming level of support
from our shareholders. We now !

look forward to being able to
i

devote all our attention to
running the business.”

Turner & Newall, the indus-
trial materials manufacturer, is

the latest British company to

reduce investment in South
Africa with the announcement
that it is selling part of its stake
in its South African subsidiary
in order to reduce reliance on
south African earning:, and to

improve its image with the stock
market.
The company's holding in

Turner & Newall Holdings, tbe
South African subsidiary which
manufactures friction materials
and automotive gaskets, will be
reduced from 78 per cent to

51 per cent through a dotation
on the Johannesburg stock
exchange.
The Old Mutual, South

Africa's largest insurance group,
has held a 20 per cent stake in
TNH since 1977.

Mr M. C. Pretorius, the South
African chief executive, said
that the British parent had been
planning to reduce its interest
since 1983. but delayed because
of a profit dip in that year
when new operations were com-
missioned.

It is "an unfortunate
coincidence that our decision
should come at a time when
other foreign controlled com-

panies are experiencing anti-

apartheid pressures,” he said.

Although the subsidiary has
expanded rapidly since Turner
& Newall's initial investment in

the 1960s, the volatility of the
,

South African economy has
detracted from its contribution.

|

At its peak in 1984, for
example, South Africa contri-

buted £6m or 29 per rent of
group profits. In 1985. although
local currency profits increased
by 25 per cent South Africa
contributed just £5m or 13 per
cent of group profits, because of
the devaluation of the rand.

Given that Turner & Newall
is eager to improve its standing
on the stock market, having
recovered from near-collapse in

the early 1980s, such heavy
reliance on South African earn-
ings compounds its image prob-
lem.

Turner & Newal] expects to
generate £4ra from the flotation,

which will be ploughed into
acquisitions. According to Mr
Hope the company is actively

lookjng for acquisition oppo-
tunities within its established
fields in Europe and tbe US.
The company's shares fell by

3p to 218p on Friday.

Campari bid lapses
A takeover bid for Cam-

pari International, the sports
equipment group, by Swedish
businessman Aake Nordln,
has lapsed after receiving
acceptances covering L47 per
cent of the equity. Tbe bid
was not Intended to succeed,
and was only made to comply
with the demands of the
Takeover Code when Mr
Nordln upped his stake

Wyndham fails

Wyndham Group, the en-
gineering, property and finan-
cial services concern, has
failed with its £1.89m takeover
bid for John Williams of
Cardiff, a steel stockholder
and founder. By Friday's
closing date the offer had
been accepted by the bolder*
of 26.1 per eent of Williams*
ordinary shares. raising
Wyndham's control to Just
42.7 per cent.

All these securities having beea sold, this announcement appearsasamatterofrecord only.

Milk Marketing Board

£75,000,000 Floating Rate Notes 1993
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Barclays Merchant Bank Limited

L County Bank Limited

Credit Suisse First Boston Limited
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LTCB International Limited

Morgan Grenfell & Co. Limited

Orion Royal Bank Limited

J. Henry Schroder Wagg & Co. Limited
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Guinness sells top

hotel to Air

France for £31m

EQUITIES
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By David Lascelles,

Banking Correspondent

THE board of Standard
Chartered Bank will consider
the £1.17bn takeover proposal
from Lloyds Bank tomorrow
according to a spokesman for
tbe bank last night.
The meeting is tbe regular

monthly get-together of the
board, and was not convened
specially in tbe light of the
bid. There will be no farther
statement from the bank until

then.
The spokesman described as

M speculative ” a suggestion
in the weekend press that
BAT Industries bad contacted
Standard Chartered about the
possibilities of a counter-bid,
“ There is no evidence for it.

1*

be said. A spokesman at BAT
said the company did not com-
ment on market rumours.

Standard has rejected
Lloyds’ approach as “ on-
welcome ” because it is in the
form of a takeover that would
absorb Standard, rather than
a merger that would preserve
some of its independent
identity.

City analysts also point out
that the proposed price of

750p per share Is below Stan-
dard Chartered's net asset
value of 795p, and that Lloyds
may have to increase it or
face a rival hid.
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BY DAVID GQODHART

Guinness yesterday hailed its

sale of the recently refurbished
New Piccadilly Hotel - to Air
France as just one part of an
extended collaborative venture
between the two companies.
The hotel, which has. been

sold to the Air Franco subsi-
diary, Soctete des Hotels Meri-
diem for £31m. Is one of four
in the Gleqeagles Group which
Guinness acquired last year as
part of its £36Qm bid for
Arthur Beil, the distiller,

Mr S'unon Duffy, Guinness’s
director of corporate finance,
accepted that the deal would
help to reduce Guinness's debt
and ” get the balance sheet into

better shape” but also stressed
the wider marketing benefits.

The sale agreement specifies
that Champneys. Guinness’s
health-care subsidiary, will re-
tain a 20-year management con-
tract to operate the health dub
within the New Piccadilly, Simi-
lar deals are being discussed at
two other Meridien hotels.

In addition. Bell's whisky
will he promoted in pieridieu’s
50 hotels throughout the world.
Air France already has an

arrangement with BeU's
. . j

Mr Duffy said that it was not
part of the Guinness strategy,
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to run hotels in London, but !

that no more of the Qleneagles
Group hotels would be sold,

“We are in the business of
brand names and the Gleqeagles
Motel Itself is a particularly

Strong one,”
It is understood that throe

other hotel groups, ineluding
the Marriott Corporation, were
interested in acquiring the New.
Piccadilly.

m As Guinness’s battle with
Argyll for control pf Distillers

enters its penultimate week, the
browing group announced that
by last Friday’s second closing
date for its offer, shareholders
representing 9 per cent of the
share capital had accepted its

offer.
That Is an improvement of

6 per cent on the first round
of acceptances and takes the
total held by Guinness to 19,5

per cent. Guinness indicated
that about half of the 9 per
cent of acceptances had come
from institutional holders. Both
bids now close on April 18,
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UB decides today on
appeal to Takeover Panel

RIGHTS OFFERS

MORGAN GRENFELL, finan-

cial advisers to United Bts~rits
in its agreed £2.7bn bid fbr
Imperial Group, Will today
decide whether to appeal tb

the Takeover Panel over Han-
son Trust’s interpretation of
the value of its rival bid for
the group.

Imperial believes that the
value of UB's offer Is now
almost identical to Hanson’s,
and that most recent calcula-

tions have been over-valuing
the Hanson offer by about XOp.

Imperial aHeges that the
formula for working out the
nominal value of Hanson’s un-
issued convertible stock has

been consistently over-stating
its value by comparison with
the performance of the con-
vertibles actually ip issue.
But Imperial also stresses

that small differences in the
value of the bid should not
become the determining factor

,

for its shareholders in choosing
!

between' the two offers in the
next few days,

Mr Geoffrey Kent, chairman
of Imperial Group, said yes-
terday: “We believe that the

;

commercial and industrial logic
of the combined businesses of
United Biscuits and Imperial
Croup is irresistible for share-
holders and employees.”
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BY DOMINIC LAWSON

MR ROLAND Shew, chair-

man of Premier Consolidated
Oilfields, is demanding a seat
on the board of fellow oil ex-

plorer Goal petroleum. Premier
recently acquired 400.000 Goal
shares, raising Its stake te 12
per feBL

At the end of lastmoath Goal
agreed to acquire Third Triton
Pertoleum for 6.5m shares and
an undisclosed cash sum.
Premier is believed to be con-
cerned to ensure that it will
not be surprised by any future
moves by GoaL
Mr Shaw said that he wanted

to revitalise Goal which', he
said, " has many very useful
assets, even at this terrible oil

price.” In particular it has a

5 per cent stake in the giant
onshore Wytch Farm oilfield.

Premier’s main asset is a 12.5

per cent stake in the sameUgld.
Premier is net thought tp

have the resources to mount a

PENDING DIVIDENDS
Dates when some of the aqtffp ijmiprta^ ctsprany dividend

statements, may he esp®ted-'A the-nqxt tew weeks are. givep in the
following tabid. The dates sfemro aj^these. of La^t yew's pnnbupcc-
menta except whp*$ the fwtifcpujpg hoard meetings (indicated

full takeover for GoaL which
at yesterday's dose of 36p, down
2p, is capitalised at about £28m.
But Mr Shaw, said that- there
wexp manx other optignp.

Itseems'liRelylhat Mr Shaw's
move is not entirely welcome.
Goal has not given seats on its

board to other major investors,
including Norwich Union Hydro-
carbons which has a 29.9 per
cent stake.
Premier said that it had

gained a 1.3m acre tract to
explore for oil and gas offshore
Papua, New Guinea. It is tbe
company’s second big move
into the Far East in recent
weeks. In February it acqqired
a 2.3m acre tract in the Goff
of Thailand.
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OCL at£70m butwarns of
lower earnings this year
BY ANDREW FISHER, SHIPPING CORRESPONDENT '

Overseas Containers (OCL),
cargo liner concern, has
announced a rise in pre-tax
profits from £55.6m to £70Jim
for the year ended November 31
1985, but repeated its warning
that 1986 would produce lower
earnings.
"OCL cannot ultimately

escape the brute force of the
marketplace, however nimble
we may seek to be,” said Mr
Kerry St Johnston, the chair-
man. “and we expect 1986
profits to suffer accordingly.”
The result fbr tbe financial

year to November 31 1985. was
in line with analysts’ expecta-
tions. OCL is owned by Penin-
sular & Oriental Steam Naviga-
tion, Ocean Transport and
Trading, and British and Com-
monwealth Shipping.
OCL bas been faced on its

main routes between Europe
and Asia with increasing compe-

,
tition and falling freight rates
as rival tonnage has come onto
the market, notably from
United States Lines and Ever-
green of Taiwan.
But Mr St Johnston said “we

expect nevertheless, to make a
respectable profit.” Cash flow

should remain healthy and
OCL would benefit from its cost-
cutting, debt reduction, and
fleet rationalisation policies.
The strong dollar early last

year helped cash flow, and the
group cut Interest payments by
repaying debt early. Group
debt was down from £108m to
£70m, and interest charges from
£l8,9m tp £8^n.

Attributable profit? totalled
£38.8m against a 1983-84 loss of
£9.7m caused by extra tax
charges
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Share stakes: .;

CHANGES in company share
stakes announced .over tbe past
week include }

BOARD MEETINGS

Abaco denial
Abaco, the financial services

group, said that it had received
no approaches for a takeover.
Rumours Of an imminent bid

led
. to Abaeo’s shares soaring

from 37p at the end of last
week to 50p on Thursday night.
After yesterday's announce-:
ment, the shares closed un-
changed at 50p.

In February the British and
Commonwealth Shipping Group
increased its stake in Abaco
from 10 to 1&5 per- cent but
said it had no intention of.
gaining control of the group.

Consultants (Computer and
Financial). Director M. Fryer-
Kelsey disposed of 10,000 or-
dinary on March. 1,

- American Trust Direetor Mr
F. J. Stewart. as trustee, sold
12,560 .ordinary at . 146p on
March 27.

. Capital Georing Trust Direc-
tor Lt Col H. C. E. Harding sold
9,700 shares and directors Major
G. W. C* Harding's non-beue-
fidal holding has been reduced
by U.700 shares; 81,376 .shares
have been transferred from.
Capel-Cure Myers *^XD” 'account"
to tbe children of Major. H^Tdr I

ing. - •-

Thn following companiw J»avo notSltd
rifWs of lx»ftf meeting a to tlin Sfock
Exchange. . Such meetings are usually

-

held for. -lh« purpoaa of: considering -

dividends. Official indications ara not
availablo as to- whether the; dividends
are interims or finale end! the aub-
dlvislona shown below are bated
nteinly pn last year'a timetable. .
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U.S. $400,000,000
Ftoating Rale SfAgntinated Capital Notes Duel997

Holders ofNotes of the above issue are hereby notified that

for the next interest Sub-period frofn 7th April, 1986 to

7th lylay, 1986 the following will apply:

1. Interest Payment Date: 9th June, 1986

Capitalist
£DOO'»
4,500

2. Rate of Interest

forSyb-period; 7%%peranriiJin

3. InterestAmount payable USS307^9
’

for Sub-period: per US$50.000 nominal

4. Accumulated Interest

Amount payable: US$640.97
'

FT-SE100 TC'IM. 1709.7 1717.6 1702.9 16B4.0 . t!668JS 1653.9 1717.6 '•

1370.1 1 1717.6 Sc 6.9

Amount payable: US$640.97
'

perUS$50,000nominal
5. Next InterestSub-period will be from •

7th May. 1986 to9th June, 1986. ' .:v :
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INTL. APPOINTMENTS
__

Reshuffle at Japanese MOF
BY JURE* MARTIN IN TOKYO
MR TOYOO GYOHTEN, one
®* ]eaMas intenuttonal-
fets in the Japanese
WeanCTicy, Is to assume the
inaueabal position of Deputy
riwoce Minister for inter-
national affairs in June.
He will succeed Mr Tome,

mitsu Oba. who has held the
Post for the past three years
and who is retiring. Jn another
important change. Mr YosM-
Uko Yashino will become
^ee minister, under Mr
Noboru Takeshita, the
Finance Minister.
Ur Gyohten, who is 55, is

currently director general of
MDFa International finance
bureau and- already a power-
ful voice in policy-making. He
has long been considered the
favourite to take over from
Mr Oba.
A career MOF man, Mr

Gyohten went to Tokyo
University. the training
ground for Japan's eivil ser-
vice elite, and Princeton In
the US. His English Is Saw-

In his current post, he has
poshed hard for the creation
of an offshore financial centre

In Tokyo, along New York
lines. He has also been a
strong advocate of the Import-

ance of encouraging wider
use of the yen In Inter-

national markets.
Although the international

school Inside MOF has been
gaining strength in recent
yean, the Ministry remains a
delicate balance of Internal
competing forces. Hr
Gyohten's rise, and that of Mr
Oba before him, does not

mean that the more conserva-
tive, inward-looking economic
managers have been routed.

Litigation post

at Price

Waterhouse
By Our finandaf Staff

M3t PETER B. FRANK has been
appointed Price Waterhouse
national director of litigation
consulting services. Mr Joseph
E. Connor, chairman and senior
partner of Price Waterhouse,
the international accountants,
says : “Litigation in the US is
increasing in number and com-
plexity. Mr Frank's extensive

Coleco officer to quit
BY PAUL TAYLOR IN NEW YORK

COLECO's chief financial officer.

Ur David Ruggles, said yester-
day that he is “ in the process
of resigning " from the US
toys and Cabbage Patch- dolls
group.

Mr Ruggles, who joined the
West Hartford, Connecticut-
based group from Pneuxno Cor-
poration. has been credited
with helping turn the once
ailing group around by wiping
out $100m in short-term bank
loans and strengthening

Coleeo's balance sheet. Last
year the group bounced back
into profit following losses,
mainly attributable to its now
discontinued Adam Home Com-
puter system.
In a brief statement, Mr

Michael Schwefel. Coleeo's gen-
eral counsel, said Mr Haggles
planned resignation resulted
from “bad chemistry. We are
hands-on people. Dave wasn’t of
that nature." The two Coleco
officers added tbat they were
negotiating a severance deal.

Alan Ladd Jr elected MGM head
TURNER BROADCASTING
System has appointed Mr Alan
Ladd, Jr chairman and chief
executive officer of Metro-
Goldwyh-Mayer Entertainment
Company, reports Reuter from
Culver City, California.

This follows the completion
of Turner Broadcasting's acqui-
sition of MGM/UA Entertain-
ment
As part of the transaction.

United Artists’ stock was sold
to Traclnda Corporation, which
in turn sold the stock to MGM/
UA shareholders.

Mr Ladd had been president
and chief operating officer of
MGM/UA.

Turner adds that, with the
conclusion of the acquisition,
funds earmarked for theatrical
film-making have become avail-
able immediately, allowing
Metro-Coldwyn-Mayer uninter-
rupted production activities.

* *
CARRE. ORBAN and Partners,
the international management
consultants, has appointed Mr
Luigi di Paola a partner in its

Brussels office.

Mr Peter B. Frank: inten-
sifying Price Waterhouse's

litigation efforts

background and experience will
enhance our efforts to provide
litigation services."
Mr Frank will direct Price

Waterhouse Litigation consult-
ing services from the firm's

offices in Los Angeles.
Mr Frank joined Price

Waterhouse in I960 and was ad-
mitted to partnership in 1977 .

Price Waterhouse employing.
some 28,000, has 380 offices

around the world.

Bahrain Bank international role

BY OUR FINANCIAL STAFF

BAHRAIN Middle East Bank
(BMB) bas announced the
appointment of Mr Jean Fran-
cois Seznec as senior vice-
president and senior represen-
tative for the US, Canada and
Latin America, based in New
York. BMB is a Bahrain-regis-
tered offshore bank which also

has. representative offices in

London and Hong 'Kong and a

trade and Investment banking
affiliate in Geneva.
Mr Seznec has wide experi-

ence of the Middle East and
particularly of the Saudi
Arabian market. After joining
Chase Manhattan Bank in 2973
he was seconded to the Riyadh-
based Saudi International
Development Fund for six
years.

THE FINANCIAL TIMES
is proposing to publish a Surrey on

RETAIL. PROPERTY
This Surrey will now appear on Friday April 25 1986

For further Information, please contact:

Gerrard Rudd, 01-248 0769
Details of Financial Times Surveys are subject to change

at the discretion of the Editor
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F.T. CROSSWORD PUZZLE No. 5,990

D1NMUTZ

ACROSS
1 Willow, for example, as

rocket-site? (6)

4 Summary of plot— Arsenic

and nothing besides-

mixed " (8)

9 Kind of medicine for bed-

case losing heart? (6)

10 Many revs make small cars

go (81 .

12 Crotchety piece of music

topping piece? (81 '

13 Said to support Mrs Pooler

(g)
15 Outbreak of rain in the coun-

16 Laid-back etc., in a way,

this form of language (/

)

20 Samoyed to wander in the

distant future (7)

21 Depression before a soap-

25 Nothing
* clear about this

authority (61 . . . ,

26 Early warning sent out oy

Air Force, say? (8)

28 Careful, though brusque (»)

29 Clydeside Moll? (6V

30 Such elevation shows adult

*1 a look

in 161
vows , : „

1 China cup made to fnars

order (8)

2 Fixed allowance a pound?
That is realistic! (8)

3 Anserxnet’s name given as

pledge, say (6)

5 Coffee ingredient Circle Line
left out—that is stylish! (4)

6 Bothersome person is in the
shade (8)

7 Sharp reply used by distil-

lers (6)

8 Colourless, element found in

tents (6)

11 10, perhaps, making a. case

for television (7)

14 Something fishy left- in a

straw hat (7)
17 Solid fuel left for China (SI

18 Way of talking in bars? (S)

19 Sort of artist whose work is

intended for the Walker Gal-

lery? (8)

22 Appealing Italian barmaid?

(6 )

23 Bizarre exit? (3 ,
3)

24 This lady is not from Tou-
louse. nor Auch—yet she is

hiding there! (6)

27 Silverheaded editor is get-

ting on (4 )

The solution to last Satur-

day's prize puzzle will be pub-

lished with names of winners

next Saturday.

SAS changes

structure of

management
By Our Financial Staff

SCANDINAVIAN Airlines
System has changed its man-
agement structure, to become
headed by a president and
vice president

Mr Jan CarIron, the SAS
group president and chief
executive, is also to be chair-

man of the airline executive
committee; Mr Lars Bergvall
has been appointed executive
vice president and chief
operating officer of the air-

line, with Hr Bengt Hagglund
becoming his depnty and air-

line vice president.

Mr Carlzon remains presi-

dent and chief executive of

the gronp. The group man-
agement will Include three
executive vice presidents
representing each of the
countries in which SAS is the
national carrier — Denmark,
Norway and Sweden. Mr
Frede Ahlgreen ErOcsen
represents Denmark; Hr
Helge Lindberg Norway; and
Mr Per-Axel Brommesson
Sweden.
Mr Nils Molander, execu-

tive vice president for finance
(planning and control), has
also been named board chair-

man of the SAS distribution
companies — Travel Manage-
ment Gronp, Business Travel
Systems, and Diners Club
Nordic.

The appointment of an
independent management for
the airline division will

relieve Mr Carlzoo and other
members of the group man-
agement from daily opera-
tional responsibility of the
airline.

Mitsukoshi

elects chief

MITSUKOSHI. the Japanese

department store concern, has

appointed Mr Yoshiaki Saka-

kura, 64, its managing director,

as president, in succession to

Mr Akira Ichihara, 72 ,
reports

Kyodo from Tokyo.

Mr Ichihara, who took over

the presidency of the so-called

“ Japanese Hatred's " after the

former president. Mr Shigeru

Okada was dismissed, following

a scandal, in September, 1982,

has been promoted to chair-

man. Mr Ichihara has an-

nounced that he is to be

appointed chairman of The
Japan Department Stores Asso-

ciation at & meeting on May 18.

Mr Sakakura joined Mitsu-

koshi in 1946. after graduating

from Keio University.

Mitsukoshi recorded sales of

about Y570bn (S3 .1bn'j in its

1985 business year, to February,

near to the record Y586bn
reached in 1981 . and made pre-

tax profits of Y6bn (S33m).
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Mark* ft Soencer . '18

lM«U*na Bk .. 144

]«£( -.11
|Ndl W«-1 EL

jPftOBIO ...

Polly Pec- .
.

Raw' tieti.

RrtM
1ftji* t»S Ore

Rev* mini

.

fr.
•

fTe-<o .

InoinEMl

S
nr i HOLves.

.

uraff Hrn*tl
Un.lerrr

70
....;*5

.... »
19

.. 17

. . .20
. 48

75
. 12

i*2

....;»

. 35

.... 12

ViJ-rt
'/.t'KWTr , .

property
(Br.i Lyl
IutoW.
r»tPC
Pr-JOP't

Saitlwi Prop

Oil!

K..1I OH .5 1.1.

n

Pm Peiroieun
•iurmsnOil... .

Gnaneitijh

[p,\n"r>

toll

IruenD.uJ

|l"i. tana,

Mmts
(emit Goij

L-ynrM
Iftu T 2<nt

lb
30
32
•24

-IB

rij

43
30

'

3

3-.

55
>5

IB

.40
25
50

A Mlrefion e* Opnent (raffed is grren on (he
London Slack Exchange Report Page.



BRITISH FUNDS
* • Pncf 'Lari Yield

Mack i t : ns < in. I Red.

“Shorts" (Lives up to Five Years)

AMERICANS—Cont
: Pna Lari' Du '

' vti
Stock £ 1

nl I Eroll 'Cut! Sr’s

11 HerH WayTtrps Jpc 1906.,..™, i

11 Npi 11 U#e£>th. 101/*m *

l»et likn^T* 12* 1906 . J
10 J» 10 JuftreasBi/* HM-8b» . .

IS *or 71 (kituj lope W86 ...

11 May21 VorEith 7>«cn6&. .1

TTJgi THaiHE** D'xKlMr. i

10tag 10 frb[T'tW lOVpcCr '97 1

24Aug 24FetolEj.)k Jl/*; Jig; J
bOu bAprjEtk 10*/* 1187 . .

'

1N» 1 MaylFuntfingbl/K 8587tJ '

UO«: 12Jne!TiMs. 10*IW -1

Wan lAJIy'Trejv Joe 1987 i

tf.VHU)’ joj- ji ib

WM440- 10.51' 11 17

100
,Vi 11 ' 11 .991 U.V

WgjlJl ' B«J 11 «
102*24 3' Li 7? 10 21

WA'lSltf 250 873
10?u'l612, llV 10 Ob
J00,i*l 1 20.73* 9.95

95.1311 26ft 833
itw.-d3 3 i 1015: q%
971,006 3 I bfr* 112

100,VS 11- «W 110
13.;s 12 ' 321' 8 57

Msi Wou Tre* II* 1987 . 10J.Vtf7B.ji 11 b4l 185
*

26Jb1 2bJdfiiTrr*7Vgt )96ifi8t; I ir^Oj;: 717* 9.11

lMo» lOMoyiEjtii IOIjk '83 . _J 101,‘IsO« ' 10J? 9b2
“

«Dec l«JrdTrwv9V«C. 88 J 100,1.7 11 1 9J£ 15? u
lJwi UJtT.atrjwi 3*78-88 90 Sll;

3 3J 797 *
S Aw 25 DcYTre*. H.hk'SB ... * 99,:*]9 J ' 9 56, o 7fc

2TAug ZZFyblresslll/pelW . I lM„'lbll 1101
,

960 ~
lfl<W18A0F,Tiv*9ijpcCni 89 j 100.'. tfIIJ 9A9( 940 "
Iftta UMayTreas Jpt 1989 ... ( 86K9«' J46I 792 '

MDec HJDn*Trw. ICA/pc 1989 102.1711 10281 967 J
lFtb LAiqlEidi IDK 1989 ! 101 Jeltf 9.90* 959 M
lb U» 74 SroKncti IlK lie** 1 104 707*10 58: 960 '

15Awl50cl'Tre»totl‘»teB9 ; n'erflOft • 5 50 047 *

UUifHbflrEachlOVprttW 107*“- l 9531 781 "
15JW ]6J*i7rr.n 13*14403 .. -J m 1

,.9 12-117r 9.4J
"

llAug L? FeulCicti tlpc 19903 ' 105 4.1 ! 104* 441 "
22 Sen 22 Ujnt.U> I2i/K 1990 ..

>' 1091:13’: 11 37* 9*3 f?- - - - - — 83VH4 ' 3.50 7 75
97,‘.® ] 1 8 49 90b

io2::mi4j' 4741 922
00.1~ 1 3 12 7bb

S Mot 8 Mj«>rrt* J* 1990
15 Drt ]5Jun)Trf.B B1/IK 19B7 90K
25 Apr SOctfTieitv ItacC. 1990 .

22 Na> 22 MmtEicn Ii.sk 1490 .

l(Ud 30bnlTrwllUit!941. .0WTrwllV*!991. . .. 109,; 4.12 10 7« 924

Five to Fifteen Years
JAorlFenbwi5W *87 -91** * 91V*J J I 82* 7 7250d 5AurlFundmq 5V* "87 -91**

'

Z5Aw Stat-th 11* 1941

22J5 ZUiup'rrj, L2VPC 19923
j

Cl Aug ZlFeUrran 10* 1992 _..
7 Nor 7 MayfTiM 10‘<CC C> W2W ....I

25 Feb 25 Aupllat. 1IV*-4I . —i
22Mai CZSerdErch IJ1/* I99Z . ...I

1500 UAwiTnw 10* 1993 l£40M<
1

14Jan lajuCTrea.U'jocl'WJS •

15Mar 155ep)FM«ffmg6«149Jn
23May ZWw'Trwv 13 1943K '

1 SeM 1 liar^rr* l«j« 1994a 1

270a I7AwEuMJ>;pc 1W _ I

»FH> 224u9)E«h 121.* 1994 ... 1

17Mar 1 TNoJHm, 9* 144«a - .

25Jol SJwTrrc 12* 1945 ... 1

INa* lrid»«Jv 3**90-95
Ilian 2U.HE.ck 10'^K 1995 _ '

15»J7 15Mw^>Wl2\i* 1995a — - I

22J>j 2£JantTrr«. 14**96 .... '

15SfO 15Mart1m*,9* I992-9(,n _. I

3Nm 3MaytTrr# 15'rft 199b- 1

15Ro*15MjylEiclil^4Kl99ba
.

-.1

LAW lOu'RMtrmanan 3*198b-9b I

I2JW ZOUixTrMs U'.K 199?a _ ..!

21A* 21 Frt»E«h 101^1497 !

IMk ISrrTibaBV* 1997— —
27Aw ITOcl'Eub. 11*1997 .. .

>

19JU £9 Jim£«a 91*1998. ... I

1NM lUnTi^bV* 1995-9«a ..
1

XMv 30!WTr** 15'.« *48a '

20Mi| TONovt UH 12*1446- !

ISJal 15ianlTie4Ni9ii* 1949— . . . I

265*p AMw'EiW 12V* 1499 .... i

I960. 19M«lTre«v lO'.VK 1949
22**4t (avnon 10'^x.1W *

3Se* 3Martn*9p£ 2000 A i£25oO'« '

14 Jan 14JorIr*jv 1 3* 2000

.

2bF» 2bAag'Tnr4s 10* 2001 ....

22No» 22Ma»tTfMK 14*'9Ml ... •

lOFfb 10AucrCAnMniO9 4VK2001—

1

22Jil SUawEwh 12**994T .1

11 Oct 1 1 AwConwnwi 10* 200? ' II

2bF«i 2bAw|rrrt^i4V«2M2 ..J

25Jaa 25JuiTrf*. 13Vnc 2000-03 J
- B Sm ln>« 10* *03 iE35w' .!

19SCP 19MwTrra% l]l.-Bt 2001-04 1

18 Nn 18 Ua/Trtv 10* 2004
14Jan lAJuFFunkna 3'^X 49^14 .. . . 1

25 AW 25 OcnCumtmon 91;* 2004 . ..J 11

IB Aw IB OcilConwMki 41.4x3005 J 11

IBAw laOcilOiT 9Vk'05A<£20mi- •

10Mw 20 5nJE-ih 10l.« 2005 . .

21May21FM«7rf« 1 21 «c 2003-05 _l
SAw 50aTim.8* 2002 06a - '

22flf 2ZJan.Tr»av UL*2TOJKT7
'

255n 2bMjrIr»av. 1J1.-K -04418 ...I

ION* lOS^Tiraa 5<;K 2008 12a .'

26Jly IbJanTrMi 7V*2012-15a. J

12Jun 120rtE.ci 12*'13'17 . i

Undated
lFrt 1 AagComW'. 4* _ . . _ _.. J

Ui«i lDttWarLnin Ji.*a .

lAw lOci-Com 3>.*'blA<( .

5Aw iOC'rKNK 3* *66 Ah ‘ 3

5Ja Ap Jty OC«nwh 21.4X 2

lAw 10cl7fM-.2>..*. -. -
:

Index-Linked
m

30 S»o W M»fTr»JV 2DC *88 «297 H; I

25Jul2SJArt Oo 2**90 .iJ3J9i. 1

lbMdf IbSrt. Do 2* 96 (267 »!
' 1

24Mw 24W Do 21;* 01 < 30681
*

20N« JWw Do 2'^x 03 (310 7)3

19Jan lUW 00.2**06 I274H 1

20Nw 20Mayi Do 2'.-* 09 (310 71 i

23F*6 23A09I Do 2ij* 'll ‘294 !»J 1

IbFcb IbAuqi Do 2(a* *U (351 9i.

*1441 ... 107V9M9 3' 10241 477
v* 1442a i us^ibiri nos 4i9
*1492 104)*. 15 1 I 9 5r 8.99

l‘.<ecC»Z992t:....l liSiWU I 9H5i 099
'rtt-42. ___i U3\20 I I 10 7(1 9 32
jocI492 . ... I U91, 13* : 11 if 9.14

* 1993l£40Mi
; 49V— .9 591 915

lj* l«3a— -' 117 S 12 I 10W 923
0* 1443a 1 84 6 2 I 6 7* 7 98

V*1443a 1 123S1M0' 1112- 9 36
ijccvrws l 12B\2J1| 1125* 92b
'XX1444 _ I 122VK213 10 44' 9 39

'(<* 1944 . . .1 U8>l6i 1 10W 435
ci44aa ioo>.uio: 8 9& 845
* 1445 .. . 1 U5Y14 i;i ]0 36' 4 Jl
40-95 77tf25JI 3 90* 6 38

1945 _• 106V1612< 4601 4 15

V* 1945a— -i 121V4.10 10 4b! 925-
1*-% ....' 1291/1612 1081' 933
(I492-9ba _.l IW.’* 2 i 846 888
vwi9%a 1 mvtfZB.'i iiiJAi 933
4* 1946a. -.1 126V4 10 1 10 ®JI 4.19

on 3*196696 I 83 >242' Jblj 525
V* 1997a _ ..! I26’,lkl?l 10 44* 9 25
/*1947 I 1086 15 1 ' 9bb 4 20

i* 1947a
1 98'-2ill 88# 8 45

DC 1447 .. .
' U8Vtf2l 3 10811 4 4]

* TO. ... I 704VUJ2 4.W 413
* 1995.<W«.. ' SSVtflS 3 1 79? 8?6
H.«*48a ' 1441*21 2* 10 75i 9 41

*194B_ ! U.4V'»L0: 1002* 9 30

« 1944a... ; 103*.-*4 12 1 9 IB
1 902

V* 1494 ; 121V1JJ 1 1005! 730
M-wc 1994 ' U0V1410I 4 5? 9 15

J" 10'** 1447 • 1084'lb 10. 4J« 9 18

300 A i[25oni9 ' 28V— : 9 00' 900
i«2Q00. 12BV912 1 10101 931
*2001 10/1/20 1' 4 JO 90b

Over Fifteen Yean
IOC-4&0I ... i 132V 16 10! 1055 941
m4Vk 2001 1 1851*6 1 i 923- 9j0b

x *99-0? J 1201/16121 9 96 922
107SHD5 3 I 924j 409
1Q5W21 1

1 422< 407
1341/14121 10 221 9 33
99 V— I 9 20) 904

119'/ 10 2' 9b2> 408
lOSUMUO* 424: 4 0b

58V* 12 ' bOO' 781
lOAVallOSi 9.10. 9 001

UHVi tf12 3 : 90S 844
28Vi-~ I 903* 642
113VH2I 9J6 9U2
12T*15 10' 4 64i 9JJ9

92>.-<J3 8 86 8 74

I2ZVf6U’l 95b 8 49

138 V I 7 2 I 473! 406
64VJ2 ! 7 891 835
90V2Q1Z 6 5* 862
131'*5 11 1 41(3 BBS

44VV712I 8 941

90V2510 8 701

50-
;
24 2i bW

341,053 3 8 76
28Vtf3J : 8 69i

28V24J 1 BTC

Oc Jj Ac JrCJ*nWi Sooti 30c
j

F Mi Jlu N-CilWTiillw Trj£!*fl I

Jn Ac Jy fkCmrtov Corn 25c - 1

Fh My.Ao.H* |CtuvimnS12 5„. J

Ac Jr Ot JaCkeniwi He* Vaik .

Mw Jun S DtWWWatf) FlwT-, SI J
Mjr Jun 5 DOrrrJnrib1.

My Ad N FtnmraJA
Fh M* Aq NrCitiFrdFyi Core )

F Wy Au NjCrisdir-P.Sl I

MrJo.ic Ot. fccMWL 51 -
- ur,Fitipltfr-3Q625 <

- Corn IIDncn Co*0 31
'

(Com lliwm MkWSl
- TCwwaf Data 5c*r I

J* to Jy OoCmnZrll 35 1

- 'Cslhm 5h*» 50.1— J
- 'Djnrdn Oil 90t

Mw Jun S DiDmCorp. 31
DjIdGvnmil .

- lot' MrVd
•

,

Mr Jn to DODun 6 BlWblrM 31 '

f U, to N'EJJonCwpn 50c. . •

Mw Jun 5 D’VE,,on* . .

MrJntooOK iFPLCrounWul .. ;

- IFjpikhii Fir

F Ml) to Ibfin Coon Ann 50c -

Jan Aw Jhf OFird £7*994 SS ..... ..
’

Mw Jun 5 DiFort Urn* 32 . '

Mw Jun S OCAUb2'/<
Awh OciCwi EWt ll*«.
Mw Jun S D&flrtlr SI
F6M>Aaq9ilUAaiFnvSw!B)Si '

FdtyAulto Gi WMeoFai 31. !

Jn to to MyiHwWo nx SO 50 ....

*HwwFf(ir*i S0.01 ..

Mar Jsn S DVlnnnwHi S1.50 ..

MO to to J9HoMnurCoreA"'Sl .

Mi Jn to DcHmion Inn lixll _ •

Mw Jun S DIBM Coon 3125 J

Ac J) Oc Ja IlC Imkninrv 1

Ja Ac Jy Do ITT Corai 31 •

— tlnjlron I* 1

Mw Jon S DlngmcU Rm) 32 - •

Ft> An Aq NclimlCOSl 1

Mar Jin S DIU imnl SI 15 ... !

Mw jun S DLocirtiwcJCrai SI _'

Mat «u N Marion/ Slw Inch SI. >

Mar Jun 5 Dlwiiau LanaW 15-'

Jwi to Jb OdLoub i 50c
Jjn AO JS OcTJwnW HanoMr S7I;

'

Mr Jn to DKMwMUaiwUaSlOO. 1

FM My As N*MrrrHU.yBcASl _
— iVMmouyranrr Mrav.

Ja Our Joi Oct'MidCon Cwd . .

Jan Ap jl) DMmgan(JPiS2 5
F May to MNTNEXS1 . -

*'

Ja Ac Jy Otl'PHH
to Jr Oc JA^acrixLn&EtecSS •

Frt> My Au MPacVK Tyly.r.SO 10
Fy My A. MwPail Coqi 25c ...
Mji Jun S OPenuwIBJiic _ . i

F A* A« NIPiIIcCuttI I

JMX Jan AorQulkyr 0*5 55
'

Jjn Aw JIjO'RhjNYCwdhS5
F May Au IWnnwtl 15
Mir Jun 5 D’ftbclwffl Ini 31 I

‘Rohr iMh Inc SI
*

Cx Ja An JhSwa LwSl'i ...

Mr Ju to DclauMBFlSl
Fb My Aq No •StolhuM'rn B-H II
Au No FrMrtorrry Carai SO 50
Mr Jn to DrSunCc Int-Sl

'<

Mj Ja Sr DrcTRW Inc Sl'a _. .

Mr Jn 5c DtlTmnrco 55
June Deo On 10*Ln Si) 91-5 :

Mr Jr to DrTriaccSb 25 !

Mr Ju to Dr^anel* 31
*

Ja to Jy OtlracwSO J3)y -
Ja Ap Ju OTTiansamenu 31 —
Fr My Au N^TramuOrKI Cnrp S5 .'

Aq Wv F6 JirUniooCartMfeJl .... I

Mr Jn to DcUlfl Tech ..
1

Mr Je to DrYUS Steel 51 _ . .

Fh My to N^USWMF - :

Mr Je Sc DryWcelnwyMI*/. ..j

375*61 I 31 32* — 1 24
JSVlMO1

50c* - ! 1

0

327» '308 ' 4t( - !08
»VWl:W2 05l - .4*
SPj'Il J' 32 481 - '48
31 [272 |

S2.O0I -14 3
29V12J kbb bci — ‘ 1 5

411424.31 3226 - ! 37
We M12I 40d - 124
%>»22 10* 11.36 -

I Jji

48 .11 3 1 32 50 — l ]ji

30>42 i J110 _ 12.5
U9p • -I - ' -
Op -V&4i _ I - I _
49p • - i — ' — t _
» *512 i 3100-122

651r — ' - : - i -
13to _ 1 _

,
_ i _

22H/282 1 3129 - 3.9
26), _ i - • - ; -

16p '

6B),17 2 I 3I8& - 1 1

9

94 All Si 60 - 122
38V7 11 ! 3360 - b

4

211*252' 31.96 - 1 bJ
16I„, : —I —

90* 256' - I -
22 • 3133 - U.l
S5W7.1- 3200 - I 34
24);JT52. SI 20 - I 3]
52 112' 32.321 - I 30
58 E4 1 6? 60 - 31
18 (2510- total - : 15
ZBVJOlOi 310D - 124
M 4J • 15c - 1 03
23 • -'..I-.
50)6252 32 00 - '27

271, uni 4 50d - t J
22I/H111' S2to> - 80
WB 1*® 4 I V* 40 - 29
30VUJI SL44* • -32
31V42 I 5100 - <22mr ' .. '

i .

.

44i/tl»2 i 3260 - >40
lto, 7 1 1 31 00 - ' 4 4

US 112 I (del -'35
38V112 ' 60c1 - • 1.1

23)/282 1 31.90 -155
17 262' 3100 - ' 40
26 74 1 ; -OOcI — ' 1J0

3**iF9 3 ' S3 Z4‘ - 1 6 l

29 “J i;< h69e -- 21
26SM52 1 8ft — 1

2-1

13p 1 - • .. .. I _
36^414 3 *12 441 .. '45
511/189 32.451 - ’ 32
79V27 12* Sb 46 - 01
231/91 3100 - 29
15)/'! 2 J - 31 721 - '7h
62‘/'l’.3. to 081 - : 6b
271/1 _ . I* 7* - : 0 7

381/25.21 U20 - 39
W.'24i: 3172 - : 25
96V1BI2' 3140 - I ’1
31*112 3 M 04i - -

121/ 102 * 44<l -
: 2 4

31V13J1' 3112!--! 24
23 I - - - ' -
42>.l2b 2 ' 51 o0 - ’ 2b
12V U 1 ' 20c i _ 1 1

1

64S71 to 40 -
1 68

35V71 ' 31921 - ' 37
31Utf6 2 1 S2J0 - 50
691/4 11 S3O0 - ' 24
2SS4 2 ' 33 041 -'81

146 251! 1D*J - 47
Z0S25 ' 3300 - >44
SI 2bZ' 31l» - I 13
14V.12 3 32d - 1 1

5

24V«FI4 ' 3160 - :4b
31V10 5 ! 048d -HO
MV2B • 90c' _ - 4 3
3b1

, .17 2 ' 31401 - >26
M'vJO 10' 31.20 - ' 5b
6BV20 1 i 3600 - ! 6

1

51S'191I' 3180-:24

LONDON SHARE SERVICE

ID (2)

JOtoo WUwTTrejv iDc'Ba (297H; 120 S12' 3341 450
25 Jul 25 Jam Oo 2*90 .-3334H M3 IS lZi 3hS 424
IbMar Ibtow Do 2* 96 (267»)i Lll 7J I 4 02) 426
2AMW 24to6 D» 21,* 01 -30B8I* 99VH72 380 4D6
20Noy 20Mjy> Do 2*/K 03 (310 70 48S.14JQ: 3 78[ 345
19Jan lUM Do. 2*‘06 1274 H 101'.jl3J2' 360 3B2
20Nw20Mayl Do ’i/« 09 (310 771 %VlM10' 3621 3.75

23Feb 23Auq) Do 21/* 'll ‘294 IlJ 101V17 1 357» 3Jb9

leFeh lfaAuql Do 21/K'U (35191. BTrlQl I 346 358
Zblan 26J1»! Do 2»/*'lb U220i 92VS0I2I J47l 358
lbOa IbAeri Do Jlj*'Z0 (327J>I 9W10J ' 3«1' 3S1
Prowectire real >edmwon rate on prajKieO Mlloiion nt (U ID'S and

(21 5"u. ih) Franru in owrmhrwn. tfxwn RPI Dave momh lor indumv.
ie B mentfn pnoru nut. BPI lor July 1985, 375 7 and lor FehroAryi

I486. 381 J. I

— !fA6M Energy Co>p
— >?Ann BwntkRev._l
Fb My Aq UXBI, Montreal H. - . _J
Ja Ap Ju OdBfc. Nona torn. H. i

Ap J» Ot JdBCEll !

U.ly DpilVBowVannC ....I

Ja to Jy OdBra-cani - •

— ‘VOrejkiuawPei. '

ft My to Korean Hqp Bk 32 1

July Jan tan. PacrU K

Jnhr Jan Do. 4* Deb 1IOO-.I
JnSp.DK Hw (Vfdio Bay - ...

— tolden torture dry. _.[
— ‘Coliath COW Minn

'

— •vtranqe', EapB .1

— YCl Pacrix llrt ..

Ja Ap Jy OcWuN Can B

Ac Jy Oc JcVHawkn Sri Cam

.

— ‘HrUytCraup
Mr Jn to DCHudvon y Bay H 1

Mr Je Sr Drbfltnprnji OiM .J
JaiiqJO llncoq _. .

— Yl«i Corona Rn _.*

Ft Mi Au Nokflnin) Nai OtSl

412p I - 1

362p i

2to .

OOSp '2b 3
13i,'1511

XOp r
14Wl 4

I _
520 — 1 3

1

46tj - I 35

bfti - 19
22V2611' *S160 - >34
11 1304 USSOnl - 1)3
Ut- - : - i - ' -

550p pOlIl tod - [52
126p ill-72) B-l - 1 -

INT. BANK AND
GOVT STERLING

4 Jan 4 JunlAfnun D> 8* 11>*U2010 . [

24Mar 24SrdAuaa Dn EH IO'mxIaSOO. J

ZSJan 2BJIylAMraha IVfit 2010 - - J

2bAw 260a Do.nVKln20L5 i

Z3Mar 23Sm|E«o in Ek 11* Ln2002
22MwZ2Nofi Du 1OVpc20M j

BJan SJuMAn Dry Bk 12 1/* 2003
1

13 May 15 Vwj Da 9V*Ln 2015
6Kiy bWonin. BaUr U'.-cc I486 .. _ f

JIMw 30Sed Do. 14*Ln 1987 _

31 Jan 31 JuWlyv* 10V*Ln2G09
3Jan 3JUlOo. LZ1** 1/1*88

IMw lto«|Me> !6>/K 2008
29Jty 290«UlZ14iy*19B7
4May 4Norl Do U'«*2008— ....

25May 255*6 Do lli/*Z014 .. .

.

22 Jw 22 JMeSwrom 1 J1/* L» 2010 .1

15Jan ISJuiJ Do 11* Ln 2012 --- .'

CORPORATION
20 Hay 20 NoJBunragkam 131/* 1489. i

15Mayl5Nou Do.H1/k201Z J

Un IBec'Burnify i .?* 1487— . /

24Aw 240al Camr1i 11* I486
ISFrh 15AU9CLC6VK1440 9Z '

lF(b 1AucWrnj 6V* 1485-H7 1

LAw lOcdErwh, Ljl/W 200b
Ua Aw Jn OdLiyeram Vm tnw I

lUun UOedl.CC 5»/* *85-87 .... j

lOJan 50JM Do 6V* *88-40 <

IMar Jn S 0 Do 3oc 20Ah
j

ZSApr 250CI Manchrylrr 11'/* 2007_ i

9951 483
4631 4.55

iai6 990
984 975
9 741 943
9 50 942
10177 9.70

4J9J 958

13 531 10.21

11.60 11.75

U.40 1107
1650 16.42

1360 1058
1004 984
1000 490
10271 10OO
9991 991

12.10 1022
1010 10 02
izte: mm
7bbl 4.40
7.04) 10 05
102H 92)1

11 16j

5 74( 947
7 52 4.72

10 71- -
1002* 98

J

COMMONWEALTH & AFRICAN LOANS
Uaa Uukw: tv* ltoB 42— . 89V2 12 ' 8.07; 945
15Ja> 15Drc' Du 71/* *83-86 ... 98W1S11* 760 1285
lAw IfltijS Shod 2'iac Non- AiBd 194 ' -
7Frh 7Aud Do 4i/*87-92 Awn ...l V 71 • 5 84j 1000
15Aw ISOcixmXkabwr Ana iUOOmi. I 206atl7J I — 13 63

0*SEA5
I5SUES
lUVt542|
106VB12
132V2C 12

1

115^26 41
112VtfZ42 I

lOBiai2210!

122V) 12 •

lOlSnlb ID'

l*Pir7.lfl I

¥ff!
102V14 12 !

UXWpOl <

104,Vu4ll'
U2 14101
U5KC12I
LSl'.-tM 12*

U0>*'16J2i

LOANS
109V18JQ>
Ilbi/lS 101

ua'fiLii

'

99Lj25 3 I

nvtfun
95VJ '

132W10 3-
30tf>J

;

95 III 111

09V110J2 1

28VtfJ2 *

1MV 15 10-

- iManey-E prawn*
[

126pUl77i B-l - 1 -
iMutccthoEwki _... . 162p ' T- " — I —

June DedfRai Aiqnoi .' 12r51i ' bOe - '22
Mr JtSr DHEoyaiS. Cwi g— 4 !5vano: 5200 - '62
5* 0* Mr -MSragrjmi ! 371.-142 r iB«» - ! 1

5

F My to No.Tarnnp.Dwn Bk 11 -J 12>)tf24 3 > 84c - : 3 3

Ja Ap Jy OcVTiamCauPw.... ! 959* U 12 I 31.12* - 1 5 6

BANKS, HP & LEASING
Bn*** t I |t-ait; On

J
in#

Paid • Stock I Pnc* I rt Net CVrlGr-t 1 Pt
Ffb MiiaiZSAi i 290 136

I
OJlt'Ji; 52)61

Auq • MayAlgemntr FT 100 ._../ E15XUZ0 8
' «OI7V « 1 *0 «

Dec JUyjAlliM inth. 238 MJUOsObTNi 40 1 5.1 66
Deenrtifr >APtbacbt'(H He — 7b fell' — — : —I -

Drt June)Banco deBIbaoS A UB>tfc012 028%! « I 37< «
Feb. Aug. 'Banco de Santander- 135 BAJ 017 0%l • ! 24 «
July D*jBank Ireland lr£l 463 tSUiJUUbHzj 7^12 3

— |Bank leirm * *50
j

— — I
— — 1 —

Sr* OwB*.Lrum IUKIL1 _J 240 10 2 112! _ 67t -Aon,Bk.Lrun lUKItl _J 240
JundBank ScoUato El— 465
todBartfayt El . _ 540

091 M12033 3042
. 0 3 lBtfqi.;1 48)79

Jan AuqtBrtMn SMry Cl ...
j

480 tSJH 925 - 2.71 -
January VuunruManTn 140 1511) ul 51' 4 l ! 15)228
Jaa JUrtairrAllwCl .. 633 toll. 2880 - 6.4| -- 'Kkancrry Setwttet _ 77 H- > R22)25 40fll4
June NoiOwe Druun 20c ._ 50 CB.10I 9t2!J — d —

April Comm BkUWam .. 66 h02| Z4, « SH *
May tooimroMiDMlO.- 09 5b 5 i 1*016%) - 2-5;-

March JChqn Hhk KrlOO i E25»,.18J ' yQL5%l ® 44 *
May tonrt«HrBk DM50-J EMtljji» I qKJWJ - l/d -

Aw KodEnqMh Tmn.. . _l 9B !lOJ
I t*2 731 2 6 3.9(140

February Ifira KaL Fm lOp— 209viUJ 02.0 4.4 1.01Z7— %Fnu Paphc IhktfOt WjP 5 Ql 29tl + 3.al *
Jure Drt ‘Cerrart 6 National _l 303 BUG! 132 - ! 40 -

MwtJi •GoodrfflMryto-- 00 fl02i 1.751 - i 31) -
F«fa JUdCanmryF Prat - - J 07 toll 19(2.4 1 3.D154
Jan AuvHanbnn to 238 N 12 *65> - 30 -
Jan JUyillill 5anw<— 410 *11*711551— ) 4£r —
May OctklK A Saanq.HKS2S0 J 66 jl4a! <380 - 1 52i -
Jan SrnUotrpbdMifl. ...I 4Z5 *912.* 1125) - 1 37) -
June OrCMnq A Shauon 20n J 190 Dill- MB 251 — < bl: —
May No* iKirunrat Benao

L

1
B30tfl 4 180-131!-

Sr* ApPLk/vth El i 616 00.3: ;t ftq4 3* 4 A 66
Mr Ju Sr DdMCom 35

1
EUPrbl2iQSl 32* - i B5l

-

Feb JUdCanmrvF Prat - - J 07 312 191,2.4 13.11154
Jan AuvHanbnnto J Z3B *9 12 tftS) - I 30 -
Jan J Uphill 5am*)— 1 410 ® 11* tilJW — ) 4£r —
May OcWK A Saanq.HKS2SQ J 66 jl44| <380 - ' 52i -
Jan Se*Jpurai(lKi(£l. ...I 4Z5 *912.* 1125) - 1 37) -
June OrCMnq A Shauon 20n J 190 Dill' MB 251 — ! bl: —
May No* VurHurat. Beoiue L * B30tfl 4 180 - ! 3 H -
Sr* ApnLk/vth El i 616 00.3: 2t0q4 3> 4 8:66
Mr Ju Sr DdMCoroSS 1 00^612

1
QS1 32* - I B5l -

May NgdManvei F«.20p _.l 37 nil 4 1 tl 5* 1.7 1 5.7*14 2
July 1 Mercury Sect I 950 1 7

: 41b 0 - 1 241 -
Aw OniMidiand £1 1 353 U03' 25 M 21 1 b5!l04
Jure OrcJNai tow. BL ASI _ .1 320 {36 ! 027 5o* J 3 I 4-7 3
Aug Apr^lu Wen Et - 900 *10 3: 2821*) Jl 44 73

June Daonun BaA £20 ,013 1126) <255°.! - I 4.9 -
July DrdftothwMBlJiHIOai-1 130 toll' 7*456) — 1 49 -
—

. Do Warrant*. — SB — —J — • —: —
Jan. JuteBorai Bl * Sc*. —I 170 I9J2' 96) 36) 3b 110
May OaSuraomU.- . E13Vtfl.4 I 21 5> - ! 23 -

Fb Hr Aq Nv*Sk Paulk 310 C2SV30.I 'kQSIHJ -133-
Det JuneSmwSl Auhyn 54 5B1G 1 4t20 - I t> -

Mat OaStandand Chand £!• 005*14 I 305q2J< 53)94
Mar S«« Umax Dnawrt £1 J >15 1102! 3FO - 64l -
Ja Ap Jy OrtNedy Far* S5 . 1 (60 lZS 3 302 72' — ' 31'-
Jan JotylWftWK SA1 J 305 41 ; Q27c: 2.7 i 4 4' B4
Aw OcitaflUuaZOu. .1 340 !24j: 140 33' 2J : 19d

Hire Purchase, Leasing, etc.
May OaCauir'iiHwolOp-l 33>/tf 1 4 • 10 4 1 « 71 9

May OeB'oeFr IX — I CU1V9 5 NllJS*.: — I 12* —
Jan toglEbuiy & Gen 5p -J 26 41 11) 09i2.4|49)U2
Mar JuleLrdStoi.F«,3Do -J 88 S/H n2 4! 20 1 42‘15.1
Frh OaMowqair Mert lOp 501/27.1

1 rl <5 1.7 ' «0tlMi
to AjjriPro* Financial . . 437 110 3- 330 * I 4J» «
Mar ftdWaqwi Fnancr J IJt ll *10 0 I 09) 0
D«enter WoeoeneumlKOo .1 208 ft HiQ30 7X 38 : 27)8.7

BEERS, WINES & SPIRITS
July MariAKied-Lyun

;

308 14 12' 17.5 23 |
3.4156

Feb JMytflavi ... _l *30 2312' 14 7
, 32> 25(17 5

Jan OuqiBrttwRm Brrarry —1 49 23121 10.75)2.5) 22120 9
May OaJBoddntqnm. . J 123«fl 4 1 3 2V 6 3 71 A
to» Frt Bran iMannrwi 1 500 i4U| UAO'LB' 39'246
Jan. JulpBodrWs Bra J 79tol!l 2ri5>4018B
5e* MwflulmrHMPJto I 173 toll’ 4M LO ! 4 0040
Fro AuqtBurtwnnod Brrawy j 550 toll) 100 33! 20131
Aw. Oeuciart (MattMPnl -1 460 242) 1670-38) 2 lil7 4

Jan. J*hpOaMWbBn 'Mgs' 475 !912j 49015! 27*363

LOANS
Building Societies

21 Awis Oct'N'ntdrlZVN 214 06 J IDO)

12May 7Npp 00. 12V* 12 5 8b.. 1 100
9Jun 30ed Do. 12l/«4.b86 100,',

30 Jn Z*Ded Do 12^*30 ft 86
|

100,',

15JM1 2U»< Do. U’:*21 7 86 100,',

5Fn llAug Da llVpt II BBb .— ISO
15Jn 2Lhl to ir,}*21 7 86——

|

5F«b llAuq Da Uipxli886
27 Frh 1 Seo| Da. ll'«* 1.9 8b
9Mar 155rtJ Do li,;*159 86
lUw 200UI Do 1 1 V* 20 10 8h . .

llMa* 17No*i De ]1V*17U86„
Unr 15Deci Do ll,;* 15 12 86 ...

12Jan 6Jtrtyl Do 12* 12 1 8?
9Feh 3Auql Do 1211*9287

100*24 3 <

I 100 18 10 1

lOO.'.'Aji ;

( 100,V 25 111

J 100.V16J2'n 100 61
_| 100,', <828 1

1

J 100,'.tf72 I

. 1 U0,Vtfl7J
1 ico*. • - :

..1 100V- I

10111 - 1

181V -
I

Public Board and Ind.

Uan LJuT/iAipyc. Ml 5**5989 .'

IMar lSroWet Wir JWT
Financial

lljan UA/ilmhlndll* UnLn'BS j
lUan lLDy) Do 11V* Un-. Ln '90 ..j

30S*p 31Dec* Do 7VPCAD689-92 .J
]4Ma> 145ml Do 121.’* Un La 1992

;

31»ar 3DSew Do. 7VpcA *91 -94 ..... i

31 Mar 30 5*1 Do 9peA -91-94 .

JlAw 2BFrhl Do 8V*Ln -92-97.. . .2

103 125111

1061/S5 1
1

'

91 -11 ir
111 jU)2 1

87)/nrf24 2 f

99os242l
97*113 1 I

12-251 1190
12jr 12 24
124* 1175
1230 11 79

1193 1159
11371 11 30
l)?4i line
1143< 1110
11 37; 10 79

1154) 11.05

IL52 10.93

ll.TY 1083
12bl> 10 73

5 77! 982
650 927

1060 9.10
1103) 960
7 97i 9 10
112b! 10 00
82Bi 9«0
9 09) 4 IS
9J5: 9J7

FOREIGN BONDS & RAILS
i

pri« .UstiDK %| erd.
• £ «d ' Gnu ! YKM

- jOnmr4)/K 1B9B ....

30Srpl Do 5* 1912
23 ' - !

31Mw 30Srpi Do 5* 1912 • » 1 -
\

LMi Uuip Do. 5*1913 . . . 20 -
lVJan lSJFyi Do. 5* "25 Bo*er - . 10 ' - (

lAw lOcfC.ee* 7k Ajy. — < 50 till I

lFrh JAuql Do. b* 28 Sib Au. . . J
50*32 !

lAw lOch Do ape Hurt Ah.

—

. ) 48 a 30 1

lUay lNodHonq '24 Ah - - J 7Z T 5
,

31May TONoPHydroOuehK 15*2011
]

141 1.11 I

30hn SlDrdicria* b'/a *83 88 J #8 *.12
31 Jaa SUM Do 14>ffclo 2016 .1 1326*72
IMw 15e*:irpLMd9Vpc *91-96 . 1DZI/U31

1

30Jner JIDecUapan b% *83-88 . - J 95 3112
lAw lOctiPm Ph. 2007 J 161x7612

1 MjpTunn 9* 1991 J Vtl >15 i

AMERICANS
Dmdriah I

;
Pnt( iLasli I

Paid I Sloth 1 I 1 rt I

G

JuLOneank U A 1 . .1 820 pl2
0a.iDiu.Bm5a>

.
[
706 Su

JaB4fu«rrSmtkTurr A.J 480 C1L"
FcbCreenall Wtaky . J 190 toll
FrtKrmrKxiq J 215 '131

MartNGunwew . . _ _ 1 351 57 1

to> DoOVorCeLn £125 124 2
JuneiHrqhUnd Dnb. 20o -J 82 O U
Mavjnwfrqnnwo Drat .. i 171*1

4

J 820 tol2| 4130251 22.238

J
706 to U; 4»15.0b3H 3014 3

J 480 CIL” n>5 42! 1.9)17.4

j 190 toll; M5 5' 2 7 I 411132
J 215 |13 1 74 87)33) 3.21139
1 351 57 1» 72 301 291132
!D2S 542' 08'.*J _ ifb6i -

.1 82 OH. 190 23 1
341182

> 171*14 4 751 4 ) 39i 0

31/ pa
3 /607
Z) J4D5

275 358
141 1.11 I 1500 1030
88 fc.12' 143 14 10

1326*72 : 14.* 10 88
10ZI/U31 1 :

- 9 13
95 3112* 6 810
161xvb 12 ' 52? 982
*92 US ' ,9 71200

R> My to NxAMeULabvB. - — i 57V,10 1 I

ttJhSf.Oe. Wftinm*.(N.Fj— ; 44^>9Ji

f My Aq TUAIebaSl -1 28*30.7.
MAlrawy 1 w 50 01 ! 13V

Me J* Se OdAlliedSnnl SI ' 34V7.8
M. Jn Sp DdAmuSl- . 971p 7 5 *

Ni Mr Jn AgiAimaN to -...-! 10,5H
j

MrJa Sr Dr Amer Cyananud 55—: 46 752'
Fb My to NnAner EawmS0.60- 46 £1 )-

Fh My Af NvtAimnxan T. 6 7 $1 1 151^26 J
;

Fh My At NrlAnyrilKhSl. - -- W| - 1

_ Ami*! 20 11 B4i

VbMlTrcrg 360 -

Fh Sly to N'B-ytaiaenull,'. -- U Sll"

Ap Jh> 0( Ja" Banker*. N Y 510 31 27 l?

Ja Ap J> OaBASih Com fl«F

My to N FfrBeH Allafflir 51-

Mar Ju" 5 CrvBeih Sled SB ... 12^4.u
Oc J] AD JrBbbdlerlnt 20V5*
ja Ao Ay 0flfD*n4Frr.lfr.’i.... ; 26 1*9

f My Aa N^nwin-tk W

1

Jan Ao JN KPC imnl 25c . a3*j»K’

Mr JuSe DrCSA CarpU 5 51M U'. Jjr

M. Jr St DcCriFnj Inc 51 00 LVl.c

On • Yld
Gruu Cur'Gr’y

*Lb« - 20
SI » - ' 21
SL20 - Zfl

fad - 103
31 » - [35

20t •- * 1

3

3190 - .28
1136. - -20
1120 - .54
I7» - 0 1

7ll« - '

12c : 1

0

37.20 - 58

Julyiinin Diyullen
[
273 123 12'HJF 1%) lb 1 31262

Ao/Matallau-Glenken ..I 350XF14 . 3 34: 0 I 13 0
ShiLMjnlonTtBnoion.J 101 6} III ll^JOl 27'1J2
OarFMerrydowi Wne._ I 383 9.12' tfi533) 48 1 20178
JanMorlard . 1 242 19321 *30 281 3 71134
AuVWuWDeiGUOo—( 162 CSV 111 1P403SI 35)106
SrodSaniftNrwZOD— I 233 to 12! 47.0 2.il 4HL38
Julrtio, Gmuo 1 535 toll. 11 Ob 22 ' 29,I98
JgiyiWIidlirMd **'

- - ) 305 8 III 76 95126' 3?15J
JulrWah. A Dudley 49S toLl 8 55)32' 24I1B1
JulpYgurq Brra 'A' SOp J 250B7T4 TbJ ZOl 3V200
J*y) Do. Nso.V 50p .= 220*1.4 ! 76.3 2JI i 4.0176

BUILDING, TIMBER, ROADS
JuVAWECSOp 1 286 '1111* 110 0 I 56

y Abbey . . .* 128 27 1 j 625V 2fc I «fll09
Nn 'Aberdeen Eaml .. • 260 '309 >72523 1 39153
Detl*A««', Saiedrie So J 77 242> *90: £0 i S5'128

Amcirli, Ida - I SZarl « l 0 1 — : 0 3' -
Jar jLiiancd, i 151 9121 ia ft 22 1 30142
Auq BPB Iras. sop. _ 485 412' 2211.9
Aug ajatwtoe Bnt*—;

37S 2JU' 68040- 26236
JuneflaJetiBfoIlOp—

i

25 29 4 025 — ' 14- —
’BaitfrwlH. J.' lOp.J 47 'U8u -

No. BairanDey 10p._i 152*114 7 b2* 0 2 * 7 H —
Ju*p8rll«*ay 172 25 II' 70 1 6 5.7>154

OuBrdwaMlOd 75 16 9 3 7SO7'70J99
Auq "Beriele, Grooo ...» 400 73 12 7d}b35' IJfJlJ
Auq 'Bwi Brov 20) -- i 74 27 I Hi l 1 1

: 5*20 B

On Bixiienzan 915 169 260 « 41 0
Juirfliue Circle £1 . ! 688 J.9 1 20 O' 2.5 4.H3T
MaeBm-hpi L."*1 Z67tfl4 130 0.470
Aug Smbmuv Duhrr 10a. 92 **12. 345-17 - 53 154
Ocl.BB & £A.. . . 130 2312 125 03 1

On Br'l'U) 0»edqrrq - 91 y 10 2621. 39168
JuV*?*"))* • 66 V12 -.90 1’ J 74
Wd/Br/art HI»IL 114*14- iJJJJ 4 114 1

Jw Burnyn 6 Mjiam2ao 22 2bil 40 nt
JoVCaMtteJC ftw A' . 60 to!' 3 119 7 J 104
MatCi-nen-PoddMOW • 111 31! 81* 36V 9 (ff *

VCnrsv’imuf’ Cro,... 31'.-

May Concur Orouo ..... 76 £9 (5 18 78258
Cwion.F 'to -. . 62 169 I5 11

-

3!J5d
Qcl CcMJT GrOud .- 544 lb 4 >15 0 29 39102

7 62*02 * 7U -
in Jill' 70 16 5.7154
75 16 9 3 75. 07- 70; 394

400 731Z td3b 35 IJ JI 3
74 171 43 1 U : i-»Z0B

915 *169 260) 9 41 0
488 2.9 1 zoo Z.5 4.HOT
24741* 190 * 47 0
92 *>i:- 345 17- 53154
130 zu: 12 V 02 •

91 £4 10 25 2! 39 168
46 v 12 :4 0- 21 : »'4

114X114 . )33 24 4 1 14 1

22 As’ 40 25 b
60 A!’ 3 L 1

9

7 J 104
Ul 311 QP38V 0 40 0
31)

76 29 14 IB 78268
62 169 15 1

1

31 lid
544 lQ4 >130 29 39102

7B 0 i 90( 0
0.7*1 1.7 36.Z3.1
BJ! 0 1 49i 0
450; £3 3 71140
19*38! 4 0 94

. _ .1 no 28101 ifi-toe 1.2 1 7 5<15«
. ..! 410 9J2; 710 5 22! 3.1169

ttbi i
.

i EAio * - I — :
— -

j
* 170 So 9. 60 20: 50.139

62* U 1 4 TttLll

Aw Se*iSGB Group ' 366 27 1' 75. £4 1

2.9)10 9
No. MarStcwoe & F.iher . . .. 1 9BxFl 4 ! 2}J) 9 ' 3J> 9—'ShHiieU find I 21 -ll-flt.

Jolr Det iSnxLtd iWmi I 555 t»10 : 100 55' 25)74
Drt. JuhrSrian IJ.' lCn : 81 '1IJ|- d4JV lj 1 7bjl48
July Nou Tarmac 50o ;

512 3Q9l 7118028 22714
Aw Dec+Tav Howes — • B3V14

|
Td2Vl5 76126

Jaly Oct Taylor WpoOnn ...• 555 !29 1 ql5022l 30151
June Oct Tiltery Group _J 159 .309) M021i43|155
Jure Npyirrawt A AmaM .... I 390 r»9 7.9? 34 ' 29114.5
Mw Oct trmi MoMmqi lOp 75 )242: 1105.60)20)90

Jn» ,TwnUCwA. J J45 !294 l 70 - > 08)

-

June Traxn (Cortr 1 lOp ! 38 Jb 1 25. — 1 9}l —
Ju"r Drt.‘HtrtOj«c0i.2O«-; M !lUl! 35 1 5 : B211D.1
Mw. OcL^ihrooUni . ... 1 280 1102- 1090 31)451100
Aw On iNaid HMf. lOo . J 285 |Z42i 725)26 i 36H52
lan. Julytoamn/to" l Ihov l . J 64 3b : £40 - ! p -
Jub No* Viam Blake i 200 *309: 164 00 3J • 29H59
July UNmem Bra. l BO *3* I 10 3 J

: 181160
- llWiqqHK Group 10p .

' 50 I?84 I —1 — 1 —i —
On. JulfWilionlCouMHy) . . • 413 '16.91 1*3 0) 7.1

j
10jl95

Det JuljlWHkpry iGeai J 167 'ail) 3 25>29i 2.7)138

JhiySrian I J.' XOo ...

No* Tarmac SOp
D«+Tay Homes
On lariw Wpadnnr .

CANADIANS
»Com .: 24)/pl. • -I - I —
tk Rev.. I 494p 1- r -J - I -
H.- W&2 : SI 9b! - '58
LH ) 6IF7p*fJ 4 1 hb8d —'47

! MV 11 3 1 52 IB1 - 5b
I 1 51Ap >15 12* ZOd — 1 1 9
. —. 111/39 1 80d — ' 33
An 26Sp - i

12 I 100*14 ' hll 04l - .49
935ptfl4 ' 648d - =25

C100_.l 19'JUH- 4%l-|10?
mey. ... 10*,' - ' 20c! - ; 09
t Bri I 387p I - ! - l - I -

CHEMICALS, PLASTICS
Nov AprjAk/oFI20

! £45 '26 4;»Q33%; 0 » 36| 0 I

On MartAluu Hldqc | 420*il4 i 16.3 «
'

221 0
'

tog FehJuiiedCalhwh lOp. .| 192 :131I 231 38 4^204 1

Jan AwpAmmhwn Iral ! 382 ajj| 76 0 29 2^176
Jura No>JIikAw Chcimtal 215 30101 425) 25 215 150

July 'BASF AG DM 50 I £92 '1.7 lqiQU%|26 iilj.l
Feh AuvBTPlOp 1 155 >9121 bM0il9 421193

Jura iBayerAG DM 50—. £99 (ZObl »14V 0 2l! 0
AwiKkl Slaqdenlndu 105 ROjI 72* UJ 9.W1481
May Nw«»niDienn]Oo 165uHLd I 4/0 3M 0

BnuBerwHlOp I 74 [TBOl
Dec JUyCjnnmolW I l 128 <14 101 355* 0 ! 40 0
Frh JMyiCaalrir Group ‘ 269 »12l 16.43(351 3*120
Jan. JWrfoatnBnx. j 151 ‘1U1. 40 0 I 4.4 0
Jar. July; Oo -A-NV ? 133 *11111 46* 0 f 50( 0 ,

July; Oo A-NV 131 -J| lit 46< 0 ( 50 0
JunrtoryiHwac/ISb— 181/14 lol ^>1.0 30 1 6 62
JuWrodaint lOo 161 H4J0I 70 0 ! 63^ *

too DrM IDp 127 t

ipqKt rHWmarGroup 48 *15.75 a85il8! 54jl4J
)9DMlera . J IBB - . u4.9)25l 3^1L8

Apqua UOetnurGraop 4G 1175 0 85-' 18! 54 1«J
^DMlera . / IBB »4.9l25l 3^118

Mw OntEUn A tvrrard.. _J 216 2/1 tW.VlUO' 3*17.9
Mi Ju Sf DrEnqehanlU S5100J £17Vll2b 72d - j

20 -
Jan JulyVoMto Murap 294 41U l82!2ji 39H1241
Jura DecHaiueaa tJ i lOp—

.j

15* 2110; 740 321 36.L2J
Mr A) Sr Or HiraJn incK J 001.4.3 QSLfetf — I 3M —
May OdiHrcCwn Irn 50p.— J «5«fl( I 150 0 I 4.H 0

June -Hortint DM5 ' 900 *5b > »18V’20: 30-18J
Jura Ort! Do Fin lttocUn.U j £205 9.12 fllOV - ' M9l a-
Drc MrHUUknaimlOo.J 97 IMJO 375! I6 -

1 i^luJ
On. -AwiHImp Chen U .....j 9W U03 330(22!-4.9!lO9
Fyb Auq Oo 5*P( £1 J 51«/1912 35! « ' 90

-

Jora iWLaponr ir*. 50p 397 309 11*.56|29! iSlbS
Jan SrtxiLriqhleieranv5g.-.j 108 912 730 LB 3.0201
July FctxMwteu Hk»r< J 360 12/ 1 3 h 4.7. £0150
Nmember (.JMwIrrllLH )10oJ 44 J4J0 15) 13 1 4»a.4

Aon' 'Now Indv 'B* Kr 20 I £20V|l9 a I >020%! « I £5| 0
February PrrJwp AB B SklOJ D9V32 IflMI/Vj 9 |

0.0 0
Jan juVPlyui 239 23 12 16217150: 1019.9
Apr. Sr*IRa>bom IWm HOp.J 3X8 124 2 1065(23. 3014.9
JuV Oct'RrahrpoL Hldqs . J. 74 '29 4 id 10! 3020.1
May Npv.'RrnML'l lOp 1 138x11.4 244] 0 I 25) 0
Aw. hariScM.Aqra. IndcLl.

]
237 ?4e 18V - 1161-

Jene JVyaBPDUOOO _ 316 T75 rt8%! - EcS

-

Ally Noytipeon Aouita.. 4 51 I14J0 220 23 55(9.4
ISuitlrfir Speal . . i 39 T79 -I - J-
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ENGINEERING—Continued ^INDUSTRIALS^onttamd
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BUILDING, TIMBER, ROADS—Cont.
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May (GMr-DandyAlta .) 37 ‘154 1 IB 0- 1 72* 0

Jub JjrJClexwniMJlUll .< 347 2511| 507) $4 f J^IZO
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May Noy-MkUuqhlm&H- J 11M1 4 1 70 0 ! 90| 0
Mar On Maura 4 Southern. 184 27.1. 4.71 £7 * 36.23.1
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CONSTRUCTION

Edwardian hotel glories

restored in Manchester

£21m orders

tor Willett
WILLETT, a Trafalgar House
Group company based at
Mitcham, has woo some £21m-
worth of contracts, including the
HQ and administration building
for Fidelity Insurance at Hilden-
borough, KenL A series of
design and - construct contracts
includes a distribution centre and
offices for DAF trucks (GB) at
Thame; and a superstore develop-
ment at New Malden for Trafal-
gar Brookxnount in conjunction
with Tesco.
A 50.000 sq ft distribution

centre is underway for Beecham
Products at St Albans and,
among Willett refurbishment
contracts, is work at Plymouth,
Bristol and Maidenhead for
Barclays Bank as well as work
on a Grade Z listed building at
Golden Cross, Oxford, for Whit-
tingham Properties.

*
CONSTRUCTORS TERN, a sub-
sidiary of Consolidated Tern
Investments, has the £5.1m
contract to build the Dyfed/
Powys police headquarters at
Carmarthen. Tern Southern,
another subsidiary, has been
awarded the f1.75m design and
build contract for a sports com-
plex at Eastbourne. Sussex.

*
D. T. BULLOCK & CO, Aldridge,
has won a £2m contract to
modernise 148 married quarters
at RAF Newton for the Property
Services Agency, and Orbit Hous-
ing Association has placed a
contract to build sheltered
housing aft Wigston Rd, Coventry,
worth £883,000. For City of
Birmingham District Council the
company is about to start on an
environmental improvement pro-
ject to 09 houses at Arley Rd
and Membury Rd, Saltiey. worth
£847,000; for Wycombe District
Council, improvements to 42
homes at Princes Risborough,
value £652,000; and for HaJton
Borough Council, modernisation
of 58 homes at Hale Bank,
Wldnes, value £535,000.

FAIRCLOUGH SCOTLAND has
been awarded a £942,000 contract
for a diversion to the AS35 Tore-
Ullapool trunk road at Contin,
Ross-shire. The Renfrew-based
construction company will build
a 60 metre - long two- span
reinforced-concrete bridge with
single - carriageway approach
roads to supersede the old
masonry bridge—which Is now
below standard—over the River
Blackwater. Contract completion
date Is in the autumn of 1987.

*
JAMES LONGLEY & CO has
woo contracts worth £5m for
projects in London, Kent and
Surrey. In Wandsworth, SW18,
Langley Is building a £lm Texas
DIY retail store of 50,000 sq ft

for Conrad Phoenix Properties
and a £1.6m sheltered housing
development of 53 flats for the
Anchor Housing Association.
Work is also underway In Red-
hill on a £I.9m fourstorey office
property and two-storey car
park for the Hazards Property
Unit Trust In Tunbridge Wells,
Longley is building a two-storey
pathology laboratory unit and
resident medical officer accom-
modation for the Nuffield Hos-
pital and is refurbishing offices

in Mount Ephraim Rd.

FAIRCLOUGH BUILDING has
won a big hotel project Under
a contract worth £9m, the com-
pany is to reconstruct and re-
furbish the Midland Hotel in
Manchester. A joint - venture
Partnership between Commercial
Union Insurance, the Greater
Manchester Council and Holiday
Inns UK is funding tbe project,
which will ultimately cost £14.6m
with the Department of the
Environment contributing £2 ,2m
as ah urban development grant.
The contract was placed by the
Midland Hotel & Conference
Centre, the partnership company.

Fairclough will refurbish the
interior to provide 3J0 air-
conditioned bedrooms and suites.
AU the public rooms, such as
the French Restaurant and the
Trafford Room, will be restored
to their original Edwardian
elegance, and conference and
banqueting facilities for up to
700 people will be created on
the ground floor. Hie company
will also construct an entertain-
ment bar on the ground floor
and a leisure centre—with swim-
ming pool, gym, squash courts
and saunas—in the basement

The existing casino will be re-

located in improved premises at
the corner of the hotel fronting
St Peter’s Square. Fairclough will

also renew all service through-
out the building, including the
passenger lifts. The modernised
hotel, which is programmed for
completion in the spring of
1987, will operate as a five-star

Crown Plaza in conjunction with
the adjoining new exhibition,

centre.
Fairclough has started work

on three projects In Wales, at
Ponrypool, Cardiff and Car-
marthen, worth in total around
£1.2m. largest is a £700,000-plus
contract for construction of an
old persons' home and care-
taker’s bungalow at Penygam,
Pontypool. for Gwent County
Council. Due for completion in
summer next year, the 34 bedsit
residential home is the latest in
a series of similar schemes
built by the company throughout
the Welsh valleys. The other
projects are construction of
leisure facilities at the Post
House Hotel, Cardiff, and refur-
bishment of Barclays Bank in
Carmarthen.

Moving ballast by barge
Over the next few weeks, more
than 20,000 tonnes of ballast will
be shipped to a road contract in

York using the river network.
Six barges are ferrying the
material from near Gainsborough
in Nottingham to the Western
By-pass contract in York.
NORWEST HOLST is carrying
out the third stage of this road
under a contract value of more
than £4.3m.
Linking the A19 to the A59,

the project involves construction
of some two kilometres of single
carriageway with pavements and
two roundabouts. The bulk of
Norwest Holst’s work is on struc-

tures, of which there are four

—

all reinforced concrete with pre-
stressed deck beams. Tbe most
challenging Is the difficult cross-

ing of the River Ouse flood plain

to the north of the city, by a
six-span structure. This has
required cofferdams for the
structure's piers, around which
navigation facilities have to be
maintained at all times.

It is this proximity of the
Ouse, that has allowed the con-
tractor to transport ballast, using
barges. Excavated at Hampton,
near Gainsborough, It is loaded
on to barges at a local quarry.
From there it is transported
along the River Trent, into the
River Humber and finally up the
River Ouse. Two railway bridges
are also included. One is over
the east coast main line and
involves restricted working and
limited possession of site. The
last structure is a road bridge.
Work is for tbe North Yorkshire
County Council and will be
finlshedby late 1987.

Hammersmith
office block

Stowmarket Properties (Ham-
mersmith) has awarded JOHN
LAXNG CONSTRUCTION a £3m
contract for construction of a
five-storey office block at 137-143
Hammersmith Rd. The block will
have a reinforced concrete frame
and be brick clad with curtain
wall glazing to the penthouse
level. Tbe contract is due for
completion in April 1987.

*
FONDEDILE FOUNDATIONS
bas won three contracts total-

ling over £1x0. They are for pil-

ing to five cooling towers at
West Burton Power Station for
the Central Electricity Generat-
ing Board; installation of new
foundations to warehouses near
Tower Bridge, and new founda-
tions for an oil/coal gas conver-
sion plant at Kilroot Power
Station on behalf of the North-
ern Ireland Electricity Board.

*
POCHUV’S, Middlewich, has been
awarded a variety of contracts
worth about £4m. They range
from £L7m cold store which the
group are designing and building
for Harris Warehousing and Dis-
tribution at Stone, Staffordshire,
through to structural repairs on
Penrhyn Castle in North Wales
(£260,000). Other contracts in-
clude a retail store at Wallasey,
Wirral (£300,000); public house

and hotel refurbishments for
Frederic Robinson Brewery
(£300,000); and car parking,
fencing and drainage work worth
£318,000 for ICL at Kidsgrove,
Staffordshire.

*

SIMONS. Lincoln, is construct-
ing seven two- and three-storey
shop units on the old Lincoln-
shire Echo site, for Rockfort
Land and Associated News-
papers. Worth about £900,000,
the contract is due to finish in
35 weeks. The building will have
an insitu frame with a brick and
stone facade.

+
GAP bas a major contract for
the development of an advanced
surveillance system for Royal
Navy submarines. The order,
awarded by Vickers Shipbuild-
ing & Engineerirfg. Barrow, has
a value of £3.4m. A sub-contract
will be awarded to Vosper
Thornycroft controls division
for the manufacture of equip-
ment

SHEPHERD has secured a
£2.1m contract to refurbish and
extend the former Parkside
High School. Beeston, for Leeds
City Council. The project is a
design development and man-
agement fee contract and is the
first of Its kind to be let by the
Council. Tbe refurbished school
will provide a new home for
Cockbum High School. Comple-
tion date is January 1987.

DIARY
- Financial Times, Monday April 7 -1986

BUSINESSMAN’S DIARY
BK TRADE FAIRS AND EXHIBITIONS

Tbe following 4s a record of tbe principal business and financial
engagements during the week. The board meetings are mainly for
the purpose of considering dividends and official Indications are
not always available whether dividends concerned are interims or
finals. The subdrriMojS shown below are based madnlv on last,

year’s timetable.

Clavtoa-te-Moore, Accrington. Laws,

tegdon usSurt-let. CMmgat Rasas.
,_GrasiJliion St, 2M
Cowte (T.l. Ssaburn nm v.

Sea burn, 5updertand. 12.00
Finals;
tab* {Wllllenii
.Bomrose
British Dmttsfl
Burro»h OH
Coofcson
Enrad
Fcthergffl and Harm
French Connection
HerrOeo-Stowart Plato
Union

TODAY
COMPANY MEETINGS—

BluaMrd Ton. Barrington Henan. Gresham
SC. EC. 12.00

fester*WS Morning. OUMOrs Halt. Trialtv
Lane. EC, 12.00

West Hampshire Water. Kunp Mill, Mill
Rd. Christchurch, Sonet. 2jg

Finals;
Aidcum international
CatfccH BrtMdloom
Glittered iiAemmloMl
HuntlHgli TecnnotOBv
Mad 4 riant Group (Clansman)
More O'Femll
PentUnd Industries
Rugby Portland Cement
Scottish Television
Wilson (ConnodVI
Intm Inis.
Memory Cotiouter

DIVIDEND & INTEREST PAYMENTS

—

Arsvle Trust ip
Arana So
Bamoton Procerty 7VpcLa 1991-H
3»wr

Asttnrv and Mamiey
Bernard
Bedvcete international
British Syphon
Dwvk
Jetmsran Group
Kwile-Fit
London and Contfoantal Advert
Loudon and Edinburgh Trot
Marshall's Universal
Matscc
Newman Industries
Starve

Quaeres Panda,

l*ing (John)
Lac Retried

London and Pros. Shop Centres
New Court Trust
Next
UDO Holdings

DIVIDEND & INTEREST PAYMENTS

—

Britannia Hnlldmo Society Fite Rate Notes
1993 £479.75

Continuous Stationery 043dDaw Corot! I.lp
English Trust Ip _Fleming American lit* Trust 3.75PFleming American I

imr* Property IZg
Uncroft Kflgour So
M.L. Holdings 2Jo
Nationwide _«u(Mlng

Martin-
• Movricm UMm>
Murrtclwl Property
OrffieW Inspection 5fculc*»
RJjUgngm <

Portals
Senior Engineering
Watts. Blake. Bearn#
Interim:
Dowdy and MIHs
Khara Drug Stores .

DtVIDCMO A INTEREST PAYMENTS—

'

"Aoronson Bros So
Aberrate S-ets
Bavin CD.F.) D.4p
Countryside Press 3.710
Crescent Japan Inv Trust 0-350

~iS3S».

Society Fits Rato
Bramtodc
Breakingle 2p
Sumdene Investments 14p
Cinna 6.2 Sets
Clark (MsMWtel Sp
Colman (E. Alter
19B7-9Z 4.5PC

Coonty Prop* B 2J5p
Investments 9PClstOh

Notes 1995 £2B3.So
New Tokyo Investment Trust DAP
Press Tools ID
Tomkins (F.H.1 Ip
Tribune Investment Trust 2.1 So
Trust OF Property Shares O.Sp
Warnford investments 7o

Cray Electronics 0.975P
English China Clays 7p
Francis tads BPClo 1 9jMr99

Society Fits Rate Loan

TheLairdGroup
m ini i/'i i in fflTTTN /wt mimw A
PUBUC LIMITED COMPANY

Results 1985

Tkimover

Year to
31 December 1985

rooo

374389

Year to

31 December 1984
rooo

318.405

Profit before taxation 28,979 24,115

Taxation (9364) (7^82)

Profit on cmSnary activities after taxation 19,615 16,233

Extraordinary items (378) (768)

Profit for the financial year 19,237 15/465

Dividends (4,742) (4^18)

Retained profit for the financial year 14,495 11,147

Earnings per Ordinary Stock Unit 24.9p 20.7p

Net dividend per Ordinary Stock Unit 6.0p 5.5p

Dividend cover 4*2 3.8

Net assets per Ordinary Stock Unit 135.8p 137.9p

Notes
1 . A final dividend of 3.6p net is recommended, making a total for the year of6Dp net

(1984 5.5p).

2. The tax charge includes overseas tax of £5.5 million (1984 £4.0 million).

3. During the year, acquisitions were made at a total cost of £10.4 million. These
acquisitions accounted for turnover during the period of ownership of £23.4 million
and profits (before taxation, interest and Head Office costs) of £2.3 million.

Analysis of turnover and profit
19® 1984

Tisnover Profit Turnover rrOTic

rooo rooo rooo rooo
Searing systems 100^84 13,776 7\AU 9,606
Service industries 95.177 6.243 87,914 5.418
Specialist engineering 100,106 3,787 78^33 3,420
Transport systems 79^22 4^48 80.741 5^36

Net interest

Profit before taxation

374B89 28,355

624

28^79

318,405 23.982

133

24,115

C.T. Dollar Fund 0.
Central Com Investment Trust 7.CP
Gibb! Mvm I.lp
Grand Metropolitan Go
Halifax Building
Notes £283 SO

Hampton Gold Mining Areas Ip
Ha-rtln 0.37So
Holmes and Merchant 2-20
Jones. Stroud 3p
KLP Group I.Bo
Kershaw <A) Tin
Do 8 1 .9607So

London Inti 1.50
Macarthy* Pharmaceuticals 33p
Manchester Ship canal 17=
Do SpcPt 3-5o

Marshal's Halifax I.So
Mid Wynd Inter Inv TOt la

WEDNESDAY APRIL 9
COMPANY MEETINGS

City and Fore(|n Investment. 11 Devon-
shire Square, 12.00

Foreign "and .Colonial .Investman^ ^Trust;
Laurence Potmtney Hill. EC. ...

Wilkes (Jam**!: Law Society, ais,
eary Lane. WC. 12.00

Floats:
Ayrshire Metal Prodoct*
British Alcan Aluminium
Cowells
emh
Pinter Packaging
Hunting P*

t

ints urn
Jerome CS.)
Pearl Assurenet
Rio Tlnto-Zlnc
SPtrmx-Serra Engineering
Stewart Wnghtaga

Ruo Estates 4p

r
fc Andrew frost 1 -So
cottUh. Eastern Inv 1

Onto
WelL

Alexanders HMos. 194 Foontolnhrldpg.
Edinburgh. 1

Alliance trust. MtoAow Horn*.

Bank of Wales. Park Hotel.
Cirow. 3JrO

Law Debenture, Estates House.
.
CS.

Gresham St. EC. 10.30

Mouatletgh 3p
Padang Sevang 1.
Peso f.5p

Ferry Pickering
Smiths Industries

Connells Estate Agents

Pltotvx (London)

Ip
DIVIDEND _A INTEMjST PAYMENTS

—

Porter Chadborn B.7p
Quest* I 220
Ransom (William) 1.02a
SGB Group 5.2o
Samuetson O.Sp
Saw f is Gordon ij.) O.Sp
Secvrlguard 2.7p
Tracer B CCS
Transcontinental Service* 3-57«
TruKhcraM Forte 4.1 Bp
Hinted Kingdom -Frig Rato Notes

Victor Products 1.7So

COMPANY MEETINGS
English and New York Trust. 20, Fro-
th u ren St. EC. 2.30

First Leisure. Prince Of Wales Theatre.
Coventry St. W. 12.00
General Funds Investment Trust. Reels
House. King Wiliam St. EC. 12.15

Lonrbo. Grosvenor House. Park Lane. W.

Ftoaisi
Ash and Lacy

Aver Httam Tin Dredging 50 sen
Banea^seritn SNC Fits Rato Notes 1986

Central American Bk For Icon Inteen
Fits Rate Notes 1994 5305.1

Dale Electric lotntl 1 .Sp
Philippines Gtd Fits Rate Notes 1990
5210.02

Eurethcrm Intntl 3.25»
Korea Excftsnga Bank Fftg Rato Notes
1988 543.60

Leuml International Investments Gtd Ftte
Rate Nates B 1987 120.94

Marine Midland Fin NV Gtd Ftt9 Rato
Nts 1994 120.78

Medmlnster 2.1 Sp
Meggitt 0.7SP
Mlcroeen 3p _New Zealand <Covcrnn*ent ef> Fttfl Rate
Nates 19S7 S429.72

Roral Bank of Canada Ftta Rato Debs
S211 .7

Stakls O.Bp
Stenehlll 3p

Toy* 3.5p
City and Foreign investment Ip
Conversion IOpc 2002 SOC
Courts (Furnishers i 1.7Bo

Rlcaroo Consuiaog Cpgr
5<7ilumberger 30 cts
Treasury TOoc Cm 1986, 1986 Sue
West Hampshire Water SJSpc 1.75P
Oe 8 24-5p -

THURSDAY JkPRIL lo
COMPANY MEETINGS —

Armitage tGeorpe), Dunkenhalgb Hotel.

F.T.-ACTUARIES SHARE INDICES
QUARTERLY VALUATION

The market capitalisation of the groups and sab-sections of the FT-

Actuaries indices as at March 27, 1986 are expressed below in millions

of pounds and as a percentage of the All-Share Index. Similar figures are

also provided for the two preceding quarters.

EQUITY GROUPS
& SUB-SECTIONS

(Figures In parenthasaa denote
number of (took*)

Market
oapJt&Hsailon • %

* am at - of all
'MRritft2?,1B6K almra
*': CRm.> .Index

Market
oapltsHcstfon

[ %u at or all
Doc. 31, 1SBB share

(SmJ- 1
I ihdex

J1

re
«.

Market I

capftaliaatlon %
as at J of all

Sept 30, 1986) share
-_ index

59 1500 SHARE INDEX ... 216,669.9 178.01 t 179,233.4 77.63 163,270.7 77.56
61 'FINANCIAL GROUP
62 Banks
65 ilnsurenca MJr«i
66 [Insurance lOcmposttei
6? iInsurance Brokers
68 'Merchant Banks ...

69 Proparty ... ... ...

70 'Other Financial

... (118i
I7t
I9l

(71

an
... _ - (51J

IBOi

! 45,867.4
! 15,964.5
• 6,342.6
! 7.751.9
i 9,575.4

J
2,158.3

! 7,798.1
3,456.6

. 15.66
4.80
2.50

! 9.80
1
0.93

‘ 0.78
j

2.80
1 1.25

: 36^91.6
; 9,764^
• 6,768.4

6^71.4 .

2.438J2
1 1,710.3

6,saL2 -

1 3,367.6

16.72
4.25
9.49
2.72
1.06
0.74
3.02
1.48

.32,719.3
8.896.7
5.208.8
5>71.».
SJ34J3
1,481,7 -

6,895:9
3.045^

16.65
3.94
2J31
2.60
1.06
0.71
3^8-
1.4*

71 Investment Trusts ... U05|
;
19,076.9

|
4.37

B1 Mining Finance - i3r
1 3,214.0 1J6

1
2)480.9 1.08 2,676.6 1.2891 Ovarsaas Traders... ... <141 . 2,196.3

! 0.80 1,969.1 0.8S 1,887.0 OJOO -

99 'ALLSHARE INDEX — (738) 1 276,318.6 : 100.0 1 230,876.3 100.0 t 210,466.0 tiOQJO (1

1 .CAPITAL GOODS GROUP-.
2 Building Materials ... ._

8 (Contracting, Construction
4 Electricals
B Electronics
6 {Mechanical Engineering.-
8 (Metals and Metal Forming
9 Motors ... _.
10 Other Industrial Materials ...

21 'CONSUMER GROUP
22 'Brewers and Distiltors
2H [Food Manufacturing
26 .Food Retailing
21 (Health and Household Products
29 Leisure ... ... ... .„ ... ttl

32 jpublishlng A Printing...
33 Packaging and Paper
3*» {Stores
35 Textiles ... -
36 Tobaccos
41 OTHER GROUPS _
42 iChemlcals
44 'Office Equipment ~. ... ...

45 Shipping and Transport ... ...

47 .Telephone Networks ... — ...

48 -Miscellaneous ...

49 (INDUSTRIAL GROUP „. ...

51 0*1 and Gas

(2121
(241
|28)
«2»
(38)
(641
(7)

fill
(22)

(1GB)
123)
(22i
Il4|
(10>

(24)
(14|
(14)
(44i
(17)
t3i

IBS)
(19)
(4|

(12)

r2]

149)

(463)
(17)

48,999.5
0,647.6
3,852

J

1,686.8
Z1,BB3.7
8,936.1
1^08.1
4,016.0

. 8,770.0
98,610.1
16,112.0
11,6524)
9,236.3

.
16,288.0

i 6,269.3
; 3,477.4
,

2,23243

,
21,999.4
3,667.7
8,884^

46,982.3
. 9,972.6
I 1,337.6

5,684.3
19.163.9
11.923.9

1B3.691.9

;• 17.73 t

3.13
1.40
0.67
4.34

. 3.23
I 0.44 I

1 1-46 «

- 3.17
.86.69
I 8.47 !

i
4.18 j

!
I

. 5JB9 S

2J7
1.26 i

0.81 »

7.96
;L29 !

8JU .

16.64 -

3.61 I

0.48 !

1^9 i

8.94
4.32

|70.06 I

38.222.3
6.306.6
5.020.6
1.253.0
10.321.9
6,610.8
891.9

2.784.1
6.733.6

,79,328.8
12,613.1
9,984J)
8,529^

11.643.4

4.911.4
1.649.6
2.441.1

18,362S
2.455.5
6,8373

40.597.9
8.068.2
1.100.5
2,777.1
16,941^
11,710^ a

168,148.4

i 16.66 [

2.73 [
1.31 I

0.54 I

4v472M
0.59
uet
2.92

34.56
5.42
4.32
8.70
5X4
2.13
0.78
1.06
7.95
1.06
2.96

17.68
3j49
0.48
1.20

. 7X4
6.07

68.50

33,679.8
6.308.9
2.673.9
1X66-1
9.804.9
6.345.7
768.0

2.146.3
67,079.0
70,085.4
11X66-7
8.343.4
7,66IX
9.858.8

4,361.0
1,717.7.
2.273.4
16^87.4
2.121.9
6,546^

38.305.3
7.210.8
1,06LB
2.616.9
16^30^
10.696.4

142,070.5.

16.01
2.62
1.27
0.55
438
3JJ2
0.36
LD2
2.8B

3330
5.35
BJ87
3.64
4.72

2.07
o.aa
1.08
8.01

.
1.01Ml
18^0
-3.43

- 040
1.19
8.00
6.08

67J61

MANUFACTURERS HANOVER
CORPORATION
US5100,000,000

Floating Rate Subordinated
Notes due 1997

In accordance with the pro-
visions of the Notes, notice is

hereby given that the coupon
amounts for the period I5ch
January. 1986 to (5th April. 1986
will be US$215.63 for the
USS 10.000 denomination and
U5S5.390.63 for the LIS5250.000
denomination, and wifi be pay-
able on 15th April, 1986 against
surrender of Coupon No. 3.
Manufacturers Hanover Limited

Agent Bank

CENTRAL BANK OF NIGERIA
FLOATING RATE

NOTES DUE 1986/90 TO BE
ISSUED IN RESPECT OF

OUTSTANDING TRADE DEBT

In acconlann wall Ae Taunt and GandMgas
of the Notes, mocii « hereby gnen that si
respect of the Merest Period front tofl 7,

3*6 BJirty 7. 1986. the Rate of Interest las
been oeitnnnetfaiM% per annum.

London. Aprrt 7. ISE6

THE CHASE MANHATTAN BANKNA
FISCALAGENT

Union de Banques Arabes et Fran^aises -U.BAF.
established in Tokyo since 1 976, takes great pleasure

in announcing the opening of

Branch in Osaka
on

8 April 1986

UJBJLP. •OSAKA BRANCH
SHOHO BUILDING - 3rd FLOOR
28-3, 4-CHOME BINGOMACH I

HIGASHI-KU
OSAKA

Telephone : (06) 266 OS 01
Telefax : (06) 26608 83

Telex:; 6407

Head Office : 190 Avenue Charlesde Gaulle -92523 Ncufty Carfex - France
Branches : U.B.A.F. Bahrain, Osaka, 5eoul, Singapore, Tokyo.

Sqbskliary ; UBAN International Limited (Hon* Kong).

. Representative Offices ; Beirut, Cain?.

LADBROKE INDEX
1,418-1,422 (-2)

Based on FT Index

Tel: 01-427 4411

iTREtflCO
f weatherproofing
SYSTEMS FOR ROOFS

Tremco design and

manufacture an innovative

range ofRoofing Systems

forlongterm
weatherproofing

-

can 0895 440641
for details.

A. FINANCIAL TIMES
SURVEY

CARDIFF
Tuesday April 29 1986
The Financial Times proposes

to publish a Survey' on
the above

For further details,

please contact:

CLIVE RADFORD
Qllv. .2 292565

FINANCIAL TIMES
Europe's Business Newspaper

Current""
British International Antiques
Pair (021-780 4171) (until April
fl) . .

‘ NEC, Birmingham
April 8-10

National Pub, Club and Leisure
Show. (01-222 9341} Olympia

April 8-10

International Helicopter, Tech-
nology, and Operations Confer-
ence and Exhibition ’ (01-549

5831) . ... Aberdeen

April 1M8-
International lire and Security
Exhibition and Conference —
IFSEC (01-446 8211) ... Olympia

April 15-17
National Welding Exhibition —
NORTHWELD (0403 68747)

.

.
. Kaochester

tibtrt o:
Foreign «no Col IBrest Trust 0.99*
Ctwnl Funds Invwi Tryst 1 .430
GrigusjajtdB Exploration aod Finance IS cts

... william x.SSp
Impala «aOnum 35 cts , ^ ,MAG Far Eastern & Gen fart Inc
Q^dSp

April 17-10 -

American Real Estate, and
Investment Show and Seminar
(0789 720118) .

Faric Lane Hotel, W1

HK ^r^mselsnxl Capital Fond rta Rad
pi o.osa cts

Rue Ettafc

.... Trust 6 'me Had Dfa
1985-30 J.11SM
nttvd Real Prapartv Trust So
' U Fargo FKg Rato oiotes 2000 IM1JS

FRIDAY AFIUL 11'
COMPANY MEETINGS—_

April 21-25
International Brewing, Bottling
and Allied Trade Exhibition—
BREWEX (021-700 6707)

.. NEC, Rirmisefiam.

Apitt 21-45 •

;

'

‘ _

.

International Packaging Ex&IM-
tioo—FAKEX (021-705 6707)

.. NEC, Birmingham
April SMby 1
British. jElectrcmics Week (0799
26599} OUmpia
May 11*14

Easiness to BasiattR Eridbltioa
(01-729 0677) Baridcan Centre
BKay.U48

: . ..
•

.
London • International frunltnrB
Show (01-385 1200)

Baris Court
May »lG' :

Communications Equipment and
Systems Exhibition-—COMMUN1-
CATIONS (021-7QJ 6707) .

NECr Birmingham
May 18 . -

Antiques Fair (01-888 7061)
Alexandra Palace

May 20-24 -
'

Chelsea - Flower Show (01-834

4333) ' Royal Hospital, SW1
May 23-Jone 1
National Home, Carden and
Xeisure Show — LIFESTYLE
(01-222 9341) NEC, Birmingham
May 29-Jane 7

fine Art and -Antique* Fair
(01-385 1200) . Olympia

OVERSEAS TRADE FAIRS
April' 14-19 --

Mlnl/Mlcro Computers, Software
. and Software Packages Exhibi-
tion—SPECIAL SICOB (01-439

3964) Farts

Ulster Tetovition
DIVIDEHO A INTERCSr PAYMENTS

—

Amstrad Consumer Ztecmroka O.406p
B.B.L. Intntl Gtd Yltg Rato MetoF 1999

April 20-24
Third Saudi Oil Show (01-486

3741) Ai-KUobar

April 22-26
Internationa] Parkaging Exhibl-
tion—FROPACK (S&-TO5.6707)

Brussels
Crest
Electronic Machine 0.7P
Home Federal Savings «nd Lean E els
Islington 12-65PC fled 7007 CJS25PC
Uberey Lite Ass of Africa V7S cts
Metal Bulletin 2.79p
Motorola 16 cts .

Norfolk Capital G.2P
Oiterretctilscf»e Undtrtmk Fttg • 'RatoNOW 7999 DtUl

BPrare Ip

April 22-25
International Traffic Engineering
Trade Fair (01-437. 2175)

Amftlrrtlultl

9by 2-15 " - •

International Printing and Paper
Fair—DRUPA (01-493 3893)

Dusseldorf
Hby AS
Business Efficiency. Office -Auto-.

. motion and Biininaiii
.
Commani-

-cation Exhibition— BEE/OFEX
(01-855 7777) Hong Kong
May 13-15 '

Production, Organisation and
Tedmical Aspects of Shows A
Meetings, Trade Fair - and Coo-
gresT—^SHOWTECH (01-740

4444)- Berlin
May 2&-June 4 '

•Mechanical - Handling. Machine
Tool: & Products Exhibition
(01-439 3964)., .. :,.':. .. . Paris

BUSINESS AND MANAGEMENT CONFERENCES

SATURDAY APRIL 12
DIVIDEND A INTEREST PAYMENTS

—

Ireland 12’yPC L» 20DB Gtefl) 6-25PC
Keata Lumpur tartan 1 0 tea

April 7-8 -
'

FT Conferences: Technology and
the New Securities Markets
(01-621 1355)'

:

1

Hotel InterContinenlaL WL
April 11
Nolan, Norton / BIN: Creating
wealth In the 90s (0536 204222)

-Bowater House, SW£

April 14-15

European - Study Conferences:
The. Loudon International Con-
struction Conference (0572
822711) HUtonHoteLWl
April 14-15

;

FT Conferences: The fourth
manufacturing automation forum
(01-621 1355)

Hotel IntezvCentiiLentBl, W1
April 15-16

IBC: Marketing In the travel
Industry (01-236 4080)

Fortman Hotel, W1
April 15
Oracle . Business Information:
Tar planning for the. single
contract self-employed (01-727
3503) 22 Portman Close, W1
April 16
Informatiopt-fpr. Industry: The-

- fied-Middle East—tbe changing
of business (01-637 1019)

Cumberland Hotel, *W1
April 17-18
Institute . for. International
Research: The financial.-, com-
mercial and entrepreneurial
opportunities for - prospering
through' privatisation .^(01-434
1017) 116 Pail Mall, «W1

April 2622
The- Economist: Entrepreneur-
ship in practice—developing and
managing innovation - in’- large
corporations. (01339 7000) ,

- Ettington Park HoteV near
- - Stratford upon Avon

April 21-23 ...
Airflzumce : Conferences: - The
-Annual Airfinance -Conference
(0376 62262)

:
-• - Plaza Hotd. New York City .

April 22-23
Institute for - International
Research: Cashing in on plastic

card evolution (01-434 1017)
22. Portman Close, W1

April 22-23

FT Conferences: The prospects
for tourism In Britain (01-621
1855> • -

'

‘ Hotel Inter-Continental, W1
April 23 •-

Institute of Directors: Coping
With success <(^839 1233)

• 116 VaH MaU. SW1
April 2224

‘

‘Westminster & City: 'Regulating
the marketing of life assurance
and. unit- trusts (01-582 7245)

Hilton Hotel. W1
April.30-
Publlc . Policy

.
Consultants.

Advanced techniquesi.'bf dealing .

vndtiLGovero^nL(01-606 6090)
S?Kudu’s HoteL SWl

May 5-7
'

KIA Management Consultants:
Gaining a competitive advantage
—developing successful strategies
in - service' industries " (01-267

0231) Seville
May iS-16 •

FT Conferences: Retafliag
.
(Olr -

621 1355) ' London '

*•

Anyone wishing to attend any of the above events is advised to J-

telephone toe organisers to ensure that there has been no rikmoe
the details published.

Financial Times

THE FOURTH MAIStHFACTO
• AUTOI^^ON’-^TORUM

,; London—April 14, 1986

T%ls conference designed for corporate, directors will focus
sharply on key issues- that must be addressed.when considering
proposals for automation. The-formum begins by going to 'the

heart of tbe problem and
:
dealing, with, what is the most con-

troversial'. issue, in. the factofy .automation' field today; Given
the strategic importance- of factory automation jirojects, should
1ms stringent financial pay-bapk- criteria be used -far evaluating
them' than for other capital spending proposals?- Contributors
include: Mr Trevor Broughton, Rolls-Royce Ltd; Mr James
Brimson. CAM-1; Mr John Collins': OBE, Tl Domestic.
Appliances Ltd and Mr Neil Baiford, JCB Transmissions. .

THE raOSPEGTS; FOR TOURISM
.JN-'BRfTAIN' /’

London—April 22 and 23, .1986 V
After a gap of over fen years, the Financial Times ispleased to
announce a return- lo the .theme of tourism for a forthcoming

.-senior-level conference .which will bring '.together .a -dis-

tinguished panel
-
of speakers to assess the- industry’s needs to

make it as attractive as .possible to British' 'and foreign entre-
. pjreneurs and the investment- community. - As'' writ as-, an
examination of the investment aspects, necessary changes in
legislation, taxation and development

'
planning -'cwill .-. be

.discussed, Mr Loncan Bluck OBE. Chairman of the British
Tourist .Authority; Lord Montagu of Beaulieu. Chairman of
English, Heritage;. Ur Colin Marshall, Chief Executive of
British Airways;. Mr Tommaso Zanzottn, President rTravel
Related Services—-Europe. Middle East and Africa. American
Express Europe Ltd and Mr 'Walter Goldsmith, Group,Dimming
and Marketing Director of -Trusthouse Fort®' will be' among
tbe contributors at this forum on 22 and 23 April

•This year's World Electronics conference will be held i

n

London at the Hotel Inter Continental on 9 and 10 June 1988.
5ir Michael Butler and -Sir Donald.lfaltianfr GC34C, OBE wm
be co^airing tbe two days. Mr Alain Gomez, Mr Gerrit JeelofCBE.M Alain Bouhlti -and Dr Robb Wllmot are mnnnp the
contributors. . . rr

AU enquiries should be addresses to:

The Financial limes
Conference Organisation

l4»den-EC4E0AX

iTelr 01:621 1555 (24-hour answering service)

Tde^27347.FreWVFG
. Cables;FINCpNFJLONDON -

i

f

V
' '
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1986
High Lpw

Apr. 4 Price
sen %

!«« SffiS££Sri'",

-"FijiiX&.XOO 15,400 Interunfair.:."! I: lf'lnn

fft2§°
1?'2Sfun9burtziauerMB‘30Q

a,sZI
l,
IS2i?B.

naerl,anK ' .. 2.1 1074S i>65 Perlmooser . ut
178 lSO$teyer-Daimier " ill10,060 s.awve.^^g-

: 9iJg

SELGIUM/UIXEMBOURG
1986 Apr 4

High low Price
Fr*.

2,880 2,290 B.BJL
13,100 9 600 Banq. Gen Luxlf’fion

9 ' ftgO BanS. I4;lool
14,300 . ,250 Bekaert . ii kaa
4,
iis

2,
?3S

C*fnem CBFL 4*260
„1?2 Cockemi ipj

J »5S° f'llS Delh«j*«- 11,600
4.810 3,680 EBES 4 gin

10,425 El ectrobel 1 6*600
2-60° I.*™ PabriqueMat..... 8m
2-152 3*559 SB lnn° bm_ 7.550
4,625 2,695 GBL'&ruxi 3 2BO
2-222 5-512 £eneral8 Bank !. 6'aoa
6,860 4 750 Gevaart 6 B50
0.15a 01222 B Tlo
3,950 2,880 intercom 3,950

KM9? Kr«lietbank
.— 13,875

10 550 6,900 Pan Hiags_ 10 630
v.Aoo 6.050 patrofinv::::.. .:: yisg
2^52° &7j22? Ro ',ale Beige • -.24/--
3.270 2,120 Soc. Gen. B«lge.. 3,1
11.600 7,710 Soflna Z?ZZ. 11,600
-6,240 6,050 Solway _ q ISO

585 460 SL&nwtck Inti '470
6,340 4,675 Tractionel 6.320
7,400 5,300 UCB 7.400
6,200 3,705 Wagon Lita.. — 5.6 70

DENMARK

"S

1986
High Low

April 4 Price
Knr.

«E4 367 PTffffPTrrTflPl 422
680 915 520
S48 294 322
470 395 Win Tar 416
301 344 364

1,840 1,460 Mm NM* *
297 227 | rT^,T ”p 1r^PWl 287

1,075 900 970
268 204 1 . -1M ir-fi 1*7

T

iVfT-?l 266
665 565 ONTHkJg^ 610
790 565 I.S.S.3. 770
846 760 Jyxke Bpnk ....... 785

1.365 1,190 Novo Inds. 1,300
339 279 Pnmtb3nk«n .... feos
470 401 Provmst>anJc«n .. 449
324 278 Smidth <F.I_'B .. 314
995 9X5 Sophua Berend _ 975
331 265 Suparfos 312

GERMANY

1986
High Low

Apr. 4 Price
Dm

Apr, 4 Price
Fn.

FRANCE

1986
High Low

3,630 1,473 Emprunt *i% 1975 1,625
7.775 7.190 Emprunt 7* 11717.638
450.0 298 Aocor 449,8
769 608 Air Liqukle 759

682 508 BIO 672
1,980 1,610 Boagrain 1.0150
1.135 909 BouniNM -1,03ft
4,140 2,750BMOtmn 4^060
2,500 1,358 CJT Alcatel 2,490
3,660 2,950 Carrefour_ 5.660
625

.

458 Club MeditCr'n 615
1,290 872 Ci« Bancsure 1,239

418 347.5 CoflrneB- 408
2,629 I 1,721 Danwt_ ,-2,523
2,900 2,162 Darty --,...2.810
1,260 l^SODumuSA- .1.140
1,445 877 Eaux iWe Gem... 1,415
243 ' 196 Ell-Apurtalne . .. 238

2,700 9LQOO Editor .... 2,700
976 7X4 Gen.Octmental ft 976

1X6.5 76.8 ImetAl 115.5
1.440 745 UtFarge-Ceppee 1,440
3,620 2,805 L'Oreat 3.620

3,800 2,640 Legrand 3,900
350 169 Mueom PhenOL. 309

2,030 1,460 Metra SJt 7.030
3,Z63 1,725 MldlClm 8 5.255
6,3X0 .4,650 Midi iGiei - 6.310
2,635 1,875 Most-Heimecay ». 2,635
10B.9 64.7 Moulinex 108.9
215 2 67.5Hard Eat 210

1.145 807 Pernod mcerd .1.145
719 461 Perrier 690
345.8 296 Petrolee Fra. . .. 533

1,139 512 Peugeot SJL 1,139

1

669 417 Prkitempe *Au,'» ' 646
900 421 Radiotech- 885

2.600 1,845 Redoute 2,600
1.760 1,502 Rouuel-Uclaf .... 1,710
510 390 Seflmep ; - 510

1,460 1,100 Skis Rotatenot. -.1.460
3.760 2,640 Telemec Elect . 3,760
1,235 822 Thomson 1OSP1...1.235
610 348 Valeo 560

JAPAN AUSTRALIA

NORWAY
1986

High Low

Price
Fra.

1 825
4.060
3.060
3,820
3 700

SWITZERLAND
1986 April 4.

High Low .

9,110 4,460 Adta Inti 3,085
765 630 AlueuitM — 7”5

4,850 4,025 Bank Leu •••;- 4,150
1,870 1,620 Brown Boveri—.
4,550 3,775 Ciba-Gofgy
3 940 2,775 do. 1 Part Certs
5,910 3,100 Credit Suisse ...

3,770 3,370 Electrowatt-
1,440 1, 1 25 Fiecher iGeoi

141,000 I I9.2M Hoff Roche PtCU I38.etffl

14,000 11,900 Hoff-ROC be 1(10.18,750
7.950 7,100 Jacobs Suchard. 7,620
3.880 3,150 Jelmoli
2,355 1,B50 Landis* Gyr ...... *,000

9,500 8,225 Nestle 8,876

1,745 1,420 Oer-Buehrle. 1/JfB
490 378 Pirelli

,
490

12,000 10,200 S&ndoz 'Bn - 11,8*0

1,900 1,630 Sandoz <Pt CW l,W5
900 770 Schindler rPICtsi TOO

1.980 1,500 Sika- 1.880
7,100 6,900 Surveillance A.— f.uoo
2,220 1,790 Swissair
625.5 534 Swiss Bank

15,950' 13,200 Swiss Relrwce.-.- 15,400

2,75a 8.340 Swiss Volksbk.--- *,470
5,430 4,850 Union Bank 6,300

5,600 4,620 Winterthur 5,600
6 800 6.750 Zurich Ins 6.800

Apr. 4 Price
Kroner I

172.5 142 Bergen* Bank,-- 145
477.5 359 Borragejuri 366
179 151.5 Ctiristian* Bk_ - 15*
185 146 -Den Norsk Credit 150
117 94 Elkem — 11S .

197.5 156 Xotmos.—...— 162.&
191 134 Kvaomer 146
156.2 115 Noracm - 121
487.5 400 Norsk Data

—

492.6
150.5 122 Norsk Hydro-- .. 137
EBB 235 Storebrand 235

342 265 AEG 330
2,665 1,190 Allianz Ver* 2,610
325.5 260.2 BASF SIB
350 270 Bayer 342
670 51B Bayern HyOO 855
606 468 Bayer-verain 590

380 465 BHF Bank 643
645 485 BMW 643
301.5 232.5 Brown BoverL.... 296
344 268 Commerzbank-. 328.5]
236 203 Cent. Gufnml *36

1.445 1,147 Daimler-Benz.,.- 1.350
498 426 Degussa 484.5
238 200 O'ache Babcock. 223
920 723.7 Deutsche Bank- 863

482 353.3 Dresdner Bank - 454xr
2BO 205 GHH - **f _
451 380 Henkel T-f 426.5
960 710 Hochtief... — 910
329 971.p HopdfOt 312
199 167 Hoesoh Wedun- IBB
621 470 Hotzmann (P<-... 681
246 201.5 Horten —
527 42b ‘ Mussel ,

405 329 Kp-rsipidt -r —Pr

492 350 KaiffHof

—

393 28T KHD ,

IBS . 92.5-KJoeckner
693 579 Linde
3 1 1 jB 268 Lufthansa —
247 1B0 MAN
31J3 235 Manncsmann—

1,304 993 Mercedes Hid... IJWl
430 305 MeteUgesell .37g.-5

4,060 a.^SOMueron *1161?*— JL050

1,480 t,16| Pprepha 1,*35

IfL SI 5'SffSUesfSL H?395 330 Rosenthal - -.—. 384

-«.5i§t-sa&szz 4

***
jh ^ wzz=i
320 973 Veba 3*0
202 140 V.E-W,.---., 1B1
520 392 Vercio-Weftr—r ggs

605 495 VolksyrageiT. W».3

NETHERLANDS

1955 April 4
High Low

SIB 268 ACF Holding
123.2- 90.BAEOON
90.3 69J Ahold

17S.7 149JIAKZO
609JS 537 ABN-
93.B 75.ZAMEV..
117 97.6AMRO-
S18 193 BrederoCert. ..

19.9 15.5 Bos KalisWestm.
169 135 BuahrmannTet—
33 19.5 Celiand Hidgs ,

-
1B4J5 X56.B DordtschePeVm.
193 164 Elsevier NDU ^
88-5 77.B Fokker -
304 £63 Gist Brocades.-..
243.5 211.7 Helneken-
102.6 ' 78.2 Hoogovens .........

75 68.3 Hunter Doug.N.V
77.8 66.fi Int Mueller..—,,..
56.8 52 KLM,
144 IXB.7KNP.-
63.5 51.6 Naerden
893 71.6 Nat Ned Cert—

255.5 201 Ned Mid Bank-,.
219.9 174.BNedllOyd

410 Oce Grinten.
' 30.4ommeren <Van).
63.a peknoed
59.1 PhiHps-, —
82,9 Robece
133 Rodemco—s—
72.2 Robnco —
46.6 Roranto.

—

458
37.3
92.5
65.7
93.3
142.1
84.9
51.0

193.3
429
315.5
329
284
1<)8.5

164.8 Royal Dutch——
347.7 Unilever.'.;- -
270 VMF stork
270.5 VNU^
23ft Wessanen—

-

45.7West UtrBank -

Price
FIs

~2B1J2 I

106.9
|

ei
170.7
&89A
78.4

|

106.4
2X2.3
16.9

155.7 !

£1.8
:

182.5
187.8
84.7
290
239.8
102.6
65.5
76.7
54.2

130.5
54
79.2

206.5
160.5
453
31
64
64.7
92.7
141.5
64.5
50.7
192.3
429
305.6
288
260
. SO

SWEDEN

-S- -.c^prilAfs.TrjJtee.

r Miot* ~ prfr1- -f *'isiw»r

175 AGA-..---—
245 Alfavavpl B—
307 ASE A 'Free1—
490 Astra (Freni-.—
166 Adas Copco.—
263 Cardo iFreei—
1B9 CeUdtosa
194 Electrolux B
216 Ericsson B——.-
450 Esse it*..

178Mo Oeh Domsjo.

167 Pharmacia
495 s»«h Scania Free
675 BandviK
S30 Skandia

—

78. 3 Skan Enskilda

—

286 SKF
136 Sonesson.—
157 St. Kdpparberga
23 3.Sven Kandeiston.
220 Swedish Match-
300 Volvo B iFreei—...

SPAIN

19S6
High Low

860
675
405
BOS

1,025
770 .

1,115
315
227.2
160 .

355
1B2

1988
High Low

April * . Wee
Yen

1986
High Low

April 4 Price
AUCL0

CANADA
1,720 1,150 Aitnomoto
910 745 All Nippon Air.

2,040 1,660 fOf» Electric -

BOB' 726AsaiuChcm.-..
690 am

W

Class—
691 Bank Tokyo..
5 1 2 Bridgestone ..

&4D Brother jntfs —

1,520
826

1.970
858

1.000

i

797
620

! 590
pBOCAnon

1,840 1.450 Casio Comp —..1,540
1,440 . 921 Chitgjti Pltarm. 1.250
1,760 715Dec . •••}.3g0
1,700 1,480 Die lent Kan. B 1.550
r

4l5 300 Dia Nippon ink- 385
1,800 1,270WN4»P4nPtg~ 1,630
1,110 841 Daiwa House .-3,110
1,240 754 Daiwa Sag ... ... 1,240

1.140
6£5‘
688
392

1.800

Adelaide Steams 1S.0 j
Sdts

ANZ Group
Ampul Pel.
Ashton
AusL Cons. Ino*
tun, Guarantee
Aust. Nat. Inds.
ARM.
Bell Group
Ben Res..

Stuck

TORONTO
Ooaing prices .4prd 4

Law Ohs Oag

11630 1,390 EUpd
7,300 6,500 Fanua
1,700 1,500 Roji Bank
2,080 1 ,650 Fuji"“

1.530
.•

. 7,350
1,600

Film 2,060

2,070
1,120
438

2,320
1,120
830

1,6X0

6M Fujisawa- 1,1*0
956 Fujitsu ... .- 1,050
324 FgrukawB ElecL «07

1,980 Green o<v**- -2,210
794 Helwa Real Est 960

. 715 Hitachi 829
1,160 Hitachi Credit. •• 1,400

liftTO 1,020 Honda 1,190
1.650 1,000 Indl. Bfc. Japan- 1.560
206 1 50 tshikawajima Hr. 196

- 396 333 Isuzu Motors . .. 368
634 415tt0h-C> ••• - 452

3,790 8,060 ReYokadO 3.500
13,700 8,600 JAL 10.540
1^70 963 JUSCC — 1,270
B36 463 Kajimi . 758

1,390 986 Kao Soap ....'1,220

173 1 54 Kawaskj Steel . . 161
U220 737 Kirin 1,070
197 172 Kobe Steel 148
516 462 Komatsu !

481
730 C58 KoiMShirokU : 695
415. 342 Kubota - ' 354
924 750 Kumaga) 810

4.960 4,020 Kyocera. — 4,550
562 5X1 Marubeni

-

328

2,470 1,540 Merut 2,050
415 372 Mazda Motors ... 415
670. 635 Merja Scika 655

1,510 1.160 ME! 1.490
1,680 1,460 MTMShl Bank 1,520
600 506 NTtHSiW cnem .. 627
785 689 M'tXtlN Corp ._. 710
575 588 NTtHshl Elect ... 360

2.230 1,070 M'bisltl Estate ... 1.690
428 353 MHI 395

HI Mitsui Bank 1.03D
405 Mitsui Co. 470
989 Mitsui Estate 1,470

April 4

1.78 Bond Corp Hidgs 3.5

3.25 Bora! 4.5

1.9 Bougainville. - 2.6
4.3 Brambles Inds. 6.9

1.28 Bridge Oil. • 1^8
6.32 B. H. Prop. - 8.56
5,5 Burns Pn.lip . 6.4

6.48 CftA* • 6 76
2.92 CSP... 3.22
5.4 Chase Corp.. . . 6.0
0.B0 Claremont Pet.. 1.6
4,1 Cole*Mayor. .. 5.5

1.80 Comalco-'A' 1 8.96
O.lA Consolidated Pet 0.15
B.5 Coatam Aust 2.6

2.0 EldaraIXL. 3.72
1.61 Energy Res- 1.66
2.16 Can. Prop. Trust 2.52
3.18 Hardic James 3.55
1.60 Hartogen Energy 1.72
4.B5 HereldWy Times 6.0
2.12 ICI Aust . - 2-6
0.18 Ji mbartana F.P— 0J22
0.16 KibOts. Goia 0.16
4.9 Kid ston Gold - 5.B
5.74 Lend Lease- - 0-2
2.5 MIM.. . . .. 2.5
3.3 MAvne Nickless.. 3.5
4.0 Nat. Aust-Banfc- 6.46

flSSI flUCA Ini

3tUC Abcelori
11638 Atriib Pr

400 AcWonm
2B900 AgniH E
340S8 Ainrta En
bMO Atom N
68777 Auuin 145% *4% 44% -%
17K* Algo Caw *Xj r- ZT; r :

j

TOU A,gam? Si IIP; :r. ie :? -i
16100 Asamera sa% tfi

A9613 A ECO 1 1 »i Bs '»
IMG BC Sugar A $22', 25'? 22", T %
2200 BOR A $7% TV 7% _ %
763 BP Canada $29% «% 23%

:soo Sanaa* o $5% 9 s%
45SB468 Eft ECci 270 365 jro

ice™ cow s 1

ZO&6 Cons Gas
SiO Cor Gists

2K*5 C1L Ssrw
.05 B
:«/« Ccrsr
ti-TOD C Faiao" C
2900 Coweta n
r.^rtl Cos^m ue
?ZX Crc«n>

LOT
WIGS
6250

Cur Res
Daon Des

9.02
2.4
0.65
2.2B

News
Nicholas Kiwi- ..

NorandaP^P pdi
Norm Bkn Kill....

0.B8 Oakbridge

.

2.5 Pacific Dun

1,170
615

1,780
274
996

809 Mitsui ToaUu
690 Mltsukoshi— 249

850

. mioo 3.5

Pancorib nental— 2.1
Pioneer Cone- - 2.7
Poseidon ... 3.M
Queensland Coal 1-42
Reckitt aCoiman 4.6
Repco . • - • ••• 1.75
SjintDft. 5,7:
Smith >Howard<. 5.06
Tnos. Netwide ... 3.7S

Tooth 64
Vamgas - *.«
Western Mining. 3.5!

Westpac Bank . b.lt

Woodside Petrol l.Oj

wool worths . — 3.3

.

WorroaM Inti - . 3.9<

1.000
075

1.410
1.400
610

1 ,000 885 MOK Insulators
1,090 676 Nikke Sec . ..

1,420 MOO Nippon Denso.
1.410 1,160 Nippon Elect
950 660 Nippon Express.

1,610 1,370Nippon Gakki- 1.390
1,130 gsSNippon Kogaku- 1,1x0
149 128 Nippon Kokan. .. 137

1,030 791N<P»n Oil 932
5BO 447 Nippon Seiko- .484

1.260 758 Nippon Slumpan 1,030
186 154 Nippon SUM - .. 172
421 338 Nippon SMapn.- 392
610 893 Nippon Yusen. .. 429
S80 525 Nman Motor 558

665 488 Nisshln Floor-.- 630
2,080 1,010 Nomura .1,800
1,130 960 Olympus. 1,130
468 31 lOnada Cement 425

1,190 VIOOrient Finance... 1,110
3,700 2,660 Orient Leasing . 3,350
2,180 1,660 Pioneer *<iS9
1,130 .

B56 Ricoh - 945
z;670 1,070 Sankvo- 1,380
1,470 1,290 Sanwa Bank. 1,530
460 386 Sanyo Elect- 415
908 632 Sapporo 83«

1.160 800 Sekiaui Prefab- 1.050
9,710 6,050 Seven Eleven— 7,550
Ml Bil Sharp. - Big
629' 350 Shimizu Ccftstn- &05

1120 760 Sbionagl. !.°9°
1>50 1,310 Shlsetdo. . —.1,730
319- 207 Shown Denko— .

*66
4.160 3,430 Sony - S.BSO
2,230 1,670 Sumitomo Bank- 1,890
343 236 S’tomo Chem. 306

740 S’tomo Corp- 1
. 750

840 S'tomo Elect— ... 1,050
137 S'tomo Metal— 143
SOBTaisat Corp- *34
496Taish0 Marine. .. 661
676 Taiyo Kobe Bk.- 720
9&7Takada 1.420

4 480 3,570TDK -.-4,180
865 457 Teijin ,2*0

1,650 M.lpToaNenryp—- 1,450

3,940 2,690Tokyo Elect.Pwr 3.500
442 277Tokyo Gaa 385
967. 665Tokyo Corp BS5

1,930 974 Topped Pnht.-... t.380
632 465Toray
434 357 Toshiba Elect - *|s

2,110 l,490Toyo Saikan .— 2,020
l!360 1,1 SO Toyota Motor.— 1,450
272 200UBE Ind* 250

2.410 1.490 Victor — 8,290
693 630 Yamaha TO5

1,030 680 Yamalchl Sec — *50
3,480 2,920 Yamanochi 3,310
1,360 777 Yamasaki 1,270
740 4B6 Yasuda Fire 620

SOUTH AFRICA

1986
High Low

April 4

2.63 1.9 Abereom - 2.10
12 8.90 AE* Cl 11.5
65 53 Allied Tech 65
60.50 40.5 Anglo Am. Coal - 40.5
46 38.5 Anglo Am. Corp- 43.65
247 206 Anglo Am. Gold- 326
22 18.5 Barclays Bank. .. 19.6
16.5 14.36 Barlow Rand - 15.9

90 70.5 Buffets -• 73.6
2.6 2 CNA Gallo.. . - 2.4

5.55 4.3 Currie Finance - 4.90
24.5 16.7 De Beers 23.3
56.5 51 Dnofontei n 54
40.25 29.25. FS Cons 38
43 34.75 Gold Fields S.A— 35
16.3 5 Highveld Steel... 6.6
9.7 6.2 Malcor - 9.6
9.5 6.4 Nedbank 6.4
14.5 12.76 OK Bazaars 13.75
52.75 45 Rembrandt- 51.5
36 . 26 Rust Plat 34.1
17.4 18 Safren 15
11.4 9.5 Saga Hidgs 11
10.7 B.a S. A. Brews- 9.66
30.5 24 SmKh 1C.G.1 26.6
8.4 7.4 Tongaat Huiatts. 8.3
6.65 8.3 Unisec.- 6.60

S33S6 Bk MOTH $33'* 33U
164905 Bk NScw SiPt 13s
i£26» BeH Can S3*s «
2118? BkieMy no 35S

lien Bonanza R 265 -“5

16584 Bow Valy Sir, ir*
4400 Bismaiea Sir; ir«

MX2 Brnsian A 42* £3?a

TteTOf BrkvOUM SVs Sh

j

37700 Binnca M SS’,

29160 SC ForP JK'i 1«

T993C BC Res 346 t«l

25*91 BC Prwne 12”j 2S,
11DQ Enunawk US’s IT*
13451 CAE S?Xj 2C

17960 CCL B f S!S, 19 -

36960 CiL I3S Kj
3900 Can Frv $irJ,

1300 Camwidg S33V- 2-e
1S217 Camp RLk £2-'.' —

'

B
16067 Camp Res 190 IE
IMO Camp Soup S2SS*

6912 Campeau I $2fi? a 26

99500 CCem ea p SIS'. 1?,
4676 COC 1 HO V.
300 Can Mall SIS', 19,
5216 C Not West SIS', IS?
4*50 C Paon $33'- 3S-.

337 Can trust 35*', 54

2100 CC Man Y STS', 23

267 CG Inveat £45T. *52*

37G283 Cl B* Com S2T?
6100 C Marconi S26 D’i
7400 C Oceer.Ud I'fi <B

390036 CPUS $164, ir-
67286 CT«e A I Sli‘» M’;
9760 CUlil At SIS^b 19',

60 CUTil B $15 13

3450 Corner $12, 12 *

27b Cora 527 * 27
17M Coro A f ShB, 2S?,

27511 Carl OK 515 !4
-

j

27500 Camia A 31 13

3500 Ceraim 195 *32

2325 Celaneee *iffa if?,

11650 CenrFfl A Wj f-a

34690 Cenni Tr SU'? ’.Fa

4712 Chirflan

i

170a Deutdcon

MOO Conan A I

1000 Die* nan B
25375 Do’aoeo
55,53 kird Cdo
AV’jno Dome Ume

-iZ
|

130916 Dome P«w
+ C . 6565 D Tedie

i Dormar
_

j
2» Donohue
16236 Du Poni A

1 402950 Drier A
1 C25 E-L Fm

_ * i 125960 Lyio Bey
_•

,
450 Em=o

!
5320 Equity Svr

-!
j
62M FCA Imi

_ ' 62113 FlTTftida

| 122S7 FoC IM A

+ •. 2» Finnmg A
-15 I S100 FCiiy

I «3T> Fc*2 CnCO
' 7170 GandaU

_ - I 14425 Gu Meir
i 9Cifl Gaoc Comp E6

‘ S6t0 CeMFs A SAI'j

1 3738S7 Gensior L 556!,

- 1 1120 GJkImi S'O
! 6000 &3*»»rp I 5&S
J

1130 G/allen A f $163*
'

i 4j'W GL Foresl STS',

! IOC, Gl Pecifts $45

i 3C2S G'eyhhC $31

! 5B4C GuaiPA I $13

312S9 Cull Cm Slc^r

) I6W* Hawker £»-
i
:0K Hayes D Si5

i 5430 Hern wn S203.

- im I :C7£3 H Baytln s W«
- , ; 126» H Bay Co Xffi'i

. 44433 Hut*y W SCy
' 563:9 Imauo SM7<

|
37318 imp Cm A $46

-3 ' 39314 Irca S22'i

I 17?3 meat SJttj

- f i 1330 ir.iand Gal SUV
_ |

8360C- lnr«poc S 1CP.

-L 6736 ihler City $153,

k*fih Low 0918

JK.’j K3, »?
$13% 12% 13%
S6-, 6% 6%
6«5 3i6 335

1&8 IM 105
$27 X9, 17
$7 fr% 7

$26% X
IK% 25

«l ’% 5%
$»l fi'j f*e

£li% 15 19%
•in, XT' , ir,
170 HO* 160

s:s% 1”, 12%
sss>. 29 29

K*.% ?7% 27%
U3 136 140

446 443 44S
l 56% B% 9
£6% 8%
386 385
$r 7
$7 7

$30% Xh 20%
55% JBO 5

US, 10% 10*;

Sib 2M 110

S1B% 16% 18*2

Siii* 21% 31%
527% n, 27%
£34 23!, 13%
£17 153. 16
SK> 63 6J
*21% 21

S37 2f3.
476 470 475

•K

-W>

I*

-L

-2,

-Vi

Sata Su* ™B* *

8 ?8fi0 Inti THOU) $6*1 1

tsra imp* Pipe 5A*>2 ‘

900 ipseo

126561 Uau A I S26-,
;

liXi Ivaco B SM-'a >

(j<2? jermock S?*’j 1

11B& Kuir hu $<6i?

1675 Kiona Gld $23

ICWI Laban SW,
305*7 u. Lee fi*’»
i6» Laubiu 5BV.

17550 Laidlaw A $'s

195900 Laidiw B f £1$

76900 Leigfi 1*41 $£«
401 Lctilo— Co $351,

1350Q LumoniCS Sif>'2

4300 MGC 2*1

61C1 MSR £> 2M
9943, uiian H X SIS'?

&5?£H Mem HY I $17’,

(1615 Maemnan 128

A3M0 Magna A I $!'

12136 Maritime 1 SI*’*,

20500 Uark Spnc SIS'.

96533 Mass Fe> 364

10264 Meiura E 227

,5IB Uiflri Fiefl 245
11975 Uilul Coip 37',

10155 Matson A 1 325'*

Mol«S» E S25‘,
51367 M TruSCO 522

141646 MQCO 615’;

200 Murphy 5:9'?

7M7I Ndl fi* Can 126'..

122* Nl V3 7-:o SJS't

27100 Nil Cap* I 17'?

16,30 NiM LP A £ it's

74222 Norarioa SiV,
;i5 iuareun £13',

lit? Norcn srfl 1 SUV
1,96.16 Mw Tol SS',
446*3 SltJir.Sal 470

t5660 N.a AitA I 5m
xn Nowseo W SiO',

223D0 Nu Wi-.l 42'-

5103 Tiurrar £9
5900 CBhwd A I £0
17290 OCWH E ! 340

4270 Omega H.a *65

i acid Csnawa a i S?>
5150 PacW An' Si>e
21045 ?9*jr,n A I SIE'i

19100 PanCan P $24l4
2162 PL-SSiin $9
764 Peir.Liiu S15
110503 FJ4I*i A t Sir,
5£5 P,no P;.ni $9'.

7274 Place* D 122';

2X6762 Pace, Pei SB';.

10100 Fowl Cor 1 $26*,

1600 PiKama 361'

3101 PrOvi-JC' 519';

1500 Gue S'.rg JfcCi

136625 Ranger SV,
3075 Rayoc* I S6-<

27363 Pecoam S7< a

5100 PeQien! P. 256
42993 fi.o Aigom S25-.

670 Pagers A 521

Ctee phtfi Stack

Hoge*s B 1

S*c
WOO
6590 Roman
7700 ftornmen

112457 Ro/a Bnk
4957 RrT-co A
74163 Roye

Kgti

521
£1 1’,

S35
53 r?
litT;

210

HL CemA ( 532';

290

S2? 1,
SC6
S7P,

2350
9735 Scoplrom S«x Paper
1700 Scene 1

54775 Seagram
Si«a
res

-

,
5?4’;

S-j
S9
$19'*

~ 7*

21152 seers Can
2703 A !

34399 Snc» Can

10930 ShMfiO

2M Sigma
3Q240 Soutnm

61163 Spa* Acio f S30

41 Siembg A 1 £425j

19653 Si«*a> A 136’;

EDO tu'piro 72

?>i7B5 Tec* B I SWT*

13646 Terra Un 225

10500 Teraeo Con S3Fe

155050 Thom N A £79
i£9 To* Dm B*

3,0 Tor Sun
4165 Toirlar B f

{MO TclaJ Pei

4»jj0 Tfaenie A I S25

6200 TrCan R A 1*5

2£» Tms Ml
62979 TrnANa UA
9 TiCan PL
IK*5K! Tnlon A
4216 Tnmac
>4700 Tunny P.tZ

1103 Tr.ree A 1

2300 Tr,yec B
2416 uwei P

2&<j L*n Car bid

6962 U EnlpiiH

6656 U Canto
69 Un Coip
f - No voung rights

mjhii

£T4'l
524Wj
81*.

SlOJ,
5271,

519V,
S.30A»

215
100
$463;

S37
1i5
Si."

SU';

WI’j

Law

TVt
II

3fi

3r»
30‘;

3»
21
»5
36'«

S41j
73

r-
5

3
196,

291j
41“4

n
S50i

315
ir,
W-s
r—a
u
1S>4

3^4
145
10‘?

27
1H4
3CV
2IC*

90
:f»
36,
130
17

H»«
66
4^

due Dmg

2S'« -«
11 - v
So

31*2 “*
3C'i ~'t
330 - 1'

32’’ *•':

sx, * 11

23‘,

24!{ -5
7J -2*.

13',

— - '«

7
'?

-
'a

$

193, -1,

»;
421j

- I

72

£?0
271,

29

££,
24

EX',
16-
St,
MS
IC-’,

19
307.

U5
SO
2*'?

Tix
17

IT*
73
42'?

-a

- £
- 5

>c!!ir:ic£ aeiing

MONTREAL
Closing prices April 4

174*iT7 =ank Monl
1740 BambifirA
6457 7 BnmMOiB
5450 CB Pflk

Cbmoc«
2650 C onBam
14531 Cwnt.lA
25632 Gaz M.oiro

7'XU MlilTlM

yina uaiBn Cda
20WJ Piwff Coip £2fr'»

17251 Pioviqn

;«J RdiendA
25127 Royal Bank
1(0 RhyT^liO
1365 Sieirb'qA

renal Sales 4.791734 snares

22> 32 T "l

19";

26 i

21

IV,
25%

22'; 22% - *

26% 27 ‘4

18";

lCfc*

21%

l«’j

10: >

21% ’i

26" i

2«t
19%

20-%

16% " f
B

23 23 -u
21% 51"; *r *4

30% 30% “ *4

42 4£% ‘A

OVER-THE-COUNTER Nasdaq national market. Closing prices April 4

su*
<Hn$4

Knk lew Lh Qng
[
Sn*

Continued from Page 31

ttagh Law Ua Qng

890
1.1S0
156
ABC.
780.
760

1,600

HONG KONG

1&B6
High Low

April 4

10.4
lfl.1

BS.7 1B.4 Bank East Asia—
82 17.9 .CtiaungKong--..
16.7 19 China Light- 18.6
0.78 0.59 Evergo — O.M

48.6 42 Hang Sang Bank 43.6
2.17 1,66 Henderson Land 1.73

IS 11.8 HK China Gaa..-. 12.7
8j05 8.3 HKEIactrie
7.8 6.2 HK Kowloon VYh.

. ;:.05-,5j6l .HKLand — -
‘ BAS ..7.5 HK Shanghai Bk
11.3 ' 9.3 HK Telephone -
28.3 24 HutchisonWpa-
0.97 0.S7lntnlCity
14.6 11 Jardlne Math - ..

7.16 5.8 New World Dev-
1.9ft 1.99 Orient O'seas -
13.4 10.6 8HK Props -
1.13 0.81 Shell Elect -

34L75 29.7 Swire Pac A
6.35 5 TV-B -

2.77 2.07 World Int Hidgs

-

632 40',
7 10

23 11

148 17
1410 31%
26 Va

.42

SINGAPORE

1986

ITALY

1986
High Low Apri4

416 Bco Bilbao - 0«7
347 Bog Central-— 675
207 Bco Exterior 405
207 Boo HIspano 603
439 Bco Popular 980
420 Bco Santander.

.
742

595 Boo Vizcaya J.095
155 Dragados. -' 308
B2.5 Hidnsia ...... UIJ
101.6 Iberduero- 132.5
172 Petroieos. 344
126,5 Telefonica ...

; X76

High Low

t.xa 0.76
2.70 2.17
5JI 4.46
4.54 3.60
1JIB 1.64
2.60 1.80
1.64 1.20
0.98 0.4
4.66 3.63.
1.69 0.98
0.6 0.33

7.55 6.05
2.6 8.12
1.78 0.83
1.28

,,

0.82
6.80 5.65
6.5 S.65

2.27 1.87
2.22 1.93
3.38 2.22

April 4

iBoustaad Hidgs. 0.83
Cold Storage 2.56
DBS.. 4.60
Gcnting-
Haw Par. Bros. .. 1.83
Hong Laong Fin. 1.84
Inclicape Bhd. .. 1.23
Kappel Shipyard 0.71
Malay Banking... 3.78
Malay lltd. Int....

Multi Purposa...
,OCBC —
OUB-
Public Bank
3une Darby
Singapore Air—
Singapora Press.
Straits Trading-
rat Lee Bk
JOB- —

Price
Lire

30,600 19,980 Banca Com'le.— 27,010
785 461 Bwrrogl IRBS -- 711

4.7B0 3,664 Centrale 3,250
13,260 6,160 C.I.R.— -.15,250
4,300 3,151 Credito Italiano- 3,700
12*890 6,531 Fiat ,*-5*9
139.MM 75,160 GenerahiAssicuri 135.000

70,000 48,200 itaJcementi - 66,000
1,430 920 La Rinascente. .. 1.336
4 430 2.705 MonLedisOn 4,295
17,270 8,710 Olivetti
8.350 6,085 Pirelli Co
6,245 3,370 Pirelli Spa.,

17,270
7.995
5,920

6:885 41780 Saipem 5,010
T.600 4,944 Snia BPD 7,200

46,010 24.850 Tore AasiC 43,800

NOTES—Prices on this pegs sre ss
quoted on the individual exchanges
and sre tast traded prices. 9 Dealings
suspended, xd Ex dividend, xc Ex scrip

issue, xr Ex rights, xe Ex ell. * Price
'

In Schillings.

’ft; X
6314-1%
12% -

'I

*aA
in* - u
10% - %
17% -

221;

28% - %
19 - %

RPM .62

Radfiya
RMBiT
Rodion
Ragan
Rainer 108
RjyEn M
RediCr
Readng
Hecom
RaakoL soa
Reaves
RgcyEI SO
Reg«s .12

Reliab
RpAuIO .16

RpHim
RbuMtI .150

RouoH sat11 1.40

Rhode* .32

RibdOB
Rlends
Rival .80

RoodSv 1.10

.10r

M

328 41%
60 20%

PobNug
RodVuiRmm
RoyPhn
RoyiRs
RuSlPel
RyanFs

EAYlnd
SCI Sy
ESI
sre
SRI
Safecds
Safeco
Sa&ius
SUude
SiPflul

Salt pi

SanBar
SavnFs .

SBkPSS
ScariOp
ScanTrs
Scneter
ScnimA
SoMiC
SaSn
Setter

5eaGal
Seagate
SocTag .

SEED
Se*el
Semicn
Sensor
SvcMer
Srmsis
Servico
SrcFrct
SovOak
SfrfMed
Shwtm
Snetoyv
SneWi
Snoneys
ShonSos
Silicon

Silicons
SiiicVal

SUicnaa
SilMC
Sunpin
Sipplns
Sizziers

Skipper
SnumL
Society
SocrySs 13SQ
Sonecn 23

SotlwA 16B

SonoePs 66a 39

SonrFd .60s 1

SoHosp 2»
Sihflfn .52 169

Seubsi .68 176

Scvrgn 10 < 387

Sovraro 1-28 5M
SpecOv 22

Spcuan 1278

SpecCtl .07 W

Slack

i pa iis
660

1 52 27
64 lies

05a 64
419
128

.72 655

uS Am
US Bcp
US Cap
USDsgn
US HIlC

12 87
.4001152
132x23
-24 9L8

64

164 x2*B
590

228 198 2361; 22B

316 49*8

74 22*8

33% -I'*

*

22% - %
7% f %

$3%- y
IIP?* %
3%
*3% - '»

1BJ,

13%- %
43,- %

.80 338 24 23*4 23%
,

72 11*2 11% 1 1% - %
302 22i« 21% 21%+ %

.06 54 9% 9% 8%
1B2 3 z% 3

192 162 67% 66 66'; - l'j

.10

SO

257411-16 4916 4S1S-1*
10 -

>a

13
26%+ 1?

3% - %

.76

28’?

- h

133*- %
11%
30% + i?

Viking

Vlraiek
Vodavi
Voltinl

WD 40
WaibCs
WlirTel
WinE
WFSLS
WMSB
Waveik
Ware
WesiFn
WsiFSL
WMicTc
WillAs
wmorC
WsrmCs
Wenia
Wical

£83 14% 133,

.lie 413 15% 14%
.28 10 6 5%

V V
107 5% 5%
345 13% 12%
2'.2 +% 4%
242 T 63,

1 11 271. 26%
132
.40

672
a a a
s 4% 4%

656 6% 6%
-I2e 540 18% 18

22e 66 7i, 7
7b 19 *8

184 30% 29%
360 8% 8%
100 21% 21

a r? 2‘?

I
40 4Q%

a 23, 2> - %
, 2% 7.*- 's

18'; 18% - %
3 13-16 3 '3-16-3-

22-'s £2% - %
, 53% 533* + %
,

£2i, 22% %
» 28'! 26'; - ’*

, 57-B 58% -
'a

32% 321;- i*

13-% - 3*
14'; - 3.

5'.’

104 *326
.32 45

.40

27%+ h
19 -1
P%- %
26%
33
26-*+ %
6%- %
13';

42% -
«a

19%
91, - %

19';- *
M - %
14 * '*

403,- 3*

*%+ '2

JKe

14'?

WiOccm 627 1 15-16 1

Will mi 165 1208 66 63% 64 -1%
WillAL 319 21% 21% 21% - !«

WmsSn 3 26% 26% 26%.
WiWiF 168 8% 7 a 7»,- %
Wlrdmr 971 6 5% 5>J

W*serO .60 43 15% 14% 14% - %
Woodhd 60 140 15 14% 14% T %
Wortngs .44 354 28% 28% - %
WrJler 15o 60 10% 10% 10%
Wyman 60 1126

X

24

Y
231,

z
23% - %

Xebec
Aicor

Xidei
vi&wPs
Ziegler

ZiCin'JI

Z>iel

Ziyad
Zondvn
Zymos

M58213-18 2 915
125 9% 9

2788 16', 16%
1401 343, 33-%

7 ifl': lb'?

27 533, 533,

5 3%

684 20% 19i, 20% 7,

331016 1 11-16 111-16
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INDICES
Apr. Apr, Apr. Apr.
4 5 2 1

IS 86
High Low

• indusUTIs I739.aa
All OrS^a^'MI 1153J 1144.2 1138.0 1181.5 I1M.R i25l3j

MeMil A Mi r^B. ll.'l-Wi 658.7 665.3 6M.4 567.4 fitU ^ ,2il,_

SlSi?BicAktlen ,2-1.82 IMjN HM7 IU.M 126.82 (151* 1W.1I '5.5,

BELGIAN _
'Brussels SEiliUMi

i
DENMARK
Copenhagen SE *3.1.381 ic»

3644.G1 8609.46 85BI.17 8649.S9 8644.21 .«.*i 2766,9 1 1!5.1*

, 244.40' 24830 244.40 it 4i 9M.S7i21.il

Msr.-snr-lCT"^ ®°-8i S?_"_ I
bisos

3^2$^

•Day's High 1773 -87 .1809J7, "low 17TO.R* 'j
^.TH

~

=^«n?.-i=5-as=-=»5^ agi«r gs-«B,,
.a3 .

,

8^

ESssm. sy au - a?ss sasi

29.8B 50.26 ?0.31 31.02 81.13 25.19 81-15 B.B*
i14-3> i22'll 14(3.86 2ilB(>4 !

j

DIVIDEND YIELDS Mar. 21 Mar. 14 Mar,7 Fab. 28 /approx]

.

"
"^

j

Dow Industrial--——

S and P Industrial -
S and P Ind P/E rAtlO^

3.65

Mar. 28
3.05

16.80

3.60

Mar. 19

3.08 _
ib.71

1 Ne«

3.77

PcOt-1®.
3.30

15.36

t York

F«b. 12

3,35 3JSp__

15.18 '
1 “11.14

Wr. 4 Apr. 8 Apr.X

Iton^ffSink'iM Mi 1643.80 1625,a
'

I6W.27 id laZB.M ITH '2!!'

Banca Comm Ital. M«72i 726.81 7M.H 732,82
'

732.85 752.92.2,41 «4.6I_.M. I,

JAPAN**
lCflio g| 15S7SL2 16655.5157*5.9 I5559L7 i$1 •Si 12181.5 *21' li

Tokyo SE New *4-1. £8,
*
12BsI» 1316.08 1243J6 12M.IS 12B.95 '31 8« .1025.86 '2"%

NETHERLANDS
ANPXBS General •Is* 1

AN P.CBS Indust i I970i

Volume t

New York

Amex
O.T.C.'—

CANADA
TORONTO *g7-

Metals A
Minerals

Millions

Apr. AP
a
r. *|r-

147JJ2 it
6’”

u28o «.•»
jia.eB liB-ft6

.

issue* *

Rises
Falla
Unchanged —
New Highs
New Low> -r*

43B
1,245
557

Apr- AP
2
r. Ajr. Mar.

31

1986
’ High

_

"
'low

2442,«
80*5.5 «2lyl; 27S4J il7;2ssa M1-5aoSU-s ss4 isk s?;? -

—

SSS£“
7I lS7,Dl 1571 361570.84!»«•-«« 1

Porttoi.0 1561.71
YOR|t actiye STOCKS

Change

40% - ’l

10%
40>4

22

Change
Stock* Closing on

Friday

4.36»7&M
2,748.300
2,388.800

Chrysler . ...•— ?
Am. Tel. 6* Tsl.

Hirsm-Walker
Gensrar .. .•

Phillips Peilm
Chrysler

r -i

+ >1

- 2%

IBM
Mcrril Lynch

Aetna Lilo .

Beeinca
K Man

traded
1.789.100
1,417.900

1.404.100

..... 1.336.900

...... 1.317,500

price day
148% -V«
38 - %
B3^,xd —1%
49% —
45»4 + *«

NORWAY
ostoseM'i ’gi)

SINGAPORE
Straits TimM iMfl!.

SOUTH AFRICA,
JSE Gold '28;9-ni

JSE indUK (26,'9 ffll

ktodrld SE iSD'U'Ui

SWEDEN
Jacobson A P <5li

1"

SWITZERLAND

WORLD

1
4CT.0
265.1

264.9
25 5.

5

287.5
2».«

267 Jt

256.8

269.6 i4.'4i :

255.5 15.4, '

|

240.4 iS-li

\
254.0 *S.-li

558J4 55196 5W.I7 IS3.88 462.91 H6.1: MI.U ill'S'

581.31' 595.28 687.41 694.27 644.89 18.i1 569.fifiiH.il

— 1228.5

v- 1140.8
1216J9
1141.6

1188.7
1148,4

IS87J i!7'l#

1203.1 iSNI.Si

116*.7i 18 -2,

1058.5 .2 li

158.90 161.84 16154 162,56 162JM if4i
'

HMJB.S li

2179.69 215834 2TO8A7 2I85L28 3179.6 <4.4< 1729.57 *29.!

1 681.0 . 693.8 696,1 &9S4 .
625.5 <Bili 554.7 i28.2i

,
- ' 5B2J 8U.1 »7J J0B.fi *51*3. . 243.8 1M1I1

«• Saturday April 5: Japon Nikkei 15.12* 33. TS6 1.310 59.

Qu- rtius Of all indices are 100 mcsdi JSE Gold-aSS-J- JSE IndustrlBl-.

2B4i snd Auatralto. AU Ordinary .ad MslfllS-500. NYSE AH

^®ndHtd and Poors-—10: and Toronto Camposiia and Metal*—1.000- Toiomo
Sundsn^.snfl Monuesl Portlolio 4/1/83. 1 Eaeiuding bonds. X 4M

toSuS Sus%0 Ulililioa. 40 Financial, and 20 Transports- c Closed,

u Unavailable.

After the final curtain,

all the world's a stage
*v

rSoSaa
oOC

,

sy

i\u

Now that the Financial Times is printed in die ^-S. you can

get the next day's edition well before midnight in New York s

theatre district. At many newsstands or from one of our

unabashedly pink dispensers.

. It makes a grard finale in an *»enmg on he ten™.

Urbane, astute, well-informed and insight! ul. the FT is^toss!&^rvmteir
of

high finance and business. The FT is nothing if not -

rounded. Each day there are reviews, commentary and

observations on artistic and cultural events. And the Arts

Guide telb you what's taking place when—in major cities in

scores of different countries.

Yes, all the world is a stage to the FT. Don't miss a

performance, Monday through Saturday 1

For a personal subscription call the Financial Times

direct from 9 am to 6 pm New York time: 212-752-4500.
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Because we live in financial times.

eFTPoUkotiom. Inc. 1465
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NEWYORK STOCK EXCHANGE COMPOSITE CLOSING PRICES # -v-' .

+

.1* Month

WBb low Stock

.24 70% AAR
30 T71j AFG
25% 10ii AGS
IS 9% AMCA

37'-. AMH
25% 16% AMR p:ztfl

. 25% 23 j ANfl pt 267
. 12% 7% Af\
16% 10% ARJi
Sft% 3Z% ASA
18% 101. AVX

' 30% 1ST,

BS, 49'
t

31ri 19% AowWdSQ
-.24% 10 AcmeC .40
- B% 7 AcroeE3»

Orgew su Ctec fit*.
Diw. YU. E TOO, High Lon Quote Don

20 ISO 32% 23 22 -%
17 913 30 3*1 35% + 11)

IS 25B 22i| 21 71 - n,

41 13% 13% 13%
9 6594 54% 52% 53% -1

8-8 26 24% 241. 24% + %
10- W S'; M'i 25%

7 3 11% 11'j 11% -%
13 57 14% 14% 14% -%

2a 54 477 37% K' }
-i,

22 19 14% 14% 14% -

2C, 15% Add? 1*2.40
' 111* 8% Adi.e9l.1SB
Wi 39% AelnLI 284
M% 29 Anmns 1.38

41, ?n Ajleen

A2P 2.72 9 1 B 2880 30% »?* J9?, ~ N
AWUtJloe £0 21 279184 82 82% — 1%

1 7 21 Vs\ M% 30 M - \

ao 19 107 13% 13% 13% -%
39 15 12 8% 9% 8%
10 82 19% 18% 18% -%
1.4 12 45 2S 27% 27% -%
00 16 303 17 163, 17 *

1497 28% 27% ZJ't -
104 9% 8% 8% -
63 16% 163* 16%

19*4 16%
29 14

: 20% 83,

. 34 22% AMD
12% 8% Adrt>o n

• 1«% 14% Ados pi 1 84 11

AdflE* 1.9%
AdmMl .40

AOvStsI.361

12. 17 IftS 19% 193,

.8 13 577 15% 14% 14% - lJj

4 2 IB .1400141, 63
7.2 8 1KC 64% 62

75 128 4 33,
62% 487, AirPrd 1 48 2.0 *6 422 76% 75), 75?,
27), I7N AirbFri .80 2.4 10 224 231, 241; 24

'3

2% % AIMaarf W-. *95 15-12 N
10% 7 AlaP Dpi 87 89 IB S% 9-% 9%
103% 70% AlaP p* 9 90 ZbO 991, »% 99%
96% 63’; AleP pi 8 18 65 z*10 98% 9e% 36%
83 «% AlaP piezo 9J 2170 08 88 88
2S=* 15% AbMLr .16 .8 30 702 20'; 20 20
3T4* 33, At brie s 28 10 28 125 38% 2GN 27%
33 26-', A lblane 8* 2 5 13 409 3J% 33%
3J% 22% Alcan 80 25 20*2 32% 31% 32

«% "%
63- “13,
33, -

+ 3,

ia 6 zn,
293 23%
32 19%

45% 31% AicaSicO 24
38 M Ale.Alw 1

4] 21% Ala.di
101 75 AJIgCp 1 54)

28% 25% AlgCp p>2 86
28% Iff"- Algid .35, it

, 203, 15% Algki p!2 19 12.

-’9B 78 Algl pfCll 2513 11 83%
39% 25% WlgPwiW) 7 5 10 788 M’-
27% 14% AllcnC* 56 2 2 W 167 2S,

‘43 16% AlldFd 12 80 4i
54% 42 AktSgna 1 SO 3 5 6993 51

66 583, AldS ptC8 T4 11 16 64
114% 103'- AHS pfD 12 11 1 Ml'
39 25% awsi, 91 16 3 0 10 4022 333,

2 7 20 872 45% 45% 45% - %
3 0 29 3940 34% 33% 33% - 1

70 60 37% 36% 36% -%
1 6 26 246 97% 95% 95% -

2>i

27% -%
22i; 22% -%
18% 19

881, 883, -
371. 371, -
25% 25%
33 J9 -21.

50% 51 - %
63% 64 + %
111% 111%-
38% 38% -

7% 9 -

5i, 5% *

J71, j

r-9% 4 AlftfSup 40 376 8%
7% 3% AUivCh 797 5

%

40% 263, AlnO pt 3 371,

.
35 26 ALLTL 1.96 5 9 10 135 33% 33% 33% -%

-46% 2S3, Alcoa 120 £9 4032 42% 41% *|i. -%
18?* 10% Amj. 2887 14% 13% 14 - %

1820 20% 19% SO 4.

88% 88% -%

Amj
34 "

18-", AmHes 27i
140% 85 AHas pll50
2% 1% AmAgr
283, I7t, ABahr

- 87% 53% AB.anrt.05
33 26% AB.d pi 2 75

87% 547, ABrd p*26?
30% 20% A Bill'll 86
95% 237, ABusPr.76

'
793, 503, AmCarC.90

• 683, 44-% ACan pi 3
119% 1073, ACan pi 13 75
24 18% ACapM20
32% 253, ACaoCHSIo
22% 19 ACMR n

4% ACemc
48 ACvan 1 90
213, aDT 9;

19% AElPw 226
AmErpI 36

^.9%
72

-;S»4

M%
70% 40'.

31% 123,

4J% 27%
22% 10%
56% 53

86% 55

AFami 5 40
AGnCp I 12

AGnl wi
AGnl pfA5 -

AGn pfD2 (

AHerd I 20
'13% 8 % AH 01 SI

25 19% AHo>sl pH 95
80 544, AHome3 10
1213, 817* Amncnr 08
141 691. Aldjip 44

226 12IN AiGp pIS 85
>28% 16 AMI .7:

5 2% AmMot

23% 13-'* AProSOs 50
13% 5 A&LFla
SCO, 12% ASLFI p)2 19

15% 97* ASH'P 80
46-% 2d, AmSid 1 60
68i, 48% AmSlor .84

58% ASH p(A4 3878
61%

Sf
50%
34%
22%
30

19% A TIT 1 20

36% ATAT pi 1 64

ATAT pl374
A/nWlrl 12

AmHoo
ATr sc

36
213,

9%
10

103% 76% ATr
60 30% Amcoff 50
30 15% AmWnw.
41% 17% AmosDs 10

307, ,gr
4 Amelek 1

11% 93, AmevSd 08
29% 22 Amine
11% 13-16 niAmfw

a a
4P, 35

5^ Vt
31 16

AMP T.

IHj Ampeo .30
Amrepa
AmSlhsl 04
AmMttfl 60
Anacmp
AniPfl

30% 2Cf* Ancnorl 48

61% 35% AnCIa, 33)

iff..

29%

25%
123,

19%
18

133,

AndrGr 240
Angelic 60

49% 26% Adieu* 80
961? 563, Anheu p!3 60

Ani.li 28
Ann) wi
Aninem W
Anrtin/ 44P
Apacnp 28

1.15 ApcnPwi
18-%- 30% ApqP uni *0 11

27% 24% Apfw pl2 65 10
ApPw pl4 18 12
ApPw pfO 80 U
AppIMg 27

9%
10%

13',’

63,

10%
11

8%

40 2 89
1

1200 II;

10 163 36%
5 5 10 1657 7®*
BS 1 32N
35 2 76%
3 5 17 61 24%
22 IB 26 35%
4 1 14 692 723*

48 41 64N
12 1 TITb;

93 80 2U*
78 3 32

580 19%
235 6

r 9 24 2193 66%
! 38 309

, SS
-

*

8 5 10 j:s:

21 18 1154066%
15 20 522 28';

28 U 31841 43%
567 201 ,

e 10 10 &3N
i 33 21 BIJ*

29 15 12 413,

137 10

61 134

42 16 3054 77%
61 10 2272 117

3 23 1249 728%
28 13 210
3ft 58 3092 21%

4962 «%
22 12 431 23

770 11%
11 IB 20
73 9 S30 11%
3 7 76 1061 44%
14 14 945 60

63 360 73

12 22 5*%
Sft 16 2068222%
73 65 43%
75 182 SO'*

34 11 149 33!9
5 183 11%
V 23b*

56 5 IOON
30 11 '39 53%

2 27
3 24 1332 39%
3 4 18 202 39?f
99 36 11

322 403 29%
183 1%

5 0 fl 6773 60%
19 37 1701 Wi
21 40 74 14%

14 79 29%
3 3 32 50 3i?a

34 M 43 46",

11 865 4N
34 385 2S%

ft 1125 354 »%
30 398 5J 1

?
1 5 17 360 ifii,

22 15 173 28
1 7 17 3901 48?,

38 143 96
12 21 208 24’;

1 12%
3 36 12ft 36

1% 1%
26% 26% -%
72% 73 -31,

32% 32%
76% 761, - 3'.

24% 241,

36 36'
70S, 71% - 13

M 62 - 3',

32 32 -%
19% 19% -%
5>j i-% %
W% 64', -2
IV) 25Jj -

1

*

26% 26'- -3,

64% 643, -21.

26% 27% -I

SI 81% -%

9% 9% - %
24 24 -%
74 74 - 3
HU, 112% -4'

208 208 -4
20% 20% -%
4% 4i, - %
22 22% -%
11% 11% -%
19% 20 + %
10% 11 -%
42% 423, -I'.

58% 58% - IS
70 70 -1'

59 59 — %

49% *’•

50

100 100 - H
53% 53% -%
27 27

28% 287* - 1,

29 2SP* - %
10% 107, -%
287# 29 - »*

l.% -1%
59% SS%. -%
37 37 -%
«% 14% -%

31% 31% -%
461, 48%
4% 4% - %
28 26% -

'»

34%. 31

32 28%
19%
303,

31%
105

42%
24%

12

15%
12

26%
20%
61%
IB

30%
27%
273,

66
541,

45%
144% 91%
2T
36%
6
162

16%
26'*
27%
707*

5%

47% 30
40% 27
34

J71,

52% 523, - %
153, 15% -%
373, 27% -1,
47% 47% -3.

94% 94% -3,
23% 333, -J,
123, 123.

153, 153,

2 7 16 19 16% 15% 16% -%
3 2 23 285 B'« B% 8%

54 l> 128 13-12813- 128

729 13 12% 12% %
1 26% 26% 26% -%
14 34% 33% 34% +%
29 31% 3®, 31 -%
177 1S% 16% 16% -%

19% ArctiOn 14S .6 11 3391 25% 24% 25% -%
37% ArIP pi 3 58 II. 33 31% 30% 31%
94 ArlPj* 10 70 10 2100 103% 1tt», 1C33, - J’-

17 13 260 3T6* 35% 36% -

1

6 2 13 1746 177, 17% 171 ,

33 l>13 % 13-32

49 11% din* n% _%
IS 1732 10% 9% 10% - 7

*
8 5 18 343, 2«t, 2*v - 1,
3 1 17 534 16 15% 15% - %
23 13 870 58s, 55 56 - 2'

13 298 16 1S% 153, - %
.8 55 29% 383, 29 -%
24 12 179 27% 26% 28% -4,

584 21% 2(0, 20% -%
33 10 5172 49% 48% 48% -%
9 4 13 48% — 1,

33 14 1309 43% 421, 43 +%
34 4fl Ufl% 136% 138% - 1'

7 9 57 20% 20% 20% - %
7 5 II 173 35% 34 34% - 1

7 5 6080 533, 52% 51 +3*
22 3 127% 126% 126%

75 13% 133, 13% -%
26 106 223, 22% 22% - %

40 2 0 30 .612 211,

1 1 24 1066 66
1 5 85 3-%
1 6 1b b7 37% 36% 3T%
1 5 19 697 48i, 45% 45% - 1

1 5 36 201 1 341,
— —

2 6 0 2350 33%
r 174 23%

B B B
93 37*

22 13 ?I1 28
6 8 11 3926 1*

AifcSsl .60

10 Aikia i.oa

1-16 ArlnCo
11% Armada
63, Armca
15% Armc plZIO
13% Arm*RW8
31% AtmMlrt.30

Arowe .20

ArlM 22
1*1, Anno s 64
151, Asarco
28% AsdOill 60

41% AshlO pl4 50
28% AMOGsl 40

AsdO rt* 75

16% Athlon® 60
241, AlCyEI 2 58

AHHicJi 4

11«, AIlRc pf2 80
10% AiiasCo
11% AudVds
20% Augal
4|% AuioDi 68

3% Avaionn 05e

ISi,

7% 476

09% 24% AVEMG60
Avery
Avnel

IT7
* Aeon

16% Aydin

68
.50

020% »% -
63% 64 - |l

3% 3%

32% 33% -7,
33% 33%
22% 23%

3% 37,

27% 271,

13% 11%

12% 3% BMC
32% 21% Bairnco 60

16% 12% BhrlnU 9B
21 19% Bolder 40

3% -, V|BaMU 4T2 2
11% 2-% »|BldU O! 21 8%
371. 23 Ball 6 T2 2 2 IS 29T B%
207, 14 BeilyMi 20 1 1 20 1(40 191 ,
26% 9% BaHvPk 19 132 19

28% 20 BUGEsITO 6 4 10 1320 27% 25% 26% - %
5* 41% Ball p*B*S0 8 7 mo 52 50% 52 M

Smk
UMOBttl

High low

6% 3% BengtB

9 S', Bdrkev
15% 12'* BoslPO M
22 12i; BctsSU
54% 30% BethSipf S

Di'oe

9f SU On* frwr.

0%. YU. E MO* High Low Quote (Jus
'

1192 4', 37, 4
4 187 7 0% 6% -3*

1.7100 350 14% lil, 10,
2115 1B% 18 18 -%

10 35 50% SO 50 -

1

27% 18% BsIhS) pl250 08 <17 20i, 25% 35% - %
40% 31% Beverly 32
M% 161, BeviP n
28% 20% BigTfir .88

18% 10% BiOdi 5
23% 17% BIACkD .64

29 143, BlPHC 51.14

27% 16% BlairJn

44% 24% B)kna 51.36

573, 371, Booings) SO
597, 3?T, BO'soC 1 90
68 52% BotseCpi 5
Al 23% BollBor 10

82% 32% Borders 1 68
BorgWa96d
BarmnsCAe
BosEd 3 44

BosE prl 17

A 17 1904 3y, 34% 35% -•»
106 22-% 22»? 22% -%

3.6 64 236 24% 24% 34%
32 123 18% 16 18%

3.2 17 2361 20% 20 20% -%
51 IS 181 23 22% 22*- +J.

2322 22% 21% 2?', *3*
3.2 9 275 42% 42% 42% 4-%
22 14 7599 54% 533, 54 - %
3 5 16 800 55% 54% 54% -7*
9.4 sea 60% 591.1 59% -%
3 » 1b! 40 39% 30ij -%
29 15 2191 63», 57 57% - 17,

32 15 2742 29% 29% 233, t%
3 8 KM IS7* 14% 15 -s*
7 0 10 »28T 49-', 49 49% - 1.

9 9 125 12% 1U, 11% -%
BosE prl 46 9 3 13 153, is* 19* - 1,
Bowair 72 24 ij 1549 29% 29% 29%

4 5 16 430 36% 35% 35%
3 1 10 4282 72% 70 70% - is,

30 3% 33, 3%
7 1 7 178 33% 33 33% -%

11 41% «ko% wa, -

1

125 15-16 -* 15-1G + 1-

3 9 15 181 35 33% J3'* - l 1
.

6 6 *227 243, 24% 24% -%
9 0 IS a27’i 27% 27«- -* %
11. 37 357, 343* 35%
1 6 T4 86 25% 24 241, -

1

3 8 14 691 39% 37% 371, - U,

1.8 22 2561 371, 3S% 36 - «.
1 9 13 1297 31 30% 30%
1 4 17 157 30% 37% 37*r - H.
37 44 37 21% 21% 2I3J -%
10 14 2D, 2l>- 21% *%

200 223* 22 22% +%
16 142 24% 23% 237, - %

4 3 65 77g j®.', J73, 371, -li
(

23 9 3856 70% 69% 69% - V,
os 11 as b% ar-

ea *9% 49% 491, +%
223 13% 13% 13%

313* 19%
17% 6%
53% 36
13* 10
157* 12
33% 20%
37% 5», Brrfl&l 160
76% 53% Biisim 220
4'- 3% Bnd-nd
35% 25% BnlPt 236e
44 41% BrtTF

3% 9-16 BrtKfa

39% 1B% Brekwyl 32
25% 18% BkyUGsl 02

37% 23% BhllG trl’47
37% 31% BkUG p13 95
29 19% BwnSft .40

40% 25 BrwnGp 44

40% 20% Brwnf a .64

34% 15% Bmsws 56
39% 29% BrshWI .52

23 16% Bundy SO
221, )7% BunkrkCL 16

22% 197
* BKlnv n

25% 147* BurlnCI
40% 24% Burundi 84
82% 49% BilNtti 160
£>, 63, BrlNd p) 55
S2 48% BrIN PI4 93* 9 9

93* Butndy

B
75
12%

?
23%
19%
37'; 22% GSa
42 2r- CTS
lOS* 6% C J Inc

»% 20% tab*
20'a 12 Caesar
35 103* CalFed .48

643, 4 js, Ca'Fd p(4 75
14% 10% CaiHE 128
24^ 15'g Calihn 25b
38 213* Caimat 68
15-'* 9% Camml 12
26 1«>* CRLU g *0
D, 13* CmpR g 161

a CamSpsI 32
111* CdPacs 48

163, CanonG
183% CapC.15 20
2tT* CapHds 82

12% 83* Caring g 48
39 27% C-arliwd 08
40 203* CateFi 44

J57

* 25% CatPw 2 68
20), 22i, Carp pf2S7
*2% 291, CarTatilO

6% Carrol .10
in, CarPirs 60
24% CartHwl.22

31% Canwi 60
143, CascNG 28
10 CasUCk
193, Csl'C pl2 50
12 C-M1C p4 90
30 CatrpT .50

+ %
71b, -',
35% -%
62 -

71-% 52 BunghZbO J 1 12 4143 64 % 633, 6JI. -%
20% 11 Bullrln 52 30 18 86 171, 173* 171* -%

c c c
271- TB% CBI In 00 27 107 22% 22% 221, + %
151% 98 CBS 3 22167 867 139% 135 135 -4'-

71, 4 CCX 158 105 41, 4i,

77% 4T7
* OGUA260 3 8 1170 72', 71%

37% S8'g CIG pi 2 75 7 7 102 30 35'-
64 40 CIG p( 4. 10 6 8 26 82% 82

1 ViCLC 2)1 ^ 2
35% CNA Fn 13 510 69 06 68 - 5*

9% CNAJ 134 9.9 25 12b* 12% 12%
16% CNW 486 209* 28 28 -S*
273, CNW pi2 12 8 8 76 31% 30% 31

65% 383, CPC BUW 3 6 21 1138 831? 81 6l% -2
34% 20 CP Nil 1.50 4 8 11 56 3D* 31% 31%

19% CFIIM 22be 10 221 23% 22% 22% -%
13% CflSS 34 23 14 38 15% 15 15 -%

1.18 3 5 8158 341. 3D, 321, - 13*

1 27 22 224 37% 303, 363, -%
160 9 % 03, 9

92 32 400 30 207, 28% - P,
IS 1980 TV* 183* 133, -•>

1 6 5 656 32 30% J®, - 13.

8 0 32 60'r 59% »% - V.
9 8 13 57 13% 13% 13% -%
15 252 16% 157* 16% %
1 9 T3 in 351, 34% 35 - >-

13 23 87 9% 93* 9% -%
582 171- 17% 171, +1

757 1% d 1% 1% -%
25 16 1496 55 52% 52% -2',

2093 13% 13% 13% -%
12 314 38% 37i, 38 +i,

1 21 613 229 223 223% -4
2 6 12 &31 32% 31% 32%

143 101, 10% 10% -%
28 15 175 u39% 38 3®,+%
1 2 17 408 38 37% 377* - %
79 9 » 244434% 33% J4% -1,
9 6 a A Zr% 271,
60 26 1533 36% 343, 34% -11.
1 I 19 6*8 91; 8% 9 -%
I 8 19 3039 34% 321, 34% + n
4 2 32 AM 29% 29% 29% -%
1.0 17 99 60 »% 99%
7 0 10 67 181- 18

'* 18%
15 910 16% 1®, 1®, -%

7 9 3 31% 31% 31%
A 7 94 19 19 19
1 C' 24 4140 513, 49% 49% -2

343, 22% C&co 80 23 13 60 34% 34% 34%
203 09% Celans 4 80 2 5 14 402 196 192% 192% -H.

03 4 &*% 5*5* 54% +%
.8 12 248 5 4% 43,

'

48 11 153 51-% 50% 5®, -%
8 12 «3 303, 30 30% +%
69 9 998 31% 30% 30% ~%
80 7 302 34% 33% 33% -%
7 0 12 400 24 23% 23% - ^
6 19 101 33% 33 33 - %
II 13 37% 36% 361, +1*

TZIfenh W SU OoseSw*
High Low Sack Dtv. YU. E T0Os High Low Quote Don

3D, 20% CtiP prS4 02 11 19 30% 30% 3tTs

22% U CnP prt.243 II K 21S» 31% 21% -%
55 37% CnllCP 260 5 3 48 1424 50% J»8% 40% - %
10% S, Comm 17 197 9 8% 9

41* H, COWII ft 350 27* 53,
; 2% -%

571* 43 Gnilll p(2.31e 54 399 433, 43% 43%
1% I- CdIHId 1 631 IMS % 11-16-1-

19% e% Cndnfo • - 12 £51 179* 17%
30-', 23 ConiTet-00 6-0 9 21*9 30% 30% 3C, -%
32i* ClOaia 2548 24 23 233* *%
41% 32 C"Dt pi 4.5Q H s200 41 41 41

1% 9-16 viCMKU 1M t% 1% 1%
51% 20% Coop- ISO 3417 1280 48)* 47 47 - 1«
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29>, 29% -%

SO 5*4

139% 107

231? 9

15%
46%
7%
14%
17% S',

56 25

96
38%
X

31%
70%
SO
347,

27%
15%
18%
331?
121,

7%
42
19% 8%
9% 5%
10%

85 ZT1Q u53% S3 53
4.1 13 296 55% 52% 53%

140 9% 9% 9% +%
6 4283 11% 11% 11% -%

417 41, 4 41, +%
11 29% 287, 287, -%
4161 1% 1 I

32 6% 6% 07,

.5 12 24 1383* 137?, 1377, - %
1.0 8 399 201, 191? 19% -%

1035 71? 7% 7% -%
3 35 35 35 +%
101 67, 6% 63, -%
154 12 11% 11% -%
40 10% ie&a 163, +%

£2 15 4513 55>, 53% 53%
£7 14 530 *91? 48% 49 -%
55 27 2330 37% 353, 36 -1
5 8 34 49 48 48 -3,

20 56% 55% 55% -%
114 11% II 11 -%
zX 20 20 20 -1

3L1 13 2025 677, 64 8*% -2T,

32 23 » 47 467, 46%
11 93 29 29% 26% -%

2-5 23 212 24% 237, 24 -%
.9 1b 29 13% 133, 137, +%
6 7 254 18% TO 18 -%
89 38 4085 23% 23 23% +%

206 107, 10% 10% -%
£2 19 37 4% 4% 4%
4.7 14 526 391; 361, 371, - IS,

1 1 33 1849 181? 17% 17% ' %
71 6% S% 6% ~ V

Ji 22 M3 9% 8% S'? -%
5 3 11 375 47% 46% 46% — %
6B Z« 101% 101% 101% + IV
fL1 II 115 47 48% 46% -%
63 10 448 48%
Zfl 13 198 53%
£3 21 263 117,

£7 13 2061 75%
4 41,

1.7 17 12T 112

£2 74 30! 1$l*

3.5 72 17%

X Y Z
771* 42% Xerox 3 4.7 14 3949 651,

577, so Xerox pts« 9.9 J6J 57%
37 ft Zal«CpTS2 3.9 13 30

28% 20% Zaki ptA 80 3.0 4

15% 3% Zapata ,D3i 3*5 4%
74% 401* Zayre * .48 .7 22 3*9 72% 71% 71% •?

2BV 161, ZenttbE 1139 24% 23% 23% -%
36 12% Zenuw.iu J 22 Wl 33

“
22% 13% Zero s 559 20% 20

45% 26% Zumta 1.32 34 15 £95 *2 40

45% 45% -%
51% SB, » I'.

11% IB, +%
72% 73% -2
4% 4% + %
IX 106 -4%
3% 3%
14t, u% -%
17% 17% -%

833, 64 - if.

. 56?, 56?, -%
34% 33% 33% -%
263, 26% 26?,

4i,

31% 31% -1>,
- 201? +%

XV -1%
1.9 14 ,768 32% 31

LB U 118 2*% 2*1, £4% +1,
1

9 836 F< 2% 2% +% i‘

£49. 3% 3% 3% - % Safes figures are unofficial. Yearly highs and tows reflect the

10 21? 2% 2»? +% • previous 52 weeks plus the curort week, lut not ttie taten

£9 3838 43 *0% 40>, -1 1
. 'pajnfl day. WlTOro a 8pW or stock dMdend amounting to 25

7'*

*4% 301, TpyRUs „— 16 Tracr a .32 1.7.27 SE 20% «%
JJ*?

» p« cent or more has bean pakt ms ywr% WgWow imnge and

1», Trend n 90 1*% Vi, 14%
12 TWA £810 173, 17% 17%.-%
9 TWA pi £25 15. 316 15% 15 15% - %
26% Tiansnfl.68 4.7 17 13S 3B% 36 » - %
161, TrantmSJS 9.6 59 24?, 23% 23% - 7%

11% TABby 1 BO V 12% 12% 12% -%
12 TmCdenl-12 6.3 8 72 13% 131; «% -%
44 TrettSCASGe U 64 4548 587, sea? 58%
53 Trust pt£87 53 8l 73 71% 73 *3
SC? Tmx pM.7S 98 .929 571? 57 5r* “V
15% Trnn&£36
57, Trensea

32% TrG pf 10.32 10,

89% TrGP p(664 8.8

2fiij 23% TrGP pf£50 88
TOV 9% T/nsCfi 7

*8% 32 Trnwld .48 1:1 8

£9% 15% Twid wlA

401; 29s* Twid pf 2 49

H 371 17% . M% 17

22 905 W% 10% 10% ^ V
S20 102 102 102 *• 1

220 IX IX IX -%
3 20% 20% 26%
68 17 18% 16i? -%
1644 48 45% 451, -%
M '27% 267, 27i, -%
4 40% 40% 40%

Xu 301% Travtar£l$ 4.0 13 429755% 5*i. 54% -%
68% 50% Tree' P<4.f6 £7 ** ~ *“ ‘ *

3C, 271* Tricon £65e

33% 26 TrtCn pt2.50

Trlain a .10

Trllnd pL1£
»V 2E% T/iJnd pi£22

53% 26 TrlflPc 1

40 Tnbupa 1.

76 62% 82 62
TO 408 29% £8% 28% * %
7.9 7 32V W, 3£i, - 3,

.4 7 192 23 £2% £27, +%
5 83 22% 771, 221, -V
86 1* 33% 33% 33% -%
LB 14 1* 53% 53), 53V
1.5 22 739 68% 66 S', -%

dMdend are sttewn tor the new stock only. Unless ottwwis*

noted, rales of CBvitJends are annual tfetwraements Based on

the latest dedaraiioa

•Kfivktond atoo extrefs). b-snu6 rata of dhmJend ptoc

stock tfiwWaneL o-liquidaiino dMOand. eM-caHed-d-now YOUtf

low. e-dnridand dedarod or paid m proeedmo 12 months. &-

i^videiid tn Canadan tuntto. subject to 15% non-residence W*.

f-i^vtoand declared jtfter spflt-up or stock dtatdend Hfixidand

paid this year, omtoad, defanad. or no action taken at bfleat

efiwidond moeiing. fc-dhrtd»nd declared or paM ttvs year, an ac-

cunutaiive bsue with Awtends In arrearv n-newwsua >r tne

pest 52 weeks. The Mgfv-tow range be^ns whh the stan of

rrafSng. nd-naxt day delweiy. P/Eprioe-«minB9 «tto. r-*«-

Oend dectared or psud m precedmg 12 months, plus stock dM-

dend- s-sioeK spifl- DMdends begins wth date of so9L ala-

sales. t-dMdand paid in stock m preceding 12 months, esti-

mated cash value on ex-dMdend or ex<hMrtbtmon date, u-

nsw yearly high, v-nading halted. vHn bankruptcy or raceivar-

sWp or bing reorganised under die Bankruptcy Act or secu-

rities assumed by such companies. wd-dtiTOttaitafL wi-when

Issued, ww-wrth warranto, o-ex-dmdend or ex-nghis «M-
•x-chstributlsn, zw wifliovt warrants. y-ex-dMdend and sales

ti ltd. yid-ytoid. z-saies in WL

AMEX COMPOSITE CLOSING PRICES
31

CZosirtg pricei

April -i

law

*%
Li

S’.

S'!

Zi,

A'?

?/ ft
Stack Dar E IDQs H%h

AcmoPr 33 47,

ion 9 1%
Adfiira* 15 21 332 33% 33
Aaronc 28 4 3!,

AfilPtQ *4 28 6! 45% 45%
AirCal 16 Mi 11’« 11
ArCatpiiM 82 TO, 13
AlbaW 103 u 8=,

Mpnatn 359 S'?

AmdaN .X 24 226 14% 1*%
Ataroyl.aOe 5 82 11% 11%
AM?eA S3 6* I*', 15%
AMzeB 53 5 15% 15%
AMpd 1ft 5 47,
APatt 7 *5'« *5
APree .2*0 X ft lb-% 15%
AmRoyi 71| W b'« 5
ASrlE 51 873u 8>, 7-a
AfBpal H 1C a £•? £),
Areal 14 13 s>,
AndJcb 10 2V
vjArioKrv £506 %
ArflOPl 1(2} I

Anmm =3 8%
Arundl 10 I 23% 23;
Aamn 20 IX ", 5!,
AUrott 515 £
aiisCm iM i TO16
Axondl 80 30 W 37% 3JS,

B B
BAY in 16a 426*511-16 57-16
Baratrg M 0V e%
BsryRG 313 *% *''

Boruca .331 17 20 B 8
BrngBr 3ft TO 52* 3*% 3*

BiCCpi *8 13 Up 20’, »%
B<gV *0 14 1 IS 15
B-ntMl 1 13 23 29-'| 29’'

Btaum* 45 * 30 15% 15%
BlouniB 40 37 1 15% 15%
BowVjM .20 S4 8% BV
BoMrrnr 16 29 4% *%
Bowne *4 18 779 26% 25%
Broenp 1(0 213 34% 33-',

c c
COf 15 12 32% 33%
CM Cp 29 TO5 8 7%
Cameo *4 9 94 is*, 15%
CMarcp » 1-18 18% !.~v
CastlA ,80b 19 51 17, 18,
CtrySu 15 II (7 Ifr',

CwuH 66 07* ZV 2%
CnmpP .72 17 33 24!, 24
CMUAj 20 15 341 20% 20%
CnrRirlJOH M 37 2T, 7f-V
CnfDvp W 7H
CryGas 1.20 II 47 34 32%
Claim 93c 11 35u4« ***,

CmpCn 132 7% ~2
Cncnm .40 12 7 20% 3r»
ConcdF ft 46 1G, 10*,

ConrCo 8 8 15'? 15V
ConaOG iS4 3% 27,

CnSwrs 44 289 28*, 77s,
vrContA 7 X 15 15
ComUff >0 31 ft
CtOH
CmCP

3Tj 371,

38 22 wJ 57*;

o-or.
%

V»
33 - %
3?a
45%
H - %
Hi- %
«*4- V
s%
1*% - *8

11% -

15% - %
ll%- %
5

-i
11%’ ’!

5% * V
83, » 1%
2% - %
»%- >1

z1

*

% - %
1 * %
6%- %=%-%
2_

nS* %

5%- %
e%-

%
a - 1,

- f
5

2S% - V
15 - V
X3. - %
1^,- V
TSH- %
8% - %cf ’e ,-1 |

34V- %

32V * V
7% -

*S
IS, - V
irv - %
16% - %
17 * V
?V -

24% - %
£T :

; >
“r, -

33%’ %
46 - 1-

T*.’ - %
Z=*1 » -*

11 - %
isv - %
Z'l ’ %

277,- %
15

ft - %
37% - %
1.-; -

Stack S*
CwCPjM 92

C»V«SB

Cry«0Mk »
Ci-fBce 56

CWG 0«
Dan+9n
DataPo TO

Dfei.-ned

5e.r£p
G.;iscn
Scare*

Oxxto
BomeP
3®com 63

EAC *3
oc.
EapO
E«iCe 1

Esgp «i>
fenedg .1?
Ebracr
EnrSfv
Eapey .40

FabiK SC
fieaxa

FCaand
F*»P SS*
nu«a 1.1«
frfnxS

Forest
FraeEi

GRI
GairvO
GMYi; J5c
O-aFlr 1
Glnmr 13

Gel?«
G-sr*!
GrnfiAu 40

Gro.«= .52

Greenm
Gremar .981

Green 50b
Gh&S*.-. 52

ft Sta

E 108a Kid tow Ckm 1

l 27% :r* 27%
1 137 % J-lfc 5 16
:*** 5-16 3-16 5-16

10 in 22', 21% 213,.
11 7 27% 27-j 271,

D

- 1-

• t-'

*
'J

7%

IV
1*%

1% 1%
2 2

14% 1*',

.

i'r 1%
M t 1*V

V
5%

11%

-

3% 2>.

?% 21%

-

51% 31V

«V 15 -

3% 5% -

Halm
namai! 931

Hanfias 50
Hugo .15

n«n«ii ID
Me*ihO
K»r^3n
horeGn
K>nls 56

HotfOTI Oft
Mjs«y5 56

JSS .12

ImpGiigi X

269

362

M2
779

H 56
TI

TO B23 *3",

Z2 ft 5%
35*! 1% n it 15. re

ti or, ar% Mv
E E

*1 46 TO; IP, -.CV
21 549uU% 11

20 3%
9 14 22
7 1 31%
lira ti'r

153 3%
3 % % %

8 3 2T, 2T, 20',

F F
11 5 25V 25', 25'.

140 6 S% 5%
86 2513 u 13', 11V 12', t
17 231 21% rtf, -

13 181 24% K. nv« 6% 6% 6% -

36 330 3<% 35% 36% -
19 48 27% 5?V 27-% -

G G
5 5% 5V S',

13 113 13-'b 11-15 % .

rz 16 lb's IS-’,

15 34 46% *6% «? -
ft 35 31V »% -

5 *'l 4% «’*

88 % 9-re 9-ie
14 2 15% 19% 19%
20 265 30-% 38% 39% -
17 49 ft*j ftv »V -

13 35 14’* 13% 13V -
U 31 13% 13% I3>,

1537 117, 71% !l%-

H H

- %

* %

«V

59 624
11 5
15 73
13 971

(5
15 8«

11

5 29
1250

14 106

362
768

1238

e
97

11% 11%
27 28%
48-, *n?
10% 10V
rr, kv
4 3%
16% 16V
29i, 28

29% S',
8V 6%
S% 3%
6% 6

f l

7% 7%
32% 33

4*8 — V
11% - ,

B

Kf
*r»? - %

'Pzr

»%* %
23%
«F»- 3|

3=5’ *,

6 - %

%
33

ft si*

Stack ft* E IDO*m laa&wChn*

63 57 6% 6% 6',

ln*&y ID 315 2 l>, £
lntS,pl ?U 4 27, J.% j*, * '

37 11% 11V 11% * ».

asuio, 16 rev - V
653 5% S', 5’, - 3

S 4%

Mt&vg 60
biniui .15

InlSknl

InIPwr

iroaBrd

J K
Jacobi IS 10 7 £>i

Jclrori .711 15 15 9% 9%
Jc-rmPd 1*4 2% 2% .
Joflntad ( *8 14 13% M - V
7-avCp* £« 6 205u£l% K3, 233,

* tr/Zoe lac 10 8 tv 6 6 - %
KeyPn 1788 l?‘, 16% It?, - '?

x.nar. js 3% ’% 3%
» 18 M 2 2 2
KogcrC 2 3? 100 141 ft 27', 20

- - •
4,*"J

170620 25V 34% S*% - Pi

7 + V

2',

iSarg
LamkSv
Laser
Lmurr
LarrrTn

Lun». 08
LyncnC .20

MCO Wd
UCO Ra
MSI Dt
MSR
Use rod
MarlPr OSa
MaiRsn 12
usirii*
Meeia 1 16

Moms .60
McnGn
MvOAm ft
UK HE 2*
MirieL

roPalnt .10

NtffaAr
NPfDC 1 3Bo
rjrT«n« 60
hewsE Yj
MUOgs
IfuClPl

Nurnui

31

59
21 64
27 54

37ft
ft 475

68 13

13 23
72
31

l.’b

2ft
36 6
131 31
21 386
20 10

20

8 IX
30 7

9 2*3

614
34 13
13 IX
201CJ7
10 17

I

10 Z2
209

L L
)'. i?. !%- %

T.’V 16% 16% - V
15 14'- u% - V
6% 6’. «%- V
«% TO, ft - %W? 19% »;- V
17% 17 17 - V

M M
1*1 15% 15?;

I 1516 15-16

11«; 11% 1 1%
i'b l?4 i’r

1'e 1 I
1

,
53 MV 12', — «,
11.'

g 1«s 11V - V
ri'i 2C* TO; - %
91?, 51V 9i'i - V
13% 19- 19N - %
4~r 4% 4% - %
9 9 L

*8 5V 91; -

8% 7'p - Ta

N N
SI*, 22 l

t

77-. 2i>.

:t% »>
W% 57

b=a

8%
5%
fc.

21 -,

=6%
M-j -

*n
CV

- %
, I

IV
%

O P O
QEA 15 17 22 21V
Oa>"Ci X 17 95 22% 21%
OOkep 9
O/aruM 20 333 522 16 « 16%
(•OJiC2i 30 30 154 49% 39%
PE Cp
PenitC X
PeiLm
PionrSv
PiiDvn
Piirwayl 80
pfijeEv
PreS'fl

505
51 30%
710 13-16
647

2 17%
3 51%

1» 3";

2 3'-

29';

11-16

3%
177,

90'?

3%
3";

2J%
-

lb% -

39% -

4%
17%
90%
3%'

Stack Dn

kagjn lj

Rarabg 72
4«n A
RRA5A 15e

RcJhnVS. ft
Rogor* 12

FruaiU 56a
REL'J

Rykon X

SJWs" 157
Saga
Salem
Schmb 60

SbdCp M
SecCap -20

Sharon
Scan on

SpWOP
Spencer
SlHawi W
Sramad
SierlEI

SierlSIt 05e

PE
Til

TabPid ft
tandBr
TcnAm
TcnSvm
Tecnip
Teisci

Teiesoh
Te*Air
Toirpig 2*
TuoMe.

USRind
L'llmlo

UFOOCA IX
UFeodB20a
UniwRa
UnvPal

VlAlfiC .40

VlRih
Verrul .SO
WTC
WamgB .16

IA'«n<]C 11
WinZwl
WsnPsi 1 12
v’.ir.vc

WfW 50a
wanAm
WtlGid
wusrg ft
WOkj.ii
Wicniia
IW.CMW
WCilrm JO

VJWCtE

?/ Sta

£ tODi High tow

R R
31 42 2C% IS1,

ft M 21V 21%
55 257 57% 51%
9 12 6% 6i,

ft 96 173, 17%
83 96 21': 2i%
II Z 2?V 271,

8 67 8% 8%
TO 55 25% 25%

n
K 8!, 0%

77 17 5% 5%
14 19 29% 29%

6 97

6 W
129

I* IK
35 1*2

10

96’,

9%
»16
8!,

9

5',

TOV
2V

9%
9%
r-v

*4 2 S',

19 85 H%
71 2%

29 2076 17% 17

T T
918 6 5%

36 10 B'« 8%
16 IX ZPl K'7
19 5 II', 11%

397 2% 2%
16 121 16% 15V
JJ IT* 6% 6-e

32 53 10%
219 3*,

b 1X0 31'*

406 14%
10 2

u u
5 2%=%

re « 27it rr,
50 1% 1%
£2 J% 7%

11 21 5% 6

73 19V 1&,

V W
33 4Q 19% 19%

2 4V
187 TO

28 300 5V
0*62 10%

3 re%
3« 7,

17 b* 152

26 1%
8 16 20%

15 IV
11 4).

13 254 11-?

27 5% 101* 10%
65 IV 1%

12 9509 5% S'?

18 I 144, 144,

73 2 1 '*

X Y
141 63,

9%
2%

ft%
14

1%

*1
V,
18%
18%
V

1*8
17,

ft
IV
4

11%

2

Otu Chnp

20% - %
'1%
S1V - j

S3,

it:, + %
2t%
2?% - %
»a- %
MV’ V

3*%- V
«%
S%
»%- *;

96', - U
9t

% * V
83. - %
9 - V
?%
5V - %

?ft% - v
2% * %
17% r %

6
3% F %

22%
H%

ii.- %
6'» - %
9-%- %
3V

30% -r?
14

2%
27-, - %
1%
i'r

5 - %
18% - %

»S% - %
4'l

**- V
5V “ %

ie%
18% - V
V

149 -4
IV- VM - V
IV
4%

11 % - %
10% - %
1%- •

S’; - %
!*V
2

6%- %

OVER-THE-COUNTER naticrruil market. Closing prices, April 4

Stack Sakw Mat law LM Ohmu
ADC TI 74 271, 27»* 2T.
AEL 2401 1*'? 1* l*u - ,
ASK 389 12!, IS*, 12% - %
AamRt 27 18 173* 18 -
Acadln.OSr 9783 mfi 2 TO 18 2 15-16 *

Aceum 1 1332 1*% 13% 13V - V
1*7 26% 20% 26%
134 1% 15-16 1% 1-1-1

AeuRay .24

AdacLb
Aoapa 112 4% 4% 4%
Adv&r 5B2 8% 8% 8*," V
Aeouim 32* 5% 5% 5%’ %
AUBsn .X 172 17 10V To,
ApeyftS I 570 36 35% 35%
AirMd .IX 1b 77, 77, 77,

AirWMC 168 W% 1*1, 1*% - %
Ale*8 180 1823 57i, 501, * i,

Aifir* 2090 299, 26% ft1
, 1 r,

AtporM 5 7 7 7 - %
AJogW .24 168 TO? 18'? TO?- %
AltopBv .*0 ,1257 227, 2?i* 22% - %
AMBn JSA 2*40 151; !*', 15 - %
AlpAhc 132 5% 5% 5% - %
AHo* 368 1S% 15*? 15% * %
Amcan .44 611 13 TO? 13 - %
awaui 865 n-'a li% lit,

I 73 1% I l'a-M.1
80 Bft 15% IS 15% - %

291 TO, 15% 15% - V
70 in, 1«% 11% * %

.60
IM

AmAtfy
ABnkr
AmCarr
ACond
AFdSL
AmFraf
AFtelc,
AGroot
AmtnU -40
AAia^il
AMS* -

ANtUj* 120
AFhyG -

AmSac 1.02 IX 31% 31
AmSta 1£1 10%

~

75 22<, 21% 2D,- V

ASotar
ASurp
Amnrs 1.60

Amrwal
Amgen
AmahBs JO
Ampad
Antagc
Awen
Andrew
Apogee
ApotoC
ApptoC
ApkSio
ApkJCm
ApIdUl
Archive

ArgoSy
ArizB
Anal
AsdHal .12

Asrnuy
Aicor .48

AliAms
AHnFd
AUFm .OSa

AllReas
AOSeAr
AuiTrT
Autmtx
AuxIM
Avaero
AvnlGr
Avntek
Avaur
AZKM

SO 5>? 5% 5%
164 38 37 38 + 7

lW 3980 37% 37 37%- %“ 722 12% 121, «!,•%
64 5 41, *V — %
74 339, 31% 321*4-%
»4 39% 3Bt .SBh.ir %*

-

41*

l
56211-16
61£ 11-16
9)4 48
7 23

31% 31%

-

10% w% +
7, 1M6 + I

.800

t

JOB

69 <%
46* 5
335 11

a i »-ie *u
% 1M6

*7% 47% — 3,

22% 23 * V
1257 TO, W TO* - %
241 23% 22% 23 - %

.40 653 24', 239, 23% — %
214 TO* 12% 13 - %
253 10% 10% 10%
U* 22 31% 21%

.14 566 18% 17% 17?,- 7,
SIX 15 TO? 149*+ %
5623 Z7 20| 263* - l*

mi 38V 3?% 37»,- %
*29 17% 17i, 171?

345 2SV 25% 25<?

154 11% 10% 11 - 1,

268 23% 23 23 » V
131 42% <2i, 42V - %
340 4% 3% 3;,- %
24 9% 87, 8% - %

336 9 83* BS,

TO 28'? 28V SBV- V
.24 303 16 17V 1?V' «?

SO 14 139, 13V- '*

253 «% M% TO?- %
1« 29% 283, 28% - V
503 13% TO, TO?“ «% "I ' %

4% 4% — 1*

10% 10% - %
HS7 20% TO, TO, -1
52 4% 41? 4% + V

1682 £1% »% TO? - %
129 23i, 22% 23i,+ >,

17 3V 3 3i,+ V
B B

aBOO Tft 3ZS 67 631? 65% +1%
BflCom 67 9*, 9% 9',

Bancokl .40 278 109, 10 10% * %
BcpHw 1.38 575 45% 44% 45% + %

92 TO, w% 10*, +M 388 TO* TO? U%- %
2 1241 669, H5V 66V + l*

lb 276 7% 71, 7'* - %
1 2tft 29V M 28V -V*

.40 378 23V TO, TO?
131 12 11% 11% - %
343 2i% 21% 21% + %
tl H 10% 11

BasAm 104 332 99, 6', 8',- 7,
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CURRENCIES MONEY and CAPITAL MARKETS

FOREIGN EXCHANGES

Facelift for the EMS
LIFFE LONG GILT FUTURES OPTIONS LIFFE US TREASURY BOND FUTURES OPTIONS

BY JONAS CROSLAND

The weekend realignment of

currency values within the
European Monetary System lias

been long overdue. Last month’s
elections in France postponed
the inevitable with other EMS
members reluctant to push
through changes beforehand.
But the writing has been on the

wall as long ago as last

September when the group of

five finance ministers announced
its intention to reduce the
dollar's value.

£ IN NEW YORK market overreacting by pushing
the yen even stronger.

Strike Cade—Lent
price Juno Sept Dec
lie 10.03 IT Z3 —
178 6.18 9.64

—

'

120 6.42 8.28 —
122 5.13 7.10 —
124 3 » 0.00 —
128 2.58 482 —
128 2.02 4.0S —
130 1.25 3.19

Juno
0.19.
0.34

0.58
1.29
2.12
3.08
4.18
S.*1

Puts--Last
Sept Dec
1.21 —
1J52 —
2.26 —
3.08 —
3.62 —
4.80 —
6.03 —
7.17 —

Mar
Strike

'•

price June
92 9.15
94 7.22
96 5-38

98 403
WO 2-48

102 1.47
104 1.02

106 0.36

Celia—Leet
Sept Dee
9.18 —
745 —
6.18 —
5.01 —
3.59 —
2.64 —
2.16 —
1.41

June
0.05
0.12
0.28
0.57
1.38
2.37
3.56
6.26

PUIS—Last
Sept Dec
0.50 —
1.13 —
1.50 —
2.33 —
3.27 —
4.32 -r
5.48 —
7.09 —

Mar

Close April 4 Prey, close

£ Spot
i month
3 months
12 months

S 1.4630-4555 81.459014600
0.S0-D.49pm0.30 O.Ofipm
1.38- 1.36pm 1.401.3Bpm
3.72-3.62pm 3.0 5-3.75pm

Forward premiums am) discounts apply

To the US dollar

approach thus allowing the
market to find its own LeveL

The domino effect has so far
worked every time. The dollar

weakens, the D-mark improves
and weaker EMS currencies
come under pressure hecause

fundi arc switched out of dollars

and into D-marks to a greater

extent than into any other EMS
currency.

On Sunday ministers meeting
in OoLmanium, Netherlands,
decided to devalue the French
Trane by 3 per cent within the
EMS and to revalue the D-mark
and Dutch guilder by 3 per cent,

and the Belgian franc and
Danish krone by 1 per cent. The
lira and Irish punt were left

unchanged.

While the Bank of Japan
wanted currency rates to stabi-

lise. the market's initial reaction

was to try and push the dollar

back up again, having discovered
a clearly defined floor level.

However, uncertainty over the

attitude of other central banks
robbed the dollar of sufficient

conviction to push’ through
important chart points and it fell

back to trade in a narrow band.

Estimated volume total. Gaits 1.522, Puts 234

Previous day's open im. Gads 7.623. Puts 1.651
Estimated volume total. Calls 190. Puts 652

Previous day's open int Calls 984. Puts 857

LIFFE E/5 OPTIONS
£25,000 (cants par El)

LONDON SE E/S OPTIONS
£12.500 (cents per £1)

Strike
price April
1.20
125
1.30

1.35
1.40
1.45
1.50

Calls—Lest
May June Sept April

Puts—last
May June Sept

24.70 0.01 —
19 70 _ 1970 19.70 0.00 — 0.07 0.61

14.70 14.70 14.70 14.70 0.00 0.10 0.30 1 33
9.70 970 970 10.32 0.01 0.48 OJM 2.57

4.81 5.60 597 7JO 0.20 1.52 2-32 4.48
1.34 2.76 3.30 4.77 1.73 3.68 4.65 7.02

0.15 "1.12 1.61 239 5JS4 7.04 7.98 10.24

8trike .

price April

1M —
1.36
1.30

Cans—last
May June Sept
— 25.50 —
— 20-50 20.60
— 15.50 15.50

April

Estimated volume total. Calls 401. Puts 50
Previous day’s open kit. Calls 5.199. Puts 6.822

Puts—Last
May Juno— 0.15— 0.20— 0.50

1JS 10.80 .10.50 10.80 11-30 0.10 0.55 1.00

1.40 5.50 620 680 7.00 0.15 140 2.10

1 45 1JO 3.10 3.80 5-30 1.60 3.36 4.30

1.60 0-20 1.40 1.80 3.S0 5-25 6.60 7.40

Previous day’s open int Calls 4JD8. Puts 3.782

Volume. 100

Sept

0.80
1.40
2.00
4.40
6.90
9.90

When the Bank of France ran

up the white flag on Thursday
in New York trading, the time-

table adopted an air of predict-

ability to coincide with a

meeting of EEC finance minis-

ters. To save any technical

embarrassment, central banks

were aljo obliged to suspend

each currencies’ permitted

trading band, thus relieving

themselves of the obligation to

intervene. In fact each central

bank in addition announced its

intention to adopt a hands olT

After a period of relatively

plain sailing, the dollar became
rather fog bound last week,
principally as a result of state-

ments made by the Bank of

Japan. The Japanese authorities

were keen to stress that any
sharp yen appreciation would
take lime to work through the

system as is intended, in order

to help reduce the US trade

deficit Currency markets are

considerably less patient, how-
ever, so much so that the Bank
of Japan fell obliged to flex its

muscles in order to avoid the

Sterling sentiment was domin-

ated once again by oil prices.

However there was a tendency

towards improving on the good
news and ignoring the bad news.

The latter unfortunately was

strictly rationed last week so

that the pound showed little

overall change from before the

long Easier break. The market
seemed quietly confident about

sterling's prospects, having pos-

sibly already ridden out the

worst immediate effects of

sharply lower oil prices. High

UK interest rates continue to

lend support and even if this

week's banking figures create

greater optimism for a small

reduction in clearing bank base

rates, there will still be a com-

fortable interest rate differential

between UK rates and those in

Japan and West Germany.

PHILADELPHIA SE £/S OPTIONS
E12.500 (cant* per El)

LIFFE—EURODOLLAR OPTIONS
Sim points of 100%

Strike
price
1.20
1 25
1-30
1.35
1.40
1.45
1.EO

April
Calls-
May June Sept April

Put*—Last
May June Sept

_ — — — — — 0.30 —
- 5.35 5.95 — 0.20 1.20

1.20 3.00 3.35 5.00 1.30 3.30

0.20 - 1-55 3.00 5.60 6.90

Previous day’s open Int. Calls 57.596, Puts 42.678
Previous day’s volume. Calls 1.485. Puts 68

— 4.20
43S —

Strike
price
90 00
90.50
9100
91.50
93-00
92.EO
93.00

Puts—Last
June
3.03
2.53
2.03
1.53
1.03
0 55
0.19

Sept

2.54
2.04
-1.56

1.06
0.63
0-29

Deo Wlar June Sept Dec Mar— OM — — —
0.00 0.00 — —

— 0.00 0.00 — —
1.62 0.00 0.01 0 03 •—
1.07 — 0.00 0.02 0.08 —
0.68 __ 0.03 0.09 0.19 .

—
037 — 0.16 0J5 0.38 —

Previous day’s open kit. Calla 2.522, Puts 2.128

Volume, nil

LONDON
20-YEAH 12% NOTIONAL GILT
C50.000 32nd of 100%

FT-SE 100 INDEX £25 per full index
pomt

U.8. TREASURY BILLS (IMM)
Sim points of 100%

June
Sept
Dec
March

Close

125-

24

126-

01
125-31
125-27

Hiah
125-25
125-OS

Low Prcv

124-

27 125-29

125-

15 125-07
— 126-OS
— 126-01

June
Sept
Dec

Close
172.00
175,05
177 55

High
174.20

low Prev
172.70 174.55— 170.80— 179.30

10.389
Est. Volume 8.364 (11.244).
Previous day's open Int.

(9.853).
Basis quota (clean cash price or

13% Treasury 2004/08 leas equivalent

price of near futures contract) —4 to

4 (32nds).

Volume 408 (451).
Previous day’s open

(1.500).

Int- 1.617

10% NOTIONAL SHORT GILT £100.000

64tfie ol 100%

CURRENCY MOVEMENTS OTHER CURRENCIES CURRENCY RATES

Close High tvw Prev
June 101-14 101-IS 101-00 101-09

Sept 101-34 — — 101-30
Est- Volume 256 (564).
Previous day'a open Int. 962 (897).

£500,000
'

THREE-MONTH STERLING
points of 100%

April. 4
Bank of
England

Morgan*
Guam nty April 4

April. 4

Index Change %

Sterling.. 76.4 -14.3
U.S. dollar. 121.5 ~ 10.9
Canadian dollar. 80.1 -11.8
Austrian schilling. 12 5.3 -6.6
Belgian franc 92.1 -9.0
Danish Kroner. . . 83.4 -3.1
Deutsche mark.. . 132.0 + 12.5
Swiss franc.. 153.2 - + 13.5
Guilder 122.3 + 7.7
French franc .. . 68.5 -12.1
Lire 44 B -19.3
Yen.. 195.7 1 - 43.4

Morgan Guaranty changes: average
1 980-1 982* 100. Bank of England Index
(base average 1975 -100).

Bank Special European
rate Drawing ’ Currency
-3 Rights' Unit

a Mcaan Guaranty rates are lor
Aoril 2.
'Morgan Guaranty rates are lor April 3.

Arg'tlna.. 1.1580 1.507 0.8000-0.8010
Aus'alla- 2.0165 3.0205 1.3915-1.3930
Brazil .. IB.0J» 20.0642 13.77-13.84
Finland ..7.6780-7.7180 6.2980-5.3080
Greece 209.80 2 1 5.80 145.00-149.00
H'kong ... II.I3W II.31B0 7.8120-7.8140
Iran-"... 120.25' 00.55'
Kuwait 0.4220 0.4230 0.29 ISO 0.29200
Lux burg 71.40 71.50 49.3049.40
Malaysia . 3.B680-3.B780 2.6800 2.6850
N Z land. 2.6250 2.6350 1.B1 15-1.8166
Saudi Ar. 5.2820 5.3920 3.6490-3.65 10
Sin core. 5.1645 3.1745 2.1885 2.1M

5

S.AI. 'Cm. 3.0 160 3.0320 2,0855- 2.0940
S.Af. <Fn>. 4.5235 4.6710,3.1250 3.2260
Ul.E.. .. 5.3100 5.3200)3.6715-3.6745

Sterling ... — 0.771021
USS..-- ’ 7 1.12970
Canadian t. 10.14 1.57367
Austria Seh 4 18.8434

94 55.0446

N A

Close High Lew Prev

90 22 90-29 90.11 90-23

90 74 90.79 90.67 90.73
90.97 91.00 90.93 90.33
91.04 91.05 91.00 91.02
90-95 — — 90.95

Belgian Fr..
Danish Kr...

D'mark.
Guilder
French Fr ..

Lira I

Yen
Norway Kr.'
Span’h Pta. 1

Swedish Kr
Swlts Fr.. -
Greek Drch
Irish Punt ..

7
3i;
4i*
Big,
14
4
8

8i*
4

201*

9.92159
2.68699
3.03155
8.27392*
1B30.11
203.233
8.27844
168.513
8.36825
2.33794

NiA
N.A

June
Sept
Dec
March
June
EsL Volume 2.077 (3.313).
Previous day's open int.

(15.705).

15.998

THREE-MONTH EURODOLLAR
Sim points of 100%

Sailing rata. •SDR ratas are lor April 3.

Close High Low Prev
June 99.03 33.08 92-96 93.06
Sept 93 04 33.10 92-97 93.09
Dec 92.99 93.03 92.91 93.02
March 92.80 92.85 32.73 92.87
Juna 32.65 92.60 92.58 92.72
Sepi 92 50 — 92.57
Dec 92.36 — — 92.43

Est. Volume 3.428 (3.261).
Previous day's open int. 18.912

U.S. TREASURY BONDS BY.
8100.000 32nd* af 100%

Clove High Low Prnv
101-05 101-27 100-04 102-01

Sept 100-16 99-21 99-21 101-15
33-28 — — 100-27

Eat. Volume 9.914 (6.664).
Previous day's open int. 6.049

(6.075).

CHICAGO
CERT. DEPOSIT' (IMM)
Sim paints of 100 *'.

Close Low Prev
June 93.42 93.36 93.36 93.32
Sept 93.41 93AO 93.34
Deo 93-34 93.30 93.25
March 93.17 — — 93JOB

U.S. TREASURY BONDS (CBT) 8%
SI00.000 32nds of 100%

Close High low Pisv
Juna 100-11 102-01 100-03 101-11
Sept 99-21 101-13 99-14 100-24
Dec 98-31 100-21 96-24 100-05
March 98-10 — 98-06 99-19
June 97-22 99-15 97-22 99-02
Sept — — _
Dec 96-18 98-94 96-18 98-04
March 96-02 99-01 96-00 97-23
June 95-19 _ — 97-11
Sept — _ —
Dec 94-24 — — 96-22

Close High Low Pwr
June 94.20 94.22 94.02 94.03
Sept 94 30 94-31 94.13 94.14

Dec 94.24 84.24 94.09 9441
March 94.09 90.09 94.00 93.98
June 93.95 93.9S 93M 93 86
Sept 33.82 93 82 93.73 93.74
Dec 93.70 93.70 93.63 93.84
March 33.58 93.58 3352 93.56

THREE-MONTH EURODOLLAR (IMM)
51m points ot 100% 7

Close High Low Prev
June 33.13 93.16 xun 93.00
Sept 93.12 93.15 92-98 93JC
Dec 33.03 33.07 92.91 92.95
March 92.86 92J3 32.74 92.78
June 32.99 92.72 92.59 92.62
Sept 92.53 92.55 92.45 3Z.47
Dec 92.38 92J39 92-3C 92.32
March 92.24 92.28 92.18 92.19

CURRENCY FUTURES
POUND—S (FOREIGN EXCHANGE)

Spat 1-tnth 3-mth 6-<nth 12-mth
1^480 1.4431 1.4342 1.4255 1.4108

IMM—STERLING 8a par £

Close High LOW- Prev
June 1.4390 1.4465 1.4300 1^4470
Sept 1.4300 1.4360 1.4220 1.4330
Dec 1.4200 1.4280 1.4130 1.4280

UFFE—STERUNG £25.000 S per £

Close High tow Prev
June 1.4365 1:4450 1.4370 1.4484
Sept 1.4275 1.4385
Dec 14187 — — 1.4307

Est. Volume 127
Previous day's

(2.428).

(91). .

open Int. 2^86

POUND SPOT*—FORWARD AGAINST POUND DOLLAR SPOT-

(18.291).

FORWARD AGAINST DOLLAR

EXCHANGE CROSS RATES

April 4
Day’a
spread Close One month

%
p.a.

Three
months p.a.

April 4
Day's
spread Clone One month

r.
p.a.

Hires
months

Y.
p.a.

US
Canada
Nethlnd.
Belgium
Denmark
Ireland
W Ger.
Portugal
Spam
Italy

Norway
France
Sweden
Japan '

Austria
Swilz.

1.4400-1.4580 1 .4475-1 .4485 0 51 -0.48c pm

2.0075-

2.QZ40 2.0075-2.0115 0.1 3 -0.02c pm
3.874-3.914 3.90-3 91 24-14c pm
70.49-73.96 71.40-71.50 21c pm-3 dia
12.71*7-12 89% 12.80VI 2.81% 4%-3Sore pm
1.1500-1.2500 1.1550-1.1600 0 2S-0.40p dia
3 44-3.471. 3.454-3 46%

215.75-

231.19 215.75-230.55
217.50-234.90 220.10-234.90
23634-2454 20094-24104
10.63V10 814 10 71-10.72
10 814-11-114 10.96-1097
10.754-10934 10.854-10.864
259’.-262 2604-2614 -

24.20-24.39 24 33-24.39
2.864-2.90 2.884-2.894

3.83
0.B7
5.58
1.77
3.62

24-2pf pm
150-410C din
20-65c dls
8-14 lire die
l4-24ore dis
5-6’k diS
14-Vore pm
1 40-1 -28y pm
l4Vl2Vgro pm
I'rFiC pm

Belgian rate is lot convertible francs. Financial franc 72.05-72.25.

Six-month forward dollar 2,28-2 23c pm. 12-month 3 80-3. 65c pm.

4.10 1.41-1 .36pm
0.45 0-51 -0-37pm
6.16 54-54pm

—1.52 54-9pm
3.87 124-10r.pm

-3.37 0.55-0.85dis -2.42
7.15 54-54pm 6.58

-14.87 400-1190dia -13.89
-2.30 85-200dia -2.57
-5.49 22r30dis -4.32
-2.03 5>r64dla -2.31
-6 48 64-7481* -2-34

0.83 2-4pm ’ ” 0.53
6.11 3.90-3.75pm 5.85
6.70 37V334pn» S.89
7.51 54-5pm 6.99

1.4400-1.4580

Portugal
Spain
Italy

Norway
Franco
Sweden
Japan
Austria
Swiu.

4.10 1.41-1.36pin 3.83
11.51 2_96-2_30pm 8.57
-3.62 1.00-1 .05<fla -2-96
1.86 1.21-1.18pm 1.78

-3.06 10-40dia -Z.04
-0.51 4-14die -0.37
2.80 1.68-1 -C3pm 2.78

-17.03 40Q-1000dls -17.87
-5.10 150-200dls -4.58
-9.76 32-34dls -7.95
-631 11-114dla -6.17
-3.58 2>r5dis -1.99
-3J1 5V6VH* -3.28
1.97 0.96 82pm 2.09

“2^7 9-7pm
‘ '1.82

3.34 162 1.57pm 320
t UK and Ireland are quoted in US currency. Forward premiums and
discounts apply lo the US dollar and not to the individual currency.

Belgian rata is lor convertible Irenes. Financial Irene 49.70-50.00-

UKt
Irelandt —
Canada 1.3875-1.3915
Nethlnd. 2.6700-2.7010
Belgium 48.7EW9.40
Denmark 8.77-8.85

W. Ger. 2J67D-2J990
158-159
152-1534
1650-1670
7.34-7.404
7.47-7.584
7.43V7.S1.

1-4475-1.4488
1.2000-1.2500

1.3885-

1.3895
2.6970-2.6980
49 JO-49.40
8.844-8-85

2.3885-

2.3895
158-159
153-1534
1660-1670
7.394-7.404
7.564-7.584
7^494-7.504

0.51 -0.48c pm
1.30-1 .05c pm
0.40-0.44c dis
0.43-0.40c pm
5-20C dfs
Wore dis
0.58-0.53pfpm
150000c dls
50410c dia

13-

14 lira dls
3V44ore dis

14-

3c dis
lV2Voni.d|i

Apr, 4 £ 8 DM YEN- FFr. SFr. H FL Ura : Ct ! B Fr.

& 1. 1.448 3.460 860.8 10.07 8.910 3.905 8410/ 2.010- -71.46
8 0.601 1. • 2.389 100.2 7.573 ilJ>06 8.698 1665^ 1.800: 49^5

DM 0.880 0.4 IB 1. 75^6 3.196 0.837 l.lSOi 695.5 0.58 1 80.66
YEN 3.030 5.563 13JS7 1000. 4S.0S. 11.11 14.86- 9843. 7.707 874.0.

FFr. 0.913 1.392 3.155 937J9 . 10. 9.600 3.551* 9100. IM33 63_16.
* Fr. 0.345- 0,501 1.108. 90.30 3.707 1. 1.358 834.8 0.696'' 84,74

H FI. 0.250 0.371 o.ess 66.77 9.008 0.743 1. 617.2 0.516 10^30
Ura 0.415- 0.601 1.436 106.8 4.550 1.994 1.620 1000. 0.834 89^5

cs
8 Fr.

0.498
1.400

0.791
9.097

1.722
4.843

129J»
364.9.

5.457 1.439 WM3 1199. . 1. 3556
15.35 4.093 5.465- 3373. 9.812 100

179.50-180.75 190.10-180410 0.31-0,28*j*n
4 ie.77V1ff.784 6-3gre pm

Yen
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PTION

TEXAS EASTERN
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Eurobonds DM Bonds - Sdiuldscheine
fordealing pricescaH

dOsmuborf
WestdautsehotsndeabecfcHssdOtBcs. RftBcxh29L4000 Ouasridortl
ImsmaSonal Bond Ewfing and Sales: ‘Maphona8263122/826374)
Tdax 8681881/8581882 " • - --

.

WasideutscheLandosba nfc. 41. Moorgats, London B^R6A£/UK.
•I! Waphom6388W - Uax 887934-

WastLBIntcmiibonal&A. 32-34. boUavantGrande-Duchcsw CharioiM,
. UmmfaourB,Wephoaa 4 4741-43 •WBXJ678. ...

HoagKong
VVt3tda0tscheLaodMbank.BA1bwec 30th Flow 12 tbrcowt Road,

.

Hong Kong. TeNphona 5-8420288 -W«75T42 Wt

Marketmakers in DeutsetimarkBonds'
. Westdeutsche^Landesbank

t^
r

...

‘'-7

t:

* l i -

C '

16.63VI6-83
1.9770-2.0010 1^936-13945 0.56-063c pm

FORWARD RATES AGAINST STERLING EURO-CURRENCY INTEREST RATES
Spat 1-month 3-month 6-month 12-month

Dollar 1 -4480 1 4431 1.4342 1.4255 1.4108
D-Mark 3 4600 3.4398 3.4035 3-3616 3.2839
French Franc . . . . 10 9650 11.0238 11.0234 — —

i

Swiss Franc 2-8875 2.8832 2.8367 2.7976 2.7250
Japanese Yen 260.75 250 42 256.92 254.01 24862

April. 4 Short
torm

7 Days
notice

1

Month
Three
Months

Six
Months

EMS EUROPEAN CURRENCY UNIT RATES
Currency

Ecu amounts
central against Ecu
rates April 4

% change
from % change

central adjusted for Divergence
rata divergence limit %

Starling.
U.S. Dollar..
Gan Dollar...

O Guilder ...

8w. Franc....,
Deutschmrk
Fr. Franc ....

Kalian Lira..

lli*.lHi
7.V7r5r
11 111*

1111-11*4
7Je-7J*

iovim lo'tioli

Brlgiiiri Franc ...

Danish Krano ...

German D-mark
French Franc ...

Dutch Guilder ..

Irish Punt
luthjn Lira ...

43.6761
7.91BS6
2.13834
6 9628
2.40935
0.712956
1496.21

B.Fr.iConi ...

Yen
D. Krone ....

Asian 6 (Sngi

61,-54, 54-512 64,-61*
34-31, Z7g 31, 4-41,
44,-41,
90-85

4J,-4i,
10-15

4rii-4.1t
o-io

10-10 18-17 13-16

101,-104 10-104 .
93,- 95a

15-30 0-14 9-1U,
Sic-Ss, 54,-54 54,-51,
912-10 • 94-04 0i,-9

7 rfr-7.fr 7.S-7.-4 74,-71,

11,1-11.%
7ii-7 Li

5(1 -51*

4-41a
«A-4.1r
Bht Bis
1312-14

lOlg lOSe lOlg-lOi*
7il-7.J. 7if.-7 ,J:

4|..-B,«
3»s-4
4,>4%
89
1313

4iS-a,'#
3 7a-4
4fc» 4i*

8-9
12-15

9i*-«ig
B-91*
6J.-5U
bu as,

7.1-7*

8H-87A
' Big die

714 BJ4 Tie-Bie
4B-8* 4iJr-5,i,
Bd>2 7r#-8Se

7i B-7i» 7la-7L»

Changes are far Ecu, therefore positive change denotes a
weak currency. Adjustment calculated by Financial Timas.

Long-term Eurodollars: two year* 7V7V par cant; three years 7V7% par cent;

four yeara 7V8 per cant; five years B-8^ per cent nominal. Short-term ratee

are call lor US dollars and Japanese yen: other two days' notice.

MONEY MARKETS

Cautious optimism remains
Interest rates were barely

changed in London last week al-

though the market was still

quietly confident that base rates
would fall quite soon. There has
been no real effort to force the
pace following the Bank of
England's friendly message last
month when the market failed
to switch out of overdrive even
though base rates had been cut
by a full point in the same
week. That the Bank signalled
patience rather than disapproval
seems to have had some effect.
Despite this the market re-

mains optimistic and although
other factors will ploy a pan.
a reduction in the rate of infla-

tion and sterling's recent rcsili-

UK clearing banks base
lending rate 111 per cent

since March 19

ence to oil price fluctuations
must improve the outlook for
base rates near to single figures
However there is also good

reason to be a little cautious.
There cannot be many people
in the market who would rule
out entirely the possibility of
sterling tripping up on oil price
uncertainty. That this may not
happen (or some may argue
that it already has) is insuffi-

cient for the authorities at least
to give the market a free rein.

Wednesday sees the release

of UK banking figures which
will give some Idea about the
timing of another cut in rates.
Whatever the timetable a meet-
ing of Opec ministers on April
15 could persuade the authori-
ties that waiting another week
or so would not make all that
much difference.

NEW YORK
(4 pm)

RATES

Broker loan rare . 84-84
74

6.13
Fad funds ai intervention ...

6.50

Treasury BHIs & Bonds
6.56

Three year 7.00
7.12
7.23

Four year
Five year
Seven year

30 year ...
"

7.53

BANK OF ENGLAND TREASURY BILL TENDER

WEEKLY CHANGE IN WORLD INTEREST RATES

April 4 • Mar. 97 April 4 Mar. 97

Bills on offer £100m £100m Top Accepted
Total of • rata of dlaeount. 10.72943 10.7495%

applications. £507m £BB4m Average
Total allocated £100m . £100m rate of discount 10.7009% 10.7440%
Minimum Average yields 10.99% 11.04%
accepted bid.... £97.335. £97.32 Amount on offer

Allotment at at next tender— £100m jElOOm
minimum level .. 17% i 60%

LONDON
April 4 change

nfw vnoir
April 4 ehange

Base rates 111, Unch'd
rltlT I UTvIN
Prime rate. 9 .Unch'

d

7 day interbank • 114, — 1; Federal funds 71,
3mth interbank 11.- — i. 3 Mth. Treasury Bills 6.41 -0.13
Treasury Bill Tender 10.7009 — O.04J1 6 Mth. Treasury Bills 6.50 —0.13
Sand 1 Bills 11 Sg Unch'd 3 Mth. C 7.01 —D.15
Band 2 Bill, ' U.4 Unef.' d
Band 3 Bills 114 Unch’

d

FRANKFURT
Band 4 Bills 11* Unch'

d

Lombard ' 5.5 iUnch'

d

3 Mth. Treasury Bills 10 ,! -1, One Mth. Interbank 4.45 —0.375
I Mth. Bank Bills 114 Three month 4.475 —0.886
3 Mth. Bank Bills 104 -4

PARIS
TOKYO Intervention Rate 8), Unch'd
One menth Bill, 5.2 IB i5 — 0.4I7S One Mth. Interbank 8 rr -1- t'r

Three month Bill, 5,21675 —0.125 Three month ' 84 -Unch'd
BRUSSELS MILAN
One month 9*8 + >« One month 14IJ —
Tnree month 9 1 * U Three month —u
AMSTERDAM DUBLIN
One month 6ij “14 One month 144, — 14,
Three month 5rr Unch'd Three month 13 -IS,

FT LONDON INTERBANK FIXING
tll.00a.rn. April 4-

Tkree months US dofiara

Six moatba 118 doHara

bid 7 I B offer 7 1-4

bid 7MB offer 7S.-1B

The Being rate* are tbe •rlttuaetts
means, rounded n (Ha neereat one
•ixteemh. of tbe bid and eflerad man
fw 810m quoted by the market u

Bve reference beaks st 11 im eesft
vtortthog day- Tbe banks are Nadonal
Wesuainater Bank. Bank of Tokyo.
Daotacbe Bank. Benqoe National* da
Paris aod Morgan Guaranty Treat.

LONDON MONEY RATES
April 4 Over

night
7 days . Three Six
notice Month : Months Months

One
Year

This notice complies withthe requirements of the CouncifofThe Stock Exchange and does
not constitute an offer of, or invitation to subscribe for or purchase, any securiSes. :

7?— -*»; -

£150 ,000,000 • - - • -<v

HansonTrust plc
(fRcOrpordted in Ent^arxfwith limited Kabfltty)

;

10% Bonds Due 2006
>

.

r f

-The following have agreed to:purchase the .
Boirids:

Salomon Brbthers International Limited .

Credit Suisse Rrst Boston Limited " N:M. Rothschild & Sons JLimited

J. Henry Schroder Wagg & Co. Limited ... S.G. Warburg & Co. Ltd.

Banque Bruxelles Lambert SJV.

Barclays Merchant Bank Limited

County Bank Limited Credit Lyonnais

EBC Amro Bank Limited

Samuel Montagu & Co. Limited

Bianque Paribas CapHalMarkets Limited >

ChemicalBank IntematidhalLimrted

Deulsche Bank Capital Markets Limited

UOyds.Merchant Bank Limited

-

Union Bank of Switzerland (Securities) Limited _

tothe^fi
0,
h

^^
en macle (̂ ounc’ 1 ofThe Stock Exchange fortheBonds, issued at a price of100y» per cent, to be admitted

Interest on the Bonds is payable annually in arrears^ the first payment falls 'due on April 18, 1987. . .

Listing Particulars relating to the Bonds and the issuer are available In the Extel Statistical
^Sendee and copies may be obtained .

during usual business hours up to and including April 9. 1986 from the Company Announcements Office of The Stock Exchange"7

and up to and including April 21, 1986 from; /. ,V
; .

Hanson Trust plc ChemicalBank Hoare Govett Limited
180 Brampton Road 180 Strand ’ Heron House
London SW31HF London WC2R 1ET , 319/325 High Hofbom

‘

London WC1V7PB
April 7. 1986

t
1

- J£"

&

A

London—band i bills mature in up to 14 days, band 2 bills 15 to 33 days,
band 2 bills 34 to 63 days and band 4 bills 64 lo 91 days. Rates quoted repre-
sent Bank of England buying or selling ratee with the money market in oth«r
centres rates are gonerally deposit ratas in tho domestic money market and
their respacttvs ehangag during Die week.

MONEY RATES

Interbank
Sterling CDa_
LooalAutiiorltyDapoi
Local Author 'y Banda
Discount Mkt Depot
Company Depos
FinanceHomo Depos
Treasury Bills >Bui »•..

Bank Bills iBuyt
Fine Trade Bills iBuy)

,

Dollar C&K. !

SDR Linked Depot-...

,

ECU Da Boa.

6-llSg Ills

li>s-H*a HVi-

5- Illj.HU
9i:-lii4 U>s

119s 114-Htt
lUe 115a

115s XU*
- . 19
IZIfl lllfl

1 l”s lUs-lUl
ll.t 1

lisa .

11 5s
ia

7.20 7,35
7ii-7ia

- 85».9U

111)-lHa 10|4-10rs-10U lOSs
11 -111 , 10 ,v-10,^ 9la-10
lUg lOr* SOU
Ills iota . 103«
10t8 - —

llu-ilJa — —
11 U 10 l£ lou
10l< - —
107, 10 —
Ilia 104« -

7.10-7.16 7,05 7,10 7.06-7,10
6»fl-7ia ,

6*4-7 Baa-7
8-819 ! 75* -BU 719-8

April 4
Ov'r-nlg’t

One
Monllt

Two
M "the

Three
Months

Six
Months

Lombard
inVtln

Frankfurt

.

Paris
Zurich
Amsterdam
Tokyo
Milan . .

.

Brussels .. ..

Dublin

4.44.5
at,

«1 U
5,i 5 «
5.21875
15:.-16>4

635

4.354.55
B k, 81*
44 r«

5.» 5
.
9.

5.21B75
14^.15
9,.' 9.;
14U-141J

4.-40-4.55 4.40 4.55 4.404.55
8,’, 8.., . -

— 8ii4,.- —
— 5J*5.r —
— 5.31975 -
— 1«H 141* -
— 9>b —

131s ,13's i 125&-23U 11-13 «

8.5
BU

Treasury Bills (sell): one-month 11>* par cent; three-months lO^i* per cant.
Benk Bills (sell): one-month ll 11

,, per cant; threa-montha 10UU, per cent.
Treasury Bills: Average tanoar rate at discount 10.7009 per cant. ECGD Fixed
Finance Schema IV rcleience data March 5 to April 1 (inclusive): 11.677 per cant.
Local authority and Finance House* seven days' notice, others seven days' fixed.
Finance Houses Bate Rale 121

, per cent from April J-I9B6. Bank Dapoaa Rate for
sums at seven days’ notice 54-G W cent. Certificates ol Tax Deposits [Senas 6):
Deposits £100.000 and over held under one month lift per cent; one-three months
tlfc per cent: three-tuc months 71 per cent; six-nmp months 101

, per cant- nme-12
months 10U par cent. Under £100.000 10U per cent from March 25. Deposits held
under Sense 5 TOU per com. Deposits withdrawn for cash 7 per cent.

APOLOGY
The Financial Times apologises to the British

Airports Authority for having published in-

correct copy in their full page advertisement

carried in the newspaper dated Friday, April

4th.

The new terminal 4 opens on April 12th.. The

erroneous copy implied that the date' was

‘tomorrow.’

U^J$2,500,000,000

:
\DiA^Kmjgdcirn /

FloatingBateNotes Due 1992

In aoordance .with"
^ th^ jMxmsions of the Notes; notice is

hereby'given that, for-the threerioptbsperiodVTth.Aprils^1986
.to 7th J»dy. 1986 thei Noles wilt bear iri iciest at the rate oflVu>
per cent: pec anhum.'Cdupon Nb'. Twin then^reTie payable
on ,7th July, 1986, at tbe-raie otUSS9084i20 from Notes of

TJSSSpO.QOO ztommal and US$m.68from;NotesbfUSSJ0,000
: nOminaJ t ,V .-.y;-. ;..V.

' JtgmnlBankr

.

h



Prime Minister Craxi has enjoyed power for more

than 21 years, an unrivalled post-war feat

He has presided over an expanding economy and

Italy is no longer a country racked by crises

Mr Craxi consolidates
EXACTLY FIVE years ago the Financial Times began a
major survey of Italy with the words: “Where else nut in

Italy could the word crisis have been all hut stripped of

meaning? Today, the country, to Italians and foreigners
- '

-. alike, seems in a worse-than-nsoal shambles.”
The writer

,
pointed to 20 per cent inflation, strikes,

terrorism, mountainbus losses- by state industry, a
political stalemate and a general sense of despair,

epitomised by endless newspaper editorials asking:

“Where will St all end?”
;

'

Today, the contrast with' _
1981 could hardly be more' By JAMES BUXTON
complete. Rome Correspondent

v Italy has had the same
Government for more than two

The unions are quiescent and
strikes are at their lowest level J***?*

1*

- . for a generation. The economy
i«.

1
“P*ndi2? SSStitoof methaSlafterSe

'* wlU ^ rionthc Of about a dozen Italians
boost from the fan in the oil

price and In the dollar.

Italian, private sector corn-

deaths of about a dozen Italians

from drinking poisonous wine.

And anyone coming to Italy.

ritLD

iumdu pavdic actiwl vmu- 7,—-_r—- ,
_

panies are prospering hugely opecting *»

and the publicly-owned ones are visib^ tramrfonned w^ll be

improving. The stock exchange appointed: the centres^ of big

is roaring like a furnace—per- cities are,^?u
inye

,

haps rather too fiercely. The their outskirts just as

press grumbles, but it no longer as five 7®"**®“-^*
despairs. Italy, in fact, has Rome and Naples fc probably

ceased to be avcountry of crisis.'

That does notmean that Italy
. 5?2f*S£,S5^‘iS!?aSTS

Sr“ $
Sfe tandiT^na politic* “H,™
scandals of the 1970s and early

..

dl*?ue-
.

. . '

.

1980s, Mr Michele Sindona. the; The writo in 1081

convicted banker, died Horn -pains to point -out that ufSda^

cyanide .a few weete ago-^ state-runMy
leaving the arguments lasvto one: tint

whPther he -had'
- “were • - ;hard-wpEkingr

3$*?- Jf«* SSSHKI/
- ted- ^espite :Mr

BettpnU BMfeiltK CCOtje
to •

7 <Twj«we ^mean-much, -ana .that a weak.

state was
.

probably the best

formula for a diverse and
energetic country.
By that date, in feet, the

first symptoms of recovery were
beginning to show. In 1979 a

small group of politicians and
economists' had taken the deci-

sion to bring Italy into the

European monetary system.

That put an end to the days of

easy devaluation and industry

had to put its boose in order.

The following year, as a direct

consequence Fiat, the country’s

largest- private enterprise, took

on its unions in a -strike and
won. It not only achieved the

right to cut the labour force

and restructure - but so trans-

formed the Industrial climate,
that other private sector com-
panies could follow suit.

Even so the recovery of

Italian industry which came
next astonished almost every-

body. Fiat is probably the con-

tinent's most profitable large

scale car maker and Olivetti its

biggest indigenous data proces-
- ring equipment maker.

By 1983 foreign companies
were making big investments in

Italy; the following year insti-

tutional investors began to turn

theta- attention to Italian: equi-

ties Nowit is Italian companies
that are expanding abroad:

them were two Italian bidders
: for Westland: the Ferrmri
group, a dark horse even in

Italy until a few months ago,

is crying. to take over British

Sugar Corporation; aqd the

French ate . complaining that

• thcar^ country ; . has " .become
1' a

banan? ‘ republic; far -Italian

ta&ustrial investors.. -.

• Men lijce Mr Gianni Agnelli,

diainnari Of rS^t, -hfe,yyraffjng
^director, Mr <3«aro Romf^. aend

- * bstw«&«£& r«sv
AUo h',ptae *- b"° “

Mr Carlo De Benedetti. whose
empire expands, almost daily

from its original base m
Olivetti, are lionised in the

Italian media as never before.

Even state sector managers are

now looked np to: ENI, the

state energy company, last year

made the biggest profits in its

history.
Governments themselves,

beset by the problems of coali-

tion government and an
unwieldy bureaucracy, have
usually .

preferred to nudge
fhnngg along gently rather than
take decisive action. The fall

in inflation—now at 7 per cent
—was mainly due to external

factors.

.
.The big .exception -has been

the .campaign pver the. past four.
‘ years to.reduce .the scalp mobile
wage indexation system—a cam-
paign to which Mr Craxi made
| politically 4&<driv& contribu-

tion In 1984. ’ Last winter- a
" 9 * f ‘

1 —,* * «ThfI2

much less inflationary form of

indexation was agreed and the
question has ceased to be a poli-

tical issue.
Where governments have

almost completely failed, Mr
Cnuri’s among them, is to hold

down the government deficit

and the national debt, which is

now as big as gross domestic
product. When they have taken

action it has usually been to

increase revenue, not to cut

spending.

Scala Mobile
The alarming fact is that the

cuts in spending that are now
required (if a dent is to be
made in the deficit) are now so

big and would be so - defla-

tionary that bolder govern-

ments than this one WOUld
quail at the thought of them.
1

-Scvto the despair of the Bank
of Italy. and °f most business-

men^ Italy seems condemned to

live with an economy that is

partially dosed to the world by
exchange controls, and with a

monetary policy whose prin-

cipal objective is to ensure that

the Government obtains enough
money to fund itself—at high

real rates of interest.

Mr Craxi’s contribution

has been the immensely
valuable gift of continuity in

government. Ministers can at

least plan, even if they do not

seem to implement very much,
without the interruption of a

change of government every
ten-and-a-half months. Such
events as the privatisation of

minority stakes in companies
controlled by Utl would prob-

ably never have got under way
in the old days of regular

hiatus. .

'
'

Probably the most dramatic

symbol of the new continuity is

CONTINUED ON PAGE 12
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'and the United Stages- .-. ;.
• v.

:

.One of the compah/si
basic policies

since its foundation has-been to
-

advocate community of interests

between nations. Today, .Pirelli

operates 110 factories' in. 1 6 countries

in Europe, North and South.America,

Africa and Australia, v.

Professionalism
The highly -developed skills of its

62,000 employees, the modern

industrial relations schemes,

continuous training and retraining of

personnel and labour organization

systems at factory level, represent

advanced management of human

resources.

Diversification
A wide range of products and

services, from telecommunication

and energy transmission cables

to tyres for most applications,

from motor vehicle and industrial

components to consumer

products.

Ready for the future*
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To handle your business
with banking capability

and skill

500 Branches in Italy.

Subsidiary, Branches and Representative

Offices located in Luxembourg, Buenos
Aires, Brussels, Frankfurt/ M,
London, New York, Moscow,. Paris,

Sofia and Zurich.

CORRESPONDENTS
THROUGHOUT THE WORLD FOUNDED IN 1539

LONDBA - Cannongate House
62 - 64 Cannon Street - London EC4N 6AE

********
NEWYORK - 277 Park Avenue, N.Y.10172

BBS
H&tfl

!»> :: :r-M
Whteszm

X»t Bassano;

Maiii ?rord»non<*TQ v ,*

(Trunt*

5

From here we operate
all over the world

r

The Veneto, Friuli Venezia Giulia and
Trentino Alto Adige regions represent
one of the most economically develo-
ped areas in all Italy: although ranked

third overall, they are often leaders
in the production and trade of ma-

^ ny industrial, agricultural and

H^. hand-crafted products. Withmm*, almost 200 branches, Ban-
:

- VBk ca Cattolica del Veneto is

the most important bank
iL ^m§ in ^is part of Italy with aB v widespread presence that

m extends from the largest city

W centre to the smallest town.
From here, in order to best sen/e

our clients, we have established a
highly developed international network

based on two representative offices

and almost 1000 foreign correspon-

dents from all over, the world.

Banca Cattolica del Veneto
Via Santa Corona 25 - 361 00 Vicenza (Italy)
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ITALY 2

Mr Craxi’s
m

five-party

Politics
JAMES BUXTON

MR BETTINO CRAXI. the
Socialist Prime Minister, and
Mr Ciriaco De MIta, the
Christian Democrat leader, do
not like each other. They go
for months without speaking.
But last month a meeting
between the two men whose
alliance keeps the Government
In power could be postponed
no longer.

In conditions of strictest

secrecy the meeting was held

at a neutral location somewhere
in Rome.
The subject was the future

of the Craxi Government. The
coalition is tired, fractious and
losing its sense of purpose. On
the other hand, Mr Craxi is a
good Prime Minister and there
is no obvious reason to replace

him. The answer should be to

reshuffle the cabinet and draw
up a fresh programme. Yet
that depends on how long Mr
Craxi can continue in the
anomalous position of being
Prime Minister from a minority
party.

As everyone knows, Mr Craxi

leads the Socialist party, Italy's

third biggest political party,

after the Christian Democrats
and the Communists. In June
1983 general election it won
11.4 per cent of the vote.

Mr Craxi became Prime
Minister after that election

because his parly was more
than ever essential to forming
a coalition, and because the
Christian Democrats had just

suffered the biggest electoral

disaster in their history, going
down from 38.3 per cent of the
vote to 32.9 per cent
Mr Craxi's five-party adminis-

tration «— which Includes not
only Christian Democrats and
Socialists, but also Republicans,
Social Democrats and Liberals— has survived because the
arithmetic still works in his

favour and because be is excep-
tionally skilful at making sure
that the political game is always
played on his terms.

leader, making it easier for him
to keep the dissidents under
control. They demonstrated
that there was so far little

electoral disadvantage to the

Christian Democrats in not
holding the prime ministership
— not only did their vote go

up but that of their big rivals,

the Communists, went down
(to 30.1 per cent last May);
that of the Socialists rose, but
only slowly, and not at the
expense of the big Catholic
party.

Francesco Cossfgft in conference with Mrs Thatcher, Prime
Minister of the UK: brilliant manoeuvring sent him to the

Qnixtuale Palace.

Reinforced.

.

But there, is another -factor

which: strangely,rhas1 worked to
his advantage lmtil now: The
fortunes of the Christian Demo-
crat party have improved; in

the 1984 European elections

they scraped a tiny but psycho-
logically important rise fa their

vote — of 0.1 per cent Last
May. in the regional elections,

they achieved, to their own
surprise, a jump of 2 per cent
to 35.1 per cent
These electoral gains actually

made it more easy for the
Christian Democrats to tolerate

Mr Craxi remaining in the
prime ministership. They
reinforced the position of Mr
Ciriaco De Mito, the gloomy
but immensely astute -party

Indeed, letting Mr Craxi
have the pains as well as the
pleasures of office gives another
advantage to the Christian

Democrats; with the big prize

of Palazzo Chigi, the Prime
Minister's Office, in Socialist

hands, the Christian Democrats
can extend their power in other

areas, some of which may be

of more lasting importance to

them: they can take a larger

share of influential appoint-

ments, especially at the local

level, in banks, for example

—

usually giving them to men
personally faithful to Mr De '

Mita.

And last year they also won
back the Presidency of the

Republic from the Socialists:

thanks to brilliant manoeuvring
by Mr De MIta, all the major
parties voted—-on the first

ballot—to send Mr Francesco

Cossiga, a former Christian

Democrat prime minister, to

the Quirinale Palace, replacing

the venerated Mr Sandro Per-

tini, whose term had expired.

Last summer was good for

the Coalition Government as a

whole, in another way. The
absurd referendum promoted
by the Communist Party on a

minor aspect iff the' scala

mobile wage indexation was
held In June, and the Com-
munists were beaten by a
decisive 8 per cent margin.

The Communists have been

feeling sorry for themselves

ever since, and are starting to

revise their whole strategy.

In theory, the Craxi Govern-
ment ought to have won a new
lease of life; In practice, the
going got rougher.

Italian politicians,
.

specially

those in . the vast Christian

Democrat party, are used to a
rapid

,

turnover .of Administra-

tions, Until theUtoXi Govern-
meWt-.came- ftfiffig. -jaflmfnistrai-,

-tlons lasted, an ^average Of ten
pnd a months. With such
a timescale MPs who failed tp:

get a ^government post in one
administration could reason-

ably expect a second Chance *
tewmonths later.

But when the government
lasts as long as that ofMr Craxi

.

has done, formore than two and
a half years, they are bound to

become frustrated. This frustra-

tion rising throughout, last

autumn, became blatantly
obvious In January and
February this year, when many
Christian Democrat MPs re-
peatedly used tiae secret ballot
in Parliament to vote against the

Finance Bill, or simply refused

to vote at alL

The political crisis that blew,

up last October in the wake of.

the hijacking of the liner

Aching. Lauro . could have
resolved matters, hut did cot,

Mr Craxi resigned after the
Republican party, led by Mr
Giovanni Spadoliiii, a former
Prime Minister and now
Defence Minister, pulled Out of

the Government in protest

against Mr Craxi's handling of

the smuggling out of Italy : of
the FLO. terrorist leader, Abu'
Abbas,
Mr Craxi managed. -to cut

the ground from under Mr
Spadotini by. demonstrating
publicly that the US Govern-
ment had treated Italy disgrace-

fully over the whole affair.

The Christian Democrats;' on
the other hand, refused to let

Mr Craxi foam a new govern-
ment without the Republicans,
as he hinted that he would tike

to do. Mr Craxi's prestige was
so high, however, that there was
no question of his leaving the
prime ministership. So the
answer was to re-form the
government exactly as It; was
before, even to the extent of
declaring Mr Craxi never to
have resigned—and he was able
to claim, the record a few weeks
later for the longest-surviving
government in Italy’s post-war
history.

Priority

At: the end of February, the
1986 Finance Bill was finally
approved, .removing one more
reason for postponing a settling
of accounts in the_ Government.
There is plenty of legislation
which the Government still

wants to get approved, but a
good part of its original
programme has boon imple-
mented.

Mr Craxi would like to.achieve
a complete re-launch of his
Government, under his ..own
direction, of course: that would
Involve a new cabinet; a new
programme and firm, if

unpublished, guarantees- from
Mr-De Mita tMt he can stay in
power' for another-year or-so,,
‘.perbapscsaan *<rdheiemi-ofdhe
legislature -doc in 1988,'or, at
any rate, not far short of- it

Exactly, wiiat. Bfr.De Mfta
really wants torather less clear.
His first priority ijj. to achieve

,

some sort of. agreement which
he can present to the .Christian
Democrat party congress in May
and. help, ensure his re-election
as party secretary. lor a third
term. *.:.•

'

^He has .to r^drtito Ids.'party
v

on what has - happened to the-
idea of •" alterranza ” or silted
nation, by which the. Christian
Democrats and Socialists in 1963
apparently agreed . that. Mr
Craxi would be prime minister,
for the first part of the present

parliament and that the post
would revert back to a Christian

Democrat in the second half.

.But he does not seem very
keen to insist that alurnann
takes effect here and now and
anyway Mr Craxi shows no sign
of accepting it. The formula
of Mr Craxi in the prime
ministership under Christian
Democrat tutelage is a lot

better than the alternative:

a disgruntled Mr Craxi, with
the potential to cause trouble
in the way that made life

almost Impossible for Christian
Democrat and Republican
prime ministers before 1983.
- - This relatively cosy picture is

based entirely on the assump-
tion that there is no alternative

to the “ peotapartito "
.— the

grouping of -five- centre-left

parties, with the Communists in

opposition. -

What would happen- If Mr
Craxi made a deal

.
with the

-Communists? - -

Up to now the Socialist leader
has correctly judged that his
best chances of obtaining and
holding power were through an
alliance with the Christian
Democrats, He had no wish to
see his party swamped In an
alliance with the much' bigger
and better organised groutung
of theleft. He is, by instinct,
anti-communist.

.

Yet many members of the
Socialist party are to the left of
Mr Craxi and favour a Com-
munist alliance, especially now
that the Socialists believe that
they could get it more on their
own terms than in the past
Twice in recent months Mr
Craxi has gone but of his way
to say tilings that pleased the
Communists: last November on
the issue of terrorism, in the a

- wake of the Achille Laura
affair; and earlier this mohth
when he flattered the
Communist-oriented CGXLunion

* and attacked Italy’s entre-
preneurs.
Even a degree of Communist

benevolence towards Mr Craxi
makes it that much more diffi-

cult to wrest the prime minister-
ship from idm. And the longer
be stays in. power, the 'greater
_the. influence of .the Prime Min.

: Jeter's. Ufflce-Jbecomes. That is
:;:mmotinngjthe Christian.- DeSno-
crai^ naught not -to forget~*s -the
1988 deadline - for. the next
general elections comes nearer.

The. parliamentary arithmetic
^for a SotiaBst-Communist coahr
tfatt does not add up and it Is

inconceivable that" Mr. Craxi
Would squander his reputation
.with HJdy*s Nato allies by an
.about-face of such, a Wnd, But,
it does Up position no harm at/
jdi

1

to send shivers down the
“’ spine of many Christian Demo*
- crats by hinting- -that, at some
Stage in the future, he might
.obtain, for example, Communist
abstention ^ih certain parliamen-
tary votes, making the Christian
Democrats less than indispens-
able. .

PROFILE: GIULIANO AMATO By JAMES BUXTON

Powerhouse in the Palazzo Chigi mrat

A SHORT, rather slender
man with the rank of junior
minister i$ now one of the
mint influential figures in
Mr Bettino Craxi’s adminis-
tration. He is Mr Gluliano
Amato who holds the post of
Under-Secretary in the Prime
Minister’s Office, Palazzo
Chigi.

Mr Amato is, in effect; head
of the Prime Minister’s staff

and Secretary to the Cabinet.
He keeps Mr Craxi Informed
on what is going on, makes
sore be is well briefed, and
carries out delicate
missions on his behalf.

Increasingly, however, he
has . been belplng. to ease
the Government’s business
through Parliament, mediat-
ing between dissenting minis-
ters and—an unprecedented
role for a junior minister

—

chairing meetings of minis-
ters. Furthermore, he has
been taking steps to make the
Prime Minister’s office a
centre of policy malting and
co-ordination which it has
never been before. .

Mr Amato, who is 47, was a
professor of law at Rome
university before being
elected a Socialist Party MP
In 1983 In the Turin area
where he was bom. Before
then he had chaired a Govern-
ment committee charged with
looking into the vadttep of
the Presideaza del Constglio,
the Office of die Prime
Minister, In which he now
serves.

The Italian Prime Minister’s
office, housed around the
courtyard or Palazzo Chigi in
the centre of Rome, has noth-
ing like the power of Its other
European equivalents. The
Prime Minister cannot freely
choose his ministers (they are
chosen for him by the parties

In his coalition); he cannot
sack ministers; his powers to
resolve disputes between
ministers are minimal; and he
has only limited control of the
policies and legislation pro-
moted by individual ministers.

He is, in short, a primus inter
‘

pares.
Mr Cried complained from

an early .
- stage at the

Impotence of hb office. - Bat
though energetic, his attention
to Government Issues can be
spasmodic. Mr Amato, on the
other band. Is not only highly
energetic -hot idso thorough
and very efficient. Thanks
to his capacity for work and
his determination to find out
what is going on, he has made
himself iffi®lspensable, first to
the Prime Minister and now,
gradually, to the Government
as a whole.
'Where Mir Craxi’s mdthods

might sometimes be lino XOrce-
ftd, Mr Amato uses charm
and guSe, as well as a good
sense of what is' in- the
Socialist Party's Interests. He
played a key role in btocklug
the sale last year of tire HU
subsidiary; SME, to Sr Carlo
De Benedetti, a deal atwhldk
Mr Craxi thoroughly - dis-
approved.

It was in Us office that the
mechanism was devised by
which Abu Abbas, the
Palestinian terrorist leader,
was spirited out of Italy after,
the Achille Laura affair.

" Mr Craxi owes an
Iwiiiwmi^ mwimwf to Amato,”
says an official -mho works
closely with: him. “ He may
not realise how lucky he Is.”

Increasingly, Mr Craxi
delegates to

. Mr .Amato the
role- of presiding over meet-
ings of groups, of ministers,
particulaily on economic sub-
jects. It was Mr Amato who
co-ordinated the poBcy on
bow Italy should dead with
the windfall gains Iran the

fail in the ofl price arid the
dollar.

Mr Amato has been able
to build up his powerbecause
he has access to intonation
that not all his predecessors
in his job have enjoyed. In
the past. Pajama CMgi was
often unaware of all KhA was
going on and being legislated

in the Senate and Chamber

Was revolutionary Su Rome,
and greatly expanded the con-
trol over the government exer-
eised by Palazzo Cbigi--Hand
by Mr Amato.: Yet ministers fa

.complied idtluJt- ; \ •

What 9fr Amato needs mw
. are

. more - departmental ex-

perts under him..at, Palazzo
Chigi to enable the' Prime
Minister's Office to formulate
policy on its own. Already. au
economica department has
been created, and is starting

to challenge the Bank 'of
Italy’s near-monopoly *f.

economic and financial advice

to; the Government

s -

Gluliano Amtufe: . carries out
delicate political misshms M
behalf of -Prime Minister

Craxi •

ofDejputies and lit tbe 26 par.
llamentary committees—an} of
which havethe power to make,
laws.
But now the Palazzo

CUgi. staff .that, keep* track
of Parliament: has -been
increased stoenffoid: they ,

give Mr Oscar - Bfamofl,
Minister for Paritomeritory
relations, and Mr AnatoJAm-
sdf, news on what ministers
are dotog. BKr Anaato ran.
then d&ecK hack

.
.wfflfli the

tofriimlowwal and. In the
'

'ease of maftins involving
spending money, 'check with
the Treasury—which win
usually object.

. .
f-7 r

"
•

Last year Mr Graxi sighed ft
:

circular to -all ministers-
drafted by. Mr'Amato which
ordered them to pass all Bills
and amendments - to

.
Bills .

through. 'the Prime Minister’s
Office, and to obtain the per-
mission of the office before
proposing to~ parliament any
measure that might tovolve
extras spending or lower
revenue^ -

- . Mr Amato has been able to

advance the frontline iff too

Prijrie Minister’s Office, thanks

to part to the extraordinary

o continuity provided . by *

Government that has 1»« .

more
, than twoend^wf J

years^Now « Bin drafted bf
. Mr Amato is ncceOHBf
malting, its way through
Partlament which would to
crease the Prime Minister’s

powers, giving him the official

ilgl£ to law to co-ordinate toe
activities of fibe--Government;
to settle disputes between
ministers, yi«i to amnsi' actions

by mlntoters while the flto
.
tion is cuaridered by O*
Cabinet.

•

IVh^ Mr Craxi stays Prime
-

Minister. Mr Amato remiss
secure. He'works ineessantifi

-hot- even
break.- -“I work at Pala»e
Chigi from 8JW In the mor* .

tog to about I04B at night. -

he told * W . intertf«F®i

“When I get home” (he J*

married with two teenage

children) “I just put on ft

bowl of soup/*

Ibis step, which might have
been couriered a normal pre-
caution in other countries,

What would lapped ito®8

Mr Craxi eveathdly le***3 .

Palazzo- <hlgi to toes dear.

But Intriguing parallels J***
Veen drawn with :Hr GinW.
Andreota He filled the !»**

that Mr Amato now occupies

betwen 1M6 and
went oa to bednne. Ptoto

Mfaitoter five-times.
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Foreign policy
JAMES BUXTON

« ITALIAN FOREIGN policy" nsed tn h<*
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ship af a widerEuropean propp-
ing a good way of diminishing
the caunbB'g internal contradic-
tions and divisions. Most Italians

believe that Edropean unity is

.both .
<fe$b*ble-' and attainable.

As a recent eratriple. Mr Nino
nsed tn tm ~~T~-^~ i~“w- Andreattfl, the farmer Treasury

mlv did ^SS“uaua
*^ Master, told a magazine in

Sl^L C°ntiover- answer te a question about the^witl1 *“*-<* Italy: ‘Tbrtunately,

Sd hkSS-
thl^kaes,tpa^ Within a generation the Bank

mMin
n
j^S:

7
4

eveT, provoked of Italy will very probably not

SJfe^ , 3“* ™*» «ist. There wUl just be anssssisrs ^.b™choffl.eEareiMn
f°rCCS’ The third strand isIUly*s
ilew months perennial desire to increase its

roreign policy has not only influence In the Mediterraneancome within an ace of bringing and. :«* as a bridge betweendown the Government of Mr the Arab world and Europe.
55?®® craxi, but has created This aim makes sense in view
n«s m the ruling coalition of Italy's geographical positionwmcn have still not completely and -the.nature of Italy itself

—

heeled. The national discussion divided between a Central,
European north, and a Mediter-
ranean south. From Italy's
Mediterranean jypiMtimB fftem
the country's wider interests in
the whole of the Third. World,
where the Italians axe aided by
a past In which they usually
fell foul of the major colonial
powers.

has been so wide that the
country's leading industrialist.Mr Gianni Agnelli, head of Fiat,
felt obliged to state his point of
view.

Italy began adopting a higher
profile in foreign »fr*'T9 in
1979, when it accepted the
basing of US cruise missiles on
its soiL In the next few yeans
Italy agreed to participate in
the US-sponsored peace-keeping
force in stnni^ sent a large con-
tingent of troops to Lebanon to
maintain the peace there, and
yean-by-year stepped up its
foreign aid programme in a way
which has astonished other
donor countries by its gene-
rosity.

Since he came to power In
August 1983, Mr Craxi and his
highly active Foreign Minister,
Mr Glulio Andreotti, have built
on these foundations. Mr Czazt
though initially very inexperi-
enced in foreign affairs, has de-
veloped an obvious liking for
them, perhaps mindful of the
former Mr Harold Macmtnan's
dictum: "At home you’re a poli-
tician, abroad you're a states-
man.” Through relentless tra-
velling to almost all parts of the

,

world he has become a -well-

known figure on the inter-
national stage, and this has done
much for Italy’s standing.

There are three fundamental

'

Third World
Before he became Foreign

Minister. Mr Andreottf's
Interests were mainly, if not
almost exclusively, with the
third of those strands—the
Mediterranean and the Third
World. Yet one of the most
striking features of his tenure
of the Foreign Ministry has
been the insistence with which
he has pressed Italy's point of
view in the EEC.
Mr Andreotti gives frequent

interviews to the Italian press
and writes a weekly column in
the magazine "Europeo";
usually he expresses hitn^te in
phrases dense with equivocation
and hidden meaning; but his
public statements cm the EEC
are. straightforward to the point
of trenchancy.

It was he who insisted most
forthrightly on the rejection of
the British proposal for partial
reform of the community's
Institutions at the summit In
Milan last June, held at the
end of Italy’s presidency of the
community; and it was he who

whether Italian politicians and
bureaucrats would really be

prepared to give up power over
many matters of everyday life

to a supra-national authority.

As for the Soviet Union, Mr
Craxl and Mr Andreotti have
achieved azi improvement of

relations which had suffered

both from Italy's acceptance of

cruise missiles and Italian hesi-

tation in agreeing to buy
Siberian gas.-

The Soviets '. responded by
cutting Italy out of a number of
big contracts, so that Italy's

deficit on Soviet trade widened
alarmingly.
-In the. past year, however, a

number ofmajor contracts have
been -won by Italian companies,
but perhaps no more than Italy
would normally regard aa its

fair share. - Others, however,
are under negotiations.

But it Is on the Middle East
that many of the energies of Mt
Craxl arid Mr Andreotti have
been focused. Their aim here
was to contribute decisively to
pushing forward the peace pro
cess by developing strong ties
with the -major Arab countries
(Egypt; Syria, Jordan and
Tunisia); by helping to bring
die Palestine Liberation Orga
nlsatdon to the negotiating table,
and by trying to convince other
countries, notably the TJS and
Israel, that the PLO was a valid
interlocutor. If the policy
worked, Italy's prestige and in-
fluence in the region would be
enhanced.

As long as the chances of the
Middle East peace process
sponsored by King Hussein of
Jordon looked reasonably pro-
mising. the Italian initiative
looked reasonably healthy. Ur
Cnud twice met Mr Yasir Arafat
in Tunis, where the Prime
Minister has a house.
But Mr Craxl and Mr

Andreotti seemed unable to
balance their sympathy for the
PLO with a serious considera-
tion for Israel's position. Rela-
tions with Israel deteriorated
arid readied rock-bottom when
the Italian Government con-
demned in virulent language
the Israeli reprisal raid on the
FLO headquarters In Tunis last
autumn.

Mediator

Even before that time Italian
commentators were questioning
whether Italy had the political

and economic clout to be more
than a marginal mediator in
the Middle East
Then in October terrorists

affiliated to Mr Arafat's wing
of the FLO seized the Italian
cruise liner, AchQle Latuo. The

strands in Italy’s postwar
foreign policy- The first and . _ - - _ .

most important is atiianr^ ^pushed through the sedation of
with the US and its member- *a intergovernmental con-
ship of Nato. ..... ... foresee on reform.

'

When, at the Luxembourg
summit last December, only a

Vulnerable - limited reform' package was
agreed, if was Mr Andreotti

. „
‘ tn" who insisted that Italy reject It

- As a country with h /ong unless ft was accepted by the

F
035™5 TtHn^ab

?
e -national and European paziia-

IwFwSUF&yS ments. Italy accepted the pack-

j£“l age only when Denmark, which
rejected, ft for opposite

reasons toi
,stepped . into. swift release of the ship’s pas-

atvthe end of February, aengers and the ending of roe
.«hH*t thakr Mr

, hijacking were undoubtedly *•
'whose Navy. dOmmated . the Andreotti consistently took a '.tribute to the strengTOofTOe

shore radical view than- Mr relations which the Graxi
Craxl would have done.
The Italian Government

genuinely believes that it vdH
not be possible to achieve a free
internal market in the EEC
without stronger supra-national
Institutions, including a more
powerful European parliament.
It believes that the Internal
market that exists in the US
would never have been
achieved If there had; been
only the equivalent of the
European Commission In
Washington.
The unanswered question Is

Navy-
Mediterranean.

Now this fhhetibn is per-
formed—in the face of a Sonet
challenge—-by the US Sixth
Fleet, and given the relatively
small size of Italy'sarmed forces

.

the US has the ultimate respon-
sibility for Italy's defence. This
gives Washington a position of
influence in Italy that has no
parallel with its, role in other
European countries.

Tbe second strand is Italy's

commitment to the EEC. It
was the hope of the Italian

architects of the treaty of Rome
that Italy would find member-

Govermnent had established
with Syria, Egypt and the PLO.
Italy insisted that It had no
knowledge of the fact that the
terrorists had murdered an
elderly US passenger, Mr Leon
Kllnghoffer, until after the
terrorists had departed.
- Then came the dramatic
action by the US Government
in forcing the Egyptian airliner

carrying the terrorists to
freedom to land at the Nato
base at Sigonella in Sicily. Here,
Mr Craxl showed his mettle,
insisting to Mr Reagan that the

terrorists be handed over for
Trial on Italian soil, rather than
whisked off to the US. He also
decided that Italy could not
hold Mr Abu Abbas, the
Palestinian terrorist leader who
gratuitously fell into Italian
hands. Bur Italy spoilt matters
by sneaking the Palestinian
leader out of the country by
devious means.
The Achille Lauro affair

provoked the resignation of
the Craxi government — later
rescinded—because the Prime
Minister got too far out of line
with Mr Giovanni Spadolini. the
Defence Minister and leader of
the Republican Party, who had
been deeply suspicious of the
pro-PLO policy from the start

It also provoked a crisis in
relations with the US which was
furious at The release of Abu
Abbas.

Dignified
But here again Hr Craxl

showed that he was not
prepared to be bullied. He
protested in dignified terms to
both the US Government and in
Parliament about the high-
handed way the US forces
behaved towards the Italians at
Sigonella and how a US aircraft
violated Italian airspace to trail
the Egyptian airliner on its

flight from Sigonella to Rome.
The row with the US was

healed by Mr Craxi and
President Reagan on something
approaching equal terms, an
important development In
US-Italian relations.

The murderous attack in late
December by Palestinian gun-
men on passengers at Rome's
Fiumicixio airport showed that
Italian targets were ever more
in the sights of Arab terrorists,

and that Italy had gained no
immunity through its vigorous
promotion of the moderate
Palestinians.
In short, the Italian policy

on the PLO had failed.

In January. Italy imposed a
partial arms embargo on Libya
with which it had kept on
reasonable terms and began
introducing visas for North
African visitors to Italy.

Though Libya's complicity in
the Fiumicino attack was con-
sidered by tiie Italian Govern-
ment to be far from proved. Hr
Andreotti was unusually evasive
in a recent newspaper inter-

view in which he reiterated the
case for keeping good contacts
with Col Muammar Gaddaffy.

*T am not proposing the beati-

fication of Gaddaffy.” he said,

"but I believe talking to him
would do no harm to anyone,
not even to the Americans.”

Mr Craxi, however, refused
to be drawn into* doing so.
Hr Agnelli-of Flat, who has

tiw^prestige tospeak for much,
of the northern establishment,
passed stem Judgment on the
Government's policy in a speech
to industrialists in late Novem-
ber. Quoting Mr Ugo La Malta,
the late Republican leader who
had said “Italy must scale the
Alps,” he went on: “There
should be no doubt that the only
possible choice for Italy is to
pursue alliances that are secure,
lasting and in line with our his-

toric vocation.
“ To practise instead a load of

political balancing act between
one part of the world and
another ... is the road to our
progressive Balkantsation.”

Irritations of an everyday plague

*

Bureaucracy
! . DAYID BARCHARD

"BUREAUCRACY la the most
horrible plague we have,” says a

- Rome sociology professor, Mr
Franco Ferrarotti. “It Is our
biggest single - problem In

Italy." Fbur hundred utiles to

the north in Milan, however, an
industrialist offers the opinion

that “ bureaucracy -is not
_
a

major problem for Italian in-

dustry; You can always by-pass

it with money or whatever.”
_

Certainly for ordinary citi-

zens, as Mr Ferrarotti says,

bureaucracy is one of the most
vexatious aspects of life in

Italy. Public agencies submit
bills years late. Petitions, sub-

missions and almost any sort

of communication have

to be written on a special kind

of paper known as “ carta

boUate " which can be boughtm
certain shops.

Italians must provide certifi-

cates in endless duplication to

show where they live, who they

are. who their parents were

—

and even that they themselves
• are still alive in the notorious

“ Certificato di Esfstftnza in

Vita" which Is submitted to

nfBmaia on occasion to con-

vince: them formally that the

person they are speaking to is

not dead.
Such a state of affairs is not

unnsual in the Mediterranean

world especially where Napo-

leonic legal »nd administrative

* procedures have been grafted

on to older absolutist monar-
- chlcal tradition. A Roman eml
servaat talks of the Sparer

. Bonrbonlsm which began to

suffuse the originally Piedmon-

tese vtotian civil service, when

after 1810 the bureaucracy

came to draw its
,
recruits

primarily from MsSBOjP°niO 1SW

.graduates.

All this clashes with Italy's

recently acquired status .asroe

world’s sixth' largest industriai

economy and it raises funda-

mental questions about aov
such an industrial takeoff coma
have succeeded in an adminis-

trative climate which seems to
blend legalistic inflexibility

with practical ineffectiveness in
equal proportions.

Top level appointments are

highly politicised and a net-

work of patronage runs through
the Whole system. Mediter-
ranean habits of mind pre-
dominate. Trivial transactions
have to be Checked and
rechecked. Family and local

connections may be needed to

shorOdrcait otherwise intoler-

able delays.

Flagrant anomalies go tin-

corrected. A decade Or two ago
it Was st standard Italian joke
that if a civil servant shot his
minister, he would probably be
fired — provided of course that
it could also be shown that be
was an ex-Fasdst
The picture, is not wholly

bleak. Some ministries are
recognised to- be much more
effective than others. Finance
and foreign affairs are thought
to he strong ministries; trans-

port a weak one. The .upper-

most echelons of the' civil ser-

vice contain a core! of highly

competent and respected

officials, many with, interna-

tional experience.

Cost-effective

.These have become ,a force

for change in recent years,

setting up FE3PA, a study group
intended to identify ways of

making the Italian clvfl service

more cost effective and getting

it to treat, the public as cus-

tomers paying for services,

rather than as subjects to.be
ordered around. FEPA plans

to monitor the quality of Italian

civil service output and study

ways of introducing new tech-

nology which could improve It.

.

A first report is due in April

or May this year. “I do riot

believe,” says a civil servant

associated with the project

“that bureaucrats are

intrinsically worse- than those

of other countries.” He ts al-

most certainly right- By
Mediterranean standards, Italy

is a well-run country.

Better training however could

improve services, something

which ordinary Italians are in*

creasingly coining to expect as
tax reforms bite into what were
once “ black enterprises” out-

side the tax system.
There are, according to var-

ious definitions between 2.2m
and 3.6m employees of the
central bureaucracy in Italy,

with about 650,000 more in the
three tiers of regional and local
government, and perhaps lm
teachers beyond that.

CSvil servants are recruited

by examination, the majority of
applicants being law graduates
with, southern backgrounds.
Different ministries have their
own examinations. There is no
central recruitment system.
Transfers between ministries
are only possible if the exams
of the second ministry are
taken.

Squabbles between political
; factions and parties, and the
relatively weak status of the
prime minister or President of
Council of Ministers reinforces
the psychological distance
between ministers.
Although Italy has most of the

Usual Napoleonic administrative
institutions, such as the Consigli

o

di Stato (modelled on the French
CooseU d'dtat) where admini-
strative - tew As applied and
ordinary citizens can bring
cases, and a Corte del Conti
to scrutinise public spending; it

has recently lacked, any
eqntvalent of the great training
schools which are the seed beds
of the French civil service.

In the early 1980s, however,
Italy set up two institutions,
each entitled “Scnola Superiors
della Pabbhca Ammiwi_<jtw|Tjftnft"

to Rome and Caserta to train
civil servants. Most of those
attending these institutions, how-
ever, are people already In the
ctvQ service, mugging up for
their -promotion exams. But the
emphasis is sow os managerial
skills rather than formal legal
knowledge

.
which dominated

the civfL service in the past
Italy's emergence as a lead-

fog industrial power makes its
bureaucracy lode increasingly'
anachronistic. In a Rome
ministry, & civil servant studies
the heavy wooden furniture and
ponderous decor of the room
in which he works. “You may
call tWs the lflth century. I

myself would say it has more
to do with Fascism and the 1930s.
But you are right It certainly

has little to do with the modem
Italy in which our businessmen
are living.”
At Censfs, a Rome institute

sponsored by the private sector
for economic and social research,
an official predicts that “ in the
next three to five years we can
expect a drastic evolution of the
Italian bureaucracy.”
This should be good news for

exasperated citizens plagued
with the need to produce peti-

tions on carta bollata or pro-

vide unnecessary information In
triplicate.

Mythical
It is unlikely to be so welcome

for Signor Brambilla, the
mythical embodiment of the tax-

dodging, regulation-evading
Italian businessman who
has got where he—and Italy

—

are today by treating central

government and its rules as if it

did not exist Estimates differ

but more than 40 per cent of

Italians are’ believed to have
more than one job and 20 per
cent to 40 per cent of Italian

industrial production still eomes
from the invisible “black” sec-

tor.

Just how important that can

be Is drawn by the example of

the Naples’ woman’s gloves in-

dustry, the largest in the world.

The industrial register for

Naples is said not to show a

single glove factory.

Would more effective bureau-

cracy release pent up energy in

the Italian economy or would it

wipe out Signor Brambilla end

his activities and their contri-

bution to Italy’s economic dyna-

mism?
Given that Italy is unlikely

to switch wholeheartedly to

conventional free market econ-

omic policies and will always

hare a certain dirigisme, the

question is a pertinent one- But

Italian citizens, expected to

stand In line patiently for

bureaucratic operations which

In Britain or West Germany
might take minutes or be
handled by post, can be forgiven

their exasperation and appetite

for reform.

The Group is headed by the ENr holding company,
Wftfcft cancels a!! or most of toe share capital in 13

sector-head companies under which more than 300
other companies operate, more than
one third of them located abroad.

All the operating companies in Italy and abroad

function the same way as any joint stock company
in which the capital Is held by private shareholders

and 3 re subject to the same regulations.

This kind cf structure guarantees a high degree of
operating and management flexibility and
independent growth capacity to meet new

economic and industrial developments In a host of
sectors and markets.

ENI provides the operating companies with general
guidelines and coordinates planning and control,

foreign operations, personnel policies, and
relationships outside the Group.

THE ENI GROUP
ORGANIZATIONAL
STRUCTURE
ENI plays a particularly important role in finance. In

addition to coordinating relations with national and
international finance institutions, ENI develops

policies and plans for covering group financial

needs, supervises implementation and control, and
coordinates group financial operations. .These

functions are performed in collaboration with the

sector-head companies and group financial

companies in Italy and abroad.

Enie Nasionale Iriroearburi

00144 Roma, piaaale Enrico Mattei, 1
telex: C100B2 - 610086

OS and gas exploration, production and supply;

nuclear fuel cycle;

develcp.’r.er* and use of renewable energy sources
(geothermal, solar, biogas].

BSnamprogetti
Study, engineering and construction of chemical,
petrochemical, refinery and gas treatment plants. on-Land
and underwater pipelines, offshore technology, industrial

and ecological installations and large infrastructure.

@AgipPetroli SSaipem
Refining ana distribution of petroleum products in

Italy and abroad.

Energy conservation and efficiency services and
cil-replacement energy sources.

@Snam
Supply, transmission, distribution and sate of

natural gas.
Transport of oil and petroleum products.

Drilling and laying of pipelines on land and under the
sea. Construction of industrial plants.

@NuovoPignone
Manufacture and supply of machinery and equipment,
measurement, regulation and control instruments for
the oil, petrochemical and nuclear industries: looms for

the textile industry.

SAgipCarbone SSavio
Integrated coal cycle: exploration and mining,

infrastructure and transport, transformation and
processing, international marketing, scientific and

technological research for developing and
utilizing coal and its derivatives.

ESamim
Exploration, mining, processing and marketing of

nonferrous metals and derivatives.

SEniChem
Base petrochemicals, plastics, synthetic rubber, chemical
products for agriculture, synthetic fibers, raw materials for

detergents, technopolymers, specialty chemicals,
and pharmaceuticals.

Production and supply of textile Industry machines.

HLanerossi
All phases of the textile and apparel industry.

@Sofid
Financing industrial andcommercial activities of the ENI
group.

^Hydrocarbons Int. Ho.
Finance for ENI group activities abroad. Purchase, sate,

managementand holding ofshares and securities.
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AT THE TABLE WITH
THE WORLD

A NEW INTERNATIONAL DIMENSION
In its second edition. ClBUS has already become an
international event, opening Its doors to all five continents.

The success this show has enjoyed right from the
beginning, and the interest shown by thousands of both
Italian and foreign buyers - not to mention enthusiastic

comments trom the international press - have made CIBUS
a must for everyone operating in the food sector, producers
and distributors alike.

At CIBUS. Italy becomes the focal point of a new
outlook on food, which springs from the Mediterranean
culture and its timeless tradition of good eating, aiming
to meet even the most up-to-date requirements of an
evolving market.

The Italian food Industry, with its very high presence
at CIBUS 85, showed, through its wide range of high-
quality products, that the future pleasures of the table are
likely lo be richer, more varied, healthier and more nourish-
ing than in the past. Italian food producers, well-affirmed
world leaders, face the future with confidence, backed as
they are by their cultural and historical inheritance, their

inventiveness and their skill. Italy stands ready to become
the "Food Valley" of the world.

As an international event. CIBUS fifihasnow become
the centre for commercial comparison and significant

exchange of ideas, vital to the entire food industry.

CIBUS - an opportunity to prove and to be equal to
the times and the markets and to the vast food industry;

to best present and illustrate the novelties of a dynamic
and advanced industry; to establish, increase and strengthen

relations with a market as wide as the world itself.

WHAT’S AT CIBUS ?
Preserved and deep-frozen foods - Beverages - Meats
(fresh and preserved) - Pasta, bread, rice-Pastry products

-

Dairy products

A TANKFULLOFQUALITY,TASTEAMDHEALTH
Organized by: FEDERAUMENTARE in co-operation with

E.A. Fiere dt Parma

INTERNATIONAL
V FOOD EXHIBITION

PARMA - ITALY.
•

; v. MAY 6TH - 11TH 1986
'••• FAIR GROUNDS

•; OPENING HOURS FROM
r 9 a.m: - 6 p.m.

For more information, mail to:

CIBUS 86 -U.K. Bureau: 21 ,
South Square, LondonNWH7AJ

Tel. 01 / 4584860

EXHIBITOR VISITOR E14

Company

Name

Full address

City Country
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Oil price fall will

boost industry
Economy
ALAN FRIEDMAN

THE ITALIAN economy is

likely to realise significant bene-
fits this year from the fall in

oil prices and the weakness of
the US dollar against the lira.

The combined effect of these
two factors will be like a wind-
fall for a country whose run-
away domestic spending and
consequent public sector bor-

rowing requirement (PSBR) has
for years kept its inflation and
interest rates way above the
level of its main trading
partners.

Italy imports about 70 per
cent of its energy requirements,
compared to a European aver-

age of 40 per cent. Aside from
large food imports, the cost of

energy imports has thus been
a major factor in Italy's trade
deficit, which last year reached
a record L23,000bn ($15J2bn),

a rise of 21 per cent on the
1984 trade imbalance. It is pos-

sible that the 1986 trade deficit

will faU to around Llfi.OOObn to

L17,000bxL

A fillip

The Bank of Italy and a
variety of private sector econo-
mists are now predicting that
falling oil costs and the savings

released by a weaker US dollar

should result in a gross saving
of about LIS.OOObn (SlObn) in

Italy’s 1986 energy costs. This
will clearly provide a fillip to

both industry and the individual

in the Italian economy.
Recent interest rate reduc-

tions in West Germany, Japan
and the US will also help Italy

to lower its bank lending rates

and the level of interest paid
on Treasury bonds. Thus it is

possible that the above factors

could see Italy's interest rates

coming down by up to three
points during the course of this

year, which would suggest a
prime rate of 13 per cent in-

stead of its present level of 16
per cent, and a yield on
Treasury bonds closer to 11 per
cent than the 13.5 per cent
available at present.

Inflation, which remained
rather static at around 8.5 to

8 per cent in the closing

months of 1985, could well drop
to six or even five per cent by
year-end. This of course would
still suggest real interest rates

of six to ten per cent even
under optimistic conditions.

Italy's bank loan rates at

present range between 14$ to

15 per cent for top borrowers
to well above 20 per cent for
smaller companies.
The current account, which

at the end of 1985 suffered a

L7,000bn deficit, is now
expected to move toward a
L5,000bn to L7,000bn surplus by
the end of 1986, which would
represent a genuine improve-
ment

All of these estimates are
based on an average 1986 oil

price of US dollars 21 a barrel

and an exchange rate of L1.650
per US dollar. As the price of
oil is now well below $15 a
barrel and the exchange rate
at around LI,500 to Ll,550 per
dollar, there is scope for an
even better performance.
Without the good fortune dis-

cussed above Italy would have
been lucky to have achieved a
real rate of economic growth
of about two per cent in 1986:
now the prospects are strong
for economic growth of 2.5 to
three per cent or even higher.

Corporate profitability, mean-
while, is expected to rise by
an average of 35 per cent in
1986. similar to last year’s
level of increase. Italy’s private
sector industry is finally
enjoying the fruits of five years
of major rationalisation, in-

creased spending on factory
automation and new technology,
debt rescheduling, improved
cash flows, lower unit labour
costs and a new found ability
to tap the domestic stock
market and international
capital markets for funds which
in the past would have come
from exorbitantly-priced bank
loans.

This is the good news. The
current year will not, however,
be quite as rosy as these pre-
dictions suggest. The weakness
of the dollar has some negative
implications for the competi-
tiveness of Italian exporters in
tne world market and the
country’s public sector deficit
continues to hang over the
economy like a Sword of
Damocles.
While lower energy costs will

certainly reduce the cost of raw
materials needed for industry,
the weakness of the dollar will
mean that Italian exports are
likely to be 2 per cent more
expensive in price terms.
Although Italian exports to the
US represent only 12 per cent
of the country's total exports.

exports expressed in US dollars
bring the level up to 30 per cent
or more.
The other side of the coin is

imports and Italy’s import
demand is very sensitive to a
rise in general internal demand.
Thus, import prices for Italy
are expected to drop by -an

overall average of 5 per cent,
while domestic demand is likely
to rise by 3 per cent thk year.
That implies an increase in im-
port demand in 1986 of between
7 and 8 per cent, while growth
in exports this year is forecast
at around 4 to 5 per cent.
So while it is true th?t the

saving on energy costs should
provide families with a net in-

crease in disposable income and
industry with lower production
costs, tiiis does not necessarily

translate into quite as much
benefit as might appear. In-

dustry, for example, is unlikely
to pass on to consumers its

savings in energy and raw
material expenses—these could
well go toward wage rises and
overall profits.

[RflttotlBm

Guide to the economic recovery

EMS realignment
Meanwhile, Italy needs to

consider the fact that many of
its export markets in the oil-

producing world, whether that

be Arab, African or Latin
American countries, will not be
in a position to increase buying
or even maintain at 1985 levels.

Even for an economy as
dynamic and flexible as Italy's

it will not be easy to restructure
export markets. What would
really be useful would be to re-

direct exports from Third
World oil producers and the US
to Europe, but that is more
easily said than done.
A realignment of the Euro-

pean Monetary System (EMS)
which would see the Deutsche
Mark and/or French Franc re-

valued against the Italian Lira
would be very helpful for

Italian exporters, but that

depends very much on domestic
political and economic develop-
ments in West Germany and
France. While it is rash to pre-

dict when and how EMS re-

alignments take place, there are
few signs of a Deutsche Marie
revaluation in the near-term.

The Italian public sector
deficit is the Italian economy’s
worst enemy. Despite much
rhetoric, the five-party ruling

coalition of Mr Bettino Craxi
has done nothing of any sub-
stance to cut public spending
since it took office in August

1983.
The deficit has kept interest

rates artificially high and has
until recently crowded out

private sector borrowing. Fortu-
nately the private sector has
lately been able to finance itself

from cash flow and the Milan
bourse. But this is not true for

the thousands of small com-
panies who do not have the
credit rating or fame of an
Olivetti or Fiat. Small ar,i

medium-sized companies at

present can pay between 18 ana
25 per cent for bank loans,

while inflation stands at 8 per
cent.

The Milan bourse as a source
of capital is growing rapidly,

but consider this: the entire

market capitalisation of the
Milan bourse is roughly equal
to the Italian Government’s
PSBR in just 12 months. And
the total state debt stock, fore-

cast to be L765.000bn (S506bn)
by year-end, will this year repre-

sent more than 100 per cent
of the Italian annual Gross
Domestic Preduct (GDP).

Something like 60 per cent of

annual borrowing by the
Government goes simply to ser-

vice the debt stock. Thus the
annual deficit needs to be cut
net of interest costs—and that
appears to be too unpalatable to

the Craxi coalition Government,
which like any Italian post-war
government has maintained
Europe’s most generous welfare
spending in order to jockey for

votes.

Thus the Italian economy in

1986 is likely to experience
reasonable growth, thanks to
external factors such as the
dollar, the price of oil and the
monetary policies of Washing-
ton, Bonn and Tokyo, as well as
a healthy domestic private

sector. The lack of courage and
or inclination on the pan of the
Rome Government to make
genuine cuts into the public
sector deficit is clear. The
question now is whether Rome
will ever seize the initiative.
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The strict cooperation
among the banks involved
allows to offer customers/AAA better readiness and

operating capacity
<v>3»iv;a in the whole range

of the banking
services.

*
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Banca Agricola Milanese • Milano
Banca Credito Agrario Bresciano - Brescia

Banca del Friuli • Udine
Banca di Trento e Bolzano Trento

Banco S. Geminiano e S. Prospero Modena
Credito Artigiano • Milano

Credito Bergamasco - Bergamo

Representative office in Rome, Via Nazionalei39 ~Tel.(06)4755844/5
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Real rate ot economic
growth

1982

—9.5 -*.4

' 1984 1985*:
L 1986J-

ZB Z2.\ ZSBJi .

GPP (Lbs) 470,484 S3frW8 WPil.pj

Total state debt stock

(LbnX 846t51fi
43205? W0^27 653W ^900

Inflation (snuul
average)

16Ji 14.7

prime rate (annual
average) - 2us »a 17.7 1&« I4-1S

Balance of paymenfo
current-account

(Lbs) - -10.018 +706 ^-7,254

... * Estimates. TuroUtow#. .

Source: Bank, of Iwbr-
'

•
.

" ' *1 J v -

i on maexauon

V
f . IT

1

Wages & Prices
JAME5 BUXTON

AFEW DAYS before Christmas,
Italy’s employers, from, tne
government itself to the main
private sector organisations,
agreed with the trade unions
on a major reduction in the
wage indexation system, the
scam mobile.

Under the agreement the
degree of protection against
innation provided by the scota
mobile is to drop xrom aoout
65 per cent to about 51 per
cent of inflation. The indexation,
system, instead of triggering:
once every three montns, win
now trigger only once every six
months.

Earlier in the decade such an
agreement would have neen
nailed as ‘’historic.’* Tne fact
that tnis worn was almost com-
pletely absent from, comment
aoout the latest agreement, and
that the wnoie issue received
tar xrom * saturation ' press
coverage, show bow much' the
Italian taoour scene nas
changed in me last tew years.

For years the scola mobile
was considered to ne one or tne
worst evils of the xtaiian econo-
mic system. Since luv®, when
it began to operate in its most
elaborate form, it gave me
average worxer • protection
against about sv per cent of in-

baaoo-
isased on an extremely anti-

quated index of consumer pur-
chases, it triggered every tnree
HKMims. guaranteeing automatic
pay 'increases. :

Toougn the
name scold mobile xqeans slid-

ing scaie* it wan not. * sliding
srele

'

' at . ail: evfcrj- .worker
covered by.tafc
the same flat rate, pay tncrease

feat oh this temporary once and
for aH reduction to indexation.
They called a referendum and
last:June the matter was put to;-

tbe vote. The campaign in
favour of the Government was
feeble and disorganised, making
little of tbe obviaus/paint that
the CGIL, apart from, being bad
losers, were favouring those
Who had

.
jobs over those

out of work—who could not
benefit from the scala mobile.
Yet those who .voted is favour
of the reinstatement,of the four,

points were beaten by 8-9 per
cent of tbe vote. It was justi-

fiably hailed as a victory for the
good sense of most Italians.

The referendum finally

cleared the air. A few months
later, in September, Conflndus-
tria and the unions sat down
together for the first time in
eight years to negotiate not just
on further' reductions in wage
indexation but also new wage
contracts which, it was hoped,
would introduce greater scope
for wage bargaining and stream-
line other aspects of labour
relations.

••

.Those talks did not go as well
as had been hoped. They broke
down altogether just before

. Christmas when the employers
"refused to contemplate reduc-
tions in working hours,, and the
wage contracts of many groups
of workers have now expirea.

Before the talks broke down,
the Government, in separate
negotiations with its own civil
servants, secured agreement on
a new form of the scala mobile, -

put forward by Mr Gianni, de
Michelis, the Minister of Labour,
This system was more' generous
than ConfinAustria would have
liked, but the Government -put
the employers’ association1

Under strong pressure to. accept
it. Reluctantly, it did so.

system

it the Impact of indexation.

. Confindustrla’s own forecast is

'for an inflation rate of only

4J5 per cent in 1988. compared
with an estimate- off 7.6 per
cent for this year. So Confin-
dustria, though it would have
liked a greater' reduction in

:indexation,- has much to console

itself with.
- Tbe Italian labour relations

scene now presents,. Jn the
words of one

.
outside expert, an

unusually harmonious picture.

Wages are still rising, but less

rapidly than in tbe- past;, tbe
unions are quiescent, and their

membership is declining:. Strikes:

are rare: in Mia first ax
months of 1985. .

the number
of hours lost .through strikes .

1984, which was the year in
which fewer hours were -lost

through strikes than at any
time in the previous 20 years.

The fact that wage contracts
have in many cases expired
has neither caused strikes nor
prevented big employers, such
as Fiat,, making reasonably
generous short-term pay- rises

. in recent weeks.

employers by. .the otherwise
rigid labour lavra. ,.&.?98* it
cost. the .state about l&Qoobn:
it amounted to- a- first .cuss
system . of. unemployment pay
(ordinary unemployment-pay is

very tow) and it .avowed ps-:

players to balanee theip labour

forces to their needs^: vital

requirement in the, absenep of

any overtime prw&^bjnwjM
Italian companies. _

.

Tbe very high toV?l of-jouth
pnemploynxeat 4s ajjqfoec coo-

sequence: of -the- rigid-labour
laws- With tbe dfowlagal of

workers virtually impossible

ffor enafowfo It ia-esdre-:

mely difficult foe employm to

. .reduce the average ageof their

workforce.

s<-'-

if they layoff wnkere. fliey

them they need

1

r
D

must re-inre
them later, they cannot hire

differentone*. If <fcey want to

recznlt pew worisew* (hey have
to get them fpun the ttflteh di

coQooqsunta!, or state, labour

exchange, which , gives, pre-

cedence to older, redundant,
workers, Jfoy enmyanitt there-

fore avoid, recruiting at all

. costa and are prepared to make
large investments in automation
instead.

Economists argued long over
wbeuier tne scam mobile caused
inflation. The correct answer
was mat technically it only re-

inforced inflation caused by
other factors, such as monetary
expansion and imported price
increases. But it raised infla-

tionary expectations and made
it harder for governments to

reduce inflation.

It also meant that measures
which governments in ether
countries might consider defla-

tionary, such as Increases in

VAT intended to cut consump-
tion, turned out in

.
Italy to be

inflationary, because they imme-
diately stimulated pay rises.

Ironically, the employers
agreed to the system in 1975

partly because everyone was
convinced that Inflation, than
In double figures, would falL

In fact the opposite was the
case, and the wage, indexation
system also became invested
with political mythology: It was
regarded by the unions as a
major social advance and, as
such, “ untouchable.”

six

. .
sry three,

months, employees will receive'
IQ0 per cent compensation, for
the first L580.00Q of their
monthly salary, and above that
will be compensated for 25 per
cent qf inflation, according to
the existing scale mobile index
which ^ not being revised..The
average level of inflation pro-
tection is estimated at '51 per'
cent The new system begins'
operating in April.
For many Confindustria em-

ployers the new system ‘ will
actually represent ’a rise in the
cost of indexation because many
of them have not been paying
the scala mobile In full recently
owing to a dispute over. the
interpretation of the 1983 agree-
ment But this dispute should
be ironed, out and the 51 per
cent protection agreed for three
years is a major improvement
on tbe pre-4983 situation.
Above all inflation, now run-

ning at about 7 per cent is

expected to decline, and with

Mr Gianni . Bn mdeUs.
Minister of ¥ lbrnir aware <rf

• injustice and probferaseauaett

attunja
.
n~,mwiiuiliBt i“n .

Yet the hanpoBUops picture
should not distract attention
frpm foe disturbing f»e£ that
Italy has a rate af unemploy.
meat estimated ar iQ.7fr.per
emit. Oftitese ZAm unemployed
people, some 75per cent are
aged under 2^ the hjgh$|t fate
of youth, unemployment- in
Europe. : . .v *
The reuses of unemployment

are web, known; Italian iudnstxy

: Injustice
'

-
. MrPe MlefrcKs toe Labonr
Minister, is intensely SWttt o

t

th? injustice qod hqmap pro-

blems caused by the rif£dMy ~ef

.the labour market. Yet so for

he has been uaahte.la da snub
to alleviate them, although be

had drafted a number off plans.

Both in Italian admlnitration
and Jn labour retations change

_,!# dafijeogto achieve and comes

tfowJy. hl foe both

enm&yers, end foe unemployed.
,pu«t do to^br best fo get round
i.lfcq option*

•, Js .jniaqr other countries the

foded it rjmith unemployment
'would te * cause i*f -xebeflion.

_ Th&t- tirir
1' ha*' not - so for

happened ia lhdy aeons to be

due to twq apedfloaUy Italian

foctore. The young unemployed
are usually still lHitog wtih their

rarenis ofton §®joy part of

fb^pengnas m other social

Wad ti>

has cut itsvMbpur ^ forcel 2&.
per cent during tojs decade,
mainly through eariy .retire-
ment and a freeze on recruiti
ment, and ure state sub-
sidised lay-off system, known as
cassa bitegritcume guadagm,
under wlfch employees laid off
still enjoy 80 per emit of their
original pay and get it frqra
thestete. . V->? •”

. The cassa integrdribtie'system :

is one of the;. social- buffers- -

which toe Italian state provides
.

to ease the burden caused to

Mto to toe

oitiwmembers of tiwir families.

They may atoo dltoiin mupio^
meat ' -to.: the - submerged
economy-'

.

And tfae-traBc af toe youth

ipyemptoynumt is la the

soptoern piut- of toe country—
whore overall unemployment
rates axe for higher. Some 32

per cent of the labour force

is in toe south, but also some
45 per cent of toe unemployed.

: Here; sadly, toe phenomenon
is for from newr unemployment
Is .a perennial problem in tbe

Souto of Italy, hut the social

structure is specially adapted

to- cope with it.. -Yet on . any .

objective criteria it must be >

’potentially explosive situation.

Reform
It was the industrial em-

ployers in toe private sector,

through their organisation Con.
findustria, who in 1981 first

raised the question- of reform-
ing the system, just as they
began recovering

.
confidence

after the years of despair about
labour relations in tbe 1970k
At the same time two of the

three unions, the Catholic-
oriented CISL and toe UTL,
which is close to toe Socialist
party, began to appreciate toe
advantages of a reduction in
indexation: less indexation
would mean more space for
collective bargaining, less
squeezing of differentials and
n more useful role Air toe
unions. But the CGIL union,
close to the Communist party,
refused to countenance change.
This is not tbe place for the

full tortuous story of toe reform
of the scala mobile. Suffice it

to say that in January 1983-
unions and employers agreed to
reduce the degree of protection
afforded by toe system by about
15 per cent to around 65 per
cent. The agreement was in-

deed the breakthrough that it

was hailed as at the time; but it

did not make a very big dent
in inflation, and it left some
serious loose ends.

.

The following year, in Febru-
ary 1984. Mr Bettino Craxi’s
government, alarmed about the
slow drop in tbe inflation rate;

froze the triggering of the
scala mobile for two quarterly
periods, costing workers four

index points or 'pay rises of
127,200 (£12.80}. This moye
was backed by the CISL aqd
UIL and, with some reluctance,

by Confindustria. JBut it

was ferociously opposed by toe
CGIL and its mentors in 'the
Communist party.
The Communists refused to

accept their 'parliamentary de-

REACHING NEW HEIGHTS.
Sanpaoio meets needa

by providing efficient
and modern services
for any econcm.c
and financial requirement.

Sanpaoio means consultancy,
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for domestic and toreign acer-dtion.-.

Capitai accounts together with
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ITALY 5

Move to Market orientation hastens changes
ITALIAN BANKING andfinance is In apoiod of funda-
mental transformation: the nation's Mianrini marfcff is
attempting to modernise h a hurry whQe the pre-
dominantly state-controlled banking system is learning

ap^tibaae.
5*1 ** 101111 ma^c<^ an° is sttengthenlag its

The M2an bourse is meactwhale enjoying an extra-
ordinary bull run which, is bringing prosperity not only
to institutions, but also to around im small Investors
who have poured more than £10tm of funds into 40 new
unit trusts over the past 12 months

It might be an over-statement wmmmmrnmmmmmmmsmmmmmm
to describe the combined
fbanges as revolutionary, but ft
is significant that a hnnWng
system which for decades has
been tightly regulated by the
central bank is now being
pushed out into the free mar-
**t- It is equally- significant
that Italian corporate finahoe is
shifting away from an oligar-
chic structure of closed-circuit

Banking: &
Finance
ALAN FRIEDMAN

as part of a lira defence
ige of measures;

The re-imposition of what, in
transactions and moving toward Italy, Is called the “massbnale”
marfcet orientation. ihmwi that bank lending will
The changes, jf they do not be slowed for about six months,

smil, should bring greater Most bankers assume that the
transparency in dealings and a Government wifi stick to its
petter functioning financial sys- promise that the corset, which

?. "Oth for industry and the was originally lifted in 1983-84,
individual.
This being Italy, however, the

news comes with a string of
caveats- For one thing

, the
trend toward greater de-
regulation in banking was
halted temporarily by the re-
lmposttion in mid-January of
Italy's equivalent of the corset— tight constraints on bank
lending which were made neces-

PROF1LE: RAUL GARDINI

will be gone again by this sum-
mer.

-

Even so, the banks are not
suffering. Lending margins re-
main in the region of 4 to 6 per
cent and the level of. net profits
among leading banks has been-
doubled over the past couple
of years. State banks such as
Banca Nazionaie del Lavoro
(BNL), Banco Commercials

Backwoodsman
with financial

flair

\y

>

.>

THE man who controls Italy's

third largest private sector
company after Fiat and
Montedison likes to describe
himself as a country hoy.

Mr Raul Gardiui Is a 52-yearold
native of Ravenna, the town
on Italy’s Adriatic coast which
is also thelieadquarteffs of his

.

international agricultural,

. banking, sugar, commodity
trading and shipping empire
which has annual revenues of

. US$6 fibn.

The empire Is grouped together
in the Ferruzzi group, which
employs a workforce of 10,000
and owns more than 23m
-acres of land in Europe, the
United States and.. Lathi

. America. .
‘

.Despite the fict that Mr,GardIni
'kJhas heeu 'operating lately on-

the- Intepatibn^ ~s&«e, he
* likes to cultivate'* backwoods
image which belles great
financial shrewdness- -and
enormous personal wealths In
the past six months he has
been increasingly prominent,
both -on the Italian and the
European industrial, scene.

He is trying to persuade the
European Commission to
allow him to invest .more
than $650m tin a plan to con-
vert cereal surpluses into

ethanol, a petrol additive. He
has taken control of Baghin-
Say, the French sugar and
paper products group—this

control, combined with Fer-
ruzzi’s Eridania Italian sugar
subsidiary makes the group
Europe’s largest sugar con-
glomerate with 18 per cent of
the market

In the UK, at the time of writ-

ing, be <was attemping to -take

control -of British Sugar, the
subsidiary of S. and W. Beris-

ford.
Meanwhile, Mr Gardini has

taken his group into the
- Montedison Chemicals giant

as a key member of the con-
trolling shareholders' syndi-

cate. He is also a key share-
holder at the L'Espresso pub-
lishing group and at Credit®
Romagnolo, the Bologna-based
bank which is one of Italy's

most important private bank- -

ing institutions.

In :the latter two cases, Mr
Gardini has common interests

twdth Mr Carlo de Benedetti,

-.the Olivetti chairman who is

also assembling a major per-
sonal empire. The two men

- are on friendly terms and
appear to respect

.

-each

other’s abilities.

Thus, the provincial affectations

are in part a stylistic tech-

nique for Mr Gardini. When,
for example, . Mr .

Cesar

e

Romiti, the Flat managing
director, last autumn
revealed in public details of

a private dinner conversation

he had had with Mr Gardini

about the possible transfer

of a shareholding in Monte-

dison, Mr Gardini responded
immediately by saying: “Who

; knows what those big city

people are up to? We in

the countryside prefer to be
discreet and silent."'

So discreet and silent has the

Ferruzzi group been that it

only recently began nnroiling

the extent of its holdings. It

.
" has still to present-its first-.

- ever consolidated balance

sheet, although Mr Garduu

last month hired Mr Mario

Gabbrielli, the former group

finance director at Italy

s

ENI state energy .company;

•. as his own managing direc-

tor. ,

. Mr Gardini Is a shy and un-

assuming man who, nonethe-

less, knows what he |s abouti

He is generally well farmed

and his main passions outride

of ,
work are sailing and

-
. bunting.' He has won srihng

prizes at Newport and in
.g^^ainlBTS^sone

- bf the survivors of the Fast

; Soul Gardini: controlling the
discreet. and .silent Fermat

:*
i.

' r:.
'

..
•

;

net event* which ended in

death for several competi-
tors.

At Christmas he spends several

weeks at the family ranch in

. Argentina, where
.
he is an

avid horseman, as well as

hunter. He also enjoys shoot-

ing in Scotland, “ when
friends at Tate and Lyle

• Invite me.” Otherwise he is

content to crouch in a wooden
rowboat up the coast from
Ravenna, waiting for dudes
to come within range.

Bom to a land-owning family

in Ravenna in 1933, Mr
Gardipi first met Ida Fer-

ruzzi, his wife, at the age of

15. The family of Serafino

Ferruzzi, founder of the

empire, lived a few- steps

away from the- Gardini family

and' so it was not surprising

when Raul Gardini and Ida,

one of three Ferruzzi daugh-

ters, married in 1959.

Mr Gardini worked as an
' assistant to . Serafino - Fer-

ruzzi until the latter's death
in 1979, when he .became
group managing director. He
had travelled the world for

Ferruzzi, surveying the

group’s activities in the US
.

(Ferruzzi owns 50 per cent of

American Bank and Trust in

. New, Orleans) and in South
America.

In 1980 he managed the take-

over of a 50 per cent stake

/in BegMn-Say, which as a
•

' result of .French sensitivities

was cut bade to 40. per cent,

only to be boosted bade up
to 50 per cent last month, in

' large part because Tate and
Lyle sold a 5 per cent stake

in Beghin-Say to Mr Gordini.

Ferruzzi keeps tight. control of

its holdings, but sound half

of annual turnover is con-

solidated in the balance sheet
of Agricola FinauzUria, the
quoted company.

The cement business remains
important for - -Ferruzzi,

although it recently liqui-

dated $l00m worth of hold-

ings in Brazil In this -field.

,The group claims to have cash

liquidity of around $900m.
Mr Gardini's ambitions are to

increase Ids. agricultural

activities and sugar holdings
in Europe. -He would like to
maketise.of cereal and sugar
surpluses for industrial appli-

cations, but feels that «h£s

will only be possible when he
controls a large- enough
market sfiare.

perhaps the most
,

striking

aspect of Mr - Gardini’s

character is his boyish coun-

try charm* which often, con-

fuses his opponents in Indus-

tty and finance. He has
neither the jet-setting force

of Mr Gianni Agnelli, Flat
chairman, nor the market
aggresison of. Mr. Carlo de
Benedetti. He was bom arid

• Kac lived and
.
worked in

Ravenna for all of his life

and clearly enjoys being one
of Italy's most important
entrepreneurs—In the «xm-
lay.

Alan Friedman

Italians (BCI). CredUO Italiano
and Banco di Roma have all

anoimeed large increases in
their capital,base to be achieved
partly via the sale of equity on
the Milan bourse and to foreign
investors.

Lending rates remain exorbi-

tant by the standards of other
European countries; and the 16
per cent prime is a result of
the Italian state budget deficit
A public sector borrowing
requirement of $50bn to $65bn
a year is bound to keep interest

rates artificially high.

The impact of the deficit on
interest rates is clear when
one considers that inflation is

now at around 8 per cent and
the drop in oil prices could see
Italy's inflation level down to
5 or 6 per cent by year-end.
Bank deposit rates average

around 10 to 12 per cent and
must .compete with tax-free
Treasury - bonds which yield
13.5 to 14-5 per cent. Looking
ahead to the autumn, when the
corset will presumably have
been lifted. Professor Gianni
Zandano, chairman of the
Istituto Bancario San Paolo di
Torino.. says: “We banks have
to come up with new and more
market specialised ways of
generating fee income.”

Prof Zandano, in a recent
article on the subject suggested
that Italian banks look to com-
mitment fees as a way of
generating more income on
loans. He also laments the cost
of funds on the interbank
market, which is an even more
serious matter for the 33

foreign banks operating in
Italy and for the most part
(Citicorp and Barclays are
notable exceptions) without a
domestic deposit base.

The change in banking has—
with the exception of the cur-
rent six-month phase—been
marked since 1983. Banks must
now prepare consolidated and
global balance sheets, they can
no longer get away with the
practife of “window dressing"
year-end accounts by shunting
loans around to inflate total

assets and there has been more
freedom both in the type of
lending and rate of growth per-
mitted.

Banks are now free to set

their own interest rates, which
has meant that lending to
quality corporate names has
ranged between 50 basis points
and two points below the prime.
The tens of thousands of small
and medium-sized companies
which are still the backbone of
the Italian economy have to con-
tend with often higher rates,

which can mean borrowing at

20 per cent or more.
In the retail banking sector,

the nationwide Pancomat cash
dispenser system has proved a
real success.
The rate of change in the

banking system is notable, but
it pales in comparison with the
steady growth of Italy's finan-
cial market. As the bourse
continues to boom (the Banca
Commerciale Italiana stock-

market index jumped by 100
per cent in 1985 and by 25 per
cent in the first two months of

this year) corporate Italy is

turning increasingly away from
bank loans and toward equity

and foreign capital markets as

a source of capital.

Fiat led the way in 19S4 with

a huge share issue. Last year

Mr Carlo de Benedetti. the

Olivetti chairman who is busy
constructing a personal «d'.>
trial and financial empire of his

own, Tapped the Milan bourse

and Euromarket for around
Ll.QOObn of funds.

Rights issue
Mr Raul Gardini. the chair-

man of Italy's Ferruzzi agri-

business giant, launched a

LfiOObn rights issue last

autumn; and Montedison, the
chemicals group which is a con-
siderable turnaround story, has
announced share issues totall-

ing Ll,145bn in the past three
months.

Italian finance is benefiting
from a new -style capitalism
which is seeing Wall Street t>pe
activity m company takeovers,
share issues and a more serious
commitment to regulate by the
Consob stocfcmarfcet authority.
Far and away the most

important factor behind the
change has been the growth oi
the newly authorised unit trusts

since the start of 1935. In a
country with a 20 per cent
savings ratio (second only to

Japan in the world) and
exchange controls which make
overseas investments almost
prohibitive, the small investor
has finally broken free from the
limited options oF bank deposits.
Treasury bonds, property

(which has beer, in a slump for
rwo years) and postal savings.

Originally inspired by the
political stability of the Craxi
government, falling inflation,
improved corporate results,

lower labour costs and indus-
trial rationalisation m major
sectors, the Milan bourse has
in recent months gone on a
spree which has a life of its

own. Share prices these days
bear little relation to funda-
mentals, with price earnings
ratios of UG to 30 being mean-
ingless in the Italian equity
market.
A distinguished former chair-

man of Consob. the Stock Ex-
change regulatory authority,
said recently that “Milan js

more modem, but this market
is still more of a club for the
exchange of capital gains, than
a functioning equity market.”
This rather harsh judgment

has a basis in truth; the
anomaly m Milan is that eves
though unit crusts helped to
transform the market and have
poured funds into the 30 or so

most actively traded snares (of

280 quoted companies), the
incidence of insider trading is

incredible. A modern market
has been grafted onto a system
which for too many years has
known only speculation. Nearly
every day of the week the Milan
bourse still sees insider trading
activities which could be
punishable by law in Wall
Street. The Consob authority
has sought to dampen such
activity by insisting on cash
dealing and by acting more
frequently to suspend trading.

But this has not been enough.

Another problem the market
faces is a series of bureaucratic

delays winch have caused settle-

ment delays for both Italian and

foreign investors.
In some cases the wait for

snare certificates or cash pay-

ment on a share transaction can
last for Three, four or six

months. This is a procedural
problem which, if not resolved
by the speedy approval of laws
designed to streamline settle-

meats, could cause serious

damage to the reputation of the
Milan bourse.

Fruits of Milan
Foreign investors are upset

over this problem, but the pen-
sion fund managers and port-
folio managers at merchant
banks in London, investment
banks in New York, Tokyo and
Frankfurt are still enjoying
the fruits of Milan. Among
British merchant banks. War-
burgs. Hambros. Morgan Gren-
fell and Kleinvrort Benson are
increasingly involved in Italian

finance, both as intermediaries
and as institutional fund
managers

Italian bankers, the Bank of

Italy ond entrepreneurs speak
frequently about the need to

develop merchant banks in

Italy. Few Italians truly under-
stand what they are talking

about, however, and tend to

confuse UK merchant banking
with the Italian concept of 3
“ finanziara " or bolding com-
pany which simply takes equity
stakes m companies.

The only institutions which
approximate merchant backing
in Italy are Medicbanca. the
Milan bank which is majority
controlled by the QU state

group, and S1GE, which is part

of the IMI medium-term credit

organisation. Mediobanca was
last year rocked by a nasty
struggle for power between
state and private sector share-

holders, a struggle which was
really about the isue of what
kind of institution it should be

in future.

Dr Enrico Braggiott:, a

Mediobanca board member who
is also joint managing director

of Banca Commerciaie Hal; ana,

explains that in the 1960s and
1970s Mediobanca was the clear-

ing house for all corporate
transactions.

Now the private sector com-
panies don't need the support
of Mediobanca to raise cash or
launch a takeover because they
can finance themselves on the
marker.” he says.

Nonetheless, Mediobanca
remains very near the centre
of Italian finance, :f only
because it controls a spider's

web of industrial cross-holdings
which are often dose to the
empires of the old barons of

Italian capitalism—the Agnellis,
Pirellis and others-
Change is most definitely

underway in Italian banking
and finance, but the rate is so

rapid for Italy that, as is the

case in London's “Big Bang.”
it seems dear that there will soon
be new faces, new winners and
new victims.

Wherever rt is, well findft - vV:.;*

OIL. Wherever it is, well find it. Oil

is ihe primary source of energy, ll is

(he power ihat moves (he world and
will be so for many years to come.

Buu it is necessary to be prepared

to wrestle this treasure from the

earth's most secret strongholds, using

the laiesL continuously evolving tech-

nology, and to venture into hostile,

inaccessible places.

Agip, Italy's national oil company.

(00k up this challenge sixty years ago,

probing into the origins of the earth,

B
experimenting with new techniques,

and devoting to these activiues

human and economic resources that

are always up to the difficulues to be
overcome.

Wherever the possibilities of

finding oil exist, Agip is present with
its spirit of initiative and decades of

experience. The results achieved,

alone or in cooperation with leading

oil companies, in 30 countries, on 5

continents, make Agip n reliable

operator in any oil activity.

Even where no-one has ever

reached.

Deep thinking-lop results.
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Profits return after
MONDADOftl

EUROMOBILIARE
iUPCHJWT BANK

The network of private

sector power
ELECTROLUX

KUDIN

the hard times

Private industry
DAVIS £ARCHARO

THE PIRELLI skyscraper, at

127 metres high, Milan's tallest

building, is a relic of the boom
years of the 1950s and "60s.

symbolising the prosperity of

Italy's business capital. But in

the 1970s the Pirelli Group fell

on hard times and was obliged

to sell the building to regional

government.

However. Pirelli is now vying
with most of the other major
Italian corporations for the title

of the group which bas made
the most striking turnaround.
Earlier this month it announced
profits of LI 01 bn (£4oru) for

19S5, up 40 per cent on 1984

despite the fact that it has to

earn its living in the stagnant
and cut-throar international

tyre industry.

The signs of strength are un-
mistakable: record profits, a

stock market at an all-time

peak: relative industrial peace;

and takeover operations in

other countries.

In 1984 and 1985 there was
an average rise of profitability

in the Italian private sector of

between 30 and 35 per cent.

Even Montedison, the chemicals

or six points above inflation. salaries to stop them joining

Business is not complaining, the queue for lay-off.

Things have seldom looked Along with reductions in the
rosier. In 1980. for example, labour force came reduced

Italy's largest private sector labour costs, with the pruning
group Fiat made a loss of of Italy's scold mobile system of
L240bn. By 1984 however the wage indexation, a process that

group, blazing the trail for private industry would like to

industry's recovery, had made

<*oJebkW
bn»Kwar SOXmHW

net profits of L627bn and last

year exceeded Ll.OOObn.

The story’ of Montedison is

even more striking. The 19S5

see taken further.

At Fiat, the reduction in the
workforce was swiftly followed
by investment In automation
and the use of robots. The rest

profit of LlOObn has to be_seen of private industry has followed.
against 1982 losses of LSoSbn.
Elsewhere the story is much
the same. Even Zanussi, one of

the remaining loss-makers now
undergoing reorganisation after

its 1984 take-over by Electrolux

of Sweden, moved from losses

of Ll25.9bu in 19S4 to around
L25bn last year.

Accept
How has the turnaround been

achieved? The single most im-
portant element seems to be the
waning of militant trade union
power after the confrontation
in 1980 between Fiat Auto and
its workers. Since then, unions
have mostly gone along with
the reforms, apparently accept-
ing that some sacrifices have to

be made to guarantee long-term
security.

In 1979 for example. Monte-
dison had a workforce of
100.000. By 1985 it was down

Zanussi is spending 8160m over
three years to streamline invest-
ment and introduce new tech-
nology.

Before new investments could
be made, however, corporations
had to trim their debt burdens
and find access to new sources
of finance.
At Flat, a capital increase and

better profits were used in 1984
to prune the group's debt by a
quarter, bringing it down to
below L3,000bfl. A three year
investment programme of
LS,OOObn was then launched,
75 per cent of it financed from
improved cash flow.

Montedison, which Mr Harris
says is “ still too highly geared "

cut ks debts from L5,000bn in
1981 to around L4.000bn by the
end of last year, but plans “ an
aggressive programme " raising
equity on the markets to bring
it down still further.

group which is Italy's second to 60.000. “There was no resis-

largest private group, moved
firmly into the black after 11
years of making losses, with a

forecast profit of around
LlOObn in 1985.
These resulrs are the reward

for deliberate restructuring

rather than simple economic
growth. Industrial production
in Italy rose by 1.3 per cent

tance ” says Mr Howard Harris,
the American executive on
Montedison's board of manage-
ment with responsibility for
strategy “ because we were in
such disastrous shape in 1982
that any change would be for
the better.”

Redundancies have been soft-

ened by the " Cassa Integra-

Strategy

K
MESSAGGER0

CTowm

in 19S5 compared with 2.4 per zione," Italy's system of sta re-

cent in 1984. According to the subsidised lav-offs at 80 per
private-sector employers con- cent of normal salary. The num-
federation Confindustria. at the ber of the unemployed, includ-
end of 1984 Italian manufactur- ing those in Cassa Integrazione
ing output was 4 per cent below has risen only from 10.6 per
the 1980 level and 10 per cent cent in 1982 to 12.3 per cent

Montedison has in fact been
pursuing a careful strategy to
improve its trading position
since its crisis in 1982. Major
points include the divesting of
unprofitable plant, the selling

off of some ventures to raise
cash, the development of “ cash
cows " (such as Vega, the
group's offshore oil venture)
and the careful cultivation of
international alliances and joint
ventures.

The group has also been in

1981 to around 6 per cent last

year.

Similarly at Olivetti, Mr
Carlo De Benedetti has
trimmed total debt to around
a sixth of the group’s Ll£58bn
equity base.

Industrialists have found
their financial operations eased
by some extraneous develop-

ments. Stock exchange legisla-

tion passed in 1974 and the
subsequent legalisation of unit
trusts helped prepare the

below the peak of the last busi- last year, suggesting that small the forefront of Italian corpora- , renaissance of the
ness cycle in the 1970s. and medium industry is absorb- tions taking advantage of the

stock exchange in the
ing some of the redundancies. new vitality of the Milan stock .g^In some respects.” says Dr ing

Enzo Cipolletta of Confindustria With most Italians engaged
“ production capacity has actu- in second jobs, often in the sub-
ally dropped despite new in-

vestments. But the necessity
is to maintain the competitive-
ness of Italian industry rather
than to expand output"
Growth will probably have to

wait for interest rates to fall

below their present level of
around 15 to 16 per cent on
medium-term funds, about five

merged economy, the outlook
for redundant workers is not
necessarily gloomy.
A worker an Cassa Integra-

zione may use his leisure to

boost his income well above
what it would normally be. Mon-
tedison found in fact on one
occasion hat it had to offer key
maintenance workers double

exchange and money markets.
In 1982 Montedison began with
a L640bn rights issue.

In 1985 it followed with a
L142.3bn bond issue convertible

The Italian investor, tra-

ditionally distrustful of the
stock market, has learned that
through unit trusts he can reap

Another benign influence has
been the falling cost of oil on
international markets since

1982. though initially this was
offset by the rise in the US
dollar.

More striking however Is

the emergence of a new
generation of internationally-

minded managers, not only
interested in export markets
but also In striking complemen-
tary deals and alliances with
foreign firms to gain access to
new markets or technology.

A typical example is

Montedison’s joint venture
with Hercules, the US pharma-
ceutical group. “ We had the
technology and Europe,” Mr
Harris explains. “ They had the

into equity, while Erbamant, good returns safely. The steady marketing and North America.’
1

its health service sector sub-
sidiary, has had a $100m rights
issue. Through these and
similar moves. Montedison has
pruned its net financial charges
from 11 per cent of sales in

downward trend of inflation,

thanks to the Craxi Govern-
ment's policies, has also helped.
Italian inflation has fallen

from 14.7 per cent in 1983 to
8.6 per cent last year.

Near-marriage
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Similar match-making around
the same time (1983) brought
together Olivetti's office equip-
ment capacity and AT and T,
the US telecommunications
group, which acquired a 25 per
cent stake In Olivetti’s stock.

There was also very nearly a
marriage betweeh Fiat Auto
and Ford Europe. That deal
never happened hut Italian
businessmen would not be sur-
prised If Fiat eventually tries

again for an alliance with
another international motor
group.

Last year Olivetti broke
further new ground when it

negotiated a reciprocal market-
ing agreement with Toshiba of
Japan for the two companies
to assist each other in the
European and Asia markets.

Internationalism is not new
to the major Italian corpora-
tions. Pirelli for example has
always had a Swiss Joint-
venture parent company, and
has 165 plants in 16 countries.
But these are mostly wholly-
owned subsidiaries. It is the
shift to alliances which is new.

Imply
Montedison even goes so far

as to describe itself as a
“global corporation,” implying
that in contrast to the familiar
multi-national corporations
which simply “ colonise

"

foreign countries with new sub-
sidiaries, it relies on coopera-
tive ventures and alliances for
access to new markets.

New financing and manage-
ment have brought into tow
some experiences which the
Italian business world seems to
find distasteful. Last year, ft
was scandalised when
Montedison bought a 37 per
cent stake in the Bi-Invest
financia l conglomerate, through
a “stock market raider,” Mr
Francesco Micheli, enabling it
to wrest control of the group
from the Bonomi family.
This might seem normal on

Wall Street, but it sends
shudders through long-estab-
lished industrial empires in
which control rests on a web
of alliances surrounding
minority holdings and making
cash poor corporations potenti-
ally exposed to take-overs.
So far—as if to prove that

Italian corporations are
suddenly cash rich, the take-
overs have mostly been outside
Italy, such as the acquisition
by Feruzzi of full control of
Beghin Say in France and its

bid earlier this month for
British Sugar, or Olivetti’s
purchase of a key stake of X9.4
per cent in the French motor
components group Valeo for
FFr 500m on February 20 this
year.
Awareness of the fragility of

their position in world markets
still pervades Italian corpora-
tions who know they must use
their wits to survive.
“It is something new for us

Italians,” says a Milan busi-
nessman, “to be accused of
turning France into a banana
republic through takeovers."
There is, however, a certain

satisfaction that the restructur-
ing exercises of the early 1980s
have placed the big Italian cor-
porations on the crest of a wave
so soon.

The rise of new renews
THE LARGE private sector
industrial and financial com-
panies in Italy are controlled
by a very small number of
families and individuals, as
this simplified chart shows.
The past year has seen several
significant changes in owner-
ship. however, and the extra-
ordinary growth of the Milan
Bourse has paved the way for
a new style of Italian
capitalism in which the old
oligarchy is beginning to
break down.

The AgnelH family, which
controls the Fiat group, re-

mains one of the most import-
ant centres of power. The
Agnelli family has been able
to exerelse its power in part
through its ties to Medio-
banca, the Milan merchant
bank which, despite being
majority-owned by the DU
state holding group, has for
the past 40 years served the
interests of a small private
sector elite.

.
One banker at Mediobanca,

Dr Enrico Cnccfa, has^ ontil
recently been the linchpin of
this power, having con-
structed a spider's web of in-

dustrial crossholdings. Dr
Cuccia, however, is 78 and
was last autumn forced to be-
come a Mediobanca represen-
tative for Lazards, the mer-
chant banking group which is

a minority shareholder. This
occurred when IRI tried to
oust him from Mediobanca.
The rise of entrepreneurs

such as Hr Carlo de Bene-
ddOfl has posed a genuine
challenge to the old barons
of Dalian capitalism. Using
Wail Street techniques-. Mr
de Benedetti and others have
succeeded In shaking up the
eld power structure and fids.

In the process, has led ta the;

creation of new onpirea.-

One of the most important
developments In recent
months has been the . forma-
tion of an affiance (by means
of shareholding .swaps)
between Mr de Benedestti and
the Pireffi group. ....

Another .rising Industrial

force h the Fcrruzzi agri-

business concern, which
appears in the chart for the
first time this year. Fexxuzri,

despite having animal turn-
over of USf&5bn -and being
Italy's third largest private
sector, company alter Flat
and Montedison, has only
recently unveiled the extent
ef its activities.

On a lesser scale, Mr
Salvatore Ligresti, a Kcffian
property developer, who has
taken strategic shareholdings
In

.

PirelH, . MmftnBson and
other companies, is -another
entrepreneur who has only
recently chosen to reveal his

holdings. His equity stakes
- are controlled via. •Sai, the
third largest Italian Insurer,
which he controls.

By far rite most revolu-
tionary development in
Italian finance but year was
the success

.

of Montedison,
the leading chemicals group.
In its hostile takeover Hd of
the Bibnest industrial and
financial group.

Mr Mario Sdifanfieriri,

Montedison- chairman.
Incurred the wrath of the
AgnelH fandiy by taking. over
Bi-lawest, which had been
controlled by the Bonomi
family, an ally • of the
Agnellis.
The significance of the

Montedison - Bi - Invest deal

was that - it proved that

Hasans could make use of

Standard. Wall St tedadques
to challenge the old private

sector oligarchy.

Meanwhile, . the AgnelH
family has responded to
thiism from newcomers by
strengthening its position in

key areas. It has installed

Mr Cesare Romtti, flat
managing director, as dudr-

.
maw of Gemina, a shell com-
pany which used to be

Montedison's biggest share-

holder and Is now an invest-

ment house. Gemina Is the
vehicle which was used to
take majority control last year
®f the RhaoU-GoTriere della

Sera publishing group.

.One off the most interesting

developments is the way in
which naiimy companies have
been making acquisitions out-

side Italy. Thus, the chart
shows Fiat’s stake In Westland
In the UK, which is likely to
rise from, its present level of
7.1 per cent
Hr de Benedetti recently

. tow)9 per cent of Valeo, die
French car components group.
His 19 per cent stake gives

him effective control of
Valeo, and he can also count
on the .support of the
Indo6uez group, a shareholder
of Ms Coflde holding company
and another Valeo share-
holder Ferruzri has recently
taken effective control of
Beghin-Say, the French sugar
company and at the time of

writing was hoping to acquire
British Sugar in the UK.
These activities would have
been unthinkable a few years
ago and are testimony to the
growing stature of Italian
finance and Industry

Alan Friedman
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Battling to reduce losses
State industry

d*wd barcharo

4 per centcf Italy
1
* employment and Urn it profits, though as under Mr Crjud haw idpen Mr

.

ana value added, as well as 6 Professor Carlo Mario Gsterd, Prodi and Mr Reviglio a steadv
percent of fixed investment and a Milan snhrecsity professor who tenure in office which contrast
30 per cent of Industry's It & D advises fiwchem poise* out with ENTs unhappy wars
pending. Activities range from

M tho «m*eof the word profit between 1979 and 1983 when it
1

banlavg (mi Mntals th, BMna w not htJteteaM « lu«i 4w short*™! ud mostly I

.^^“““wvfljestew uno itauano, Banco ill soma Managemem has dearly
private sector hS ^^ B*TJC0 di Santo Spirit! JenwSai t£ ^proved. mi now boasts men

taken towards recovery in the T^LJS1 abl
2.

t XZ ***^ oI 55rth o?heavy Sw ^ Siwanni BisagnanL Its***“« years. But opera- US trained exports director
shackles unposed by the politi- ?ons 5?f 14 ceM °* Italian madder for example, started Who holds a degree from iheownsprpent the Stare-owned SJB^LJL lflie

a Z8m tons Integrated steel mill Harvard Business School and

tJJiSSllS
“porations from controlled by a at Taranto and ENI has worked in New York with First

travelling as far or as fast rector head holding company" shnilariy tried to build its Nanoma City Bank for two

.

PrrrS^
de
E!

nTls oa two men: Sh* V™*?*** refinerlea and power plants in Wars, or Mr Pasquale Pistorio,

!

«ofiesor Romano Prodi (45)
1<K> cent of Italian pig iron tbt south. head of SGS. its electronic

tte chairman of IRl (Istituto
*“ 55 ***. steel, to 60 Latterly. However, the empha- components maker, who worked

i

**£
Io ** JE*wgp™301*® Indus- £«r (^t «£_n» dectnwaechaai. ** on the south in the develop- in Texas for 17 years with I

triale) and Professor Franco **— industry, 70 per cent of meat plans of both groups seems Motorola, or Mr Giuseppe
t51> chairman of ENI shipbuilding (another loss- to have been scaled down. Tramontana who Is trying to

' t
te r^onale Idrocartrarl). “*£**>> 45 per cent of the These constraints— and the steer Alfa-Romeo back Into the

In mid-March both these men Italian motorway network, vir- competition between political black,
were carrying on with the jobs tiially the entire telephone parties for managerial posts
although their three-year terms oetwork, all air transport inside the _gr&upg~haye .made rrwi(rfnmn.-ninr
of office had expired and there (through Alitalia, the national ft much btader for MrProdi and Conglomerates

^S
i2°fc

lndicatlon of when they airUne) and the State Broad- Italy’s state capitalism, at its
&e^eappt>lntecL casting system, HAL ™£L ** « quite «£££ the

®I5S£tI
2£

nt
*.
in ENI> which, tends to be a ^tor oorpomwjons back into lumb*ring nationalised Indus-

spbere of tor the pSfl? afte?l38& tries favoured by socialists
tobri3*8

,
down Italian ' Socialist Party (while Mr Prodi hu reduced IRTs elsewhere. Its quality is shown

I®1 Is the preserve of the . size from 550,000 workers three by Its ability to compete inwzujm totalled L&2 trillion Christian Democrats) consists of years ago to around 490.000. world markets. In 1935. for

iSs (£2.78bn) in 285 co/ipanies. They fall into Overall, according to CEEP, a Instance. Utl exported over
1983 ana L5.7tm in 1984. 1HI two categories IS "sector head gins®* group which monitors Tj-e *7bn worth of goods and
continues to make an overall companies” and operating com- performance of the enti, public services.
loss. Ll.55 trillion last year of panics. 80 per cent of ENTs sector employment dropped by Though mi is developing

triuI?11 cS5l1® business is to do with hydrocar- J®_?er
ceot 19?„an<

i
markets in the Far East, espe-

ftom Its steel operations. ENI bons as its name suggests. The 12®^* compared wift^ a fall of dally China, its biggest single
however crossed the frontier flagship of the group is ACUP 28 P" c*nt “ lhe pnvate market is the US and half its
into profitability in 1985 for the its oil subsidiary which in 1984 k,= expon* 80 10 lhe advanced In-
flrsttnne for five years, making had sales of L34,7S6bn_about m<

SL2!?
itf

S:
st^!sy fl“ dustrial economies of the West.

few exceptions (tte
* EOTs ^ ^ *?*

most obvious onebeing Fiat’s ^ ENL Mr BevigUo managed to j£ST
With few exceptions (the over.syaraM yjwasrww
sapse^sL* KS.SSs.ioSSSl Sfb^^He^e^ sy“^i?je«

c,

^<l
re
u^;

HSFiS ^SttSSSffit£o£h lead~aH So mk> m?S with laboS?
miblic antborities imwwn «> these make losses—as well cuts as with changes in strategy role of the ENL Some

enti. Of these. DU and ENI ** ?igilJy1f
llc

?
3e*sflli engineering such as avoiding long term oil ?rtemnSd°

n ^ however beea
I

ere overrfSrgly S? most “L2e
2SS.

C
*f.5S.

,,^SlS?* ^pply
,
contacts,

_
mtmn.llstae “KSTt.

important. sectora which include such in- eNTs chemicals operations, and La*t ye« Mr Revigho put 49

Lesser enti include EFIM ^wtional^ famous names as restructuring the group’s per cent of ENTs pipeline cor-

(Ente Partaclpazione e Finanzia- SnajaPr°8etti and Saipem. „#h
mento Industrie Manifatturiere) foreign exchange losses. 222iJ"SS?

JSSS"S SSSti UnprofitaWe fflSt.*SS«rJS
state film corpomBam jam (a™ the orirfoal motive for JrivaTieS'^ovS^ ^aSStaelfof'SSm L3.SmS
SS?pSfei2ti^.¥?S!SaS *«SjL

uP the groups, it Is not 2*V"tff ?SC4S? bw of in subsidiaries in
State Participations, a relative^ surprising that aver the years “j. “

d it themraense of the 1984 and 1985, selling off some
weak body desprte the reliance Italian governments have con- _*_*« sector Fiat’s recovery was small fmwMnj

f subsidiaries.
0fme

wS‘eet^p
PmSC33^ “ “* hS&rgr-'STTlS PouSS=S of

tJ? to m«orve ^ipexfiB that »me of
Tetoid steel division to J^^cE^Sae'sS^to

and industries wtoidi would Italian state industry reflects % f#»Mn thw
otherwise not have survived, toisgusded investor decisions
ENI was founded in 1953 to and is inherently unprofitable. g^P. wem* to jave got the SMR DH*s foods subdffia^, to

.

cafemiard Italian national Thi* m»v well be true of ouite ***** ™ * rationalisation bar- Mr Carlo de Beneaetn and the .

into sn»lr of gain in thermal plasties which Bultom pasta and sweets groupriSri sarardSa’S^SrSatogS ^eriS^fcvTere”fo5e
a
d E^’lSd'SleS'lSSSiW *mS'o’£SSS1^« In

multifarious copglomerates J utl and ENI ih the ettly tie imZTfS lS md
whose sulwkhanes • inaude 1880s. i .

• . . Nm>rtheless the nicture at ENI have put up relatively good
many world-famous brand —individual companies in both •

• - vmvtt v*s «whr tiorformimpM which should

L18.000bn debt to reduce poration Saipem on sale in the

foreign exchange losses. stock markets with a part

There have been pressures actnaUybemg quoted on the

working In the opposite direc- Frankfurt exchange, ffil, nus-

,

many
names. Private both IRI and ENI has clearly performances

brightened. Nearly three years continue if thettV&ZST'
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Benefits froin fall in oil prices PRKSKNT IN TIME
Energy
DAVID LANE •

_ / ,

CHANCE HAS come to the

rescue of Italy's energy
managers. The slump, ni the

price of crude oil is a fortuitous

slice of good fortune.
_

A failure to get to grips With

the problem of energy diversi-

fication during lhe past decade

looks like being compensated

by the economic effects of an

increase in the availability of

crude from non-Opec members,

by the increasing impact of

energy-saving measures, and by

differences among members of

the Opec carteL

As the European country

most heavily dependent on oil,

Italy suffered more than the

others from the two ofl shocks,

and is set to gain the greatest

benefit from the drop in prices.

Feliciano Adami, a member
of the executive board of the

state hydrocarbons bolding

corporation ENL recently
^
put

forward what he described as

a prudent hypothesis. With the

lire at 1.600 to the US dollar

and crude oil costing 534 a

barrel, Italy's energy wM
be cut by LlO.OOObn, falling to

LSO.OOObn compared with

L40,000bn in 1985.

Last year Italy consumed oom
tonnes of oil, putting oil’s share

of total national energy require-

ments at 58 per cent While this

compares favourably with an

oil-dependency greaterthan 70

per cent during the 1970s, and

64 per cent just two years ago,

it remains a position

vulnerability which worries the

TE&fWi— -«sa
energy plan, which received

par^mentary approval at th*

^ of last year,
J"*

ne^
emphasis on the ^ ^
diversify energy «»»“*:

Fundamentally,
generating more electricity wun

nuclear eomr. Mfi

less from conventional oil-fired

^aS?
8,

notwithstanding **
exhortations from piaDhere and

politicians, the state elecmcity

^SStioi ENEL. Which IS

responsible for over 80 per cent

of total national riectndty pro-

duction, has encountered con-

siderable difficulty In getting its

coal and nuclear programmes
off the ground.

- Firm opposition from local

communities, based on environ-

mental arguments and the fact

that power station investment
provides little increase in long-

term employment, has generally

put a brake on progress in siting

decisions. Italians are reluctant

to have power stations near

their towns. .

The contribution which

nuclear power makes to ENEL’s
production is tiny, 7bn kwh of

last year’s 169.3bn kwh. More-

over, it will continue at this

low level until 1989 when the

first unit of the 2 x 1,000 Mw
station at Montalto di Castro,

70 miles north of Borne, is due

to enter service. It is a reflec-

tion of the energy planners’

inability to translate their

words Into action that this is

the only station under construc-

tion from 1975's ambitious pro-

gramme for 20,000 Mw of

nuclear power.
However, another step

forward was taken at the begin-

ning of 1985 when the decision

was finally readied on the site

for the next nuclear station.

Purchasing orders were made
for plant for Trino Vercellese,

in Piedmont, to the autumn
and work to. prepare the site

has now begun.
But little progress has been

made in deciding where a new
station should be built in

Lombardy. .

Last year nudears share of

total energy consumption of

about 145m tonnes of - oil

equivalent (Mtoe)' was 1 per

cent Under the revised national

energy pbm, nuclear power is

expected to diver between 7

and 9 Mtoe in forecast total

national demand between 163

and 177 Mtoe in 1995. -

“It is very small, yet even

hte minimal nuclear pro-

gramme is contested locally,

1*

Giuseppe Ammassari, senior

energy executive at the. Min-

istry of Industry, told & recent

Patti<» conference' on mversir

fication for the 1990s.

jjr Ammassari also spoke

Italy’s energy consumption
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cautiously about the prospects
for diversification into coal The
change in the ratio of coal’s

price to that of oil has cast

a shadow over coal's future
role. “The price of coal has
stuck at about 845 per tonne
di on average, while the crude
oil price per barrel has dropped
considerably. In economic
terms the convenience of coal

has declined, while the prob-

lems associated with Its

environmental impact have
increased,” Mr Ammassari said.

Scaling down
Coal's share of traditional

thermoelectric generation has
increased significantly from 7.9

per cent of the 127.9bn kwh
produced in 1979 to 19.4. per
cent of last year’s 13L7bn
kwh, ENEL then burnt about
&5m tonnes of coal in stations

which have an aggregate
capacity of 6410 Mw.
But further large strides

seem unlikely in the near
future. In fact, the revised

national energy plan reveals a
sharp scaling down of earlier

forecasts for coal consumption
in 1990,

.

A target figure of 20m tonnes

of coal-burn for electricity gen-

eration will be reached only if

three new coal-fired stations (re-

presenting total capacity of

4440 Mw) are constructed for

ENEL at Gioia Tauro in Cala-

bria, Piombino on the Tuscan
coast and Vado Ligure on the

Ligurian riViera, as well as two
others to be sited is Sicily and
Friuli (2480 Mw); together

with the conversion of existing

oil-fired plant at Fionbino (600

Mw).
Italy’s electricity corporation

has had its face saved by the

success of the French nuclear

programme which has produced
surplus power for Italy to buy.

This has helped to make power
cuts in Italy a fading memory.
Purchases from the other side

of the Alps, across winch trans-

mission capacity
_
is being

! increased, have risen enor-

mously. Net imports more than
doubled between 1983 and 1984,

rising from ll.lbn kwh to

2O-0bn kwh. In 1985 electricity

purchases from abroad rose by
a further 13 per cent to reach
23.6 kwh, thus covering 12.1

per cent of national demand.

There has been no shortage
of criticism of this reliance on
imports, despite the economic
convenience of buying rather
than producing. ENKL’s sig-

nificant recourse to natural gas
is another contentious issue.

Last year the electricity corpor-

ation produced 24.4bn KWH
from methane, horning about
6bn cubic metres (BCM) in the
process. By comparison, the
gas-burn for electricity was 3Ji

BCM in 1983 and IS BCM in
1981. i

Italy's apparently profligate

use of gas reflects the current
abundance of supply and slow
take-up in demand. Long-term
contracts with Algeria, Russia
and Holland have secured
supplies until well into the next i

century-
imports last year amounted !

to 21 BCM, purchases from the :

Soviet Union and the Nether-

,

lands holding at around their
|

1984 levels of 7.6 and 4.6 BCM
:

respectively. Flows through the
|

Transmediterranean pipeline
|

from Algeria have increased
enormously: 2-2 BCM in 1983.
6.6 BCM in 1984, about 9 BCM
in 1985 and l!L3 BCM forecast
for this year.

At the same time domestic
reserves of natural gas have
been increasing.

“However the problem at the
moment is that of selling avail-

able gas. The Trans-Mediter-
ranean gas pipeline, running up
the Italian peninsula to link the
Algerian fields and the areas of

high demand in northern Italy,
also makes gas available in the
Mezzogiomo.
Seen as a tool for southern

development, gas has been the
beneficiary of substantial in-

vestment m distribution trunk-
lines and local networks. Yet
the south’s share of national

household consumption is mar-
ginal, just 0.7 BCM last year
and forecast to rise next year to

L0 BCM (less than 7 per cent
of national household consump-
tion).

With natural gas no longer
enjoying a price advantage over
oil. it is difficult to see con-

sumers switching energy
sources, so this gas glut could
continue. Natural gas, however,

has already reached the target

set in the first energy plan, and
now covers 20 per cent of total

national energy demand.

In templesandancientsculptures... Quarried sincethe remotestages and
CLEVERLY SHAPED BY MEN, THE MARBLE OF SICILY HAS BEEN AT THE CENTRE OF

COUNTLESS CHAPTERS OFOUR CIVILIZATION. AND IT IS PRESENT TODAY, A MODERN,

FLEXIBLE MATERIAL, EQUALLY SUITED TO INTERIORS AND THE BUILDING INDUSTRY.

The up to date techniques used for extractingand cutting Marble in the

QUARRIES OF SlCILY, MAKE THIS NOBLE, ELEGANTAND ROBUST MATERIAL READY TO
BE EASILY TRANSPORTED AND USED ALL OVER THE WORLD.

The Marble of Sicily: a precious stone, present in time:

Regkme SWIia

Assessorato Cooperazione Commerrio Artigianaio e Pesca
Via Pernice, 5

1-90125 PALERMO (Italy)

Institutions! Campaign for Marble Marmo di Sicilia
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Wide protests at overcrowding and lack of investment

Education
JENNIFER GREGO

AT SUE height of the student
protest Last November Mr Carla
de Benedetti. chairman of
Olivetti, issued a dire warning
in a speech to top Indus'
trialists.

“The truly critical resources
today are no longer merely oil

or raw materials, as it seemed
in the 1970s, hut qualified per-

sonnel, technological know-how
and entrepreneurial ability,

which in Theory are available

to all countries,” he said.

He went on to golnt out that

in Japan, the country which
spends the highest proportion
of its resources on technological
education, the number of stu-

dents reading engineering at

university is 2.5 times the

European average. Numbers in

Korea are more than Italy and
West Germany together.
Investment in this field was

essential, he said. The lack of

a forward-looking and up-to-date

education system was inhibiting

the country’s development
Mr de Benedetti was echoing

the present widespread concern

over state education. AH hut

about 7 per cent of Italian child-

ren attend state schools. The
lower school, (scuola. elemen-

tare) takes children from six

to II years, middle school

(scuola media) 11 to 14 years,

and the upper school (scuola

secondaria superiore) 14 to IS

years.
Families contribute L80.000

(£36) in taxes, and a minimal
fee for school ilunches where
available. Schools hours are

normally 8JO am to 1.30 pm.
“ The number of lower

schools offering full-time educa-
tion is growing, as more
mothers go out to work and
this is beginning to stretch to
middle school. Text books are
free throughout the period of
legally-required schooling, at

present from age 5 to age 14,

but a Bill is under discussion in
the Senate which would raise

the leaving age to 16 as from
1987-88. The National Statisti-

cal Institute says that 56 per
cent of students over 14 went
on to further education last

year.

Since the limit on the num-
ber of students per university
faculty was lifted in 1980, they
have become among the

easiest to enter in the world. A
severe selection process has
been elegantly replaced by a
seeming egalitarianism. But
only about a third of those who
enroll actually get their
degrees.

Over-crowding Is endemic,
exacerbated this year by an in-

crease of 4 per cent in the
number of students compared
with 1983-84. Italians usually
spend three to four years at
university getting their first

degree, but some courses, such
as medicine and architecture,
take five to six years.

Demonstration
Last November thousands of

high-school students marched
through Rome to demonstrate
for the right to study. This was
one 'of the few portests in re-
cent years that has had the
support of the whole country,
from the president of the re-
public downwards.

The main political parties
tried to make capital out of the
marchers while television and
newspaper coverage was almost
excessive. For four days run-
ning the front pages of the
main newspapers were devoted
to students. Denigrators tried

to maintain that the protest was
just another media event.
Left-wing sociologists and

philosophers drew unflattering
parallels with the violent dis-

turbances in which many of
them took part in 1968. This
was when university students’

protests against rigidity and
authoritarianism had far-reach-
ing effects.

It took students a full year of
sit-ins then to make the front
page of Corriere della Sera
(whose editor*at that time was
Mr Giovanni Spadolini, the pre-
sent defence Minister.) Bod this
time it was a unanimous, diffuse
and spontaneous protest, by a
younger, less - sophisticated
group who had learnt how to
use the media.
The most obvious target of

their protest was the lade of
classrooms and the decaying
school buildings. The situation,

is worst in the South—is Bari,
1,000 more classrooms are
needed and teaching is done on
a rotation system. At the
Agricultural College there, stu-
dents complain of rats and
blocked drains.

In Verona, in the prosperous
north, the theme was also rats,

and in Florence teachers joined
students In a protest against

RONCAGLIA OPR:
SPACE AGE TECHNOLOGY

FOR GRAIN MILLING
Ever increasing energy costs compel the flour milling indu-

stry to take into serious consideration the daunting econo-
mic implications of new plant - buildings, fuel transportation

and services.

In many instances, the returns associated with conventio-

nal mills do not warrant the investment because of the

inevitable tying-up of capi-

tal for long periods.

But now there is a solution

that solves many ot these
problems - the international-

ly patented Roncaglia OPR
System. As the world mo-
ves towards the 1990's, the

Roncaglia OPR System
meets the challenge ot the

coming decade by giving

the flour milling industry a
concept of production anr

.

joyed by many since 1953
and at the same time meets
the need for space age
technology.

Roncaglia OPR mills can be
part of an existing plant or Roncaglia OPR main mil capacity 2S tons

they can perform the entire

operational sequence from
grain reception to final pac-
king and bulk handling.

RoncagliaOPR mills can be
housed with a minimum of

fuss in any simple building

of 5 metres headroom.
They can be producing flour

from wheat-as from maize,
oat, barley, rice, rye, sor-

ghum, millet - in a matter of

months from first ordering

the plant. Even plant with a
grinding capacity ot as
much as 500 tons of wheat
lor 24 hours average requi-

res only 12 months from in-
Row»gi« OPR .wlwMinU capacity 7Sww

ception to full production.

This speedy completion of the project Is entirely due to the

unique Roncaglia OPR Milling System.
The first consideration is the elimination of the plansifter

which requires large buildings with conventional installations.

RONCAGLIA OPR
Engineering Works,
P.O. Box 519, 41100 Modena, Italy

Phone: 59/218899 (Series) 218551 (Series)

Telex: 213384 216089 510169 RONCAL I

This need has been overcome by the patented airsifter, which
uses air currents and a simple sieve.

The air sifter obviates the need for the multi-storey concept,

thus making economic considerations viable,

it is the Roncaglia OPR plant the only mill that can be built

up from a small initial unit, or can have a number of units

running side by side, miffing

different cereals,

ft is the only plant that does
not need considerable re-

modelling ter changes in

flour specifications.

No other mill manufacturer
can guarantee its products
for 10 years nor can any-
one assure a breakroll life

from six to eight years wi-

thout refluting.

The OPR concept reduces
maintenance to a minimum
and offers economies in

staffing.

Large buildings inevitably

|
mean high construction,

convmaize oer 24 noun energy and maintenance
costs.

Site selection and prepara-
tion can involve considera-
ble expenses and difficul-

ties especially if there are
environmental complica-
tions. The Roncaglia OPR
System eliminates many of

these difficulties, not nee-
ding much more than aam-
ple foundation for a portal

framed structure that com-
plies with planning regula-

tions.fn many instances, it

saves up to 70% in capital

costs.
. Every large or small Ronca-;

per 24 hours glia OPR System includes1

erection, commissioning
expenses and staff training. To guarantee client j.
confidence in the investment, Roncaglia
has a comprehensive after-sale service 1

ensuring the highest level of

production at all times.-

wh»a per 24 hours

my
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the lack of gymnasiums, the m*-
bealthy and insufficient class-

rooms and. the lack of labora-

tories. The Education Ministry
estimates that 14,000 classes

throughout Italy are being
forced into two sittings, mainly
in the South.

Miss Franca Fakucd. the
Minister, lays the blame on the
ccmune (local councils), which
since 1976 have been respon-
sible for construction and
upkeep of schools. After the
latest students’ protest,' the
Treasury set aside IAXMXHra for
schools.

The second of the students.’
complaints was directed towards
what they considered . the
irrelevance of syllabuses to the
job market and to the lack
of training in computer tech-
nology. In northern cities such
as Milan, where the protest
started, but physical conditions
are not so appalling, this may
well be the chief motive.
University students there also
have the unsettling example of
the efficient private Bocconi
University, or business school,
which boasts that it is Imposs-
ible to find one of its graduates
unemployed,

Italy suffers particularly
badly from youth unemploy-

ment, with -about a third out of

work, compared with about

20 per cent in Britain and
France.

Computers are just beginning

to come into the schools, start-

ing with the 14 to 16 age group.

Reform of the lower schools,

which, the minister presented to

parliament in the first week of
Marffh, should bring these

computers as well. They should
aim change to .

a different
teacher for each subject
instftad of the present all-

purpose one. The problem is

that no-one is willing to be
committed about when this will

come Into effect.

Education and industry are

beginning to talk to each other,

and an encouraging sigh is the
calling-in of executives from
Confindustria, the mjin em-
ployers’ association, and Conf-
commercio, the retailers asso-

ciation. to help in the long-
projected reform of upper
schools. BCre Falcucci says one
of Italy’s problems is a surplus

of teachers because of a large
intake up to 1968, when there
was a boom in the young school

population.

She has reintroduced strin-

gent competitive selection pro-
cedures. But with about

L26D00bn going just on the

salaries, there is little of the

ministry’s total annual budget

of about l£8.000bn left for

retraining teachers.

Teacher surplus

The number of pupils In

nurseries fell 2.4. per cent 7 last

year and lower school sizes have
chrmifc as the population has

gone down. But there has been
an increase of 1.5 per cent in

pupils staying on "for the lest

two years of voluntary upper
school, and in the - number
demanding full-time schooL

This has led to a surplus of

teachers and buildings at the

bottom end of the age-scale.

There Is also a serious prob-

lem.of distribution of resources

as the number of young pupBs
has gone down more dramatic-

ally in the inner-city areas.

The wi!>|rfar ha« suffered an
unprecedented .

parliamentary
vote of no-confidence over the
teaming oB religion 1— particu-

larly opposed by the parents

of nursery school- pupBs —
which tiie 1984 Concordat
between Ac. state and the
Vatican still requires.

Mr Claudio StarteUL deputy

secretary of Mr BeftJhti Craxi’s

Socialist Party, then .launched

a further assault. He demanded
that the Christian /Democrat
minister be replaced with a

Socialist, a demand which could

hardly have been' met without a

government crisis.

He also said parents should

be given \ vouchers for - the

school of therr choice, and most
surprisingly for a member of

the Left/mt the educational

system should' be divided
equally between the state said

the private sector.' Most Italian

private schools are Catholic,

and it would be incongruous

for the state to contribute much
to 'confessional schools. That
Mr MarteHi’5 _ voucher idea is

impracticable 'and moire con-

cealed with provoking the

minister than, reforming the

system is dear if one considers
that . Italy .' suffers from a

.bureaucracy' which makes even
the 'obtaining of a. passport a
.jmajor test of patience and- per-

sistence.

Professor Paolo Sylo® Labini.

of Rome University, said earlier

this month m.-. the' Rome -daily

. La. RepubMica, that it would be
necessary to alter .the Italian

Constitution to .bring, re a

'voucher system;

LARGO DONEGANI, 1 - 20121 MILAN
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Rising criticisms from lawyers

Legal system
T. D. EAIKSON

ITALY’S JUDICIARY is under
attack. It is being criticised for
handing out heavy sentences to
people convicted on the evi-

dence of supergrasses, who, in
return for their evidence,
receive light sentences. There
are outcries against the length
of pre-trial detention, which
may last up to five years. In
the last three years two well-
known prisoners awaiting trial

were elected to Parliament as a
citizens’ protest Lawyers
are becoming increasingly un-
happy with the system.
The present systems of

criminal justice was intro-

duced in 1930 under the
Mussolini government Since
world war n It has been
tinkered with, but never radic-
ally reformed. It Is known as
the “ inquisitional " system,
which is prevalent in various
forms on the European conti-

nent and is completely different
from the “ accusatorial,"or ad-
versary system, practised la-

much of tiie English-speaking
world.
The various jurisdictional

powers, which in England are
attributed to separate bodies

—

the police, the legal profession
and the lay citizens—are in Italy
concentrated in the hands of a
special body of people: the
career judiciary.
To become a member of the

career judiciary a law graduate,
who may be fresh from
university, ' has to pass a
competitive state exam..
Then, after a year’s “appren-
ticeship." he or she becomes a
folly-empowered “ judge.” It is

the judges who conduct criminal
investigations, collect evidence-,
present the case for the prosecu-
tion in court and hand down

,

the verdict and the sentence.
With very few exceptions, no

,
Italian judge has ever been a
lawyer, and there are • no
“ amateurs,” equivalent to as
English Justice of the Peace.
A judging judge, therefore,
has the past experience of being
a prosecuting judge, but not that
of defending counsel

Safeguarded
The independence of the

Judiciary from direct govern-
ment Influence or control is

solemnly safeguarded by the
constitution, which says that
judges are M subject only to the
law.” But they alone are em-
powered to give* binding inter,
prelations of the law. Each
judge is answerable only to his
own conscience for his judicial
actions or errors. They, are, as
it were, a power unto them-
selves.
There are some 6,000 judges

In Italy, to administer justice
to a nation of 56m, with a prison
population of around 44,000, of
whome 60-70 per cent are await-
ing a definitive verdict.

When a crime is committed,
the ~ invest!gating-prosecuting ”

judge has to send a letter to the
suspect(s), informing them they
are under investigation. This
letter may be accompanied by
an arrest warrant. During the
investigation. the suspect is
questioned by this judge. In a
secret hearing, at which only
defending counsel may be pre-
sent.

Questions and answers are
written down, signed by the de-
fendant and this material
acquires the status of “ prova "

(a word which means both
“proof” and “evidence"). La.
the deposition may be con-
sidered subsequently by the
court, for the purpose of reach-
ing a verdict, even if the defen-
dant retracts.

Witnesses are questioned in
the same way, although without
the presence of the defendant or
his counsel. When the prosecut-

ing judge has finished his in-

vestigations, he usually hands
over to another judge (“ giudice
Istruttore”) who studies the
findings and either commits the
defendant to trial, or drops the

The committal«to4rial deci-

sion is not taken in a public
hearing- All these proceedings
are covered by a sort of official

“ Secrets Act." .

They can and very often do
take literally years, while the
defendant may languish in
prison. Meanwhile defence
counsel is allowed to submit
memos to the judge.

Bail (usually without money
put up) is at the discretion of
the investigating judges for
most charges. On some charges,
it is forbidden.
After committal a date for

the public hearing is fixed,

whidi may be years ahead. And
the public bearing may be pro-
longed for more than a year.
In 1983 a group of defendants
charged with subversion and
other crimes bad waited five

. years and two months in prison
before a verdict was rqached-
The actual court hearing is

dominated by the presiding
judge. In. Courts of Assizes he
is flanked by another profes-
sional and six lay jury people,
chosen by lot.

There is no Independent jury
with exclusive sovereignty over
the verdict, as in England.

- although there used- to be under
: . the, ZanardigJi; apfe* abolished
by Mussolini. This eight-person
“ panel ” retires to consider
points of fact and points of
law, verdict and sentence.
Although each member has an
equal vote, authoritative opinion
says the word of the profes-
sional- judges tends to be
decisive.
The prosecution In court, is

conducted by another judge

—

a colleague of the. judging
judges. Defence is conducted by
a lawyer. Counsel may not call
witnesses nor ask. them ques-
tions. They may only submit
names of witnesses to the pre-
siding judge, who decides which

- ones to call, and suggest ques-
tions. which the President may
ignore, rephrase, or tell the
witness to answer directly.
The judges are expected to have
read' all the “ papers ”. (some-
times tens of thousands of
pages) accumulated during the
previous, investigative phase of
the trial-process.

Before witnesses are called,
the defendant is questioned by
the judge. He is not under oath
and is entitled to tell
lies. He need not be present,
providing steps have been taken
to inform In this case, hfo
pretrial deposition may be used
as evidence, even if be is a
“supergrass,” Le. acting as a
prosecution witness.
This situation occurred three

years ago when Professor
Antonio Negri and others were
convicted of masterminding the
kidnap and murder of a young
man. The main prosecution
“witness” was the convicted
perpetrator of this crime, who
had been remitted 20 of. the
27 years of his sentence as a
reward for his “ confessions.”
He had also been given a

passport—and failed to turn up
in court Yet his depositions,
rendered in secret “ istmttoria ”

hearings, years previously, were
considered to he admissible
evidence for the^conyiction.

Presentations . >

After defendants and wit-
nesses have been heard, the
prosecutor and defending coun-
sel make their closing speeches.
The court retires; judge .and
jury together, and comes bade
with verdict* and. 'sentence.
Prosecution - and, defence

; can
both make presentations to. the
Court of Appeal, and then on to
Cassation. Leave to appeal is
seldom refused.

.

-

Various aspects, of the system
have gfveh rise to heated con-
troversy in recent years: the
use of supergrasses,' as in the
case mentioned -for'-'instance^
and in the case of Mr Enzo
Tortora theTV gamMhow host
convicted last year of-being a
Camorra boss: (the Camorra is

the NeapolitaiLj^ersioa of the
Mafla)ontte'testimosyof
several Camorra

.
gangsters.; .

The law ' <uf - supergrasses

provides " that^ f coxrbboratiiig

facts” must Tie /produced- In.

fhtg case the court decMedthat
the supergrasses; - could cor-

roborate each otter.
. .

- The -main difference .between
the use of supergrasses in the

UK and Italy is that in Britain,

they are crosoexamined by the

defence and must convince the'

jury. In Italy, they are

examined by the judge and
most convince him; there is no
right of cross-examination.

The length of pretrial deten-
tion, with no public hearing, is

another cause ,
tor dispute. . At

the height of the terrorist emer-
gency, tills could last for five

years and- four ' months, up to

. the verffict of first instance (10
years and eight months* up to

. Cassation).
It has subsequently been re-

duced — Minister of Justice
' Mino Martinazxoli .was ' quite.
' firm about this, despfte protests
that terrorists and maflori would
be releasedupon the nation. %

There is a comprehensive
reform bill which Parliament
has been trying to debate for
more than 12 years, . which
would reduce it further to two
years from .arrest- to the cpm-
mittal-to-trial' Bearing.

;

Many judges., complain that
they could dot possibly com-
plete their investigations in
so short a period w. • **
_ Mo5t towyer&Latre^nay . unr
happy about the /situation:

white papers of protest have
been published, mid Neapolitan

barristers, concluded -
, a two-

month aB-ont strike earlier this

year! Becentiy' there, was a

serious constitutional conflict,

. when the Supreme Council of

the Magistracy (two. thirds of

whom are elected r by - the'

judges) - warded ---to censure Mr
Bextiho Cnuti . for criticbriiig -a

judgement -They were told by
President Cossiga that they
could not
, But Italy has had to face

-waves- of. .political terrorism,

Mafia - and other criminal
activity on a scale greater , than

. that of most other developed
-countries. Italy's 6,000 judges
have Tad to .bear most of the

- brunt. > . ..

Supporters of the system say
-that without the. judges wide,

it* facto discretionary powers,
they could ndt-cany -on the
-fight;

. Critic ef ther -system claim
That •• *>' monstrous Kafka-like
'mechanism now exists^ whereby

-. law-abiding can. and do
spend mouths and years in
prison, trying desperately to
prove their innocence. . •

.

•
’ Neither’ side * v the
system is efficient The suc-

cess. rates-^nrcrfane - detection,

for crimes aganfet property’1 (the
hardest toldfetecty were. 6.7 per.

cent in 1983 and 7.4 per cent
’in nw4..,.;.-

•: vv •
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ITALY 9

Modem industry stands

beside the old ways

Agriculture
pftVip MUtCHARD

ITALY’S successful drive to

industrialise has long relegated

farming to a Cinderella status.

Only a&rot 7 per cent of GNP
cones from :

agriculture and

only 11 per cent of the work-

force is Jn.iarmto^ This is

high by tbeirtandartts of the

EEC. but it oMurasts with 44

per cent to 1951 and 17 per cent

10 years ago.- Italians are leav-

ing the land*. ;

,

The country** length, running
more dr less north-south, gives

it a highly diversified agricul-

tural profile. In the north

around Milan, fanning is a

modem European industry- New
props such as soya bean are

grown, viticulture is mechanised

and production is intensive and
efficient.

The general situation is.much
i less encouraging. The average

farm is far too small — just

tinder 5 hectares and often split

up into five or six plots.

< The farm population is ageing

and largely untrained, while
I the young tend to seek work in

the towns. The result is low

I output and poor quality in many
areas. Italy receives about a

third of EEC aid to the farm
sector but produces only a fifth

of the Community’s agricultural

output.
Italian consumers remain

devoted to good food and drink,

however, with 28 per rent con-

sumer spending goes on these

items— the highest proportion

in the EEC. Families can spend

40 per cent of their income on

food, buying only the best and
freshest
It is often not Italian food

that they are buying, however.

Last year, Italy bad a deficit of

L12.000bn -on its food trade.

Self-sufficiency in most agri-

cultural sectors runs at around

60 to 65 per cent
. Italy's allotted milk quota in

the EEC is only 05 per cent of

consumption. But in general,

fhi-Qfnp mismanagement has to

carry the blame for a deficit

which comes second only to the

country’s energy MIL
In addition to the uneconomic

cf»A of- farm units, chief factors

: responsible for this poor per-

v fonuance seem to be: .

• Poor -marketing and eustnr

button facilities.
_

Italian ftor-

i
mers, especially in the south,

i geem to be much less skilled at

grading and packaging their

produce for sophisticated

markets.
, . ,r

m- a tedcnf effective sectoral

;

instttttttohs. Ra^hte^tae^nv-O.
|
farmers’ organisation, each

fairly politicised, and some with
sponsored members in parlia-

ment. There are about 600
agricultural banks, many with

only one or two branches, and
three rival federations of

cooperatives. The good pro-

ducers win few advantages over
bad ones.

Agriculture also has to con-

tend with what is in many areas

an adverse terrain. Areas of

ferule plain, such as Apulia, are

outnumbered by hill slopes. A
good deal of farmland is margi-
nal by EEC criteria and may
eventually be abandoned.
A tendency has developed for

farmers to rely on their votes

to win them hand-outs. The
spirit of EEC policies is

ignored. Stories circulate about
farmers using the intervention
price to collect payment several

times over for the same load of

fruit, for example. There are

complaints that the intervention

mechanism makes no distinction

between high and low-quality

fruit.

Periodic efforts at reform
have been made. In November
1984, Mr Filippo Maria Fandolfi.

the Minister for Agriculture,

published a national plan for

the sector, described by one
foreign diplomat as “ an outline

for a framework for a plan." Its

chief emphasis was predictably

political—to stem the exodus

from the land by preserving

farm jobs. In practice nothing

much happened.

Effects
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Farmers are more preoccu-

pied with the effects of the

Common Agricultural Policy

(CAP) on livestock and dairy

produce, staging demonstra-

tions against the European
Commission. . ,
There has been a search for

new crops suited to Italian

conditions and also not already

in surplus in the EEC. One
aopeful candidate Is soya bean,

largely imported from the US.

In the three years to 1985, soya

bean cultivation rose from

3,000 hectares to 120,000

hectares. There are experi-

ments in more exotic crops

such as the jojoba plant, grown
for its oil, textile fibres and
oil-seeds.
There has also been diseus-

sion of crops for ethanol

production for fuel. Confagri-

coltura, the centrist fanners'

union, wants to see experiments

with sorghum, a sugar-rich

ethanol producer, and opposes
proposals put to the Commis-
sion in Brussels last year by
Mr Raoul Gardtoi of Feruzzi to

use grain for ethanol produc-

tion-.
n -Fanpors

1 .minds .are now
concentrated bin the effects of

Spain's entry to the EEC,
which is expected to have

revolutionary effects on Medi-

terranean agriculture.

Confagrieoliura is “ very

worried “ because it says the

Spaniards have better market-

ing organisations and a much
more aggressive approach to

the markets in the north.

“If the Community Is not

careful we could have unsale-

able surpluses In the Mediter-

ranean sector,” it says.

There is a note of bitterness

because the Commission has
criticised existing Mediter-

ranean producers without
Talcing practical steps to

improve the situation.

Particular worries about
Spanish entry centre on wine,

where Italian production is

already 40 per cent above con-

sumption; citrus fruits, where
the superiority of Spanish 'far-

mers is most glaring; and olive

oik for which demand is

jTifri>Kfir while Community out-

put will be tripled.

In spite of frequently voiced

anxieties, few practical

measures seem to have been
suggested. But Italian farmers
note with even more alarm that

the Community is also negotiat-

ing new preferential deals with
countries in North Africa and
the Middle East as part of

attempts to forge links with
markets in those regions.

There may be the seeds here
of an alliance with Mediter-
ranean producers in Spain—and
id a lesser extent Portugal
which, because of its much
smaller size, the Italians do not

see as much of a threat. This

could win the Italians hack
some of their bargaining
strength inside the Community '

as part of a Mediterranean bloc

winch will also compete with

northern farmsers for funds.

But the outlook for Italian

growers of tomatoes, peaches,

oranges, olives and grapes has
darkened.

The logical answer would be

for Italy to step up production

not only of new crops but also

of those in which it has a trade

deficit, such as grains, feed-

stuffs, and live products which
maim up 90 per cent of its food
imports.
Here the way is blocked by

the need to conform to the CAP
and the national quotas it

imposes. So cutting exports is

tentatively advocated by some
farmers.
Another way forward may be

to develop specialised types of

farming operation which allow

farmers to branch into side-

lines such as tourism. Under a

new law. Italian farmers wfU
soon be permitted to engage in
" agritourism.’*

Police road Modes in Palermo, Sicily as part of an anti-Mafia operation

Determined drive against

criminal power
The Mafia
ALAN FRIEDMAN

S.p.A. =!

THE BATTLE In Italy against

the power of the criminal

organisation known as the Mafia

has traditionally been a hope-

less venture, but the past year

has seen genuine progress. It

was epitomised by the opening

A few weeks igo in Palermo of

the “ maxi-trial of 468 alleged

!

Mafia members including the

|

wan said to be the actual leader

of the organisation, another

accused of being the finance

director and hundreds of lesser

Mafiosi including some of the

alleged most ferocious killers

employed in Sicily.

• Not since the time of Musso-

lini has the Italian state

appeared as serious in its

I
determination to attack the

Cosa Nostra, a highly structured

organisation which is estimated

to enjoy annual revenues from

Its Tnatn heroin trade of as

|

much as $10bn.

Yet the view of taxi drivers

in Palermo or Milan is identical

to the analysis of top anti-

Mafia magistrates and other

courageous Italians who wish to

stop the bloody organisation.

Unless the politicians who col-

laborate with the Mafia and

receive votes and financial con-

tributions from it are tackled

in a court of law, then the iaue

will remain unresolved. The

explosive issue of how the Mafia

works with local politicians in

Sicily and even mmnbers of

parliament in Rome has yet to

, be truly addressed in Italy.

Meanwhile, the Mafia

remains, outside of Italian
organisation much misunder-

stood and wrapped in legend.

First of all the actual members

of the organisation do not use

the term Mafia. They may call

themselves Men of Honour
which means that they are full

members and sworn to omerta

or silence. The Mafia—accord-

ing to investigations by magi-

strates which have been con-

firmed by informers such as Mr
Tommaso Buscetta, the super-

grass whose testimony figures

heavily in the maxi-trial—is

both sophisticated and rigidly

structured.

At the top there is the Cupola

or governing commission, a kina

of board of godfathers who co-

ordinate activities which range

from extortion, kidnapping, rob-

bery, cigarette smuggling and.

murder, to the main business,

heroin.

Magistrates estimate that

something like 60 per cent of

the heroin sold on the east coast

of the US is either processed

or brokered through Italy. An
informal agreement between

the Sicilian Mafia
.
and its

Naples-based ccwsin — the

Camorra—divides the domestic

Italian and international drug

trade so that the

primary vocation is heroin ana

the Camorra's cocaine.

Of the estimated 25,000 Mafia

collaborators in the dW <*

Palermo, a good number are

engaged in one way or another

in the heroin business.

Heroin as a principal source

Of Mafia revenue is a relatively

recent phenomenon, going back

perhaps only 10 or 15 Sjars-

Thp Mafia’s histone roots go

back to Its influence as a sub-

stitute government to Sioly

more than 100 years ago. pr£

tecting farmers and peasants

from outside invaders.

Thus, to an economically

backward region such as Sicily,

the Mafiia was seen as the dis-

penser of favours, jobs ana

patronage. This is to the best

tradition of Italian clientelism.

Farmers inin Southern Italy destroying tons of pears as part of their efforts to bold prices.

a system which is still pervasive

in Italian politics.

Today, however, the Honour-
able society has become a ver-

tically and horizontally inte-

grated multinational criminal

corporation which uses ad-

vanced banking technology and
which functions with brutal effi

caency.
The wars between rival Mafia

factions in recent years which
left the city of Palermo with
annual murder rates of 300 a

year have helped the Mafia in

some ways. Magistrates explain

that the wars served as a kind

of management restructuring,

leaving the organisation leaner
and fitter.

Mr Leoluca Orlando, the de-

termined new mayor of Palermo
who is one of a small number of

genuinely honest anti-Mafia poli-

ticians in Sicily, has said that

the rise of the 14 heroin dollar
n

means that the Mafia has no

time to waste—if politicians are

not for sale they can be mur-
dered.

Mr Orlando is taking real

chances these days, cutting off

city contracts which used to go

to construction companies which
are alleg to be Mafia-run.

The list of “ illustrious

corpses” in Sicily has included

judges, politicians, businessmen,

journalists, senior police detec-

tives and of course the single

murder which so traumatised

Italy in 1982 that it finally

brought about a more serums

campaign against the Mafia:

thin was the murder o? General

Carlo Alberto Dalla Chiesa. The
special anti-Mafia high commis-

sioner whtfcwas machine-gunned
to death along with his young
wife in September, 1982.

General Dalla Chiesa’s assassl

nation, according to the 40-

volume and 8,607 page indict-

ment against 46S alleged
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THE REGIONS: THE MEZZOGlORNO BY DAVID LANE

Economy continues to lag behind
THOUGH AUTOSTRADE and ties in tl

airports make Southern isola- in courn

tion a problem of the past, a land and
real 'distance still separates the absorbed
“ Mezzogiorno " — the south — Italians

from Italy's more European 1960s, ha

central and northern regions. the safet

It is a hard fact of geography Yet sa:

that puts the south out on a presence
limb, with Sicily looking to- which ar
wards North Africa and Apulia in a
towards Greece and the Levant, accustom
Naples may lay claim to being to passlvi

the capital of the south, yet it sity, rati

is 499 km from Reggio Calabria tance.
in the toe, a distance not much •< ge Di
less than from Milan to Rome. uttered
The gap between north and Fatalism,

south is not only spatial, how- strength
ever. Notwithstanding massive Southern

ties in the industrial north and
in countries such as Switzer-

land and West Germany, which

absorbed waves of southern

Italians during the 1950s and
1960s, has, in any case, removed
the safety valve of emigration.

Yet safety valve suggests the
presence of social tensions

“ mezzorgiomo's ” per capita

output was on half of the
national average, since 1973 the
North-South gap has -been widen-

ing rather than dosing.
Disappointments and outright

disasters decorate the industrial

scene la the M Mezzogiorno."
Despite considerable amounts of

which are not strongly evident state aid to industry, in capital

in a Mezzogiorno ” more
accustomed over the centuries

to passive acceptance of adver-

sity, rather than active resis-

tance.
“ Se Dio vuole ” is an often-

uttered southern response.
Fatalism, religion and the

grants and soft loans, improve-
ments have proved Illusive.
That success Is not entirely
absent can be seen along the
Adriatic coast from Pescara
down to Bari and in pockets of
achievement in towns like

Frosinone, Latina and Pomezia
not far south of Rome.
But more often failures make

south is not only spatial, how- strength of family ties in “u *- “
ever. Notwithstanding massive Southern society help to explain But more often failures make
efforts during the past 30 years, the absence of violent reaction *b e news. The huge petro-

the economy in the “ Mezzo- to the lack of opportunities in chemicals complexes in Sardinia

giorno ” lags way behind the the “ Mezzogiorno." and Sicily.
_
(which would be

rest of the country. “The family unit is imonr- caUe<* “white elephants” in

The high level of unemploy- tanr vmmg people, parncu- ?
taJy

,

earn the des-

ment registered in the south
jarly th0se ^ country areas, label of ' cathedrals in

underlines the continuing gnd support within the family “e des?rt* Providing little by
reality of “ two Italics." In the when ^ looking for war ** Permanent new jobs

second half of last year the job- wnr i, savs Mr Colombo, des-

find support within the family ueserc. rnmorng urae oy

when they are looking for ^ permanent new Jobs

work," says Mr Colombo, des-
less in the south amounted to gibing how the problem of works have been by-passed by
15.1 per cent of its workforce, unemployment is alleviated. supertankers taking the Cape
compared with 8.4 per cent in

v y
route and made redundant by

the north- The island of Sicily Fhm nrivnrafp falling oil demand and by the
currently suffers an unemploy- IUIU construction of new refineries

ment rate of 21 per cent, and H certainly does not sug-
and ^ant “ oil-producing

in the city of Palermo there are
t however that parental countries-

some 40.000 young people look- should ukl the place vehicte manufacturer
ing for work. ^ a;mej at ereatme AIfa ^omeo created a large
Former Prime Minister Sbsto^ie^South. Sincehif nun*er of new jobs in the

Emilio Colombo is a native of *£?„“ ZhScs £ south- but ita factory at Pomi-

Basilicata and a noted “men- .SfDmS Mr CokuSohas gtiano d'Arco, near Naples, pro-
dionalista." The instep region ™™ duced Josses rather than profits

which Mr Colombo has repre- “J*™ 'SSSi and suffered a long period of
sented in parliament for nearly notoriety after production

however, that parental
assistance should take the place ,

of policy aimed at creating f£^<?l^0
,J5r

ea
E!jL

a
-„
la

*l?
C

mhc in tYia Smith siiw his number of new jobs in the

xmcu ui |jaiuaiunii ivi ____ j , .
,,r notoriety uici liiuuui

1L*" JU* P001*51 Sfkwa^d JULEP
production

areas of the country.
In describing the employment lu“* tbe res

* J
ta^- . t]

situation in the south as ex- Much was achieved during «

tremely difficult, Mr Colombo tte 195®s and 1960s m creating 0

The distribution of jobs on
the basis of connections with the
“ Camorra "—the local version
of the Mafia—or political recorn-

underlines the bleak facts a sound infrastructure of public mendation was an invitation to
shown in official labour statis- works. The depressed condi- absenteeism and low produc-

.. ? ivliIaL A ImJn T\n . . . _ . .

tics: “The economic recession tions which shocked AJcide De (jvity. The impression that
of the early 1980s hit the Gasperi, Italy’s first post-war Ajfa Romeo's parent, the state
weakest areas hardest.” he says. Christian Democrat Prime holding corporation HU, appears
“Moreover, the forecasts for Minister, when he visited the to have given up hope for the

the future point to unemploy- south and prompted the deci- south is perhaps not surprising,
ment continue to be conceit- sion to establish a fund for The corporate plsn which LRI
traced in the South." southern development, have published last year reveals atraced in the South." southern develc

Indeed, while the problem of been eliminated.

unemployment has eased iu
northern Italy, down from 8.4

The construction of a good
road network, reservoirs and

per cent in 19S4 to 8.3 per cent equeducts, schools, hospitals,

on average last year, and houses and electrification

remained constant in the schemes has eased the difficul-

centre at 9.4 per cent, there ties of communication and re-

published last year reveals a
substantial reduction in the
south's share of its new invest-
ment
The Governor of the Bank of

Italy, Carlo Azeglio Ciampi, is

a supporter of southern develop-

has been a distinct worsening moved the worst defects of pub-
in the south. The 15.1 per cent lie service,

level of jobless recorded in the Development policy has
second half of last year was missed targets of creating jobs
significantly higher than the and levelling up Incomes, how-
previous year's 14 per cent ever. Per capita output in the
average. South was lire 6.2m in 1983, 70
Nowadays few believe, how- per cent of the national average

senemes nas eased tne tumcui- a supporter of southern develop-
ties of communication and re- ment However, even Dr
moved the worst defects of pub- Ciampi admits that new initia-

the problem and only 60 per cent of that in
southern unemployment can be the centre and north.

tives and the creation of jobs
are discouraged by productivity
which is lower in the south titan

elsewhere in Italy. The task of

overcoming a non-industrial
mentality often proves too great
for tiie owners and managers
of manufacturing companies,
and the incentives offered by

resolved by new flows of mass Though these proportions are the state insufficient to compen-
migration. Lack of opportune better than in 1951, when the sate for disadvantages.

l Lending by banks is another
• aspect whidh points to the
• existence of two Italies. In the
• “ Mezzogiorno," whose indus-

trialisation has been a widely-

;
declared aim for more than 30
years, manufacturing industry
took 40.5 per cent of lending in
1984, against 46jS per cent In
Italy overall.

Analyses by the Bank of Italy
show that the share of credit
taken by manufacturing indus-
try in the " Mezzogiomo ” has
declined significantly. Ten years
ago It amounted to 55.1 per
cent of overall lending in the
south. Moreover, the beneficia-
ries are traditional industrial
sectors, the structure of credit
reflecting the small number of
medium-sided manufacturing
companies in the south operat-
ing in mainstream or advanced
technology.

In a further attempt to stimu-
late activity In the South, legis-

lation was recently passed to
encourage young people to
establish and run co-operative
vemires. But according to
Emilio Colombo, the new law
is only of marginal value and
its impact will be slight in deal-
ing with the enormous problem
of youth unemployment.

Allocated

Mr Colombo also has doubts
about the effectiveness of new
funding for the south, the
Ll20,00Qbn which has been allo-

cated for expenditure over the
next nine years.

Basilicata's most eminent poli-

tician is an active defender of
the Cassa perl Mezzogiorno. This
central fund for Southern deve-

lopment was set op in 1951 and
spent nearly LlOO.OOObn on
infrastructure works and in

encouraging industry and
tourism before being placed in
liquidation, perhaps as much
by default as by design, in
August 1984.

“ It was an effective motor for

achieving economic progress in

the south, in public works,
industry and agriculture,” he
says.

Mr Colombo recognises that
there may have been some
errors of operation and empha-
sis and that changes might have
been useful at the now-defunct
Cassa per il Mezzogiorno. But
he is critical of the legislative -

limbo in which the South
remained for nearly ten years,

with shortterm renewals of the
Cassa and now a vacuum until a
new law at some stage receives

parliamentary approval.

With -the intention now that r
fonds be allocated through

(

regional authorities, Mr Colombo
foresees both a slowdown in the
allocation and large variation

from region to region.

While he underlines the need
to renew efforts to close the
economic gap between north
and south, Emilio' Colombo
takes care to emphasise the
improvement In public service
and the narrowing of the cul-

.

tural gap which has occurred.
“The advances made in health

'

and education have been enor-
mous. The influence of the mass
media has created a common
culture of clothes and be-
haviour, though Southern cus-

tom continues to encourage time

.

for human courtesies,” he says.
Fifty years ago the painter

and writer Carlo Levi was sent
into political confinement by
fascist authorities to the small
mountain village of Aliano in
Basilicata. He recorded his
experiences, a massive cultural
shock for an educated Turinese,
in his book, “Christ Stopped
at Eboli.”
The widespread illiteracy

found by Levi has fortunately
since disappeared, and monn- -

tain villagers do not now die
of typhoid, cholera and malaria. .

And crucially, the isolation of
the “ Mezzogiorni,” the feeling
of existing way beyond the
margin, has been largely
eliminated.

''
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Hillside cultivation proves difficult' in mountainous terralm'Belew: a small
tending. sheep on a bleak hillsfile in. the Mezzogiorno

boy has tbd
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Criminal power
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Mafiosi now standing trial, was
ordered by Mr Michele Greco,
the godfather known. as “the
pope ’

In numerous conversations
with judges, politicians and
others in Palermo it is stressed
however, that it is hard to
imagine General Dalla Chiesa’s
murder having been carried out
without at least the tacit con-
sent of some politicians in
Sicily..

Many politicians in Sicily
were Indeed hostile to General
Dalla Chiesa and with good
reason. In just a few months
as high commissioner -he began
to come “too dose”, to the
truth. He spoke in public of
ties between the Mafia and poli-
ticians.

He discused construction busi-
nesses which embezzled state
funds from regional and city
contracts. He began to move
against the Mafia, but he was
isolated, lonely and

;

without the
resources which Rome had pro-
mised him.
He did not have sufficient

backing from Rome, either in
terms of police manpower or in
terms of the extraordinary
powers to seize Mafia assets,
bank accounts and tap telephone
lines.

Approved
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After his murder, special laws
were finally approved by Rome
to give investigating magistrates
and police wide, powers. In the
past three years many bank
accounts in Switzerland and
elsewhere have been seized—-
one current account at Credito
Svizzera in Lugano, for example,
contained $553m of funds
allegedly transferred from the
US to Mr Tommaso Spadaro,
who is now on trial as an
alleged heroin trader and Mafia
leader.
The arrest a few weeks ago

of Mr Greco, the alleged “ boss
of bosses ” is a real blow to the
Mafia, aithouh senior' Mafia
leaders have succeeded -in the
past in conducting business
directly from jail cells. There
is no doubt that the Mafia is

suffering financially—its alleged
finance director, Mr Pippo Calo,

is on trial.

In real terms, however, magis-
trates say the damage can be
compared to that inflicted on a
multinational corporation whose
animal . revenues have
diminished, perhaps by 30 or 40
per cent in the past couple of
years. Organised crime in Italy

still has annual revenues which
are similar to the size of turn-
over at, say. Fiat, the country’s
largest private sector con-
glomerate.
.The revelations of Mafiosi-

turoed-infonners have helped
the state to understand in great
detail how the Mafia functions,

how it does business with the
Mafia in the US, and how it

'uses politicians.
.
Thus the

arrest last year of an ex-mayor
of Palermo alleged to be a
Mafia member. There is .great

j

fascination with the so-called <

terra Mvello or third level, a
reference to politicians who aid i

the Maffo, 1

- In reality, this is a rather
typically Italian concept: over-
simplified, exaggerated and con-
spiratorial. Politicians do not
“ puH the strings ” to make the
Mafila act Instead, according
to magistrates, they receive
votes and finance from inter-
mediaries in Palermo who may
even be respected politicians
themselves.

In Rome the Craxi Govern-
ment has been saying all the
right things and, in fairness,
taking some concrete steps to
fight the Mafia. New extradi-
tion arrangements between the
US and Italy and closer col-
laboration between investiga-
tors in both countries have
helped. But there is a tendency
on the part of Italian politicians
to cite the main-trial in Palermo
as evidence of a victory over
the Mafia,

. Error
That, according to Mr Sergio

Mattarella, an anti-Mafia Chris-
tian Democrat deputy whose
brother, the president of the
Sicilian region, was murdered
in 1980, would be a tragic error.
When' Prime Minister Bettino

Craxi said on February 8 that
the trial meant that the Mafia
had been defeated in its chal-
lenge to ..the authority of the
state, Mr Mattarella, reflecting
the views of- serious anti-Mafia
campaigners, called the Craxi
statement “optimistic and illu-
sory;”
One need only have been on

the streets- of Palermo a few
weeks ago to .. feel the atmo-
sphere of a war between Mafia
and state:. 2,000 carabinieri
patrolled the city for the start
of the maxi-trial, helicopters
circled overhead, the trial is

taking place in a- steel-and
concrete fortified bunker built
at a cost of more than £20m
inside a prison.- j

Inside the, “bunker .court-

room" .250- armed guards
watched defendants, in 30. cages
of steel bars and .bulletproof
class. Outside, . -paramilitary

soldiers lounged nervously,
machine guns at the. ready,
beside large blue armoured
tanks; . . ...

Progress against the Mafia is

genuine, but it would. be a mis-
take' to view,the battle as won.
Already magistrates are pre-

paring the . - indictment- for

another 805 alleged Mafia ment
here. Including- politicians. Un-
fortunately there, are few in

Italy whb think the riext poli-

tical " trial against .the. Mafia

will implicate the more relevant

senior politiciahs
.
who are be-

lieved to profit in 'their careers

from the help of ’.this -deadly

organisation..

TPL serves big industry sucrras^bil roffnlng, gas \
processing; ptfroehemtoals and fsrtiUzsfa^s well as'V
middle-size and Hght industry lmrfixfing: cheimcalsaxl fine
chemicals, energy and ene^ysaving, food processing,
EDP, infrastructural projectsTfextile complexes,
environmental engineering, rnecria(fcal MnuebySS^--'
agro-industry, glass and paper. .

r''sOr _
—

i^vI -

POMINI FARREL
hundred years off reliability

At Cast ellanza in Varese, the
most industrialized^province in'

Italy, can be found a truly .tor

markable metaUurgica] and me-
chanical concern. They -are cal--,

led Pomini Parrel and have a.

turnover of approximately £30
million sterling a year, and six
hundred employees. They pro-
due* machinery, and plant for
both 'the metallurgical and the
rubber and plastics industries, as
well as reduction gear and over-
gear. Abd throhgh one of their

associates. Giustina Internatio-
nal of Tnria, also produceextre-
mdy high precision grinders.
They export 'approximately 70

:

per cent of iheir production. to
every continent. Their customers
are to be found .-in .'the United'.
'States, Argentina, Venezuela,

:

Mexico, Pakistan, Iran, Thai-

;

- land and China: besides, of
course, in Europe. The indn-

'

stries Pomini Farrd have been

:

active in daily turn out 120,000
tons ' of rolled ieeHrak. «vi -

200-.000 kflomeoes of iron rod
throughout the world. The most
important tyre manufacturers/
are equipped witirPoniini Far-'

-

relraachieryl '

. ..

Pomini Fairel are remarkable
not only because they-'-export;

such a large proportion of their

production, having to conteud
with fierce international compe-

;
tinon: not-ooly because-. this' ve>-
iyyear/] 986,viD see theirTOO*
birthday, a. splendid age mone-
theJesS. They are remarkable be- •

cause they achieve success wM- *

le operating in “established”'
SMtors, like, for example, that

"

of the roOing-mllls. AH tiie sar
me, Pomini Farrel have made a

'

' name, for: themselves'by provt- -

ding an excellent pre and post sar
les and Customer service la a way
Jhat.very. few other companies,
know how to do. Usually these'
customers are In thdr nirii en~*
deavonring to recuperate pr>
ductivity and; profit --margnis;;
and thusio bring up to date their,
industry: often omy in certain

-

.actors;, in details of.the matin--
facturing, but ahvays by adop-
ting^ die most advanced teduu-
cal mndvaaxnu.. Pontixd Farrel
are moa certainly,mastere in thiskmd of activity. They 5tudy.ihe

;

problem, and-then. illustrate to
.the customer the variationor in-
— ; auuuuinw-ma-

oe to measure to the buyer’s
needs-

;lp*hisway, PomimFarrrihave
able toobtam new business

and prestige. The secret? Tech-
nology, research, constant com-
raitment to the changing needs-
of,the customer. Ina word, Po-m^m Earrel, a hundred years of
rdiabUity.
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PROFILE; FLORENCE BY JAMES BUXTON

Too much of a

good
LATE last summer

Massimo Boglanckmo was
running the Paris Opera. Be
was. enjoying ft and the
Parisians' esteem for him was
high but at four o’clock in
the morning on September 2t
toe city council of Florence
finally ended a conclave that
had been going on intermit-
tently for more than four
mouths and elected him their
mayor.

Later that day he moved
into the chamber of Pope
dement Vn, the frescoed
room in Palazzo Veechio from
which the mayor runs
Florence.

At first sight it seemed a
strange transition. Mr
Bogianckino, who 1$ 64, Is a
tall slim, gentleman who does
not look built for the battles
of Italian municipal politics.
He was not even bom in
Florence. He did however
direct toe city’s opera house
for' seven years, and before
that those of Borne and Milan,
and everyone knows that in
the highly politicised world
of Italian opera you need
both determination and acute
political judgment.

“ I am an administrator,
not a politician," says Mr
Bogianckino. “The Socialist
Party chose me because they
did not want an apparatchik,
and because they thought I
had as w»n*h administrative
experience as anyone."

Not being a politician, he
says, u

i am in a very weak
position, but this eould be a
source of strength," says toe
mayor. “They know I don’t
play the party games."

Florence is in need of a
strong mayor. The left-wing
coalition Hut had ruled the
dty from 1975 collapsed In
1983 and there followed two
years of unstable centre-left

government. Unlike fn Italy’s

other major cities. In -last

May’s local elections . the
electorate swung slightly to
the left and the coalition of
Socialists, Communists .and
Social Democrats has a small
but adequate majority. ;

m. .

V 'v

With a mayor who is a
respected personality In Us
own right it aright be possible
to make some changes. Mr
BogUuddno believes Florence
needs rejuvenation urgently.

' On the face of It, Florence
seems the perfect Italian dry.
It is fast the, Hite size, and
H lies between green, villa-
strewn WHS, with the dome

- of the cathedral rising un-
challenged over the toed
roofs of the massive padazzt

‘ in the centre.

The statistics look reassur-
ing, too. The population £$ a
comfortable, though static.

440,600. Income per head
puts. Florence In third place
for major Rattan cities, after
Milan and Jjologtta, and WOfL
above Rome.
There is a good balance

between services — which
includes .

evwiythiiij .beau,
shops and banking to tourism
and fashion shows—and indus-
try, which consists of small
and medium-sized companies
making clothes,- engineering
products *nd phmnacenttcMs.

The' trouble is that
Florence Is too attractive for
its own good. The combina-
tion of some of the most
famous art treasures In the
world and a delightful Rattan
city attracts far more people
than Florence can cope with.
Abundance, fn. the form of
visitors and money, arrives
on Florence’s doorstep with-
out anyone having to lift a
finger.

ft Is reckoned that well
over 2m tourists, both foreign
and Rattan, spend a- night In
Florence- each year. By mid-
March the city ts already a
babel

.
of foreign languages,

and by April It Is virtually

under siege.

- The abundance ~ has its dis-

advantages. A few months
ago a team of analysts from
the Borne social research
bureau, Censfs, produced a
report on the city. - Through
the almost impenetrable
jargon. It- Is clear that they
considered the pity a great
deal less advanced and less -

Massimo Bogianckino, new mayor of Florence: from the politics of opera to the crowded
palazzos of Florence

dynamic as a centre of ser-

vices than It ought to have
been.

Censfs thought Florence
should have developed more
sophisticated operations in

such environmentally un-
obtrusive fields as data pro-

cessing, to serve toe
manufacturers and business-

men not just of toe city but
of much of Tuscany. It said

that the local clothing manu-
facturers made too little of

the big fashion shows held on
their doorstep at the Ptti

Palace, *wd It Implied that

hotel operators- had grown
fat- from restrictions Imposed
by the mxmitipalfty on hotel

licences.

It might have added that

Florence cries out for toe
installation of a central elec-

tronic hotel reservation

system to which every hotel

pension -
fiwpiM be

T- . . A .

_

? oi>
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With some reluctance
people in toe Florentine
business community admit
that there may be some sab-
stance to these criticisms. At
toe Cassa di Risparmio dt

Firenze, toe savings bank,
the chairman, Mr Lapo Mazzri.
names political factors for
preventing change.

At toe Industrialists asso-
ciation toe Director General,
Mr Massimo Fabio, blames
external factors: the lack of
a large airport—only now are
commuter airliners beginning
to fly from Florence to Rome
and Milan—toe congestion on
toe autostrada across the
mountains to Bologna and toe
poor connection to the Port
of Livorno.

As Mr Bogianckino sees it,

Florence is simply " over-
loaded." “We have to be able

. to breathe,” he says. “We
have lost the battle with
Rome and Milan and we are
fair less . productive than
Prato ”—the booming textile

town 12 miles to the west—
“ Florentines are intelligent
and honest, but while they

talk, others produce."

He, like much of the city
council, including the

‘''^Christian Democrat opposi-
tion, sees a partial solution
to the congestion and stultifi-

cation of toe city fn a contro-
versial scheme for developing
a new satellite commercial
and residential centre on a
site covering about a square
mile lying two miles from the
centre.

. The scheme has been put
forward by La Fondlaria. the
Florence-based insurance
company, which is acting in
conceit with Fiat, the motor
group. Between them they
control much of the site at

Plana di Castello. out in the
direction of Prato.

The Mg building project,
which would take years to
complete, would, it te said,
give space to toe creation of
new businesses in the sector
of advanced services, whose
weakness Censls lamented. It
would present an alternative
to toe claustrophobic atmo-
sphere of central Florence.

Not everyone agrees, how-
ever. Firenze Vlria, a con-
servation organisation, is

say, would lead to the "de-
generation " of the city. It
would upset Its equilibrium,
drawing business and em-
ployment from toe centre,
acter. The new development
would make Florence too big.
It would make toe traffic

even worse.

Firenze Viva’s counter-pro-
posals are barely less radical
in their own way. They want
the council to ban the conver-
sion of “traditional" shops •>!

the centre of the city to new
uses. To rebuild tbe establish-
ment of new bank branches In
the heart of the city and to
persuade businesses which
the conservationists think are

~ourof keeping wlttmorencg'"
to move elsewhere. The muni-
cipality should lease property
to people prepared to live in
the centre and who carry on
activities “ in tune with local
traditions.”

Mr Bogianckino calmly re-
jects aH this. “The centre of
will not lose Its magnetic
power," he says. “But in
Florence we cannot have the
chaotic development that you
see on the outskirts of Rome
—that’s like Casablanca.

“If you don’t have a pro-
ject for toe future, Florence
won’t have a future

CO-69®
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BANCO LARIANO
Via U. Hoepli 10 - Milano 1-20121 ITALY

4»H- Banca Fopolare
*^6 *• Commercio e Industria

Established in Milan 1888

FINANCIAL HIGHLIGHTS 1985 (billions of lira)

Balances with banks
“Securities

~

Advances to customers
Total assets
Customers’ deposits

Total deposits

Capital and total reserves

Net profit

1.226 + 7%
757 —
797 + 25%

3.190 + 11%
1.668 + 12%
2.471 + 9%
243 + 7%
19 + 15%
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Aerial view of Bari: mercantile tradition of links with Arab cultures

PROFILE: BARI BY ALAN FRIEDMAN

Mercantile city that

hates to stand still

yn y /» Bologna in Italy reachHOOQYLCUlGVC International the world
lUJIKsM Ks

trade Fairs ’86

RI, the capital of the Puglia

ion, has always had a mer-
rlile tradition, has always
m populated by bard-work-
people and is today an

eptton in the otherwise

ierdeveloped and agrarian

Ezogiorao (South) of Italy.

i Barese are proud of their

dition, although they are

ihtly piqued when Italians

er to the city as “the Milan
the South."
i lath-century saying about
ri remains true today: "In
ri he who does not engage In

amerce dies.”

[he population, around
l,000, makes it about the size

Florence, but if the suburbs
i included tbe figure rises to
m. Organised, crime does not

st in Bari, although pick-

dkets have become a prob-

l The city handles much of

ferry traffic for commerce
i holidaymakers heading for

eece, Yugoslavia and Albania.

iany of the companies in and
und Bari derive 70 to 80 per

cent of their sales from ai-

ts to other countries in the

diterranean. especially North

dca. Indeed Bari has Oh®

most important meat pro-

sing factories which pre-

es meat according to
^
uje

ran for shipment to the Arab

rid. ...

lari is a dynamic place, with

ivejy cultural life: there is a

peeled conservatory,

rs such as Pavarotti visit rre-

snHy. Broadway plays such as

Chorus lane are staged and

ri hosts Italy’s biggest

dern art fair each year wuh
’ galleries exhibiting. The

r has a busy 60-acre large

de fair—the Fiera del

/ante—which last September

racted JL5m people in 11

The local economy is about
50 per cent commerce (whole-
saling, distribution for several

regions In the South of Italy,

import-export), 25 per cent
agriculture (grapes, wine, olive

0n, almonds, vegetables) and
25 per cent light and medium
industry. The biggest company
is Calabrese, an industrial

vehicles and transport group
with L200bn of turnover and
2,000 employees.

Calabrese derives 65 per cent

of Its turnover from exports, is

active in Algeria. Tunisia, Libya,

Egypt, Iran, Iraq and Pakistan,

and works closely with the

Fiat Group’s Iveco subsidiary.

Tbe company is now building a

joint venture Industrial vehicle

factory at Tajura, near Tripoli,

which will be 75 per cent

Iiibyaxfcowned.
'

Tbe province around Bari is

dotted with knitwear and shoe

factories which export as much
as 90 per cent of their goods.

The 150 shoe companies which

average LlObn annual sales

each, employ about 25 to 30

workers. The city university and
companies such as Olivetti and

others are working to develop a

science park and - research

centre called Tecnopolis.

Bari itself is actually three

cities in one: the historic centre,

with buildings dating back a

thousand years, a 19th century

adjacent zone designed by
Napoleon's representative on a

grid plan, and the post-war in-

dustrial zone. Bari is by no
means a pretty city and despite

Its energy is not necessarily an
exciting place to live. Mr Nicola

jlilJllo, a Bari native who Is now
editor of Italy's management

and Impress magazine in Milan,

says dryly that “Bari is an easy

place to leave, not so easy to

return to."

.
Nonetheless, tbe city boosts

itself. It is proud of the 100
year old prestigious Laterza

publishing house, of its most
famous native son—Aldo More,
the Prime' Minister who was
kidnapped and murdered by the

red brigades—and of its influ-

ence on the rest of the South of

Italy.

.
Tbe main problems facing the

city are the rise of youth un-
employment, a stand-still in the

construction industry, a neglec-

ted historic centre and chaotic

traffic which makes getting

around Bari less than pleasant.

Despite being a successful com-
mercial centre, Bari lacks a

financial market and looks to

In the north.
- Mr Gianfranco Dioguardi is a

Barese who lectures at the uni-

versity wmi has a construction

company. His view of the

future coincides with that of

other business leaders: “ 1 see

Bari continuing as an increas-

ingly important commercial
centre, with more service

Industry, a more important role

in the regions of Puglia. Basili-

cata and even Campania and a

reinforced role as a point of

contact between European, and
Mediterranean cultures."

He notes that Bari's univer-

sity has a large Arab popula-

tion as many North African

states see the city as a training
centre, especially in manage-

ment studies. The fall in oil

prices, however, could spell

trouble for a city which relies

on trade with the Middle Hast
' for a major part of its Income.

Hard times or not, the Barese

manage to get by. It is said that

a Barese who is not in motion

is not a true Barese. This is

perhaps tbe city’s best insur-

ance for the future.

6/9 February

Expovest
Italy isfashion

19/22 February

.

Hospital
Public health convention

22/26 February

Sioa
The informatics, telematics and
company organisation expo

12/16 March

Saiedue
Spring building expo

10/13 April

Children’s book
fair

25/28 April

Cosmoprof
Exhibition ofperfumery and cosmetics

8/10 May

Lineapelle
International exhibition ofleathers,
models, synthetic products and
accessories

9/12 May

Casastile

exhibition
Exhibitionfor domestic and gift

articles

22/26 May

Artefiera
Internationalfair ofcontemporary art

5/8 September

Micaml
Modacalzatura
Internationalfootwear exhibition

18/21 September

Expovest
Italy isfashion

30 September/5 October

Cersaie
International exhibition of ceramicsfor
the building industry and bathroom
furnishings

22/26 October

Saie
International exhibition ofbuilding
industrialisation

12/16 November

Eima
International agricultural machinery

manufacturers exhibition

6/14 December

Motor Show
International exhibition ofmotoring

SPECIAL INITIATIVES

26/29 March

Singapore
Saie/Sibex ’86
Saie combined exhibit at Sibex '86

International Building Exhibition

2 May/13 October

Vancouver,

Expo ’86
Tranqrartation and Communication.

The Bologna Exhibition Center and
the Gugilelmo Marconi Foundation
will be responsiblefor the organization

ofa part of the Italian Pavilion on the

theme “From Gugilelmo Marconi to

optical isolators and beyond",

15/22 Jnly

Moscow
Stroitalia ’86
Italian exhibition qfmachinery,
materials and technologyfor the

construction industry. The Saie qf
Bologna will take part in various

commercial and cultural activities

during the exhibition

•knie.Ficn: OrBolirxru, - T.-U x 5UZ4S Fieri*. \

Tel. ii5S;'2S:2l.]l

a



•.• • _.w - +s »• >• > -

,%f ;:.;i

Financial Tinxes Monday April 7 1986

ITALY 12

Restructuring lifts

haute couture profits

** > " 'V"j p Craxi consolidates

power

Fashion
MICHAEL GRIFFITHS

IT WAS the most glamorous

and elegant occasion so far in

the new presidency of Mr
Francesco Cossiga. He invited

about 300 people to the

Qulrinale Palace in Rome, all

the men (most unusually for

Italy) wearing dinner jackets.

There were and television

stars, artists and. Inevitably,

politicians.

But the real stars were Valen-

tino, the country's leading

fashion designer, and a cluster

of other big names from the

world of Milan fashion: Fendi,

Ferragamo, Armani, Knzia,
Versace and others. The party

was intended to honour the

men who have made Italian

fashion probably the most suc-

cessful in Europe.

These designers are at the

apes of a system of manufac-
turing and marketing which
gives Italy an annual trade sur-

plus of about L-LOOObn
(fl.Tbn). Yet although the

major clothing manufacturers
have lately been turning in

good profits, the whole industry

was known until recently for

its “profit fragility"—mainly

because of the very high cost

of marketing In what is by defi-

nition a volatile market. For
smaller companies it can still

be a precarious existence.

In the 1970s companies

reacted to poor results by de-

centralising production and
moving towards greater brand
differentiation in marketing.

“We are now starting to see

the results of companies' efforts

to restructure and renew pro-

duct lines,” says Mr Armando
Branching of the Italian doth-

ing manufacturers association.

For example. Gruppo Finan-

ziario Tessile (GFT), one of the

biggest clothing manufacturers

which is based in Turin, made
a L25bn profit in 1984 on sales

which jumped 23 per cent to

710bn. It made new investment

of 18bn, nearly 10 per cent of

total capital invested.

GFT produces and distributes

collections designed by Valen-

tino, Armani, Ungaro, and
Louis Feraud. The use of de-

signer names (or grilles as they
are called in the trade) has en-

abled the company to move up-

market without relinquishing

the~strong positions it bolds In

the middle sector of the market
through its own brands, like

Cori and Facis.

The use of designer names
means that “haute couture"
names such as Valentino are
now available at reasonable

prices to a larger market
through their ready-to-wear col-

lections produced mainly under
licence by independent manu-
facturers. It appeals to the
modem Italian to be seen wear-
ing Valentino or Armani.

It is reckoned that the top
names in Italian fashion now
account for between 5 and 10
per cent of the total Italian

clothing industry's sales
<L23,000bn in 1984). The leader
is Valentino, with sales of about
L300bn, followed by Armani
and Versace, with about L250bn
each.

Vulnerability

"In the past we’ve probably
underestimated the importance
of the “ designer phenomenon "

in helping Italian manufac-
turers to get the product deci-

sion right,” he says.
The next step is to review

designs for the proposed col-
lection, and to transfer draw-
ings into prototypes, or working
models. Here the skill of the
pattern cutter (modellista) is

vital; it takes many years of
“ cutting and sewing " expert
ence if designer sketches ore

to be interpreted into models
which are economic for produc-
tion.

Working models will then be
modified, re-worked and re-

submitted before being accepted
for inclusion in the final collec-

tion, ready for production of

the sample collections required
for selling.

A full women's collection

CONTINUED FROM JPAGE1

On tbe front row (left to right) are Marco Rivettl, managing director of .GFT, and designers
Giorgi Armani, Emanuel Ungaro and Valentino

are produced. 40 per cent of Armani earn sums in the region impossible for promotion and

But fashion is a business
where marketing costs increase
rapidly when high value-added
products require big invest-

ments in image and design. The
table illustrates the extreme
vulnerability of fashion operat-
ing margins to marketing and
distribution costs and is based
on the author's experience of
working for a range of com-
panies in the Italian clothing
industry over the past 10 years.

In fashion markets the con-
trol of these casts becomes
indispensable for survival, and
only companies with access to

substantial financial resources
can afford the luxury of “de-
signer name” marketing. The
smaller company is either
forced back to compete on
price (to the detriment of creat-

ing resources for future
growth) or becomes a produc-
tion unit for large designer
names hungry to reduce manu-
facturing overheads through
extensive use of sub-contractors— the famous " terzisti " or
third parties of Italian clothing
manufacture.
Product development — the

selection of materials (cloth or
yarn) and then the interpreta-
tion of designs for final collec-

tion— can be very expensive.
The task of xnaterial/colour

selection requires close atten-
tion to market trends. “Here
the designer/stylist is often
closer to the market than we
industrialists are.” says Dr
Zegna, head of ErmenegUdo
Zegna. a major Italian clothing
manufacturer which has moved
into the men’s fashion market
from a long-established, tradi-
tional base of cloth manufac-
ture.

(excluding knitwear) can easily L80m can dig deeply into pro- of LSObn (about £20m) from advertising costs not to exceed
extend to 50 or 60 models and fits, particularly for the smaller royalties. These will vary 10-12 per cent of sales.

to reach that number may re- company. YEFSJJS “ SSLS. The control of marketing
quire at least 80 to 90 proto- In bad selling seasons the sales, and thus can put product ^ a Ugh fashion market
types. “We spend between a total cost of sample collections development costs, including environment has always been a
minimum of 3 per cent and 10 can amount to as much as 20 royalties/designer fees, well

per cent on collection develop- ped cent of sales, and it hurts over 20 per cent of sales,

meat.” says GFT. This includes to have to discount that stock

the cost of internal staff such at 40 or 50 per cent. Knitwear line
as pattern cutters (modellistl). The relationship between muincar uue

An international distribution $,SSSf

yaiues/designer tees, wen delicate balancing set, com-
rer 20 per cent of sales, pounded in difficulty -by foe fact

.
•

- that the process is repeated
Knitwear »np afresh twice a year, ie for

_ spring/summer and autumn/
For this reason some com- winter collections. Since

could well call for 15 to 20 a delicate one. Bruno Fiattelli. panies seek to reduce the cost material and labour costs will

collections per season, and who hcenses his full mens and risk through the develop- not vary significantly between
sales will probably be conceit- range to four mam xnanu- meet of their own brand names, one manufacturer and another
trated on onlv about 30 per facturers. says: Its a two-way For instance, ICAP of Perugia (given the same type and
cent of models offered. The process where the capacity of who produces and sells part of quantity of article), it is volume
cost of producing prototypes the stylist to understand what the Armani range, has success- which becomes the key to profit-

ed the collections themselves is technically possible in a given fully developed his own high ability, and vohnne in this

(standard production costs production situation has to fashion knitwear line “Pitti." market depends on being able

should probably be doubled to marry with the ability of the Zegna and Max Mara have to sell at the prices which' can

allow for small runs/initial company to adapt designs to aggressively followed “ own support high marketing costs.

production problems) is often economic reality.”

ignored by companies to their It is easy for companies t

jreril. but it is rare to find fall into the trap of produdnj

prototype /col lection production uneconomic designs for “image
1

strategies
It is easy for companies to signer costs can be held at much

fall into the trap of producing lower levels than for “high
royalty 1

. This is no easy task .when
“u™ cost of goods may have to he
high marked up at least twice to

cover “below gross margin”
controlled as a seperate cost reasons, and this can he fatal. The prime thrust of most high costs. Further, manufacturers’

ntre. particularly In an industry fashion advertising and pro- prices are under intense, pres-

Another hidden cost lies in where labour costs can even be motion ^ to the retailer and sure from, international buyers.
the fact that most collections at as high as 80 per cent of cost of on]y indirectly to the consumer, where in the US, for. example,
the end of season will be sold goods, says Bruno PiatteilL por this pujpoje participation the consumer may be paying aar

with ” clearance stock ” dis- Royalties have become a at fasten fairs, with own spon- much as four times ex-factory
counts of at least 30-40 per cent lucrative source of income for

gored fashion shows, becomes price in Daly, when transport
tr n nvi/ioc tAn TtflUan ffnorc An/I Ipan- « « * . _ _ • — « _» AuHr 1aa«1
If a collection at trade prices top Italian designers, and lead-

priority for the advertising costs, duly, local distributor

costs L4m and 20 collections ing names like Valentino and & nn^n.ir faction costs and retailers' marginsbudget one-hour fashion costs and retailers' margins

show mt| cost a leading name have all to be absorbed.

The high costs of fashion marketing
(expressed as a percentage of sales)

Gross margin 40 _

US$100,000, and Licensees wQl And that is probably one of

the igtrabnllnary boom hf the'
Miinri stock exchange, which
doubled last year and ij already
up by heady- half /as. .much'
again this

.
year. 1 It is trans-

forming a million Italian savers'

into serious - stock .. exchange
investors—mainly through unit
trusts—-is forcing MHanfinan-
dal institutions • to modernise
and could ‘ loosen the grip of
old industrial oligarchies on the
financial markets. . .

'

In one : sense, Mr CraxiV
achievement to staying to power
has 'been easy. 1 It was his : own
disruptive behaviour as a. dis-

contented junior coalition

partner that brought down, the
five governments in the-

1 four
years before he became Prime
Minister. -

.
• : \ •

.

J
.
1

Once in power, ' events
nam rally improved. -

- Even so,

staying in office has had to.be a
permanent preoccupation '-tor

him. -Yet be. has hardly ever
looked at - a disadvantage:

quick to - anger and possessed

of nerve, his reaction -to any
setback ;-bas always been - to

attack and raise tbe -stakes.

With considerable guile ~ be
switches bis allegiance from,one
power group to another—first

it was the Agnellis, now it is

Mr De BenedettL Lately he has
been, quite unabashed about
flirting - with Rhe. Communist
opposition, thus raising the
spectre, severely worrying ' to
the Christian Democrats, «f a
man who regards no alliance ~as

permanent. -

. In the complkated horse
trading now going on: between
tbe parties on the future of !the .

Government, the idea of Mr
Chad being - asked / to ' stand
down -is inconceivable. Despite
its preponderance in the coali-

tion the Christian Democrats
could -not plausibly replace the
man who stood up to President
Reagan over the Achille Lanro
.affair last year.and who.is to be
the Rest post-war Italian prime
minister to be exhibited at
Madame Tussauds. •

' The wnodtofl irifl mean lower
inflation—perhaps to 5.per cent
this -year. The balance of pay.

.

meets ought to return to equili-

brium or better, and the Govern-
ment should be able to boost its

. revenues by --keeping
,petrol

taxes high as the cost fauL.
' Indeed; there is a ; danger that

. in. the general euphoria spend- -

'Ing will rise in real terms and
ther'chance* to, improve the
'Government accounts Will be
frittered away.- Already, the
new- mood : lues been given, a
typically hyperbolic name:
“cuecagna,”- meaning alno^ :

dance, and
.
parallels are .being

drawn with the period of:-low
inflation and fast growth to the
1960s. ;

•

- The maid' criticism., against

-

.file Craxi Gdverraneaf Is that
it has hot made the most of its
opportunities. m promote
serious reforms.? -CeBtaixdy : it

had a meagre balance- sheet to
sh.ow. for last year, when it was.
excessively distracted by elec-
tions.- But a five .perty; coali-
tion government with minimal
control of, parilament-, faring.a <

compact Commnriist oppogitiop,

te hardly the best ' laanchpmt
tor., change. ”, 1- ;

-•

The refooans of the lfi70s were
achieved because, toe situation
was so critical and because toe
Commanistswere co-operating.
Now neither of these conditions
prevails' -'.V

-•

Reforms

be asked to contribute in the the reasons why Italian com*
form of sample collections panies are turning to more
shown by the mannequins. sophisticated systems for the

Sales and distribution Ijj

Product development and sample collections ... 5

Royalties and designer fees j»

Fashion fairs and publicity 5

—Range-
Further. designers, in addl- control and value analysis of

tion to royalties, ask licensees their marketing costs. Now that

for a contribution to advertising production costs have ' been
costs, and most contracts call reduced through the restructur-

for a contribution amounting to ing of the past decade, H is

Operating margin (before general overheads)

Source; Author's rasasrch

at least 5 per cent of sales, with appr
a guaranteed minimum, which, look

In the event of poor sales per- Tiidi

formance, is all borne by the inset

licensee. At this level it is marketing.

appropriate that .they should
low: more closely at those
“hidden” costs which are an
inseparable part of high fashion

Indeed the prime minister's
room tor manoeuvre has been
expanded, thanks to.ltaly's good,
fortune with the fall to the Toil

price and the dollar. Italy will
benefit-

,

more front
.

.„toese

developments . than other
Western European . countries,

since it is more dependent than
them on imported oil and gas,

and has done so littiein the past,

few years to develop alternative
.energy sources.

As a result, vast- problems
such as decay of the education
system, the labyrinthine totally
ofmuch of the bureaucracy, and
the growing, gap- between the
poor south' and the rest of the
connfry.havei not been giyeti the
attention they should. .Nothing
mock seems to be done about
youth unemployment, which
accounts for 75 per cent of- all

unemptoyment and is partieo--

lariybad tothe south;. ,.-"
4

Yet changes Hre taking place:

because Mr; Craxi has been -to-

. office -v So- ;Iong. > -toe.- Pfitiie.

Ministers iffire is discreetly

acquiring a Utile more
-
power

at the ekpoise ottixe ministries

—with surprisingly -little obiec-

twff1 frtnhi tbemj ^rSbbir parila*

xnent could dprove a. law, ioter-

mitteratly under discussion -for

30 yeatit. which would formally
confer greater.authority on the
Prime Minister, presenQy only
a primus, tutor

,
pores. -That

would makeMr Ctoudl loom even
larger.'.. \ .- • v .

: ' /

PUT ITALY IN THE
PALM OF YOUR HAND.
Banco di Rom, Is the best way to readi the Italian

business community. Our expert staffcan immefiale-

]y help you salve any problems you mayhare where-
ver they- arise.

AQoursevicesareba^bylOOyEarsafeqjeden-

ce and by arepntallon rfwhidi'we at Banco diRotna

are justly proui As both a nallona! and international

organization, Banco di Roma is deeply involved in

Italian import arid export activity, using the most

sophisticated financial, techniques: currency and inte-

rest rate swaps, short: and longterm ECU finandn&

Soaring rate note issues fix international borrowers.

The bank 'is also at your service as an advise; for

foreign Investments in Italy.

' From the financing of important projects to the

solution nf short-term- ca-A flow prnhlgni^ fimeo dl

Roma has the key to all of these.

And when you dealwifo Banco diRoma,you recei-

ve more than lust the services ofa great imemsalnrwl

bank, you get thewarmand open-hearted touch ofHtiyABANCO DI ROMA
ONE OF THE GREAT 1KTERNATIGNAL BANKS.

HEAD OFFICE:

VifcaTl^re-00lMlteiK-^{llaly)-ldqtene:C)O54®I

LONDON BRANCH:
11/18 fjSdK®, EC 3M OT

tefepiwfc (01) 6^81 - tda; SS8071 BBSM5

INTERNATIONAL PARTNERS! BANCO HEPAKD AMERICANO
' COUUER28AMC, CREDIT- LYONNAIS.'

oriel insiirance
c£N£RAZ?>v .

‘

(JROUP.

ITALY
Aaeicunzloni Cencnli
H«ad Office

34132 Trieste, piazza.Dues degli Abruzzi 2
Apicollun AsMcurazioni
2014? fiililanOjTfa R Moaiecuccoli 20
AOeanza ABsknraziom
20154 Milano, viaJe Luigi Sturzo 33
FrioS-Venezii GbiHi Ajoacutwooni
La Carries

.

33100 Udine, vUVe Venezia 95
Maine Riurite di Asskuraaone Crandme
2014? Milano, via R Monieeuceoli 20
I\srie.AHiovni«B
44100 Fcrram, vis Borgoteoni 16 .

.

Union* Meditenanea di Scuita
16122 Cenova,
vis 5. Bartolomeo degli Axzneni 17

FRANCE
Lit Concorde
75009 Paris,5 RuedoLoodrefl
C3CA Compagnie
Condnenule d'Assoraneea
75009 Paria, 5 Rue de Londres

MALTA : -.- '=-

AtUcundmi Cenera&Ageoey
. Valletta,-!64 Mehta Sheet -• "

MEXICO

L’Equild
75009 Paris, 32 Rue de Mbgador
EuraDlonce
75009 Paris, 1 Rue BhndbB
Cenerafi France
75009 Paris, 76 Roe Saint-Lazaze

.
.-;

La Federation Contineniole
75009 Paris, 1 Rue de la Tour des Dames

'

06170 Mexico DF^ - •

Calk Chlcwuepec .

THE NETHERLANDS. :

N.V, Vcrzekeringegrocp
De Nedertanden van WTO
1015 BT Amsteidara, Here^giacht 124-123'

ARGENTINA
AsHcurazioni GeneraB-8ranch
1041 Buenos Aires, Calle Sarmiento 877
Providencia
1041 Buenos Aires, Calle .Sarmiento 877

AUSTRALIA
Vanguard Ins. Co. Lid.
Craws Nest NRW. 2065, Sydney
250-256 Pacific Highway

AUSTRIA
Erne AUgeineine Veraehenuffi- AG
1011 W«n, BrandstSne 7-9

Generali AUgemeine Verakfieruzigs- AG
Cenerali ROekvenlcfaeniqgAG
101 1 Wien. Baueramariit 2
-Wiener- Allianz Aersicherungs- AG
1131 Wien, Hieczinger fiai 10f-105

GERMANY
ASGieurazHHii GeneraS
Chief Office

•

6000 Frankfurt/Main 1.
•

Kuit-Scha machei^Str. 31
Cenerali Lebenyserekhenmg AG
6000 Fnmkfun/Maln I. .

Kurt-Schnmacher-Str. 31

Generali LebeasverskhemDg AG
6000 Frankfurt/Main I.

" ’

’
, .

Kurt-Schuroadier-Srr. 31 T
Deutscber Lloyd LebesuveriieberungAG
Deuischer Lloyd Venadwrunn- AG
8000 MOnchen 2: Karismsse 10 - -- -

Ereie AOnmeiBe yefricherungs^ AG
Chief Office for Cernuuiy

..
-

'

SOOO.Mdocben 2, jrannenstnase 31-T , -

Dialog .Versicheni ngs- .AC
.

'

2000 Hamburg 11, &L Bncstah 6-10 -[•. -

.panama:
Awicuiazioni Geoerafi-Bwacfa
FanamS 5,-Calle 49B, 27 - El Cangiejo

PORTUGAL. .
. .

Aaainiraztoni GeoecaS-Brimch .

.lOOOLidwa, Avenida S'de OtmibraTS

se^gapore .
:

J

AatfrorariotaGeniezafi
Far East Office
StnMpore:0!04, •

•10 CoDyer Quay; 07-04 Ocean Building

SOUTHAnOCA v-
Tbe Standard1Cenenf hia- Ca Ltd-

,

. Johanneabmg 2000, 12 Hatrisoa Sonet

CREEGE ..

AsaicorazionJ CeneraE-Bmidi.
AthSnei 134, 5 Rue-Merlin

BELGlUiyi
Generali Belgium . .

'1050 Bruxelles, 149 Avenue Louise
Cenerali Aetna Marketing Office

1050 Bruxelles, 149 Avenue Louise

GUATEMALA' YI'V-'
Asegoradon General
Guatemala, lOaCaDe 3-17, ZonaJO

SPAIN-
Asaeurazioni CeneraB
Chief Office

' -

28046 Madrid, pasey.de b CuMHan* 130
Cua dePmridn y Socorro

• ” :

0ai29 Barcelona, .

Calls de b-inlanos Cukts Joaqmna 34

BRAZIL •

CeneraB do Brasil

Rio de Janeiro, Avenida Rio Branco 128

.-HONG KONG -- , -.

Asaaeurazumi CeneraE-Ageney
c/o Jariine Lisi Underwriting *; I.' /.-;

Management Lid.
• Hoag Kctig, P-G. Box 30748. Causea-uy Baj-

SWITZERLAND -

AawcurazioTH GeneiaE-Branch
8002 ZQrich, BOrgUstasse 8

JAPAN

TURKEY T,

Asflsetmzioai GeneraB-Brancb .

lstaju>u^ Baukabr Cadde«i 31-33 -

COLOMBIA "
Cranadina de Segnros

Asacumnoai GeqenE
UaSton Office '

Granadind de Seguras de VJd*
Bugoti, Carrera lSa - 28/49

DENMARK
Aseieurazkurii Cenerafi
General Agency
1 100 Eetenharn 1C, Osiergade 4

Tokyo,

9, hands Sunigadai 3-chome, QtiyoSl Kn
Dusho Boildiag, 17th Floor ..

UNTIED ARAB EMIRATES
AttirontionlCfeneraB - r

Middle East Office
5910 Deira-DubatjP.O. Bar5910 .

•

ECUADOR
La National

Cuayaquii. Calk Paaaxni 809

REPUBLIC OF IRELAND
AsiicmazionI GeneraB-Branch
Dublin 2,.St Stephens’ Greeny Cuflefitrert

'

LEBANON
Asairaraziofii GeneraS .

Cenetal Agency •
. • »

.

Beyrouth, RP. 6988, Place. Saasine, Achrafich

ONTTED KINGDOM ' ^ / v
AaaiCurnziofa CenmE-Bnincb "

' :

London EC3M 5DY, HT Ffodiarch Street

UNITED STATES
;

. :

AsBKuraziofB-Generifi ...

Representative Office &Drench •

Ncw-YoA, N.Y.10064, 60RnMd Street t

Cenerali Group is further represented in the following countries:

gTmjs
MIL I B fl/*’BfsSj

f
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